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Milken given 
ten years 
imprisonment 
for fraud 
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Michael MHke&, former head 
of-flie jmric bond department 
at Drexel Barbara Lambert, 
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imprisonment, plus a farther 
three y^' probation, in caie 
of the toughest penalties ever 
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‘NewWofpeace 

TMrty-fbar heads of state from 
Europe and North America 
inaugarated “a new era of . . 
democracy, peace and unity 
fa Europe*, fey formally sign- 
ing the Paris Charter on 
human rights. Fags 3; Edito- 
rial C om me n t, Page is 

Nevir Indian cabinet 

Piiioelfinfeter Shekhar of 
India ended an 11-day political 
vacuum in New Delhi by 


Twelve touting .Ts panRsa c ity - 
(cammendal) banks suffered 
39-4 per cent fall in enmbined 
interim pre-taxproflts doe to 
tocreases.to interest rates and 
the plunge in the Japanese 
stock market 

_It is the b anks* first decline 
in interim pre-tax profits sauce 
the first half of 1979. Page 21 

EUROPEAN Community mem- 


By Peter Riddell, US 
Editor, in Jeddah 


an infrastructure progr am me 
worth Ecu60m ($83.4m) this 
year and BcullBm in 1991 
which win support major pro- 
jects with a clear European 

dimension. Page 3 


Michael Heseltine, outside his London home, and Margaret Thatcher leaving for parliament yesterday 


govo3hdHiL1finistrieshad 
been without real leadership 
ffa almost* month. Page » 


i SUEZ Canal revenues could • 
drop by as much as 25 per cent 
if war erupts in the Gulf, Mr 

'Rirrai- Adel, nlmfrwaw Of the 

' Suez Canal Authority warned. 
Pages 


Thatcher defies calls 



quit 
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FHght l OS claim 

A former Central Litelligence 
Agency official said the US - 
is •‘yety Qore" to getting 
indictments against terrorists 
who blew up Pan Am flight 
103 over Scotland in December 
1988..- ' 
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Yottsuipoll dem an d 

Boris Yeltsin, leader of the 
Rnsgjanrepuhlic, challenged . 
President Gorbachev to hold 
a referendum on his hid for 
sew presidential powers. 
Page®) 

□ Salvador attack 

Hundreds of rebel filters 
attacked more than a dozen . 
military positions in El Salva- 
dor, leaving at least 27 people 
tfpad Mnd 141 wounded:' 




Atlantis’ touchdown 

The US space agency’s last !• 
secret shuttle flight landed; . 
smoothly in Florida after fad- 
dons winds forced fee craft 
to switch from its usual land- 
ing sfte ln Cattfantia^. ,-T • 

.Thai m«n4uii^: 

Tension between Thailand’s 
military and the elected gov- 
ernment intensified with Gen 
Choonhayan^liieiHrixne minis- 
ter, widely beBeved to be pre- 
paring to TeeagEL Page 6 

Resort aircraft crash 

Thrrty-sevtnpeaple, many of 
them touriste were feared 
killed wbentuufc* .aircraft 
crasbed-un s^nncb to the 
Thai resort island of Koh 
SamuL PageC -"“T 


ANSALDOofhalyand Sie- 
mens of Germany took their 
recently agreed par tn e rship 

in power ]d«n+ Tngmrfar-tn r l n ff 

a stage farther by linking up 
. their separate joint ventures 
to the Soviet Union. Page 8 

FRANCE temporarily 
suspended threats to toughen 
enforcementof import emula- 
tions on US fbod to recognition 

nf WagTifng tfm’n Hariamw to 

allow free access for Beaujolais 
N ouve au after a nine-month 
dispute over discovery. of fungi- 
cide in exports of some French 
wine. Page 8 • ■ 

BHm&HPetrolenm hopes to 
announce an agiwti pmuL soon - 
on oil and gas exploration and 
■production with the Soviet 
Union, Robert Horton, chair- 
man, said. Page 8 

•" EUROPEAN Commission 
announced an investigation 
toto claims by the Interna- 
tional Committee of Rayon 
and Synthetic Fibres that syn- 
thetic polyester fibres from 
Tmfia and South Korea are 
: batog dumped in the EC. Page 
8; MEPs urge fairer EC anti- 
dmnpingpolidesi Page 8 

’^^^^»cts pronto &B--' 
following unfavourable cur- 
rency developments, with sales 
showing a' slightdecline from 
the SFrggm {f3&.4bin) posted 
.to 1588 Page 21 ■ 


By Philip Stephens, Political Editor, in London 


MRS Margaret Thatcher, 
Britain's prime minister, yes- 
terday defied calls to stand 
down from her leadership bat- 
tle with Mr Michael Heseltine, 
former defence secretary, 
pledging to “fight to win” to 
next Tuesday's ballot 

But as ministers voiced fears 
that the Conservative party 
faced the prospect of civil war, 
the prime minister appeared to 
concede the grave threat to her 
position by indicating that she 
was ready to overhaul the pall 
tax, the new local tax to pay 
fbr amenities and services. 

After a day of drama and 
intrigue at Westminister, she 
announced that Mr John 
Major, chancellor of the exche- 
quer, and Mr Douglas Hurd, 
foreign secretary, would again 
sponsor her candidacy. Both 
minister* would have preferred 
her to stand down, but neither 


was prepared to resign from 
the cabinet to challenge her 
directly. 

In an effort to regain the ini- 
tiative, Mrs Thatcher told col- 
leagues that she was ready to 
announce concessions on the 
tax to meet the clamour from 
Tory MPs who fear that it 
could wreck their chances at 
the next general election. 

Mr Heseltine, who was yes- 
terday predicting that he 
would defeat Mrs Thatcher in 
the second round of the con- 
test, has won strong support 
from MPs by making a pledge 
to link the tax to incomes a 
centrepiece of his campaign. 

His supporters were claiming 
that they were already well on 
the way to persuading the 18 
MPs they need to defect from 
Mrs Thatcher if Mr Heseltine is 
to beat her in the second 
round. Mr Heseltine also needs 


to attract the support of the 16 
MPs who abstained in Tues- 
day's vote. 

It is understood that the pos- 
sibility of further fundamental 
changes to the poll tax has 
been discussed informally by 
Mrs Thatcher with her senior 
ministers. But they were 
uncertain whether the prime 
minister would use the prom- 
ise as part of her campaign 
against Mr Heseltine. 

The government undertook a 
full review of the tax earlier 
this year and Mrs Thatcher 
indicated earlier this month 
that she was against further 
moves until the changes had 
come into effect next April. 
Her decision to reverse that 
stance was seen as a clear 
acknowledgement of the grav- 
ity of the threat to her leader- 
ship. 

She moved to strengthen her 


support in the second round of 
balloting by announcing a new 
team of campaign managers to 
canvass on her behalf. Amid 
recriminations about the con- 
duct of the campaign for the 
first ballot, she appointed Mr 
John Wakebam to replace Mr 
George Younger. 

In an attempt to revive her 
flagging support among her 
own cabinet colleagues, she 
also met each of them individu- 
ally to persuade them that she 
could reunite the party under 
her leadership if they helped 
her to defeat Mr Heseltine. 

Many were unconvinced, 
with at least one senior minis- 
ter arguing that she would lose 
to Mr Heseltine and, in the pro- 
cess, split the party irrevoca- 
bly. Few, however, are thought 
to' have passed directly to the 
prime minister the private 
view of a majority in the cabi- 


net that she should stand 
down. 

Mrs Thatcher returned yes- 
terday from the European 
Security summit in Paris to a 
barrage of speculation at West- 
minister that she would be 
forced to resign as a result of 
her failure to defeat Mr 
Heseltine in the first round of 
balloting. 

With the mood among Tory 
MPs at Westminster shifting 
visibly away from support fbr 
Mrs Thatcher, many of her 
senior ministers privately 
voiced hopes that she would 
withdraw from the contest as 
the only way of restoring its 
battered unity. 

In a series of emergency 
meetings in Downing Street. 
Continued on Page 20 
Challenge to Thatcher. Pages 
12,13; Lex, Page 20; Markets, 
Section 11 


Not a chink in the Iron Lady’s armour 


By hro Dawnay, Political Correspondent, In London 


RENAULT and Volvo are to 
step up competition against 
Volkswagen of Germany by 
taking a substantial equity - 
stake to Skoda, Czechoslovak 
car maker. Page 22 


Oil worker* kilted 

An Mi8heHddpter ferrying 
oil workers crashed in the 
Soviet central Asian republic 
of Tmtoema r killing 15 of 16 
people aboard. 


Throatto Olympics 

Basquetarroristsplannedto 
attack targets associated with 
the 1992 Olympic Gaines to 
Barcelona, a Spanish newspa- 


-GEC ALSTHOM, Franco-Brit- 
ish engineering group, is to • 
acquire a majority stake to 
the railway equipment busi- 
ness of Fiat of Italy as part 
of a recently announced share 
swap agreement between Fiat 
and Compagnle Generate d r E- 
lfictridtS of France. Page 24 


NOT a imMtiw crack showed 
through, nor a chink to her 
armour-plated self-confidence. 

Cook businesslike, firm on 
ideology and stern as ever 
with critics, Mrs Margaret 
Thatcher returned to the des- 
patch box yesterday as immov- 
able as a lighthouse to a Farce 
Nine gale. 

To say it was an impress i ve 
performance would only be 
true if It were out of character. 
It was typicaL Mrs Thatcher 
was merely being herself. 

As the bulk of the Tory 


party was yesterday mourning 
a death foretold, its combative 
leader was doing nothing of 
the kind. 

Many had toyed with the 
Improbable notion that the 
prime minister might use her 
post-summit statement as an 
opportunity to bow gracetoUy 
out of the Tory leadership bat- 
tle. 

Others had pondered over 
whether she could seize the 
chance to launch a new fight 
back against her opponents, 
now behind as well as in front 


of her. She did neither. 

Little expression crossed her 
face as the chamber of the 
Commons exploded on her 
entry. And by the time she 
came to rise and read her 
statement. It was abundantly 
clear that the prime minister 
was intent on business as 
usual. 

It was hard to remember 
that little less than three 
weeks ago, the Right Honour- 
able Member for Finchley 
roundly attacked her Italian 
hosts at the Rome EC summit 


as “outrageous". That a day 
later, she provoked a storm in 
the Commons by abandoning 
her brief and laying in, once 
again, to her European part- 
ners. 

That this action provoked 
the resignation of her deputy 
prime minister with a speech 
imbued with a degree of per- 
sonal savagery not heard in 
the Commons for a generation. 

That the stone she dislodged 
turned into a fullblown ava- 
lanche and her most danger- 
ous challenger ran her close 


and is coming back for more. 

And chat, only minutes ear- 
lier, party leaders had, in all 
probability, warned her that 
her power was seeping away. 

Mrs Thatcher’s capacity to 
brush aside knockout blows 
was remarked on only yester- 
day morning by George Bnsh. 

Searching for words, the 
president expressed amaze- 
ment at her “fibre and steel”. 
Commenting on her decision 
the night before to go to the 
ballet at Versailles, he said: 
Continued on Page 20 


US President George Bush will 
meet President Hafez al- Assad 
of Syria in Geneva late tomor- 
row to discuss the Gulf crisis 
as the US seeks to strengthen 
the isolation of Iraq at the 
United Nations. 

The hastily arranged meet- 
ing was announced as Mr Bush 
arrived in Saudi Arabia from 
Paris for a full ceremonial wel- 
come from King Fahd. 

Following discussions in Jed- 
dah with the exiled Emir of 
Kuwait, Mr Bush said: “All 
options remain open and steps 
need to be taken right now to 
make these options credible." 

He made clear this referred 
to the US attempt to secure 
early approval, probably next 
week, of a further UN Security 
Council resolution which may 
authorise military action to 
force Iraq out of Kuwait. 

Mr Bush disclosed that hear- 
ings would be held at the UN 
early next week to hear evi- 
dence of “atrocities” commit- 
ted by Iraqi forces in Kuwait, 
in the hope of intensifying 
international criticism. 

The White House said the 
two-hour meeting with Mr 
Assad was arranged at the 
urging of other Arab leaders, 
including President Hosni 
Mubarak of Egypt. Syria has 
sent nearly 5,000 soldiers to 
Saudi Arabia. 

Syria is still on the State 
Department's list of countries 
suspected of sponsoring terror- 
ism, but Mr Bush said be had 
no problem sitting down with 
“the coalition partner to talk 
about common objectives in 
the Gulf." 

Earlier contacts between 
senior US officials and Syria 

- notably a visit two months 
ago by Mr James Baker, US 
secretary of state - have been 
strongly criticised by Israel 
and its American supporters. 

Mr Marlin Fitzwater. the 
White House spokesman, said 
last night that the meeting did 
not “imply any change in our 
overall relations.” 

Nonetheless, the Geneva 
talks - as Mr Bush returns to 
the US from his eight-day trip 
to Europe and the Middle East 

- shows how tar relations 
between Washington and some 
Arab countries have been 
changed by the Gulf crisis. 

The Geneva talks will cover 
the American hostages in Leb- 
anon and terrorism as well as 
the Gulf. 

Surprise as Bush decides to 
meet Syrian leader. Page 6 


the plot after arresting four 
suspected members of radical 


Peace pact rescued 

Lebanon's strongest Christian 
militia, the 10,000-strong Leb- 
anese Forces, agreed to surren- 
der its Beirut stronghold, res- 
cutog a Syrian-backed drive 
to end 15 years of civil wax. 

Ethiopian a pp eal 

Addis Ababa, asked for more 
than 800,000 tons of emergency 
food tor an estimated 43m peo- 
ple threatened with famine. 

Tyminskl in running 

A new poll put Stanisiaw 
Tyminski in second place in 
Sunday's presidential poll, 
htfmiri Solidarity leader Lech 
Walesa and ahead of the prime 
minister. 


ORIX, Japan’s largest leasing 
company, posted a 4.4 pot cent 
rise m consolidated pre-tax 
profits toY21.71bn (3168.4m) 
tor the first half to September 
from Y20.8bn a year earlier. 
Revenue surged 558 per cent 
to YS0L4.06bn from Y137J2bn. 
Page 23 

KOMATSU, Japanese construc- 
tion machinery manufacturer, 
saw consolidated results for 
the first half to end-September 
rise 588 per cent, with an 
increase to pre-tax profit to 
Y27.2bn (3211m) on strong 
orders from the domestic con- 
struction industry. Page 23 


Guinness launches £533m cash 
hid for Spain’s largest brewer 




By Philip Rawstome in London 


SONY, Japanese consumer 
electronics group, announced 
608 pot cent increase to first- 
half pre-tax profits to Y66.6bn 
($51 6.6m) to end-September. 
as sales of video and audio 
equipment increased signifi- 
cantly in foreign and domestic 
markets. Page 23 


High-priced Mozart 

Otto Haas, a London dealer- 
ship, equalled the record for 
a musk: manuscript by paying 
£800,000 ($L6m) for Mozart's 
Fantasia and Sonata to C 
Minor. 


CHINA'S biggest foreign 
exchange organisation has 
been set up in the Shenzhen 
Special Economic Zone (SEZ) 
near Hong Kang and includes 
brandies from 16 foreign 
banks, one foreign insurance 
company, a joint-venture finan- 
cial firm and 17 Chinese state- 
owned institutions. Page 25 


GUINNESS yesterday launched 
an agreed £533m ($L04bn) cash 
hid for Cruz del Campo, Spain’s 
largest brewer. The deal will be 
the biggest overseas invest- 
ment yet made to Spain and 
will give the UK-based drinks 
group a strategic base to one of 
Europe’s fastest-growing beer 
markets. 

Cruzcampo is Spain's most 
profitable brewer with 22 per 
cent of the market Last year it 
made pre-tax profits of £58m on 
turnover of £237m- 

The offer follows months of 
negotiations to which Guin- 
ness initially faced strong com- 
petition from other interna- 
tional brewers, including 
Heineken, Carlsberg, and 
Asahi of Japan. 

The acquisition will lift 
Guinness from 17th to the 
league of world brewers to 12th 
in volume terms, and from 
sixth to fourth in terms of 
operating profits. 

Guinness has reached agree- 
ment with Cruzcampo's lead- 
ing shareholders, including 
Stroh, the US brewer which 
owns 28 per cent, for the acqui- 
sition of more than 50 per cent 


of the group’s shares. This is 
subject to the approval of a 
shareholders' meeting next 
month, after which a recom- 
mended offer will be made for 
the remaining shares. 

Guinness will pay £500m for 
Cruzcampo. Buying out minor- 
ity interests in some of the 
group's subsidiaries will add 
another £33m to the bill, which 
will be funded out of existing 
cash deposits and borrowing 
facilities. 

The gross payment of £533m 
will be partly offset, however, 
by the acquisition of Cruz- 
campo's own cash balances of 
some £63m. 

Mr Brian Baldock, head of 
Guinness Brewing Worldwide, 
said yesterday that the move 
was in line with the group’s 
strategy of expanding interna- 
tionally, market by market. 

Last year, it set up joint ven- 
tures with Heineken to Malay- 
sia and Singapore, and earlier 
this year strengthened its posi- 
tion in the US with the acquisi- 
tion of All Brand Importers. 

“The world ' beer market Is 
actually a series of regional 
markets, " Mr Baldock said. 


“Spain is one of the fastest 
growing - with consumption 
rising at 4 per cent a year 
- and one of the most profit- 
able. Cruzcampo gives us a 
profitable base from which to 
grow inside what is now the 
second-largest market in conti- 
nental Europe.” 

He added: “There is an 
opportunity to expand there 
with Cruzcampo’s brands, and 
to introduce other brands 
where appropriate." 

Guinness has been reducing 
its reliance on stout Five years 
ago, stout represented 80 per 
cent of its volume sales. Now it 
is only 60 per cent, and the 
Cruzcampo deal will cut it to 
40 per cent 

Other overseas brewers are 
already well represented in 
Spain. 

Heineken owns 51 per cent of 
El Aguila, the second-largest 
Spanish brewery; BSN of 
France has a 33 per cent stake 
in Mahou, the number four; 
and Carlsberg has 60 per cent 
of Union Cervecera, which is 
ranked sixth. 

Lex, Page 20; Spanish ayes. 
Page 28 
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Bradley Stoke is the culmination of 
fbrethoughT, insight and careful planning, and 
as you'd expecr from one of Europe's finest 
commercial and residential developments, 
it's a great place to live as well as work. 

It's superb air, road and rail networks, 
mean that wherever you want to go. for 
business or pleasure, you couldn’t be in a 
more convenient location. And this is just 
one of a multitude of factors that have 
convinced so many well known companies, 
including BP, Uoyds and Securicor, that 
their future's here and now 

So if going places is important to you 
and your company, contact Tom Hood on 
0272-299977. 
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Propelled towards victory 
by the tide of history 

Helmut Kohl seems 
certain of victory in 
the German elections. 
But sceptics are ask- 
ing whether the basic 
democratic principles 
which marked the 
post-war Federal 
Republic may be in 
danger of weakening. 
Page 2 
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New Vork hntchtfrtiA: 

Si .9709 

London; 

S1.9685 (1.97) 
DMZ9175 (Z91) 
FFr9.8425 (9815) 
SFr2.4625 (2.4575) 

Y 251 .25 (254.0) 

E Index 94.0 (94.2) 
GOLD 

New York: Comex Dec 

S379.8 

London: 

$378-5 (378.0) 

N SEA OIL (Argus) 
Brent Jan 
S29.325 (28.60) 
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DOLLAR 
Tokyo open: 

New York lunchtime: 

DM1.48045 

FFr4.9955 

SFrl.2493 

Y127JS0 

London: 

DM1.4815 (1.477) 
FFr5.0000 (4.9825) 
SFrl.2515 (1.247) 
Y127.60 (128.9) 

5 Index 59.8 (80.0) 
Tokyo dose: Y1Z7.68 
US h m c h t l me rates 
Fed Funds 7h% 
3-mo Treasury Bills: 
yield: 7.234% 

Long Band: 

103*2 

yield: 8.43% 


STOCK INDICES 
FT-SE 100: 

2,128.3 (+11.1) 

FT Onflnary: 

1.676,0 (+8.9) 

FT-A All-Share: 

1 ,02241 ( + 0.5%) 
New York lunchtime: 
DJ Ind. Av. 

2.513-12 (-17.08) 
S4P Comp 
31284 (-2.47) 

Tokyo: Nikkei 
22.816.99 (-388.49) 
LONDON MONEY 
3-monlh Interbank: 
closing 1351% (13£) 
LHTo long gK future: 
8533 M) 
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EUROPEAN NEWS 


The tide of history 
propels Kohl forward 


Poland ready to exorcise communist relic 

Whoever wins Sunday’s election will reshape the presidency, writes Christopher Boblnski 


T HE GERMAN general 
election on December 2 
appears boundless in its 
import - and mindless in its 
vacuity. In the first free elec- 
tion for a united German par- 
liament since 1332, Chancellor 
Helmut Kohl is coasting to vic- 
tory. 

Mr Kohl is secure In his 
instincts - even if the way 
that he expresses them seldom 
rises above the b anal. The new- 
found emotions of a country at 
last re-united provide the 
Chancellor with irresistible 
momentum for an unbeatable 
campaign. 

In the whirlwind of reunifi- 
cation, German politics have 
suddenly become a great deal 
less plodding. 

But sceptics are asking 
whether, along the way, same 
of the attachment to basic 
democratic principles which 
marked the post-war Federal 
Republic may be in danger of 
weakening. 

"The Christian Democratic 
Union (CDU) is being carried 
along by historical pathos", 
says Prof Elisabeth Noelle-Neu- 
mann, head of the Allensbach 
opinion research institute, doy- 
enne of German pollsters, and 
a sturdy supporter of Mr KohL 
Allensbach surveys cur- 
rently give the Chancellor's 
CDU. together with the Bavar- 
ian Christian Social Union, 43 
per cent of the vote compared 
with 31 per cent for Mr Oskar 
Lafontaine’s Social Democrats. 

The CDU’s central slogan 
combines appeal to the heart- 
strings with all-encompassing 
vagueness: “Ja zu Deutschland 
- Ja zur Zukunft** ("Yes to 
Germany, Yes to the Future''). 

Apart from large photos of 
Chancellor Kohl in conversa- 
tion with world leaders, the 
CDU's election literature fea- 
tures a map or the enlarged 
Germany with coloured post- 
card-style pictures of places of 
cultural interest. 

Mrs Noelle-Neumann says 
that Mr Lafontaine is ‘‘mad'* to 
focus his campaign on "daily 
worries", like how much unity 
is going to cost. 

"These questions of the wal- 
let are small compared with 
the great theme (of unity)", she 
says. 

This is also the view of the 
daily newspaper Frankfurter 
Allgemeine Zeitung. The stan- 
dard-bearer of German conser- 


vatism has cast aside its tradi- 
tional pfennig-pinching finan- 
cial orthodoxy. It published a 
lordly front page editorial on 
Tuesday femiMtng as “cheap 
polemics" Mr Lafontaine's per- 
sistent complaints that overall 
public sector debt has now 
passed DMl.OOObn (£346bn) 

The CDU’s lack of precision 
in its election manifesto has 
irritated the liberal Free Demo- 
crats (FDP). Junior partner in 
Mr Kohl’s coalition. 

Criticising “lack of clarity" 


David Marsh reports 
from Bonn that the 
simple but compelling 
theme of German 
unification has given 
the Chancellor and the 
ruling CDU an 
irresistible momentum 
for an apparently 
unbeatable campaign 
in next month’s general 
election 


in areas like environmental 
and social policies, Mr Otto 
Lambsdorff, the FDP chair- 
man, earlier this month called 
the CDU manifesto '’non-com- 
mittal" and "verbose" and said 
that the party’s electoral con- 
cept was limited simply to "the 
Chancellor”. 

The helter-skelter rush 
towards unity during the last 
12 months has been very much 
the preserve of government 
decision-making, with parlia- 
ment conspicuously shunted 
aside. 

With the sole exception of 
the 10-point plan for German 
unity delivered last November, 
all Chancellor Kohl’s policy 
initiatives have been launched 
outside parliament. 

Although the Bundestag is 
meeting in special session 
today to debate next year's ris- 
ing budget deficit, Mr Lafon- 
taine has preferred to deliver 
statements on financial policy 
to press conferences rather 
than in parliam entary debates. 

"This is a working parlia- 
ment. not a debating parlia- 
ment." says Mr Christoph Ber- 
tram, diplomatic correspondent 
of the weekly Die Zeit. He 


points out that the main power 
of the Bundestag stems not 
from its ponderous set-piece 
debates but from the behind- 
the-scenes activities of parlia- 
mentary committees. 

Mr Kohl’s side-stepping of 
the Bundestag has certainly 
annoyed the SPD. 

"Kohl has had the great for- 
tune to have this historic 
opportunity fall in his lap," 
says Ms Ingrid Matthaua- 
Maier, the SPD’s spokeswoman 
on finance. "In any other coun- 
try, this would have meant sit- 
ting down together (with the 
opposition) to work out how to 
use the chances. But Kohl has 
been unable to resist the temp- 
tations of party politics." 

Disquiet is also voiced by 
Mrs Hildegard Hamm-Brttcher, 
the veteran FDP politician, 
who is quitting the Bundestag 
after 40 years as a deputy at 
the Land and federal level. 
The Bundestag Is terribly led 
by the nose. There Is a lade of 
independence. The decisions 
are in back-rooms, and 
we proclaim them. Parliament 
has become a boring, wefi-be- 
baved apparatus.” 

Another discontented 
observer is Mr Friedhelm 
Kemna, the well-respected edi- 
tor of the main Bonn daily 
newspaper, General-Anzelger. 
Mr Kemna has Just been 
sacked by the newspaper’s 
publishers for falling to take a 
strong enough line supporting 
Bonn as the future seat of gov- 
ernment 

Mr Kemna berates “lack of 
compassion” for the people in 
east Germany by the broad 
mass of the west German pub- 
lic. 

He says that Germany’s dem- 
ocratic success is too strongly 
dependent on materialism - 
and worries what would hap- 
pen in the event of a prolonged 
economic downturn. 

Referring to the uncertain- 
ties about the economic future 
of east Germany, he says: "As 
long as gross national product 
is in order, we will be all right 

- otherwise. I am not sure 
where we will go." 

In angst-prone Germany, 
such anxieties are hardly new 

- but Mr Kohl's great achieve- 
ment is that, for the moment at 
least, he has pushed them out 
of the forefront of the voters’ 
minds. 


ONE of the many ironies of 
Sunday’s Polish presidential 
election is that the six candi- 
dates are fighting for a post 
which has yet to be given a 
proper job description. 

Like so many of Poland's 
previous constitutions, the 
present one was shaped - 18 
months ago - in accord with 
the political needs of the 
moment. Then, the governing 
communists and the Solidarity 
opposition agreed a formula 
bringing the opposition into 
parliament but building safe- 
guards to perpetuate commu- 
nist party rule. 

One of those was to give the 
president responsibility for 
defence, the security services 
and foreign affairs. It was also 
agreed that the post would be 
given to the then-communist 
party leader, General Wojdech 
Jaruzelski. 

The formula foiled to survive 
the June 1989, election, which 
gave Solidarity control over 
the government However, as a 
gesture to the then seemingly 
Intact Soviet power. General 
Jaruzelski was elected presi- 
dent and his constitutional 
powers were preserved. 

It is the nub of Mr Lech Wal- 
esa's drive for the presidency 
that this relic of communist 
role now has to he altered to 
bring Poland into line with 




Walesa (left) and Mazowiedd: both favour a strong presidency 


other post-communist states, 
like Hungary and Czechoslo- 
vakia. There was a time ppritor 
this year when it appeared that 
Mr Tadeusz Mazowlecki, the 
premier awH Twain 
for the post, was happy to 
work with the General for a 
while longer. 

However, now that General 
Jaruzelski iB preparing to 
make way for his successor at 
the official presidential resi- 


dence, the white-walled Belve- 
dere Palace, it Is dear that the 
constitution will have to be 
changed. The only question is 
how. 

The present parliament, 
which is expected to resign in 
the early spring, has been 
working on a new constitution 
end the drift is towards cutting 
back the president’s powers 
vis-a-vis parliament 

But it appears likely that the 


documents will be re-written 
and approved by the next par- 
liament — which will be demo- 
cratically elected in contrast to 
the present one. In which com- 
munists were . guaranteed a 
majority of seats in the lower 
house. 

Nevertheless the fact that 
file president is to be elected 
on a national ballot may 
strengthen the office. - 

Mr Walesa, favourite in the. 


Central bank chief says fund money would restore country’s credibility 

Bulgaria hopes for $500m IMF credit 


By Judy Dempsey In Sofia 

BULGARIA hopes to receive a 
stand-by credit from the Inter- 
national Monetary Fund later 
this month, on the understand- 
ing that the government can 
push through important eco- 
nomic reforms, including price 
liberalisation, restructuring of 
the banks and access by enter- 
prises to foreign exchange. 

Hie credit, which could total 
3500m, is part of the IMF’s sta- 
bilisation programme for Bul- 
garia and follows several meet- 
ings between Mr Ivan 
Dragnewski, head of the coun- 
try’s central bank, and IMF 
officials after Bulgaria joined 
the fund in September. 

Mr Dragnewski said in an 
interview yesterday that finan- 
cial assistance from the IMF 
could restore Bulgaria's credi- 
bility and support from west- 
ern banks. 


AD credit lines to the coun- 
try were suspended last March 
after the Bulgarian Foreign 
Trade Bank imposed a morato- 
rium on all principal and inter- 
est repayments for 1990 and 
1991. 

Bulgaria was due to repay 
$3.1 bn of its total $10.6bn for- 
eign debt this year, with a fur- 
ther $1.5bn in 199L But Mr 
Dragnewski said such repay- 
ments could not be met 
because of "a severe liquidity 
crisis" caused by the fail in 
foreign earnings, failure by 
several Middle East countries 
to repay outstanding debts 
totalling $2.1 bn. and the col- 
lapse of the Comecon market, 
which accounts for more than 
80 per cent of Bulgaria's trade. 

Hard currency ramlngg from 
exports fell by $400m during 
the last quarter of 1989, and by 


a further $700m in the first 
quarter of this year. Mr Drag- 
newski Marngfl political insta- 
bility following the o v e r t h row 
of Mr Todor Zhivkov, the far- 
mer Communist party leader. 
Reserves were now as low as 
9100m. 

Industrial production this 
year has decreased by 15 per 
cent compared to last year. In 
real term*, this amOBBil to 10 
per cent or 7bn leva (£L3bn) of 
gross national product 

Production wifi continue to 
decline for the foreseeable 
future because of the shortfall 
in oil supplies from the Soviet 
Union siyi from Iraq - Bulgaria 
imports 99 per cent or lL6m 
tons, of its oil from the Soviet 
Union. 

Mr Dragnewski said it was 
still uncertain how much 
energy Bulgaria would receive 


next year from that source and 
how it would pay for it, since 
all trade would be settled in 
hard currency from Januar y l. 

Despite this bleak outlook, 
Bulgarian bankers remain 
hopeful that the IMF will pro- 
vide a stabilisation package, 
despite the fact that Mr Andrei 
Lobanov, the prime minister, 
has so for been unable to push 
through any significant 
reforms. He lades support from 
w ith in his own ruling Bulgar- 
ian Socialist (former Commu- 
nist) party, and from the Union 
of Democratic Forces, a loose 
coalition of 13 printing ! group- 
ings. 

Today, Mr Lukanov will 
present next year’s budget to 
the national assembly will 
again try to implement the 
first stages of privatisation and 
price reform. 


opinion polls, has said the Pres- 
ident should be responsible for 
his actions before the nation, 
putting himself above parlia- 
ment. "The president's role 
should be to map out the coun- 
try’s policies in accord with 
the will of the nation," he says. 

Mr Mazowlecki has said he 
sees the presidency in a similar 
light, commenting that the 
president "should be able to 
TnflkP the main state institu- 
tions act consistently and have 
at bis disposal strategic powers 
over state and government pol- 
icy, events, internal security 
and foreign affairs.” 

Both men foresee a role for 
P^iHiamgnt- It would approve 
the composition of the govern- 
ment, picked by a prime minis- 
ter, proposed by the president. 
But Mr Walesa's programme 
ai an says should the need 
ariseTthe president can himself 
summon co uncil ot minis- 
ters rhflir the meeting. 
That suggests that the govern- 
ment wfllbe dominated by the 
president. . 

Chances are, too, that parlia- 
ment afier the election will be 
weak and fragmented Into 
tnwny ktw«ii pari* whatever 
constitution it chooses to 
write, the newly-elected presi- 
dent will in any case have the 
political initiative far some 
time to come. 
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Charter of Paris signed yesterday by 34 nations brings formal end to the cold war 

era of peace and unity’ for 



By ten Davidson in Paris 

THE. 34 heads of state and 
government from Europe and 
North America yesterday inau- 
gurated “a new os of democ- 
racy, peace and unity in 
Europe", by signing the . Char- 
ter of Paris and thus Tnaririnpr 
the conclusion of the three-day 
summit of the pan-European 
Conf erenc e on Security and 
'Cooperation in Europe, ■ 

The European Community 
and the US also finniiiwt a 
joint declaration which under- 
lines their shared values 
formalises their regular consul- 
tation procedures at the' high- 
est level. 

The Paris Charter extends 
the principles of detente, 
self-determination, human 
rights and east-west co-opera- 
tion which were. enshrined. in . 
the original Helsinki Final Act 
of 1575. It spells out formally 
the principles of h uman- rights, 
and democracy, to which all 
the member states undertake 
to adhere, lays down the guide- 
lines for future “co-operation 
between east and west, and 
establishes hew permanent 
institutions fra - the -CSCE. .. 

Commenting that the cold 
war was finally over. President 
George Bush said after the 
signing ceremony that .the 
g mrvmH: tnaricwri the end of .a 
chapter of history. But Predr 
dent Francois Mitterrand, like 
many other European states- 
men during the course of the 
conference, stressed that the 
summit a new chapter 

of history, which would con- 
tain ffca own dim i> of dttfic ulr ' 
ties and dangers. 

He welcomed the 'fact that 
the 34 states of Europe , and 
North America now shared 
“the same vision of the wariiT, 
founded on democracy and the 
rights of many, on stability 
and security. But in the next-' 




Mikhail Gorbachev looks triumphant at yesterday’s signing ceremony concluding the 34-nation CSCE conference 


stage, he said, they would have 
to “establish harmony between 
. words and deeds”, and he 
warned against the dangers 
that would follow if Europe 
were to be divided between the 
rich and the poor. 

■ . Despite previous French 
i forecasts that the pan-Euro- 
pean summit might start to 
settle the political architecture 
of the new Europe, Mr Mitter- 
rand conceded that the ques- 
tion remained entirely open. 


and said that all existing Euro- 
pean arrangements needed to 
be rethought 

“No institution will escape 
critical reassessment" 1 , he said. 
Including the European Com- 
munity, the Atlantic alliance, 
the Council of Europe and even 
the CSCE itself In the Paris 
Charter, however, there is no 
suggestion that the European 
Community's role is in ques- 
tion; on the contrary, it 
stresses the important role of 


the EC in the political and eco- 
nomic development of Europe. 

Following the treaty on the 
reduction of c onve ntional 
forces in Europe (CFE) signed 
on Monday by the members of 
Nato and the Warsaw Pact, the 
34-nation summit endorsed the 
prospect of a supplementary 
round of conventional arms 
control talk s (which will 
mainly cover manpower), and 
undertook pan-European nego- 
tiations on confidence and 


security building measures. 

Future work of the Helsinki 
process will be administered by 
a new permanent secretariat 
based in Prague. A conflict pre- 
vention centre will be set up in 
Vienna, to monitor unusual 
military activities and to 
exchange mili tary information. 
In addition, an office for free 
elections will be set up in War- 
saw. Summit meetings of 
heads of state or government 
will be held every two years. 


MEPs vote to strengthen rules on money laundering 

By Lucy Kallaway in Strasbourg 


THE European Parliament 
voted yesterday , to strengthen 
the EC's draft directive on 
money laundering, making it 
easier to catch and punish 
drug money dealers. 1 ■? 

MEPs want to extend the 
scope of the directive - under 
which money laundering 
would become a criminal 
offence - to countries beyond 


the Camnumity. 

They suggest the Commis- 
sion should Identify countries 
where there are few checks 
against money laundering 
instruct hanks to be particu- 
larly careful in their dsaUng a 
with them. - 

The parliament also wants 
member states to be able to 
punish companies which do 


not conduct satisfactory 
checks on laundering. Such 
checks would consist of keep- 
ing records of all transactions 
for between five and 10 years. 

Under the Commission's pro- 
posals, banks would need to be 
aware of the identity of the cli- 
ent The Parliament suggested 
yesterday that where the cheat 
itself was an intermediary, fur- 


ther steps should be taken to 
discover the identity of the real 
client. 

However, these amendments 
are unlikely to be accepted by 
the Commission, as they would 
make it considerably more dif- 
ficult to get the directive past 
member states, a task which is 
proving difficult enough 
already. 


Although most member 
states are keen to be seen to as 
bringing the $120bn-$500bn 
money laundering to a halt, 
they are not at all happy at the 
notion of Brussels interfering 
in their c riminal law, which 
they regard as an area of 
national sovereignty. 

Officials are anxious for a 
early agreement 


EC to fund 


By Tim Dickson 

in Brussels 

MR Karel van Miert, the 
European Community’s trans- 
port commissioner, has won 
his long battle for a special 
fund to promote improved EC 
infrastructure. 

Member states have formally 
adopted a programme worth 
Ecu 60m (£42m) this year and 
Eculldm in 1991 which will 
support large projects with a 
clear European dimension. Pri- 
orities will include combined 
road and rail links, the easing 
of traffic bottlenecks, works 
which integrate peripheral 
regions more closely with the 
rest of the Community and 
schemes which reduce the cost 
of transporting goods. 

Among projects already 
given Brussels' provisional 
blessing are the high-speed 
train network between Paris, 
London, Brussels, Amsterdam 
and Cologne, transit works on 
the Brenner Pass, the North 
Wales coast road, and improve- 
ments being carried out on the 
rail link between Belfast and 
Dublin. 

Several EC countries have 
been reluctant to endorse the 
Commission's ideas, arguing 
that EC money for infrastruc- 
ture is already available 
through the regional funds. Mr 
van .Wert, however, points out 
that this kitty is generally 
deployed in the national and 
regional interest and that a 
special budget allocation for 
projects with a broader useful- 
ness was fully justified. 

Mr Van Miert, meanwhile, is 
expected to win the support of 
his Commission colleagues 
today for a newly modified pro- 
posal harmonising vehicle tax 
on lorries. 

Officials in Brussels say that 
national practice at the 
moment varies from the 
Ecu5,000 charged annually in 
the UK for a 38-tonne truck to 
as low as Ecu400 to EcuSOO per 
truck in some Mediterranean 
states. 

The Brussels plan - to set a 
minimum rate somewhere 
between the two extremes - is 
aimed at removing distortions 
to competition in the road 
haulage sector and ensuring 
that national infrastructure 
costs are properly covered by 
the tax- 



control of Ikarus 


By Anthony Robinson 

A CONSORTIUM of Soviet 
public transport companies 
together with US and Taiwan- 
ese investors, are bidding for 
control of the Hungarian bus 
manufacturer, Ikarus, in a 
move which highlights the 
major disruption in long stand- 
ing Comecon trade patterns on 
the eve of the shift from rouble 
to dollar trading throughout 
Comecon from January 1. 

Under the Comecon division 
of labour the Ikarus plant in 
Budapest turned out 13,000 
buses a year, over 90 per cent 
for export throughout the 
Soviet bloc. The Soviet Union, 
with an existing Ikarus bus 
park of 80.000 vehicles was by 
far the largest customer. 

Faced with a cut in Soviet oil 
and gas supplies however the 
Hungarian government 
decided to cut back exports to 
the Soviet Union, including 
bus exports. This created 
major problems for Ikarus and 
its suppliers, including the 
RABA company which supplies 


axles and other component 

The Soviet bid, together with 
a US -Canadian finan cial con- 
sortium and Ching Fong, a Tai- 
wanese assembler of Honda 
vehicles, is aimed primarily at 
ensuring security of supply for 
the bus which is in standard 
use throughout the entire 
Soviet Union. Two Hungarian 
groups and AMF Industries of 
California have put in rival 
bids while six other western 
automotive companies includ- 
ing Daimler Benz. Daf. Iveco, 
Man and Renault expressed 
interest but failed, to submit 
specific offers. 

The various rescue plans put 
forward by the rival groups 
aimed at improving the effi- 
ciency of the assembly opera- 
tion and modernising produc- 
tion to help it keep markets in 
the newly competitive environ- 
ment of eastern Europe and 
other markets. Plans include 
using Mercedes Benz diesel 
engines to improve power and 
fuel efficiency. 


IMF team warns Italy 
over budget deficits 


By John Wyles in Rome 

AN International Monetary 
Fund team has warned the Ital- 
ian government that it has 
very little time left to begin 
reducing the nation's budget 
deficits, allowing rtto be part of 
the next phase of economic and 
monetary union (Emu) in the 
European Community. 

In its annual review of the 
Italian economy, the IMF has 
defined 1991 as a “crucial” year 
in the government's attempts 
to control the annual budget 
deficit, still running at more 
than 10 per cent of gross 
domestic product. 

If deficit targets are not met 
and wage-price infla tion not 
reduced, then it will be diffi- 
cult for Italy to be part of 
phase two of Emu. which is 
due to begin on January 1 1994. 

‘It seems inconceivable that 
a country which so actively 
supports Emu and which has 
been part of all the main pas- 
sages In the construction of 


Europe could be excluded from 
the group of countries which 
are moving to the next phase 
of integration or that it could 
find itself accused of slowing 
down monetary unity," says 
the IMF's eight-page report 

In common with most other 
analysts, the IMF has found 
unconvincing several aspects 
of the government’s 1991 bud- 
get manoeuvre, which aims to 
cut L44,000bn ($39bn) off a proj- 
ected deficit of close to 
L18G,000bn. 

Additional measures will 
"probably” be necessary, says 
the report; it estimates that 
L50,000-L60.000bn will need cut- 
ting from the trend deficits for 
each of the following two 
years, if the growth in accumu- 
lated public debt is to be halted 
and then diminished. The gov- 
ernment is rebuked for having 
conceded to public sector work- 
ers pay rises. 



you surprised at how litde high level nuclear 
waste has been produced? 

A lot of people are. 

There seems to be a general feeling that acres 
and acres of it are lying around, barely secured, with a 
radioactive life of thousands of years. Or that tons of 
it are being dumped at sea every year. 

Nothing could be further from the truth. 

At British Nuclear Fuels we are spending over 
£ 2 billion on a programme which allows us to con- 
tinue dealing, safely and carefully with nuclear waste. 

A major misconception is that all nuclear 
waste is the same. 

Not true. In fact, it foils into three distinct types 
which emit varying intensities of radiation. 

Consequently, they are dealt with in completely 
different ways. 

The most radioactive is Hig h Level Waste , 
which results from reprocessing spent nuclear fuel 
We can recycle at least 97% of spent fuel into new fuel 
It is the remaining 3% waste that must be carefully 
dealt with. 

At present, high level waste is stored as a liquid 


inside double-walled, cooled stainless steel tanks 
enclosed in thick concrete walls. 

However, we have brought into operation a 
process called ‘vitrification in which liquid waste is 
converted into glass and sealed inside stainless steel 
containers to be kept safe for the indefinite future. 
This method reduces the waste to Vs of its original 
volume. Or, to look at it another way; all the high 
level waste produced at Sellafield in the last 30 years 
could be contained in just 4 double-decker buses. 

A far less radioactive type of nuclear waste, 
known as Intermediate Level Waste , occurs when the 
nuclear fuel rods are stripped in the first mechanical 
stage of reprocessing. 

The scrap metal, sludge and residues that are 
involved in this operation are sealed in cement inside 
steel drums, and stored in our special encapsulation 
plant until a suitable long-term home has been found. 

At the moment, sites at Sellafield in West 
Cumbria and at Dounreay in Scotland are under 
scrutiny from geologists to see whether either of them 
is suitable for a deep underground repository. 

The least radioactive waste of all however is 


Lou 1 Level Waste , such as paper towels, gloves, protective 
clothing and laboratory equipment w’hich not only 
come from the nuclear industry but from hospitals, 
research laboratories and other industries where 
radioactive materials are handled. 

Despite the foct rhat radiation from low level 
waste is negligible, we take no chances. 

At Drigg in Cumbria, we have built and use a 
concrete vault the size of a dozen football pitches, 
and we are developing a method of compacting this 
type of waste which means Drigg won’t be full until 
well into the 21st Century. 

If you’d like to know more about the way we 
manage nuclear waste, write to Information Services, 
Risley, Warrington WA3 6AS for our nuclear waste 
brochure, or our video. 

Better still why not come and visit us at the 
Sellafield Visitors Centre in West Cumbria. 

You could take a bus ride around the site. 


BRITISH NUCLEAR FUELS 

Managing waste at Sellafield. 
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. „. .' r Ul paper- is the bes 

work, the hardest problem is where to file system E 

them. You end up with a messy desk and cluttered storage a 
filing cabinets, which makes it almost impossible quality pri 
to find even yesterday's documents, let alone So w 

last year's? 
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Canon s simple solution is the Canofile 250 affordable 

electronic filing system. It uses the advanced your desk 
optical disk technology for fast and reliable office doa 

highvolume storage. There are 

many more reasons why Canofile 


me oest choice. It's a super-compact, desktop 
system. Emphasis- is on ease-of-use, for both 
storage and rapid retrieval. Plus you get high 

quality printouts in just a few seconds. 

So when it comes to efficient office docu- 
ment archiving, choose the advanced yet 
affordable solution. The Canofile 250 cleans up 
your desk - and, at the same time, puts all your 

office documents within easy reach. 

|OH F ° r further information simply 
■ V ■ ■ complete and return this coupon. 
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EUROPEAN NEWS 


Deiors backs 
more powers 
for European 
parliament 


By Lucy Kellaway 
in Brussels - ' 


Greek conservatives start 
pushing for privatisation 

Kerin Hope looks at changing priorities in Athens 

TiHWAWia ...... 


MR Jacques Deiors, the 
pr esid ent of the European 
Commission, yesterday offered 
the European pazilament an 
olive branch by backing sag* 
gestinns for anextension affix 
legislative powers. 

Mr Deiors expressed some 
sympathy for the Idea that the 
parliament should be given 
the last word in legisla- 
tion - perha ps by allowing it 
to overturn with an absolute 
majority legislation that h*a 
been adopted by the council. 

He was also sympathetic to 
tire M ea of giving parliament 
extra budgetary powers, with 
a limited . rale to raise taxes. 
However Mr Deiors was. hos- 
tile to many of the parlia- 
ment’s other - demands ' for 
power - saying that there was 
no question' of MEPs being 
allowed to fatthfr proposals. 

Mr Julio Andreotti, presi- 
dent of the European council 
also sought to sooth the par- 
liament during 1 yesterday’s 
debate in Strasbourg on insti- 
tutional reform. He said that 
MEPs should be . given some 
say in appointing the presi- 
dent of the commission^ 
greater budgetary powers, and; 
a fuller participation in the 
making of EC legislation. •' ' 

Mr Andreotti rtw Ital- 
ian government ' favoured 
greater co-decision making 
with the parliament, although 
he would not be drawn on the 
mechanisms to bring it abwnt 1 

The discussion may go some 
way to counter a threat by 
MEPs to . obstruct ..December’s . 
International Governmental 
Conference. 

MEPs are angry about the 
small rale they are to play at 
the conference. They ace also- 
distressed that so few of. their 
ideas about increasing the. 
powers of ihe.cimfieiesice seem 
to have been taken aboard. 

Mr David Martin^ fhe’anthor 
of the parliament’s; report on 
political mihm said yester da y - 
that he hoped that padmunt 
would agree to support the 
IGC in a positi ve, hut critical 
way. 

However, he expceteaT dis- 
appointment at WumT num- 
ber of .the parfianieutis ^sugges- 
tions mi now to make -the. ~EC 
more' democratic 'had been 
espoused by pmn n»k™i. 


G REECE'S ruling con- 
servatives, responsible 
^ in tim past for fcegpfag 
two thirds, of the country's eco- 
nomic. activity under the state 
umbrella, are now-pushing for 
privatisation with the zeal of 
the newly-conv e rted. 

. When Mr Constantine Mitso- 
taltis took over as prime minis- 
ter .last April . privatisation 
plans; went no further than 

Belting off some 20 ynfl»gfrrin 1 

companies controlled by the 
Industrial Reconstruction 
Org anisati on. They imrt been 
nationalised in the early 1 980s 
by the former socialist govern- 
ment 

At first, the idea of unload- 
ing state-controlled mining* 
companies, shipyards and even 
banks was horrifying to politi- 
cians brought up to believe in 
close government supervision 
of fin a n c e and industry. Exten- 
sive privatisation also threat- 
ened the cherished “rousfeti” 
system which fills public sec- 
tor posts, from managing direc- 
tors to doormen, with the rid- 
ing party’s political clients. 

But the need to shrink a 
record budget deficit, much of 
it caused by covering the debts 
of public sector corporations, 
brought a swift change of atti- 
tude. Another 70 companies 
have . been slated for privatisa- 
tion over the next year. 

Legislation is underway to 
pemnt flotation an the Athens 
stock exchange of up to 49 per 
cent of the state-owned utilities 
and tra nspo rt companies, 

- including OTE, the telecommu- 
nications organisation, and 
Olympic Airways, the state air- 
- Mne. The finance ministry 
hopes to raise Dr550bn <$3.6bn) 

. fo 1991 from privatisations and 
share issues. But it will proba- 
bly have to pay out at least 
-DrtObn to keep the IROcompa- 
: nies afloat while they are befog 

. rtfttiaHnrialisflrt and another 

Dr400bn to service the utilities’ 
losses and accumulated debts. 

A striking lack of public 
debate about privatisation' 
seems to indicate its tacit 
.accepta n ce by the socialist and 
communist opposition. How- 
ever, reaction was cushioned 
to some by a Harisinn to 

offer 6.500 workers from IRQ. 
companies a, year’s retraining 
on foil pay. - 

Still, the conservatives are 
taking pains to ensure they 
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Three shipyards axe among more t han 70 Greek companies 
slated for privatisation over the next year 


cannot later be accused by 
political opponents of selling 
off the country’s assets on 
favourable terms to their busi- 
ness friends. Transparency’’ is 
a word repeated by govern- 
ment officials, who have 
suggested the opposition par- 
ties should appoint representa- 
tives to monitor each deaL 

The British merchant bank, 
N.M. Rothschild, has been 
appointed a special consultant, 
while a cabinet memorandum 
sets out procedures for making 
evaluations, offers and bids. 
More than 20 Greek and for- 
eign investment banks and 
securities houses have been 
i>hnsm tO hanrtlp the sales. 

Since few companies are 
profitable to meet con- 

ditions for a stock market list- 
ing, they will be private buy- 
ers. Those that fell to find a 
purchaser wifi be liq niHarad 

Despite their debt burden 
the IRO companies are attract- 
ing “serious interest from 
Investors, with a fair number 
of Inquiries coming from 
abroad”, says Mr John Piperog- 
lou, secretary of the cabinet 
privatisation committee. The 
other companies to be priva- 
tised belon g to statecon trolled 
banks, which are anxious to 
divest as they prepare for post- 
1992 competition. The Agricul- 
tural Rank proposes to sell 35 
companies, mostly small tim- 
ber and food-processing units. 

The Hellenic Industrial 
Development Bank (ETVA) has 
15 companies on cfferfochid- 


ing three shipyards, five min- 
ing companies «nrt a fertiliser 
producer. Their debts total 
Dr74bn. Like most bank-con- 
trolled companies, they were 
either set up by ETVA under 
state investment schemes or 
taken over after private own- 
ers ran into trouble. 

The main problem is coping 
with debt,” says Mr Chris 
Pikis, in charge of privatisa- 
tion at ETVA “As a banker. I 
feel it shouldn't be written off 
or capitalised either. Restruct- 
uring is the only sensible solu- 
tion.” Although the govern- 
ment seems willing to write off 
substantial amounts of debt in 
order to lure buyers, it runs 
the risk of violating European 
Community competition rules. 

Talks with European Com- 
mission officials are unre- 
solved but it looks likely that 
privatisation of shipyards, and 
fertiliser and cement plants 
will have to be negotiated with 
the EC on a case-by-case basis, 
making it diffic ult for the gov- 
ernment to stick to its privati- 
sation timetable. But the Com- 
mission has made dear it will 
take a more sympathetic 
approach to the competition 
issue because of Greece's eco- 
nomic predicament 

Meanwhile, the government 
can feel encouraged by the first 
privatisation deal to go 
through: last week's sale of a 
two thirds stake in Olympic 
Catering, the airline’s debt-rid- 
den meals subsidiary, to LSG, 
the catering arm of Lufthansa. 
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WITHOUT OUR SALT 


YOU COULD BE IN FOR QUITE A SHOCK 


if, heaven forbid, you were in a 


serious accident and your blood group 
wasn't readily availably your bkxxl 
pressure would start to drop. Within 
seconds you could go into shock. 

An intravenous physiological 
safine solution (a safine dip as it 
is commonly known) could stop this 
blood pressure drop. 


However, anything but a perfect 
solution could itself lead to shock, 
by upsetting the body’s delicate 
sodium balance. fThe body produces 
5 different types of hormones 
solely to maintain this essentia! 
balanced While any undesirable 
trace elements in the solution would 
cause unpleasant side effects 


That is why, as the world’s lead- 
ing safine producer, we make sure 
only salt of exceptionally high purity 
is released for medical use And you 
can rest assured, as we control 
the lion’s share of the market; inferior 
salines are hard to come by. 

What’s more, we are continually 
improving our purity standards: 


the current universal standard was 
our standard several decades ago. 

And what else does our 70,000 
strong workforce do when its not 
producing the highest quality 
salines? Wed, we are one of the world’s 
foremost producers of fibres, 
coatings, health care products and 
chemicals. 


However, after learning about 
the standards we set in the salt 
industry, that probably doesn't come 
as a shock. You can find out more 
about Akzo on (31) 85663633 or 
at Akzo nv, P.O. Box 9300, 6800 SB 
Arnhem, the Netherlands. 
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Thai airline 
crash claims 
37 lives 

THIRTY-SEVEN people were 
killed yesterday when an air- 
craft crashed in a heavy rain- 
storm on the Thai resort island 
of Koh Samui. Renter reports 
from Bangkok. 

“We have found all the bod- 
ies," a policeman on the island 
said. 

All 33 passengers of various 
nationalities and four crew 
members died when the twin 
propeller aircraft exploded on 
impact near the island's air- 
port. 

The passenger list of Bang- 
kok Airways Flight 123 did not 
specify nationalities, but there 
were seven Japanese names, 
six Germanic and six common 
Scandinavian ones. 

Police said most of the pas- 
sengers, including a child and 
an infant, were tourists. 

The aircraft, flying from 
Bangkok, crashed six miles 
from the airport, opened last 
year to make the island a 
major tourist resort. 

Khmer Rouge claim 

The Khmer Rouge said yester- 
day that it was on the verge of 
conquering Siem Reap prov- 
ince, home of the Angkor Wat 
temple complex and spiritual 
centre of Cambodian culture. 
Renter reports from Bangkok. 

“The liberation of Siem Reap 
province is within our hand's 
reach,” the group said on its 
clandestine radio station, mon- 
itored in Bangkok. 

“We will liberate the prov- 
ince any day and after that the 
national army will set up the 
national administration team 
to run the province," it said. 

Meanwhile, former Cambod- 
ian ruler Prince Norodom 
Sihanouk arrived in Paris yes- 
terday before UN Security 
Council talks aimed to restart 
the stalled peace plan. AP 
reports from Paris. 

The visit, which Prince 
Sihanouk stressed was private, 
comes on the eve of meetings 
tomorrow between diplomats 
of the council’s permanent 
members. It marks the first 
time he has visited Paris since 
Security Council talks on Cam- 
bodia down in September 1989. 

Sikh separatists shot 

Four Sikh radicals who opened 
fire in a crowded market in 
Amritsar, killing 13 people, 
were shot and killed by police 
a few hours after the attack. 
Press Trust of India said yes- 
terday, AP reports from New 
Delhi 

The militants were killed in 
a gun battle with security 
forces on Tuesday night, a few 
hours after they opened fire in 
the market, the news agency 
said. Amritsar police chief, Mr 
Sanjeev Gupta, was quoted as 
saying the weapons recovered 
from the radicals matched 
spent bullets found at the 
scene of the market shoot. 


India’s latest cabinet stumbles on stage 

David Housego on yesterday’s ominous start to Chandra Shekhar’s administration 


M R CHANDRA Shekhar's new 
34 member government is 
probably the weakest that 
India bas experienced and is faced with 
an unprecedented accumulation of 
problems, not least of which was organ- 
ising its own debut. 

As newly appointed ministers yester- 
day took tbe oath of office in the ornate 
splendour of the presidential palace, the 
pandemonium at the back of the hail 
was so great that their voices could not 
be beard. To many onlookers it seemed 
both an ominous and a symbolic begin- 
ning to the new administration. 

Security police used batons to force 
back reporters and photographers who 
had been invited, but for whom there 
was no place amid the throng of guests, 
supporters and hangers-on who turned 
up for the ceremony that was transmit- 
ted live over national television. At one 
moment there was the sound of crash- 
ing glass as the window panes of the 
massive entrance doors gave way 
beneath the pressure. 

u We are losing the habits of a civi- 
lised society” said one senior politician, 
appalled that a normally formal state 
occasion should be marred by violence. 
He had in mind as well the far more 
violent tussle that broke out in the 
state assembly of Uttar Pradesh on 
Tuesday as members came to blows and 
threw shoes at each other during a 
debate on a vote of confidence. 

It has taken Mr Chandra Shekhar and 
Mr Devi Lai, the deputy prime minister, 
11 days to put the new government 
together. The delay reflects the difficul- 
ties he has had in finding sufficient 
talent among the 60 or so members of 
his Janata Dal(S) faction and in recon- 
ciling demands for posts and patronage 
from Mr Devi Lai and others. No previ- 
ous government has come to power 
amid such accusations of buying votes 
and support in the parliament 
Not only is his government much 
shorter on experience than Mr 
V.P_Singh's when it came to power a 
year ago. But it also has a much weaker 
grip an the major states of the union. 
Mr Singh could count on his own or 



V.C Staukla, India's new foreign minister talking to reporters yesterday 


friendly governments in power in Uttar 
Pradesh (U.P.), Bihar, Gujerat, Hary- 
ana, Madhya Pradesh, Rajasthan, West 
Bengal and Orissa. Mr Shekhar can 
count on only Haryana. Gujerat and to 
some extent UP. 

The three most urgent problems that 
he faces are the economy (responsibility 
for which rests mainly with Mr Yash- 
want Sinha, his new finance minister); 
the Hindu-Moslem conflict over Ayod- 
hya; and the worsening insurgency 
movements in Kashmir and Punjab (the 
latter two cases he is handlin g himself 
by taking over the interior and defence 
ministries). 

Mr Rajiv Gandhi's calculation in 
offering Congress support to Mr Chan- 


dra Shekhar in parliament is that he 
can push him into talcing the tOUgfa 

decisions for which Mr Gandhi would 
prefer to avoid responsibility until he 
can head a majority government 

As a former senior civil servant, Mr 
Yashwant Sinha can harbour few hopes 
of there being any alternative to IMF 
borrowing or to the conditions that will 
accompany such a move. The foreign 
exchange reserves have Mien by 40 per 
cent since the end of August to Rs32bn 
- less than the costs of one month’s 
imports. The long queues of trucks at 
diesel pumps are a sign of the difficulty 
India is having in financing oil imports. 

Foreign debt has climbed to $70bn, 
and Indian paper is being traded among 


banks at a discount of up to 10 per cent. 
With a current account deficit of over 
SlObn expected this financial year, India 
needs about $5 bn in fresh financing. 

Officials are already discussing the 
possibilities of a stand-by credit with 
the IMF. The Importance of this is that 
an agreement on terms could ease the 
fears of commercial bankers, who are 
d emanding of India rates of 73-100 basis 
points above Libor - or three times the 
level of earlier In the year. But a larger 
Fund borrowing would also be needed. 

As worrying politically for Mr Chan- 
dra She khar - who has maintained his 
socialist rhetoric since tanning to power 
- is what economists here refer to as 
“runaway inflation by Indian stan- 
dards.” Prices, having risen in 1989/90 
by only 6 per cent, seem set to rise next 
year by 12-15 per cent 

Over the Ayodhya dispute - which 
brought down Mr VJP. Singh’s govern- 
ment - Mr Chandra Shekhar feces a 
ftuther hardening of attitudes by tin 
Hindu f undamentalist s. 

Mr L.K. Advani, the leader of the 
radical Hindu BJP party, has urged 
M oslems to shift the mosque to another 
site to permit construction of the tem- 
ple. Foreshadowing tbe type of regime 
his movement hopes to create, he said 
that Moslems would only be safe in a 
Hindu society and under a Hindu “raj" 
(government). The Hindu militant 
movements are planning another mass 
campaign to build the temple from 
December 6. 

The prospect of a weak gov e rn m ent 
in Delhi is equally strengthening the 
hands of extremists in Punjab and 
Kashmir. In Punjab, Mr S.S. Mann, the 
Akali (Sikh) leader, this week hacked 
back to old demands for the creation of 
a separate Sikh state. This followed the 
burning of a holy Sikh book which led 
to riots In Jullunder in tbe Punjab and 
in Delhi 

Over the weekend Sikh terrorists 
gunned down ll members of the the 
militant Hindu RSS organisation - the 
first time for many months that Sikh 
terrorists have made Hindu militants so 
conscious a target 


Thai prime minister set to quit in tactical move 


By Peter Ungptiakom in Bangkok 

TENSION between Thailand's 
military commanders and the 
elected government intensified 
yesterday with Gen Cbatichai 
Choonhavan, the prime minis- 
ter. widely believed to be pre- 
paring to resign in an attempt 
to strengthen his hand 

Gen Chatichai and the army 
commander, Gen Suchinda 
Kraprayoon. flew separately to 
the north-east for audiences 
with King Bhumibol Aduly- 
adej. An appeal to the coun- 
try's constitutional, but highly 
revered monarch, by both sides 
would be unprecedented in 
recent history. 

Gen Suchinda claimed to 
reporters that his audience had 
been arranged some time ago, 
and the chief government 
spokesman later dismissed 
reports of the prime minister's 
resignation as “mere rumour”. 

Earlier speculation centred 



Chatichai Choonhavan: 
preparing to resign 

around reports that Gen Chati- 
chai would submit his resigna- 
tion to the king and be renomi- 


nated immediately by the pres- 
ident of parliament who 
accompanied the premier. 

But as Gen Chatichai started 
late night meetings with coali- 
tion leaders on his return to 
Bangkok, it remained unclear 
what bad happened. 

Unconfirmed reports said the 
prime minister had carried 
with him a draft order for the 
sacking of several senior mili- 
tary commanders. The report 
suggested that Gen Chatichai, 
who is also defence minister, 
might use the threat of dis- 
missal as a bargaining chip to 
allow him to rebuild his coali- 
tion government without pres- 
sure from the military. 

The military, which appears 
to be more unified now than in 
the past several years, might 
prefer parliament to be dis- 
solved and an election called. 
That would allow the new 


party of Gen Chavalit Yongch- 
aiyudh, Gen Suchinda’s prede- 
cessor. as army commander, a 
chance to compete in a general 
election. This challenge is 
probably an important factor 
in the dispute. 

The first sign that the situa- 
tion had deteriorated seriously 
was when senior military com- 
manders failed to turn up at 
their weekly breakfast meeting 
with Gen Chatichai yesterday. 

The military want Gen Cha- 
tichai to sack Mr Cbalerm 
Yoobamrung, a police captain 
and outspoken minister in 
charge of two television chan- 
nels and several radio stations. 

Among their complaints la 
the accusation that he used an 
outside broadcasting van to 
eavesdrop on. or to jam, mili- 
tary communications during 
an earlier period of tension. 

The minister, who leads a 


tiny party in the coalition, said 
the van was simply checking 
how well broadcast radio sig- 
nals were being received. 

Before leaving for Tokyo to 
attend the enthronement of the 
Japanese emperor last week, 
Gen Chatichai had yielded to 
military pressure and told 
reporters he would reshuffle 
the cabinet upon his return. He 
has not yet done so. 

In the prime minister's 
absence, the army commander 
announced a ban on demon- 
strations near Government 
House, citing intelligence 
reports of a plot to cause a 
disturbance - allegedly in sup- 
port of police captain Chalesm. 

There was no demonstration 
and the ban was lifted, but it 
was criticised as a violation of 
civil rights and apparently 
increased the annoyance of the 
prime minister. 


Unita and Angola ‘close 
to ceasefire accord’ 


THE Angolan government and 
US-backed Unita rebels are 
close to agreeing to a ceasefire 
m their 15-year civil war, the 
chief mediator at peace talks 
between them said yesterday, 
AP reports from EstoriL 

After five days of negotia- 
tions the two sides had reached 
agreement on 80 per cent of a 
ceasefire document proposed 
by the Portuguese mediating 
team, said Mr Jose Manuel 
Durao Barroso, the state secre- 
tary for foreign affairs and 
co-operation. 

He said no date was fixed for 
signing a ceasefire. But he did 
not rule out the possibility of 
an accord at the next round of 


negotiations planned for some 
time before January. 

The two delegations focused 
on the ceasefire document, but 
also discussed a second paper 
on the introduction of multi- 
party democracy in Angola. 

Mr Durao Barroso said the 
complex question of integrat- 
ing the two armies was not dis- 
cussed at the Estoril talks. He 
said both sides had agreed on a 
series of steps to implement 
the ceasefire, beginning with a 
halt to hostilities and including 
the formation of a joint 
verification commission and 
the confinement of armed 
forces in predetermined control 
zones. 


Pakistan plans to sell off 
51% of state banks 


By Farhan Bokharl in Islamabad 


PAKISTAN is to privatise state 
banks. Mr Sartaj Aziz, finance 
minister, said yesterday. 

The sale would be in two 
stages, the first involving sell- 
ing 25 per cent of the shares to 
the public. In the second stage, 
a further 26 per cent would be 
sold. The banks were national- 
ised in the 1970s. 

Mr Aziz said his government 
was determined to encourage 
industrialisation and provide a 
greater role for the private sec- 
tor as part of recently 
announced economic reforms. 

A western diplomat in Islam- 
abad said the government's 
economic reform policies had 


started well but various prob- 
lems had to be overcome, nota- 
bly bureaucratic delays. 

Mr Aziz also appealed yester- 
day to Pakistan's traditional 
donor countries for financial 
assistance to overcome eco- 
nomic problems caused by the 
Gulf crisis. 

Mr Aziz told diplomats repre- 
senting bilateral aid agencies 
in Islamabad that his country 
required between S2.2bn and 
$2.7bn to pay for a higher oil 
import bill and compensate for 
lost remittances. He said only 
Slbn could be raised through 
increased exports and reduced 
expenditure. 


Opposition protests jolt 
Bangladeshi leader 


By Reazuddln Ahmed in Dhaka 


THE stability of Lt Gen 
Hussain Mohammed Ershad's 
Bangladesh government has 
been jolted by demands by 
opposition parties for an 
interim caretaker civilian gov- 
ernment to conduct free elec- 
tions. 

President Erahad is unlikely 
to bow to calls for his resigna- 
tion in favour of a neutral 
vice-president to be chosen by 
the country's mainstream 
opposition, led by the Bangla- 
desh Nationalist Party and the 
Awarni League. But he has 
gradually been losing his grip 
as political violence grows. Up 
to 17 several people have been 


wiled, and many ruling party 
MPs and bureaucrats have 
been harassed cm the streets by 
angry demonstrators in recent 
weeks. 

President Ershad, who is in 
the Maldives capital, Male, at 
the South Asian Association 
for Regional Co-operation, will 
face a series of demonstrations 
when he returns home 
week. 

The opposition has also 
called a general strike on 
November 26 and a three-day 
road and railway blockade 
starting on December 10 in an 
attempt to force Gen Ershad's 
resignation. 
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Japanese foreign loan cuts ‘not so drastic 9 


By Ian Rodger in Tokyo 

JAPANESE banks’ lending 
cuts in foreign markets are not 
as drastic as some critics 
claim, according to a senior 
Bank of Japan official. 

The official acknowledged 
that cuts were under way. He 
said that provisional lending 
plans of Japanese commercial 
(city) banks and trust banks 
indicated that the average rate 
of growth of all their risk 
assets would be less than 5 per 
cent year on year by the end of 
March next year. 

However, foreign asset 
growth will be flat or slightly 
negative by that time, he 


predicted. 

“This sounds very drastic, 
but the actual impact is 
smaller than it suggests, 
because the banks are trying 
mainly to reduce their 
interbank transactions and 
loans to securities houses,” he 
said. They are maintaining 
their lines to industrial and 
commercial customers, he said. 

He pointed out that lending 
by the city and trust banks to 
non-bank foreign customers at 
the end of October was 15 per 
cent higher than a year earlier, 
while interbank loans were 
down 3 per cent 


Japanese banks have been 
criticised in the US and Europe 
for a sudden dampening of 
their lending activity in 
lending markets and, in the 
case of the Gulf area, a near 
total withdrawal in recent 
months. The banks' capital 
bases have been eroded by the 
sharp fell in the Tokyo stock 
market this year, and they are 
all cutting asset growth to 
boost their capital ratios. 

Asked If he had any concern 
that Japanese banks might 
withdraw their support for US 
banks, he said the Bank of 
Japan had great confidence 


in the main US banks, 
especially tbe money centre 
banks. “We cannot dictate to 
the Japanese banks, but we are 
telling them what we think,” 
he said. 

It has been suggested that 
the 1993 deadline for banks 
achieving the new Bank of 
International Settlements 
capital ratio guidelines be 
extended so that Japanese 
banks can continue to provide 
liquidity in overseas markets. 
Tbe official said such an idea 
was premature. “Two and a 
half years is a long time,” he 
said. 


Lending to property developers slows 


By Emiko Terazono in Tokyo 

THE Ministry of Finance 
reported that its guidance 
aimed at curbing loans to real 
estate developers seemed to 
have slowed down property 
lending in Japan for the July- 
September quarter. 

In order to eliminate 
finance for speculative land 
rieals that have been blamed 
for rising land prices, the min- 
istry in March advised finan- 
cial institutions, including 
leading commercial banks, for- 
eign banks and insurance com- 
panies to limit real estate lend- 
ing below the rate of growth In 


overall loans. 

Banks are also under pres- 
sure to curb lending in order to 
achieve the risk -asset ratio 
requirements of the Bank for 
International Settlements. 

Sanwa Bank, a leading city 
bank, said that although banks 
were not going to stop lending 
to property developers, new 
loans wouid not be easy. 

Real estate lending by all 
financial institutions except 
insurance companies, for the 
July-September period grew 0.1 
per cent to Y53.59S.2bn 
f£41.9bn) from the previous 


quarter, while total lending 
grew 13 per cent. Non-bank 
lending grew o.l per cent. 

The ministry’s guidance has 
slowed city banks’ real estate 
with a drop of 0.7 per cent for 
the quarter. On the other hand, 
some foreign banks, second-tier 
regional banks and shinkin 
credit associations, have 
increased loans to real estate 
companies and to non-bank 
Financial companies such as 
leasing groups. Foreign banks 
increased their real estate 
loans by 5.2 per cent to 
Y665.7bn, and non-bank lend- 


ing by 31.2 per cent; overall 
their lending increased by 18.4 
per cent Lending to non-bank 
financial institutions increased 
3.8 per cent at second-tier 
regional banks where overall 
lending rose 35 per cent 
Some bankers believe funds 
are still going to speculative 
land purchases through loans 
to non-bank institutions. 

• Japan's money supply for 
October grew by 1L8 per cent 
over the previous year, which 
was down 0.2 percentage points 
from 12 per cent recorded In 
September. 


Singapore sees 
slower growth 
by mid-1991 

By Joyce Quek in Singapore 

SINGAPORE’S third-quarter 
economic per f or m ance escaped 
severe damage from tbe Golf 
crisis but the latest surveys 
and indica tors point to a slow- 
down by mid-1991. 

Participants In a business 
survey were the most negative 
since the 1385 recession, tbe 
nation’s first in two decades. 

The economy expanded 8.1 
per emit from July to Septem- 
ber, because of an 8^ per cent 
imp in total demand and buoy- 
ant flnimriai and business ser- 
vices sectors. The government 
expects the momentum built 
up earlier in the year to result 
fa an &3 per cent economic 
growth for 1996. Investment 
commitments -had already 
reached S$1.8bn (£5 33m) by 
September. 

Financial and business ser- 
vices, which led all sectors for 
the seventh straight quarter, 
forecast a slow-down In the 
next half-year; stockbrokers* 
earnings slipped with the 28 
per cent fall In share values 
since August 2. Transport and 
business sendees, manufactur- 
ing, and commerce showed the 
widest swings in a pessimistic 
outlook. 

The tight labour situation 
remains, with employment up 
by 13,600 jobs against 18£00 a 
year ago. 


Soviet UN stance 
restricts Bush’s 
plan of action 


By Lionel Barber in Washington 

THE US failure to secure 
immpdiate Soviet support for a 
United Nations resolution 
authorising military force 
against Iraq does not amount 
to a serious setback, b ut it has 
complicated the Bush adminis- 
tration’s plans to win congres- 
sional support for a possible 
offensive, officials in Washing- 
ton said yesterday. 

In the past two weeks, as 
public support for President 
Bush's Gulf policy has 
wavered, the administration 
has grudgingly come round to 
the view that it most likely 
needs some kind of congressio- 
nal resolution before commit- 
ting the country to war. 

This has become increas- 
ingly clear as respected and 
powerful Senators such as Mr 
s»tti Nunn of Georgia have 
publicly criticised Mr Bash’s 
decision to doable the size of 
US forces In the Gulf to almost 

400,000. 

Mr Bush's official pfwftffm is 
that as commander-in-chief he 
has the right to take military 
action without recourse to 
Congress, and that he cannot 
in good conscience allow his 
options to be restricted by Con- 
gress’s sole right under the 
constitution to declare war. 
Unofficially, however, his posi- 
tion appears softer - espe- 
cially if Iraq fafla to provide 
the necessary provocation 
which would make it easi e r for 
the US to wage war. 

Senator Richard Lugar, a 
senior Republican on the for- 
eign relations committee, has 
disclosed that President Bush 
views a UN Security Council 
resolution on force as an 
important part of his effort to 
strengthen support in Con- 



THE GULF 


Mr Lugar said the President 
told him that he wants to wait 
to ask Congress for authorisa- 
tion on the of force »»tfl 
after the Security Council con- 
siders such a motion. 

“If the UN doesn’t work out, 
this would not be the time to 
make a pass at Congress," Mr 
Lugar quoted Mr Bush as say- 
ing: 

The timing is important 
because US military planners 
view a window for potential 
offensive action against Iraq 
between mid-January and mid- 
March. 

This is the period before 
Ramadan, the Islamic holy 
month, when weather condi- 
tions are still favourable. 

US officials arid diplomats in 
Washington stressed that Pres- 
ident Gorbachev's failure to 
tdve fan backing to an Ameri- 
can-sponsored, resolution was 
more a tactical than & strategic 
setback, and they all held out 
the possibility that agreement 
on tbe language could still be 


worked out before the end of 
the month, when the US hands 
over the chair at the Security 
Council to Yemen which is not 
considered an ally. 

“The US and the Soviet 
Union still share the same goal 
of peting spflffo” 1 Hussein out 
of Kuwait," one official said. 

However, officials conceded 
that Mr James Baker. US Sec- 
retary of State, may have 
iindAwwHwMTtPd the difficulties 
in securing a conclusive agree- 
ment with the Soviets on a UN *1 
restitution. 

US officials believe one of 
the biggest problems la the 
continuing split within the 
Soviet government on the 
desirability of the use of force. 

Tbe Soviet military as well as 
old mTCAdto hands led by 
Mr Yevgeny Primakov, Mr Gor- 
bachev's personal envoy, 
appeared to be holding out 
agafast the more cooperative 
factions led by Mr Eduard 
Shevardnadze, the Soviet for- 
eign minister. 

The US still holds out the 
hope of securing tbe backing of 
all five permanent members of 
the Security Council - includ- 
ing Britain, France, China and 
the Soviet Union - each of 
whom have veto powers. But it 
is conceivable that it may have 
to settle for an abseution on 
the part of tbe Soviets and pos- 
sibly tbe Chinese, before mov- 
ing to the full 15-member # 
Council. 

Whatever the outcome, the 
task of picking up all the nec- 
essary votes and agreeing com- 
mon language is proving to be 
every bit aa difficult as UN offi- 
cials in New York have consis- 
tently predicted. 

The next test of congressio- 
nal sentiment comes next week 
when the Senate armed ser- 
vices committee begins hear- 
ings on the Gull 

The Senate committee has 
Himrf up Mr Henry Kissinger. 
Admiral William Crowe and 
General David Jones, two for- 
mer joint chiefs of staff. 

■ Mr Richard Cheney, the cur- 
rent Defence Seamary, and 
Got Colin Powell, chairman of 
the joint chiefs of staff, will 
also be summoned to attend 
the hearing s . 


Surprise as Bush decides 
to meet Syrian leader 

By Victor Mallet, Middle East Correspondent 


THE surprise announcement 
yesterday that President 
George Bush would meet Presi- 
dent Hafez al- Assad of Syria 
tomorrow shows how much the 
Gulf crisis - and the end of 
the Cold War - has reshaped 
international aiwuiwa in the 
Middle East 

Mr Bush's two hours of talks 
with the Syrian leader in 
Geneva will be the first such 
meeting since President Jimmy 
Carter met Mr Assad in 1977. - 
The desire to present a 
united front against Iraq's 
invasion of Kuwait in August 
has farced tbe pace of the rec- 
onciliation between Washing- 
ton and Damascus, despite the 
opposition of Mr Bush's critics 
at home in the US. 

Not only was Syria a long- 
standing protegS of the Soviet 
Union; it was also implicated 
in international terrorism, , and 
a dispute over suspected: Syr-- 
fan involvement in the bomb- 
ing of the Fan Am Jumbo r jet ' 
over Lockerbie In Scotland two 
years ago has yet to be 
resolved. 

US officials say that the ; 
bomb, which killed 270 people, 
was planted by tbe Syrian- : 
based Popular Front for the . 
Liberation of Palestine-General - 
Command. 

Mr James Baker, the US Sec- 
retary of State.paved the way' 
for the Bush-Assad talks when 


he visited Damascus In Sep- 
tember, although he stressed 
then that the US was not pre- 
pared to forget the Lockerbie 
affair. 

-Mr -Marlin Fttzwater, the 
White House spokesman, said 
yesterday that the Geneva 
meeting was mainly to discuss 
the situation in tbe Gulf and 
had been prompted by Wash- 
ington’s allies u the region, 
including Egypt and Turkey. 
The White House insists that 
the meeting does not imply 
any change in Washington’s 
stance towards Syria. 

Any softening of the Ameri- 
can stand against Syrian 
involvement in terrorism 
would be viewed with concern 
by Britain, or at least by Mrs 
Margaret Thatcher. 

Britain has so far been reluc- 
tant even to restore diplomatic 
relations with Damascus fol- 
lowing an attempt to blow up 
an Israeli airliner departing 
from London in 1986. 

True to form. President 

Assad has performed a delicate 

' balancing, act during the Gulf 
crisis. 

On the one hand Syria has 
sent tanks and troops to Saudi 
Arabia to join the multina- 
tional forces. On the other, the 
Syrian government has critio- 


the crisis as an excuse to send 
more weapons to Israel. 


Iraq to free western staff 
at Irish-run hospital 


By Kleran Cooke in Dublin 

THE management of an 
Irish-run hospital in Baghdad 
says that the Iraqi authorities 
have agreed to allow about 200 
Irish, British and other . Euro- 
pean staff at the hospital to 
leave the country. The Parc 
company, a subsidiary of Aer 
Lingua, the Irish -state airline, . 
has run the : 200 bed Ibn Al 
Bitar hospital fa Baghdad since * 
1983. At present 204. westerners 
work at the hospital, 151 of- 
wfrom are Irish and 40 British. 

Under the terms of an agree- 
ment reached between Parc . 
and the Iraqi Ministry of 
Health, exit visas will * be 


toed to hospital staff or 

at staff will remain on a vol 
tary basis over Christmas. 

• Two unofficial Europe 
missions to Baghdad wirf « 
^Jayfraq^told them 
: « g ”*™d westerners can lei 

^-™^ at ?^ probabl y be* 

: the eoid of foe week, Ren 
reports from Baghdad. 

A Swiss parliamentary & 
gttan said Iraq had told It tl 

36 1 Europeans could lea 1 

dosetoMr Je 
. Marie Le pen, the Frer 
extreme rightwinger, arid 
could take OTt 82 * ' 5810 




op- 

tion 








FINANCIAL TIMES THURSDAY NOVEMBER 22 19 


'*1- # 


-T^e gulp " 


: “Art 

will always 
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Mercedes-Benz cars have always been 
among the most sophisticated and fasci- 
nating automobiles of their time. 

Spanning more thai a century, the history 
of Mercedes-Benz s a chronicle of pioneer- 
ing achievements in automotive techno- 
logy: From the first protective safety body 
to the electronic lly controlled Seatbelt 
System, the Airtag and the Anti-lock Brak- 
ing System; 

The history of Mercedes-Benz is a port- 
folio of classicdesign. 

Never merelyfollowing temporary fashion 
trends, but always retaining the dis- 


Daimler 


-Bsm AG, P.o. Sox 800230. D-7CX»tuttgart 80, Federal Republic of Germany 


■a 
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tinctive character and identity of the 
marque. 

Daimler-Benz, the parent company of 
Mercedes-Benz, is committed to its leading 
role in the automotive world. 

The automobile is and will remain the 
driving force at Daimler-Benz. 

Yet Daimler-Benz is more than just auto- 
mobiles. Daimler-Benz is aerospace, avia- 
tion, advanced electronics and communica- 
tions. With all of these resources at their 
disposal, our engineers will continue the 
science - and art - of creating the world’s 
finest automobiles. 

DaimlerBenz 
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WORLD TRADE NEWS 


Surprise US move 
further threatens 
Uruguay Round 


Hills hints 
at new pact 
deadline 


By Pater Montagnon, 
World Trade Editor 


By Wiliiam Dullforce in Geneva 


A SURPRISE US move has 
jeopardised prospects for an 
agreement to liberalise the 
$600bn t£306-ibn) a year world 
trade in services. 

With only 12 days left before 
trade ministers meet in Brus- 
sels to conclude the Uruguay 
Round, an impasse in services 
has emerged as a threat to the 
outcome of the trade talks sec- 
ond only to the stalemate over 
the reform of world farm trade. 

The US tabled a proposal 
late on Tuesday which would 
effectively eliminate the most- 
favoured-nation (MFN) rule 
from the umbrella agreement 
on services which has been 
under negotiation for nearly 
four years. 

A European Community 
spokesman said the US pro- 
posal would “remove all sub- 
stance from the (services) 
agreement” and had been 
rejected by all other countries 
taking part in the negotiations. 

Unless the US position 
changes, “we see no way for- 
ward”. the spokesman said. 

The MFN rule, fundamental 
to international trading prac- 
tice under the General Agree- 
ment on Tariffs and Trade, 
states that a country must 
extend to all countries trade 


benefits arrived at in negotia- 
tions with any one trading 
partner. 

The new General Agreement 
on Trade in Services (Gats) 
under negotiation in the Uru- 
guay Round would have incor- 
porated the MFN rule. There 
appeared to be an emerging 
consensus that the rule should 
be applied as a general obliga- 
tion to all services sectors. 

It was recognised that provi- 
sional. time-limited deroga- 
tions from the MFN principle 
would haw to be allowed for in 
some sensitive sectors, such as 
transport, where a multiplicity 
or bilateral accords are in 
force. 

These derogations would be 
dealt with mostly through 
annexes to the Gats. Nine 
annexes were being drafted. 

However. US negotiators 
have had trouble in meeting 
through annexes the demands 
for exceptions, notably the 
maritime industry and compa- 
nies providing basic telecom- 
munications. On Tuesday the 
US proposed that application of 
the MFN rule be tied to the 
commitments to liberalise that 
governments would make 
under a separate part of the 
agreement 


MRS Carla Hills. US Trade 
Representative, yesterday 
acknowledged that the Uru- 
guay Round of multilateral 
trade negotiations might con- 
tinue beyond its previous dead- 
line of December 7, but said 
the Bush administration would 
still need an agreement to pres- 
ent to Congress on March L 

Her admission in a televised 
press conference that next 
month’s Brussels ministerial 
meeting may not be able to 
complete the four-year negotia- 
tion as planned confirms what 
trade negotiators have been 
saying privately for weeks. 

However, it was hedged with 
conditions. Extending the talks 
beyond Brussels would be pos- 
sible only if there was suffi- 
cient political will among par- 
ticipants at the ministerial 
meeting to overcome their dif- 
ferences. particularly on form 
support, she said. 

It was not a question of dra- 
matic postponement but sim- 
ply of putting “flesh on the 
bones” once the political differ- 
ences had been resolved. 

It should then be possible to 
complete the Round in early 
January. 

There was, however, no 
question of postponing final 
agreement for six months or a 
year. 


MEPs urge fairer EC anti-dimping policies 


By Lucy Kellaway in Brussels 


THE European Community's 
anti-dumping policies should 
be made more transparent, 
fairer and subject to some dem- 
ocratic control, according to a 
draft report from the European 
Parliament 

The parliament is fed up 
with being side-stepped on 
trade policy issues, and is pro- 
posing a change in Article 113 
of the Treaty of Rome which 
allows the Council and the 
Co mmissi on to set trade policy 
between them. 

Officials from member states 
believe that such a change 
would be possible - implying 
that parliament would soon be 
able to have a say on anti- 
dumping matters. 

MEPs are concerned that 
decisions on anti-dumping are 
taken behind closed doors in 
the Commission, giving the 
industries and exporters con- 
cerned little notion of the sub- 
stance or the fairness of the 


THE European Commission yesterday announced a formal 
investigation into claims that synthetic fibres of polyester from 
India and Sooth Korean are being damped an the EC market. 
Time Dickson writes from Brussels. 

According to evidence tabled in Brussels by the inte rn a ti onal 
Committee of Rayon and Synthetic Fibres in the name of Com- 
munity producers, imports from the two countries jumped from 
299 tonnes in 1989 to 12348 tonnes in 1989, including a 168 per 
cent increase between 1988 and 1989. 

In the process, the combined Indian/Knrean share of the EC 
market rose from 0.08 per cent to 234 per emit over the period, 
and is estimated an the basis of first-quarter figures to reach 
4.68 per cent this year. 

The complaint alleges “significant” dumping margins based an 
a comparison between export and domestic market prices in the 
case of India, and between export prices and a constructed price 
based on production costs pins reasonable profits in the case of 
Korea. These have enabled the importers to undercut EC manu- 
fac tur ers of similar products by between 17 and 25 per cart. 
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the report rec- 


decision. They would like to 
see a greater role for the Euro- 
pean Court of Justice - espe- 
cially of the Court of First 
Tnatannw — and greater debate 
on the matter. However, the 


parliament is broadly support- 
ive of the general thrust of EC 
policy, and finds no evidence 
that anti-dumping is being 
used as a general protectionist 
tool. Indeed, it supports the 
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Tbe report is also supportive 
of the EC’s stand within Gatt 
and urges an agreement that 
will tighten procedures. It pre- 
dicts mac dumping will become 
an increasingly important and 
contentious instrument tu 
trade policy as world trade 
becomes more liberal. 

But in the longer term, it 
argues that the rationale for 
an ti-dumping measures will 
become increasingly tenuous, 
companies become more 
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global in their structure. 

This global trend under- 
mines the whole notion of a 
“domestic” industry, and there- 
fore makes anti-dumping mea- 
sures to protect that domestic 
industry spurious, the report 
says. 

It urges policy makers to 
start linking about a global 
competition policy to replace 
dump in g measures, which it 
says would be more suitable to 
new economic realities. 


Gulf crisis depresses Suez Canal revenues 


SUEZ canal revenues could 
drop by as much as 25 per cent 
if war erupts in the Gulf, Mr 
Ezzat Adel, chair man of the 
Suez Canal Authority warned 
this week, Shahlra Idris writes 
from Ismailia. 

Mr Adel said that if the cri- 
sis continued without war traf- 
fic would continue to be 
depressed. Earnings are expec- 


ted to be down by about H50m 
(£76.5 m) in 1991 from a figure 
of around $L3bn this year. 

Egypt, he announced at his 
headquarters in the «mal city, 
would increase tolls by an 
average of 6 per cent from the 
New Year. The new levies 
match the projected world 
inflation rate for 1991. Mr Adel 
said the Gulf crisis would not 


delay a $1.5 bn feasibility study 
Bwanwri by the Arab Fund and 
expected to he completed by 
April next yea];, for the second 
phase of the Suez Canal’s rede- 
velopment 

Egypt is considering widen- 
ing and deepening the canal to 
accommodate 250,000-ton carri- 
ers, which currently use the 
Cape route. ■ 
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There’s nearly four million 
miles of road in the States. 
Winding from Chicago to 


LA. And Seattle to Tampa Bay. They could be yours if you fly on TWA 
to America between now and December 31st 1991. 

The exclusive deal we’ve struck with Hertz means your first week’s 
car hire costs just £27} and then £40 t for any additional weeks up to a 
maximum of four, including unlimited mileage .* 

So you can get your kicks on Route 66. Route 89 . Route 194. Route 

395. Or any other Route that takes your fancy. 

Just call one of the participating tour operators 
listed below to take advantage of this great deal. 


TWA 


For the best of America. 


PARTICIPATING AGENTS: AMERICAN CONNECTIONS (HIGH WYCOMBE) 0-194 47*17} • BON VOYAGE (SOUTHAMPTON) 0705 3 J0352 - FRONTIERS (LONDON) 081 994 6958 
JETLIFE HOLIDAYS(SW’ANLEY) 0322 615714 KEYTO AMERICA {ASHFORD, MIDDX) 078-1 2487^7 • NORTH AMERICATRAVELSERVICE(L£EDS)0532 426202 • PEREGOR TRAVEL (RUISL1P) 0895 6J9900 

TWA G ETA WAY (LONDON) 06 1 313 0550. 


Offer upp/in to jay TWA pub/isL-,1 fare. t Frit season surcharges 41 5 per week, kenuh must .wuhw m Liter dun 7 Jays felkuntg amrji m the U.S. Offer applies tc Croup A ears eu Hem participating Corporate Ucatiaa txeepl AAe u Ai n at t. 
Opt; anal LDV'it Sll.imadasor less. Minimum one u-iek 's rental. Additional rental dm outside a urekh period are .barged at local ’alts. Costumer is liable to pay taxes on the ralue of the hire. Optional semias. sseth as rjvtUiwg, or any applicable mileage charges 
I'.'rvor v as natal « are extra. Into, a credit card at.eptable to He rrr it used, a subiUUul rash depot it u di be refund. Unlimited mileage •applies eniy on rentals returned to rise original mating location. AJrarue resenabotts are refuhrd. Minimum rental off 
Jj cm feme's aged 31 re 2 a > utjnt n naan and it uvhijr. Pnnr must hsi t as acceptable uni mg then, t. CotiUict participating Tear Operators for full terms and conditions. 



Paris \nd Washington 
ease tension over wine 


eased 
United 
dispute 
of 

in 


IN- 


TENSIONS 
between France 
States in a nine- 
over the disc 
a fungicide, 
the US, in e: _ 

binds of Fr ench 
Dawkins writes from 

France has ter 
suspended threats to 
the enforcement of im. 
illations on US food, in 
tion of Washington's 
to allow free access for 
lais Nouveau, the 
wine, 75m bottles 
released onto the world 
last week. 

The US is expected to 
sume around 4m bo; 
Beaujolais Nouveau this 
worth $15m (E7£m), 
to the Beaujolais gro wers * 

The Fddgration des 
teurs de Vins & Spirited 
France welcomed the US 
and hoped it would lead to 
quick resolution of the p 
lem, said a spokeswoman. 

The US Food and Drug 
Administration (FDA) was 
expected to decide on the 
acceptability of Proc ymidone , 
the Japanese made fungicide 
which is the subject of the dis- 
pute, by early next year* she 
said. 

That would be six months 
earlier than previously Indi- 
cated by the FDA. Washington 
imposed the ban on the 


grounds that Procymidone is 
not approved by the FDA even 
thoug h it has been passed by 
the health authorities across 
the European Community. 

Large amounts have been 
shown to contribute to cancer 
in laboratory animals. 

The few French wines that 
did contain this fungicide used 
q uantitie s well below the lim- 
its set by European wine prod- 
ucing countries. But in a ges- 
ture to US worries. French 
wine growers, including those 
in the Beaujolais region, have 
not used Procymidone on this 
year's crop. 

The US curbs cost French 
wipe exporters $25m in lost 
safes between March and July 
and threatened to hit them 
even harder In the tradition- 
ally strong autumn sales sea- 
son. • -•• • 

After Britain, the US is the 
second biggest export market 
for French wine, accounting 
FFiSbn (£SQ0m) of total exports 
of FFW3bn last year. 

France began considering 
ns two months ago, 
the US said it wanted to 
me restrictions until the 
had finished its tests. The 
Co mmissio n is a}so 
to be considering a 
plaint at the General 
meat on Tariffs aid 


BP hopes J\jTqscow | 
for Soviet li^k-up foi> 
deal on gas AVisaldo, i 


and oil 


Siemens 


By David Marsh in 
Hamburg 


By 


BRITISH Petroleum hopes to 
announce before the end of the 
year an agree m ent on aft and 
gas exploration and production 
with the Soviet Union, Mr Rob- 
ert Horton, the chairman,; said 
yesterday. 

Mr Horton said that BP, 
l which was Interested In aettvi- 
in four different parts of 
Soviet Union, had been 
both with individ- 
republics and with central 
in Moscow. 

r Horton, speaking during 
isit to Germany, stressed 
BP would be tatting a cart- 
hue cm investment in the 
Y liberalised countries of 
and central Europe, 
fat he said that the com- 
■ would be increasing the 
of its S6bn (£Sbn)-a- 
capital investment ffow- 
tha region. 

orton maria clear that 
would also be a 
investment target 
to build up a 10 per' 
i of the petrol market 
to its position in 


up 


the 
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Ansaldo and Semens! 
yesterday took; 
partner- j 

manufec- i 

father, by link- • 
separate joint l 
tiie Soviet Union. | 
to tak e an equity 
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ing stal 
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former 
local 
ble the 
motorwi 
the UK. 

East 
likely 
2£00 E 
with 
and 


ted that invest- 
or the Elbe over the 
years at “several hun- 
af D-Marks" 
rtumn opened a fill- 
in Dresden, -rented 
with the 


all company and 
This hasdou- 
of BPfe biggest 
srvice station in 


is eventually 
a network of 
tattoos, compared 


the 


west Germany 
My 1.300 often 
trol stations 
before German 


about. 


implex near 


antiquated 
which eris 

imirnwHnn. 

BP is also 
possibly 
of the 
and refine: 

Leipzig. 

The Bo nn g t pimmt how- 
ever, will first We to give an 
undertaking .tout will take 
over respo n sibly for Hnrmc 
resulting from^st environ- 
mental damage: 

Mr Horton samp was try- 
ing above all to efeblish itself 
in. east Germany 
fUelSu- 

But ft emnuMgranted to 

b uild up its positiythere in 
heating oil, aviatiofaels and 
liquefied 


stake in 
with 

Energy, _ 

which wffllsee the construc- 
tion o f 27 g as-steam power sta- 
tions involving the supply of 
50 gas torUie units. 

At the same time, Ansaldo 
will take a stake in Intertnrbo, 
the Siemens joint venture 
-which wiU equip LMZ of Len- 
ingrad with the technology 
and manufacturing capacity to 
prod u ce gas turbines. 

The joint ventures Involve 
the supply of Soviet electricity 
to Ita ly and Germany as a 
means of securing hard cur- 
rency profits and repayment of* 
credits. % 

It became clear yesterday 
that the previous existence of 
separate deals with the Soviet 
Union dictated last week's 
announcement by Finmeccan- 
ica, Ansaldo’s parent com- 
pany, that Ansaldo would 
makeJts debut in gas turbine 
manufacturing on the of 
Siemens technology. 

The Italian-Soviet deal 
requires Ansaldo to share 50 
P*f. M toe production 
with LMZ and so both compa- 
nies obviously need to be 
using the same technology. 

Hnnwicanka said yestenlay 
tort the exchange of equity 
*J**“J“g been proposed by 
™ government Sle- 

new holds third place in the 
world league of gas turbine 
m a na fa ct arers, with an 11.4 

after GEC-A1- 
stfacan s 142 per cent and Asea 
Brown Bored’s 1L6 per cent 
ft^J'L^S^et^raquirements 
“ten Hs agreement with Italy 

®“*8rowtii in world demand 
gjwwiiass and -1980. which 
ran to 54400 megawatts. The 

S lch Moscow 
to build amounts to 
1L000 megawatts, and 15 per 
resulting electricity 
be exported to 
J5i?R throu ek power lines 
40 ™ 

No finandal details of any of 
agreements have yet 


these 
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AMERICAN NEWS 



cruzeiro 
to aid export? 

By ChrisUna Lamb in Rio de Janeiro 


■■# 


BRAZIL'S .central bank 
effected a. huge devaluation of 
Its c unenqy in an attempt to 
revive the conn try’s exports. 

A 45 per cent real Ml in the 
value of the black marfrof or 
parallel, cruzeiro against the 

dollar and a 35 per cent drop In 

the official cruzeiro rate over 

t he last two months represents 
a reversal te exchange rate pol- 
icy. For the previous five 
months the central bank had 
been intervening to prop up 
the currency. 

The devaluation hegan after 
September's trade figures 
showed the surplus hadtallm 
by a third against the previous 
year's figure. On Tuesday the 
currency was devalued 7 per 
cent in a single day by central 
bank intervention after the 
annou ncem ent of October's 
trade figures - tbe worst since 
January 1967. 

This year's surplus is now 
expected to be less than siobn 
(£5.1bn), compared with. ilfibn 
last year. Analysts had been 
forecasting a negative halanrw 
for December if the September 
exchange rate persisted. 

Although the exchange rate 
was made free floating in 
March, the central h ank sold 
massive amounts of gold - 
estimated by traders to be in ' 
excess of $&5bn between June 
and September - and used the 
dollars gained to flood the par- 
allel market This sent the cru- 
zeiro soaring against the US 
currency. 

At the same time the com- 


’ merdal rate was mdained to 
decrease the fferential 
between it and e parallel 
rate. The plan ha*en to bol- 
ster confidence ft*® new gov- 
ernment’s staftff initiative, 
as the margin bs&en the two 
rates' has always 6 ®* 1 «sarded 
as a measure o®® economy’s 
health. - 

For a Whiiit seemed to 
work. The edit squeeze 
caused by tthigh interest 
rate policy ir^duced in July 
and a second anetary squeeze 
in Septembe«rced people to 
bring In - dots from abroad, 
can King theie to fen further 
until the xallel rate was 
— within 5 pe^nt of the official 
rate. 

But by dnber, the govern- 
ment c orf-no longer Ignore 
the polici effect on exports, 
which triers had long been 
protestir were being priced 
out of fr international mar- 
ket. 

A- st<e by central bank 
■ workerhalted market inter- 
vffn ttm sending the dollar rate 
back x and with the October 
3 congssional elections out of 
the *y, the central bank 
bega’ buying back dollars. 
causB the cruzeiro devalua- 
tion! 

cfianga has caught the 
expt sector unawares and It 
jg jiw unsure whether to gear 
npa attack foreign markets 
agn, fearing the central bank 
jjff switch, back to its previ- 
os pohev to orevent the deval- 
ctiom 


Chile’s terrorists set 
sights on foreigners 


By Leslie Crawford lo Santltjo 


A WAVE of terrorist violence 
in Chile, which claimed its firs 
foreign victim last weekenc 
ias pushed the issue' of laf 
Ind order to the top of tie ■ 
political agenda. 

. A 36-yaar-oJd CmnUinn, \tiO 
bad arrived in fMle only wo 
weeks earlier, was killed vnen 
a bomb concealed, in a "bat 
exploded during a sofball 
game in Santiago’s Natbnal 
Stadiram Two other Canarians, 
two Americans and- a Qitean 
were seriously injured by 
shnqmeL •• ~Pk- 

Earlier this mofith 'three 
British tourists and two US 
marines were' injured' #hea. a 
bomb exploded inside t restau- 
rant in the seaside resort of 
Vina del Mar. - .- ' 

Tbe targeting of Dreagners 
has added a sinister twist to 
escalating violence dace Presi- 
dent Patricio Aylwin took 
office in March. Mr Aylwin. 
inherited two security prob- . 
lems - a hard core of left-wing 
extremists who refused to sur- 
render arms when General. 
Auguste Pinochet handed over 
power, and the dictatorship's 
disbanded secret police. 

Both have a vested interest 
in destabilising Chile’s young 
democracy, and police believe 
they are woittng in t a nd e m . 

The new government had no 
intelligence service of its own 
to fall bads on. B ufldtng up a ‘ 
trustworthy security force has 
been one of the most delicate 


tasks facing Mr Enrique 
Krauss, interior minister. 

Terrorism had previously 
been a largely home-grown 
affair ; . recent bombing of 
empty . buildings and bank 
raids have been an irritant 
rather than a serious threat 

However, police believe the 
sophistication of the baseball 
bat attack points to the wtak 
of an international terrorist 
group. 

The tim in g may be finked to 
US Resident George Bush’s 
visit to flMfe on December 6, 
but Mr Charles Gufllespie, US 
ambassador, said the trip 
would not be cancelled. 

The blast also coincided with 
a visit by a Palestine libera- 
tion Organisation (PLO) dele- 
gation. 

An anonymous caller 
rfedroad the attack on b ehalf of 
the PLO, but this was immedi- 
ately denied by the organisa- 
t ion in Tunis . Chile’s Palestine 
lan community, the largest iif 
T-atm America, believes IsraeT; 
secret service wants to unde 
mine its relations with Chile 
new government. This h- 
been denied by Mr Dani 
Mokady, Israeli ambassador > 
Santiago. 

A campaign of violei® 
could scare off foreign lnvt- 
men t, which has been pou*6 
in at more than JiOOm (ESI 1 a 
month, and is an essej^l 
ingredient in Chile’s econuc 
success. 


Ontario seeks cheap options to 
implement new social policy 


H AVING spent the first two 
months of its mandate malting 
its peace with Ontario's busi- 
ness community, the only social demo- 
cratic government in North America set 
out to show this week that it has not 
forgotten the blue-collar workers and 
social activists whe helped pot it in 
office. 

Promising an “ambitious pace of 
change" in Canadas richest province, 
the New Democratic party government 
has laid out a programme which is 
bound to make some business people 
wonder whether their initial concerns 
about a left-wing government were not 
justified after alL 

The programme, contained in a 
Speech from the Throne (the keynote 
policy statement of tbe legislative ses- 
sion) commits tte government to raise 
the statutory mlnmum wage to GO per 
cent of the avenge pay of a manufac- 
turing worker vithin five years. Based 
on present rates, the increase would 
push the Tnrnfniim wage from C$5.40 
(£236) an hour (already the hi ghest m 
the country) tc C$7.60. 

The speech promised tougher fair 
employment lzws and stricter rules on 
redundancy notices and severance pay. 
A pubfidy-owied car insurance scheme 
is in the pipehze, as is an environmen- 
tal bill of riglts which will expand citi- 
zens’ ability » start legal proceedings 
against polluers. 

The giant provincial power utility. 
Ontario Hydro, has been told to stop 
work on nev nuclear facilities. Money 


currently being spent on nuclear devel- 
opment - which has hitherto appeared 
to be tbe utility's preferred route of 
expansion over the next decade or two 
- will be diverted to what is billed as 
"the most comprehensive energy con- 
servation and efficiency programme" 
ever undertaken in North America. 

The NDP surprised even itself by 
sweeping the former Liberal govern- 
ment out of office In September in an 
election which Mr David Peterson, the 
former premier, was so sure of winning 
that he called it two years before the 
end of his mandate. 


Bernard Simon on the 
NDP’s first few 
months in power in 
the richest province 
in Canada 


The new provincial leader, Mr Robert 
Rae (who has quickly become known 
simply as Premier Bob), has some pow- 
erful economic levers in his hands. 
Ontario contributes 40 per cent of Cana- 
da’s gross domestic product and just 
over half its manufacturing output. The 
province is home to the Canadian 
operations of the Big Three North 
American motor manufacturers and to 
scores of sizeable foreign investors. 


Canada's provinces have wide pow- 
ers. They control the school system as 
well as hospitals, most law enforce- 
ment. electricity supplies and a variety 
of welfare and corporate services. 

The business community has been 
generally satisfied with Mr Rae's early 
performance. He has summed up his 
attitude towards foreign investors by 
saying that while the province is “open 
for business", it is also determined to 
negotiate the best possible deal for 
itself. 

The new’ government quickly 
approved British Gas’s CSl.lbn <£480m) 
takeover of Consumers' Gas, Canada's 
biggest natural gas distributor. And it 
settled a dispute with Varity Corp (for- 
merly Massey Ferguson) over the farm- 
equipment maker’s obligations under a 
1982 bailout package. 

Even the Throne Speech has a conso- 
lation for business. With the notable 
exception of a CS700m public works pro- 
gramme to create jobs, the NDP has so 
far avoided lavish new spending prom- 
ises. Indeed, it has already withdrawn a 
commitment by tbe previous govern- 
ment to chip in C$55m towards a new 
ballet and opera house in Toronto. 

Many observers expect the govern- 
ment to focus attention on those issues 
where it can implement its interven- 
tionist programme at lowest cost to the 
public purse. 

Women’s issues are an example. A 
policy paper leaked to local newspapers 
last week indicated that the govern- 
ment plans to expand abortion facilities 



Robert Rae: powerful economic levers 


and to crack down on protesters at 
abortion clinics. Eleven of the 26 mem- 
bers of Mr Rae's cabinet are women. 

Mr Gerald Caplan, a veteran NDP 
strategist, observes that such initiatives 
“don't offend the business community 
at all, and will stand well with a lot of 
people who didn't vote for us.” 

The full cost of the NDP's programme 
will become clear within the next 
month or two when the new provincial 
treasurer unveils his first budget. 

A combination of recession, the drain 
caused by Toronto's debt-burdened new 
Sky Dome stadium and new spending 
initiatives has already led tbe treasurer 
to predict a budget deficit of C£L5bn 
this year, compared to the s mall sur- 
plus forecast by the outgoing Liberals. 
SA Murray Consulting, a Toronto lob- 
bying firm, suggested yesterday that 
the shortfall could end up at more than 
C$3bn. 


Chamorro faces growing protest over top ministers 


RIGHT-WHG protests against 
the Nicaaguan government 
spread t» the north of the 
country ysterday as President 
Violeta larrios de Chamorro 
retabled »iks with dissidents 
within hr ruling UNO alliance 
who ate demanding the resig- 
nation i senior cabinet minis- 
ters, Tb. Coone write s from 
Manage. 

Road leading to important 
coffee-rowing zones in the 

Salvadoreans 
reissured 
oier attacks 

By. im Coone 

ELiALVADOR’S armed forces 
dan to "have the situation 
uner control** following a 

sees of uttariw a gains t army 
potions by left-wing FMLN 
gorillas ova: the past two 
dps. 

Cokrnel Rene Ponce, defence 
inister, told foreign diplo- 
lats yesterday, however, that 
ae situation in the capital San 
Salvador might be "very diffi- 
mir during the next 72 hours. 

A clandestine FMLN radio 
station said the attacks aimed 
to force the government into a 
more flexible position at tbe 
negotiating table. 

If there was no response, the 
group would launch a general 
offensive “in the short- to 
medium-term”. 

The army said 12 soldiers 
had been killed and 75 
wounded since the attacks 
began early on Tuesday morn- 
ing. The FMLN claims to have 
killed 60 troops and destroyed 
six armoured vehicles. 

Almost 100 civilians have 
been reported wounded. 

Light skirmishes continued 
yesterday, but according to the 
army the guerrillas appear to 
be uncertain about how to pro- 
ceed. 


northern Nuevo Segovia prov- 
ince have been blocked by for- 
mer Contra rebels. They have 
been encouraged by local may- 
ors who identify with Mr Virgi- 
tio Godoy, the vice-president, 
and other hardliners within 
the UNO alliance that won last 
February’s general elections. 

The army was used last 
weekend to clear barricades 
along the 300km stretch of road 
to the provinces of Boaco, 


Chontales and Zelaya Sur. The 
barriers were set up by the 
right-wing Save Democracy 
Movement that wants Presi- 
dent Chamorro to sack General 
Humberto Ortega, bead of the 
army, Mr Antonio Lacayo, min- 
ister of the p residenc y, and Mr 
Carlos Hurtado, minis ter of 
interior. President Chamorro 
was due to meet leaders of the 
movement yesterday. 

Left-wing trade union lead- 


ers warned this week that they 
"will use whatever means nec- 
essary" to respond to right- 
wing protests if they continue 
to spread. 

Mr Hurtado said on Tuesday 
evening that a shadowy organi- 
sation was manipulating the 
dissident movement, creating 
“an extremely dangerous situa- 
tion for the stability of the 
country and the government”. 

He said Mr Aristedes San- 


chez, who was arrested last 
Thursday, was the principal 
leader behind the protests. 
None the less, Mr Sanchez was 
allowed to leave for the US on 
Monday for "humanitarian rea- 
sons". He will receive treat- 
ment for a heart condition 
there and is free to return to 
Nicaragua, according to Mr 
Hurtado. 

Mr Sanchez is an adviser to 
ex-Contra rebels. 


Bolivian 
judges 
suspended 
by Congress 

BOLIVIA'S lower house of 
Congress has temporarily 
suspended eight of the coun- 
try’s 12 Supreme Court jus- 
tices in a move which could 
threaten political and eco- 
nomic stability, AP reports 
from La Paz. 

The court, meanwhile, said 
it would consider annulling 
the 1989 elections and called 
on the armed forces to inter- 
vene. They declined, saying 
the co nflic t had to be resolved 
according to the constitution. 

The Senate will now con- 
sider the judges’ permanent 
removal. The Supreme Court is 
controlled by the opposition 
Revolutionary Nationalist 
Movement party. 

Mr Tito Hoz de Vila, head of 
the congressional economic 
committee, said the conflict 
jeopardised the country's 
political and economic stabil- 
ity. General Hugo Banzer Sua- 
rez, a member of the ruling 
coalition, added democracy 
was in danger. 

Two weeks ago the govern- 
ment said it would try eight 
justices for incompetence and 
illegality after they ruled that 
a beer tax authorised by Con- 
gress was illegal. 

The government said the tax 
repeal threatened an economic 

s tabilisa tion plan by limiting 
its right to tax and that the 
Supreme Court unlawfully 
acted in flavour of beer compa- 
nies. 

Officials say the repeal 
could cost the Treasury at 
least $50m (£25 .5m). 

The Supreme Court replied 
that it would consider a peti- 
tion presented in August last 
year by the Revolutionary 
Nationalist Movement party 
calling for the annulment of 
elections. 

The court had not previ- 
ously questioned the poll. 


RUNNING YOUR OWN PfJSION SCHEME? 

It pROBAlly costs 
yoi a Leg or 
two as well 

V enuse M3 d was totally armless. Running a 
p an-Ts opera lion would probably hava mads her 
- legless td n morB ways than one. Because the cost of 
running 'r own pension scheme doesn't come cheap. 

ju think of the management and staff rime 
involve 101 to mention the cost of computer systems. 

And i^ng abreast of tha latest legislative changes and 
technpties: 

,ike Venus, tor you help is at hand. Hadrian- 
Sohw are tha pensions administration professionals. 

I„ jjiass to save you time and money. Freeing your 
gtaf concentrate on higher priority tasks - like helping 
to ^your business. 

So, if your pensions administration is costingyou an 
a V>nd a lag, call Hadrian Solway now on OZB 519285. 
^natively, write to us at the address below. We can 
|/ide you with a state of the an solution. 

Hadrian-Solway Limited, Hadrian House 
61 ss Victoria Road, Famborough GU14 7PA 

Hadrian -Sol wav United Is an appointed representative of 
- Hadrion-Solvrty IHrtdinflsI Limited a member of AM BRA 



Please sew# me «ani delstts about Hainan- SeAwy and ns semen. 



Name. 


Job Title. 
Company. 


hadrian-solway 

| Address. 

The Pensions Administration Profession* 


Postcode. 


.Tel. 
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Southern African power grid 
the answer to the region’s 
economic problems 

Dr Ian McRae, chief executive of Eskom, talks to John Spira, Finance Editor of the 
Johannesburg Sunday Star. 


Spira: Edtom accocmts for socne 60 percent of all tbe power 
generated on the African continent. Smvfy such an 
ov«i wbdmteg dominance present opportunities for South 
Africa to opart electricity to other countries in Africa — 
especially southern Africa? 

McRae: A southern African power grid is the answer to the 
region's economic problems, since it's recog n ised that economic 
wealth is proportional to the developuient of energy Wfe're already 
rowing quite rapidly in that direction- Rrfitical attitudes are 
changing and our neighbours appear to have come round to the 
view that basic ereagy provision is necessary if southe rn Africa 
is to be developed as a growth area. 

Spira: Isn’t one of the major problems the Bid that Esfcom 
is a semi-government body? 

McRae; Government control of Eskom is light. Wfe operate in 
a manner very largely independe n t of Pretoria. The problem lies 
rather in the absolute necessity of ensuring that Eskom continues 
p remain independ e n t of gwamme m — no matter the compo si t i on 
of that gove rnm ent in the years ahead. 

If a forme government gets into Eskoro’s engine room and tries 
to nice over control, the impact will be ne^thr for South Africa 
sod for the whole of southern Africa. 

Spira: How can Eskom safeguard its independence? 
McRae: Eskom must ensure that its customers are happy with 
tbe service they get. If they’re unhappy, they express their 
ddssarisfitotion to tire politicians, who then seek id meddle. V>fc 
therefore really need to run our twsine&s well. 

In addttwn, Eskom must be seen to be doing what tbe people 
feel it should be doing- It must getis product to tbe people. Tbe 
feet that twD-thinls of Sonih Africans don’t have electricity is 
unacc eptabl e . 

And we must be involved in what I call "social investment" 
— education, bousing, and so on. Eskom must shew that it's 
helping in these areas. 

Finally. Eskom has to move in harmony with the political 
i-hang es- 1 don't think we can go into the future without having 
blacks in top management. And h must be done soon. A new 
political dispensation is oily two to three years away. 

Spin: What virion do yoa have of the future South 
Africa? 

McRae: I believe, in a political context, we are obviously 
moving towards common citizenship, a vote for all, as many 
people as possible having a say in the deaskm-maJting 
process, and human rights. 

In an economic context, the government La already striving 
towards a much-needed restructuring. We should wean ourselves 
away from dependence on gold and minerals and become more 
manufacturing export -orientated- Tbe economy rausr be market 
driven. At the same time, we dare oat ignore tile views of people 
like Mandela and Butbebsa. 

1 don't believe we should be unduly concerned by talk of 
nationalisation. Most now talk of a mixed economy. Bui what 
does a mixed economy mean? In many respects we already have 
a miTi-H economy, so as long as we focus on a market-driven 
system, the future is promising. 

Ws’re also going to have to conc e ntrate on socio-economic 
issues. Here the bottom line is redistribution. And we simply 
have to recognise that some measure of redistribution is essential. 

Spira; What of Sooth Africa* role in southern Africa? 
McRae: Southern Africa wards to create some ten of common 

economic c omm unity- Interdependence is the key word in such 
a co mmu n i t y , which could extend as far north as the Congo, Zaire, 
Tanzania and even Kenya — a country which is focusing much 
more strongly southwards. Wre also picking up sigrabof wanting 
to get closer to South Africa from Nigeria and the Ivory Coast. 

Far the ra o tnem we must focus oo the sub-Saharan countries 
with a view to helping them overcome poverty. Enagy is providing 
tbe catalyst. 

I was recently the fins Sornh African m be invited to a SADCC 
meeting — initially as an obserret; then as a pa rt ic i pn n t and SmUy 
as an ongoing participant. The motivation was a drive to create 
a common energy bare. A broad paver grid is a common southern 
African vision. 

SADCC is, of course, supported by foreign aid from various 
countries on other continents. But SADCC is now starting to 
realise tins aid brings with it obligations. It’s beginning to cost 
money. As a result, there’s an appre ciat ion that South Africa can 
do a Ire to assist the SADCC states — and saw than money. 

Tbe concern is. understantwy, that South Afrita wiD overpower 
the SADCC countries. W have to c onvinc e them that we seek 


interdependence; that our aim is to end up importing electricity 
from them. Wue already sold them that 10 years from now we 
intend importing as mud) as K) percent of our needs from the 
SADCC countries; that we sincerely wish so create wealth in those 
nations, with the benefit of that wealth ultimately brushing off 
onto South Africa. 

W need to convey the message that we share the common 
problem of getting electricity to the people. In South Africa, 20 
million people are without electricity. W aim to ensure that 80 
percent of South Africans have electricity by turn of the 
century. 

Right now. there are WO million people in southern Africa 
without electricity. Only 4 percent of Malawians have electridiy 
and the figure for Zambia is 12 percent- Southern Africa wiD 
not grow without electricity. Eskom can help technologically, 
eventually making electricity an affordable commodity to all the 
region's people. 

Spira: Is the Wxrtd Bank prepared to help make this vison 
a reality? 

McRae: The W>rfd Bank’s attitude towards South Africa has 
changed in step with die changing political dimse here. Previous 
constraints have been largely reamed n the extent that the Bank 
is folly pr e par ed to lend money to projects with South African 
participation — more especially because h appreci a tes that our 
participation makes these projects more viable and the payback 
more secure. 

And it's happening as we speak. Bar example, the Bank has 
provided funding to MozambkjLJe for ibe upgrading of the Maputo 
power station with Eskom involvement. Zimbabwe is about to 
award us a Warid Bank-funded contract for the upgrading of the 
Wmkk power station. 

The Cahora Bassa link with Saudi Africa is at present 
being restored and a new link with Zimbabwe is being built. 
The World Bank has agreed in principle to advance funds 
for the project, which, once complete, will have two trans- 
mission lines carrying 500 megawarts into Harare. 

In addition, ve're involved in a feasibility study into the 
construction of a power link from Bulawayo into our grid. 

The Namibians are looking into the possiblity of developing 
a power station on the Cuncne River and have asked if we're 
prepared to take their surplus povrer. The Angolans, too, have 
surplus power and we could be interested in taking the excess 
from them. 

In Botswana, a study on a coal-fired station which will link 
into South Africa is under way. 

We're also looking at a new project on the Zambezi, where 
we would take some cf the output. Malawi, Ihnzania and Zambia 
are interested in participating. 

Further; the Warld Bank has asked SADCC and South Africa 
to compile an analysis of electricity generation in southern Africa. 
Eskom has pnwided inputs and the Bank has complimented us 
on the quality and speed of those inputs. 

Most encouraging, too. is the fact that the Bank is taking a 
more proactive stance by getting involved in studies to work out 
priorities for major development p ro j ects in southern Africa. The 
Bank is making it all happen. 

fipira: What are Eskom’s threats and ch a llen g e s? 

McRae: Low growth stemming from the domestic and global 
recession. It imp act s on us via excess capacity, tbe mothballing 
cf certain plants and worker layoffs. 

AC (he same time, Eskom is eying to stimolaor economic 
recovery while helping to place a lid on inflation. Next year our 
price increase will be well below inflation, which means that we 
hM to run cur business more sharply than ever before. And we're 
cflering dificomB ip bua n ewes which can show they are gnwing 
through exports. 

An enormous rfwHftny is presented by the unrest in the 
townships, one cf the results of which is the failure on the pan 
of the residents tp pay for their electricity consumption. 

Electricity has become politicised in those areas. Accordingly, 
the people have negative attitudes nwaids electricity and u people 
in the electricity business. In such a climalc. we can't extoid 
dearicity to the niral areas — which means no economic growth. 

Spin: What’s Eskom doing to solve this problem? 

McRae: Wb've writing uwuids restructuring the whole 
electricity supply industry. At present every black area has its 
own local authority. Unfortunately, many of than are unable to 
provide a triable service in terms of dearicity, water, refuse 
removal, sanitation, etc. 

Not only are then without the rcqunriie expertise or infnsuuocure 
but the aiflhorities areo’t acceptable to the coonrammes they serve 



Dr Ian McRae 


because die people disagree with their councillors' political views 
and don't like the way in which the structures have been set up. 
And performance is unsatisfactory, which is why we are witnessing 
the collapse of the system. 

Eskom believes the solution is to create larger metropolitan 
distributors by bringing the smaller muuicipalities together. Wit 
not saying what the political structures should be. Rather, we're 
aiming to help provide an efficient supply of electricity through 
better use of skills and the optimisation cf prices and tariffs. 

Government has responded favourably. The Minister of Mineral 
and Energy Affairs has commissioned the National Energy 
Council to study the recommendation and to come up with a 
proposal. 

I strongly believe that out of the unrest situation will emerge 
a restructuring cf the system which will be be n e fici al to all. It 
won t happen overnight but we're certainly moving towards a 
solution. 

Spira: But wig the restructuring process solve the non- 
payment pr ob le m? 

McRae: ftwple want to pay- Knowing that no-one gets anything 
for nothing, they fed insecure about not paying for their electricity. 
But the commodity for which they want to pay should have an 
acceptable price tag; it needs to have been received tuneously 
and must meet the quality standards demanded. If they're satisfied 
that these cricria will be met. they’ll pay. 

There ’ll always be a small number who, for whatever reason, 
won’t pay. That's a situation that can be easily h aiki l w ri; you simply 
cut them off. Tbe problem arise when the only option is to switch 
out entire areas. 

Many black South Africans don't fully understand the nature 
of the product. They've no confidence in the billing process. When 
they buy petrol, they look at the meter on the pump and looow 
exactly what they're getting and exactly haw much it wflj cost 
them. They’jne in control of their purchase. Electricity isn't like 
that. They don't know how much they're using and when the 
account arrives they're surprised at the amount involved. 

That's why weVe developed the prepaid meter. The user buys 
a cant which represents a certain quantity of electricity. He knows 
when he purs the card into the meter just how much be can use. 

It ttmIupc buying electricity simple and convenient. As the system 
gums increasing acc e pBu ice. su p er mar kets will sell electricity like 
soap. Items out all die costs associated with meter reading, while 
at the end of the day Eskom gets its money up front and bad 
debts disappear. 

Spira: kbo*ve referred to the need to promote black Eskom 
employees into senior positions. How Car are you along that 
road? 

McRae: Write moved well to the point that we have very 
exenshe training prog ram mes for the development of skills. Write 
training blacks to become artisans and apprentices Bridging 
programmes help (hem to find direction. Write training blacks 
across the boat! in all areas because our future lies in developing 
these skills. 

Eskom has a policy we call "no potential lost" — equivalent, 
you might say, to an equal opportunity programme, Tbe thrust 
is to wt raisin in Eskom and develop h. V*fe feel we need to 
move foster but must at the sans time ensure that ue don't throw 
people in the deep end. 

Eskom has around 60 blacks in middle management positions 
relative to a total middle tnangement complement of I 350. It 
isn't enough but the number is rising. 

In the senior management category, where we have some ISO 
people, we recently appointed our first black. There's quite dearly 
the potential for more. 



ESKOM 


ESKOM 

Head Office: PO Box 1091 
Johannesburg 2000 South Africa 
"telephone: pill) 800-8111 
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UK NEWS 


Electricity companies switch on to sell-off 

David Thomas and Juliet Sychrava on the price tag for Britain’s latest privatisation 


BRITAIN IN 


T HE TURMOIL in 
Britain's ruling Conser- 
vative party yesterday 
overshadowed the unveiling of 
the issue share price in the 
country's 12 regional electric- 
ity companies. 

The sell-off is likely to be the 
last of the Thatcherite privati- 
sations, whatever the future of 
the prime minister. But Mr 
John VVakeham. the energy 
secretary, yesterday sought to 
dismiss the impact of the con- 
servative leadership ballot on 
the electricity sa le . 

He argued that the conser- 
vative leadership rumpus has 
had no discernible impact on 
the market; assing that both 
leadership candidates sup- 
ported the sale; and said Tues- 
day's leadership ballot had not 
impeded the successful comple- 
tion of the underwriting. 

Yet the fact remains that the 
offer yield - a weighted aver- 
age of 8.4 per cent for the 
twelve companies - was Used 
before the current turmoil in 
the government had settled 
down. 

Government advisers have 
stressed throughout that they 
would pitch the yield by refer- 
ence to those fixed for the pri- 
vatisation of the water and gas 
industries, the nearest compa- 
rable utility stocks. As of Tues- 
day night, water's forecast 
yield was 7.6 per cent and gas's 
7.1 per cenL 

Compared with water the 
range of regional company 
yields is a relatively narrow 
one per cent. 

The yields are staggered in 
order to create a level playing 
field by compensating with 
more generous yields those 
companies with weaker eco- 
nomic bases or less enthusias- 
tic investor reaction. 

The average yield of 8.4 per 
cent, however, may appear 
high relative to water and gas. 
But if the expected 10 per cent 
premium on the fully paid 
price for a privatisation stock 
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Share issue gets a showbiz launch 


THE City shrugged off the 
leadership turmoil in the gov- 
ernment yesterday by under- 
writing the £5.2bn flotation of 
the US regional electricity com- 
panies, writes Clare Pearson 
and David Thomas. 

Mr John Wakeham. energy 
secretary, confirmed a 240p 
common share price for the 
sale, which has proved one of 
the most controversial and tor- 
tuous of all the government’s 
privatisations. The energy sec- 
ts achieved, that would bring 
the electricity yield down to 7.6 
per cent - precisely in line 
with that of water. If the 
shares do go to a 10 per cent 
premium the companies should 
end the first day of trading at 
264p, City analysts expect. But 
how the companies initially 
perform will be constrained 
above aU by the relative perfor- 


~ 


rotary announced the price at 
a showbiz-style launch (pic- 
tured above) in a London 
hotel, where an electronic 
screen flashed up the 240p. 

He announced that 7.3m 
people had registered their 
interest in buying shares in 
the flotation. It marks the first 
leg of the sale of the electricity 
industry, which is expected to 
be the last privatisation aimed 
at small investors. 

The shares have been priced 

mance of water and gas shares, 
and by local investor demand. 

Both water and gas shares 
are currently trading near the 
top of their range, making elec- 
tricity a very attractive buy, 
according to analysts. 

The analysts, however, 
expect early switching into 
electricity to narrow the 
spread between the utilities. 


to provide an average dividend 
yield of 8.4 per cent, which Is 
intended to be in line with the 
expected yield of 7.G per cent 
on the water companies. 

The electricity companies 
have so far spent £66.5m on 
the privatisation. The cost to 
the government, which is 
likely to run into hundreds of 
mifilons of pounds, has not yet 
been published. 

Observer, Page 18; Privatisa- 
tion analysis, Page 21 

Since institutions will Ini- 
tially be short of stock, ana- 
lysts expect the regional com- 
panies to begin trading in a 
narrow band. In addition, both 
the top and bottom ends of the 
yield range will be squeezed by 
switching from the comparable 
water companies. 

But, most brokers agree, the 
yield spread will ultimately 
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Two return flights 
and all this can be yours. 


The list shown here is just a selection 
of the benefits available to members of 
British Midland’s new Diamond Club. 

As you can see, there’s a distinct 
absence of gimmicks and trivia, and a 
clear emphasis on useful, time-saving, 
hassle-reducing services for the serious 
business traveller. 

Even becoming a member could 
hardly be simpler. All you need are four 

*C»r wale* service w,,h ,,ce parking applies »H*j«hiw*onl» 


British Midland boarding passes and an 
application form. 

Frequent travellers can also qualify 
for Diamond Club lounge membership, 
which brings with it a further series 
of benefits, including complimentary 
refreshments, TV and newspapers, and 
business support services such as fax 
machines, teletext and photocopiers. 
You’ll even be able to cash cheques at 


our ticket sales desks. 

In short. Diamond Club and the 
Club lounges have been designed to meet 
the genuine needs of the frequent flyer, j 
Which makes them, just like British j 
Midland, worth thinking about. 

Seriously. 


Hw British Midland 

THE SERIOUS A LT E R NATIVE 
kw rumm MWBtunoN <sonmct ion twuclmbotwiwX &«-«•«•» 


Wolfing class 
defuiions 


broaden, as institutions begin 
to d i ff tin gTiish between individ- 
ual companies and particularly 
the managements, which are 
still unfamiliar. 

An important pointer will be 
how each company's senior 
management handles the 
round of electricity supply con- 
tract negotiations due in the 
first half of next year. 

Differenti atio n will probably 
occur more quickly than with 
the water companies, which 
are barrier to judge as they are 
still managing a heavy invest- 
ment programme. 

Certain companies have 
been identified as mavericks 
likely to move away from their 
current position in the league 
table of yiel ds. 

Most brokers agree, foT 
example that Seeboard - the 
electricity company supplying 
southern England - should 
have had a higher yield but 
was aggressively priced 
because local demand for the 
shares was expected to be 
strong. 

Northern, on the other hand, 
should have a hi gh*’ 1 * yield, 
but had to be priced within the 
one per cent band far political 
reasons. 

The price of Northern, some 
analysts belives, could Sail fur- 
ther. 

Yorkshire, generally the 
most popular company, is 
expected to outperform, but a 
number of brokers also believe 
South Wales has been under- 
valued, and that Man web will 
slowly be perceived as less 
high-risk than its yield implies. 

Overall, brokers expect the 
yields to move down, in line 
with the historic trading range 
of the water companies. 
Despite the much-publicised 
view that electricity will trade 
above water and below gas, a 
strain of City opinion now 
claims electricity mil settle at 
the same level, or even below, 
water. 

Lex, Page 20 




A High Cdj 
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wants to be 
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living or wi 


judge is being 
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W, the working 


Nissan to 
raise output 
by 45% 

Nissan, the JaAnese car 
nubs', is planting to increase 
output at its natth of England 
assembly plant Jy 45 per cent 
next year to HODOO cars firm 
76,000 in 1890. \ 

Nis san Motor aanntactnring 
(UK), the Japanes group’s 
UK subsidiary, sad that it was 

p lanning to expunara nml 70 
pear cent of ontpntlchiefly to 
co n ti n ental Euro pen markets, 
but also toother ojerseas 
markets inctudingiapan and 
Taiwan. I 

Nissan is plannhk to export 
around 10,000 cars (year from 
its UK assembly plait to 
Japan and Taiwan, ae first 
move by a Japanese jeSMe 
maker to ship cars ram 

Europe to Asia. Expats to 
Asia will begin next bar. 

Herbert SiJitfa 
cleared \ 

City solicitors Herbert km th 
has been cleared of 1 
professional miscondudby 
the Solicitors’ Complaiii 
Bureau following a oomlaint 
made by the Departmenbf 
Trade and Industry abodits 
representation of the A1 fayed 
brothers during their 19ffl 
takeover of the House of j 
Fraser. \ 

The issue was referred! 
the Law Society in March y 
t he T rariB Industr y i 

Secretary following critkaa 
of Herbert Smith In the DTI 
inspectors’ report on the Hdse 
of Fraser takeover. 1 


The lssu% arisen because 

’estminsteity Council 
ants to be L to sell 532 
ats in Pimlfro any one 
ring or worC ^ the area. 
The Duke (Westminster’s 
Grosvenor Est which 

leased the lamt me counefi, 
accepts that siig tenants 
with long lease&o buy the 
freeholds of thehats but 
ob jects t o the ctEn^ plan 
to grant long le&to new 
tenants. \ 

The Duke and Ifejjow 
trustees of the Ew contend 
that the council iau bound 
by a covenant in 01937 lease 

that the flats can Etsed as 

“dwellings for the Whig 
classes.” - 1 



Duke of WestmmsVr; 
owner of Grosvenor esta 

The Conservative-controIW, 
counefl, headed by Lady 1 

Porter, argues that “dwelling! 
for the working classes” no \ 
longer has any meaning \ 
because, it contends, society \ 
today is, for housing purposes,' 


The Estate’s response is that 
tiie covenant is siill effective 
on the basis that the phrase 
“winking classes'* is to be 
construed as meaning 

“pw-aww in flip IrwBtw Inrmiwi 

group." 


Recession fear 
for Scotland \ 

The Scottish economy, which! 
has been performing better l 
than that of the UK as a whoh 
in recent months, is now 
moving towards recession, \ 
tiie Fraser of Afiander 
Institute said. The 
Glasgowtased institute, 
which is Scotland’s economic 
forecasting body, shows that 
a majority of manufacturers 

are pessimistic about their 
prospects, with export sales 
weakening, partly because 
of the high rate of sterling. 

Apprenticeships 

abolished 

Traditional apprenticeships 
have been abolished by Id 
Chemicals and Polymers, Shell 
and Associated Octel in an 
experimental joint venture to 
improve the quality and 
Calibre of young technlrians 
and chemical process operators 
in Cheshire, north-west 

En gland 

Instead the companies have 
laun c hed a new type of 
‘technical studentship” for 
16 to 18-year-olds to combine 
a broader range of full-time 
education and industrial 
training. 

Business in the 
north-east 

Business confidence among 
medium-sized unquoted 
companies in north-east 
England and Cumbria has 
plunged dw* • Bio omi mw but 
a sharp difference in 
investment tntmtfcHw haw 
emerged between businesses 
with under 20 employees and 
the rest 

A survey of 200 businesses 
for Investors in Industry (30, 
the investment bank, by 
Graham Bamuirif and 
Partners, has revealed that 
65 per cent of small companies 
still plan to increase 
investment against 53 per 
cent of larger companies 
plawnhw fn an f fa wrfmm rt 
back. 

Optimism has declined, 
however, in the six months 
since the last survey. Then, 

56 per cent were forecasting 
sales increases, compared with 
40 per cent now. 

Construction 
orders fall 

Construction orders placed 
with British contractors tell 
sharply dnrmg the three 
months to the end of 
September, according to 
figures published by the 
Department of the 
Environment 
The figures show the 
recession in the construction 
industry deepened during the 
summer. 

Orders during July, August 
and September were 7 per cent 
lower man during the previous 
three months and 14 per emit . 
lower than during the 
corresponding period. last year. 


Unit trust 
investment low 

Trading in unit trusts returned 
to a more normal pattern last 
month after two successive 
months of very heavy 
disinvestment in units and 
substantial net outflows of 
funds from the industry. 

Some E653An worth of units 
; were bought by in vestors in 
t October compared with onty 
\ £5Um in September and £5S3m 
\ in August 

> The level of investment 
1 however, Is very much below 
|the average monthly 
investment experienced in the 
5rst seven months of this year. 


Redundancies 
br architects 

we than a quarter of British 
atesets are being forced 
tebake substantial 
romdandes as a result of 
thtecession in the 
extraction industry, 
acading to a survey 
fobbed in the Architects 

' AUrd of the companies . 
rovAd that turnover had 
falleby between 10 per cent 
and mer emit and workloads 
hadquned by between 20 

Per cs and 40 per cent ip - . 
manypt ances . Twenty six 
Per those interv i ewed 
sold til were malting 
rompfory redundancies. ... 
Almosuf of companies 
fixueettn fnrther hi 


TV satellites 
for sale 

Shareholders of BSkyB, the 
merged satellite, televiaon 
company, are willing to sell 
British satellite Broadcasting s 
two hi g h power sateflites to 
another user fora foir price. 

A senior executive at Mr 
Rupert Murdoch’s News 
International, which owns SO 
per (ynfr of the venture formed 
from BSB and Sky Televirion, 
says there is no question of 
-sterilising" the satellites so 
that they cannot be used by 
a potential competitor. 

Man held on 
finance charge 

A man was has been arrested 
on suspicion trf offences under 
the financial Services Act, 
following an investigation by 
the Stock Exchange’s insider 
dealing group. 

The ™»", who was not 
■ piwiipd, was later released on 
police bail until January 16. 
The Stock Exchange said he 


under section 47 of the Act, 
which covers false markets 
fftwi market manipulation. 

The arrest Is bdieved to be 
connected with allegations 
of an illegal “bear raid" on 
the shares cf Erskhie House, 
rrfflro equipment 
distributor, in August 


Tour company 
In receivership 

American Airplan, a small tour 
company specialising in 

low-cost Wits to the US, has 
gone into receivership. About 
50 holidaymakers at present 
in the US cm holidays booked 
> through the company will be 
l able to continue their holiday 
winder the bonding scheme 
operated by the Association 
« British Travel Agents. 

\ The company’s collapse Is 
be Latest In a series of failures 
tong travel companies, 
ahough poor management 
ad marketing were blamed 
ff American AIrplan collapse. 


Eauity in 
piptest on ads 

The Sjcodnction of tetevtekm 
com&rdals may be disrupted 
from tannery became of a 
boycotby Equity, the actors’ 
mrianffhe unkm fe protesting 
at an ^tempt by employers 
to chatee agreements on foes 
for rep^t showings. 

AdvejtMng agencies and 
clients mieve the growth of 
satellite rad cable sendees, 
may esedate fees 

Empfomrssaid they 

believed oat fees for 

established actors taking part 
in advertising campaigns on 
iK ijjenj-ent television might 
rise from alout £7,000 per 
advertisement to about £25^)00 
if tire agreenent Is not 
changed. I 


Ava Gardner 
mementoes sold 

FUm fans turned out in force 
to spend well over £300,000 on 
mementoes of the late star Ava 
Gardner. They thronged 
Sotheby’s-New Bond Street 
saleroom inLondon to bid for 
the ftmdshfngs and contents 
of her el uant London home. 

The sale totalled £346,065, 
weQ in excess of the estimates. 
Sotheby’s are also to sell the 
actress’s jewellery next month 
and they had expected the 
combined sales to total 
between E400.000 and £600,000. 


^ ea footba ll ground threat 

- . --.J.- 










Liverpool’s KensayWh 
sion championship^ 

The future of Chelsea W 
T/mitmi was In dona 
secretary of state fori 
iHtwton to r^ilace the 1 
The decision, was a a 
Chelsea Football Club, 
Monday. Mr Bates has 
mart Bcheme, inclndlr 
block, which woaWke 


mst! ? belsea at Stamford Brid^ 

Bridge ground tn 
«teday ^er Mr Chrla pSJX 

S —*-™®*, routed pfanSS iw- 
^atoaadofflegt. 

Mr Bates, the chairman of 

U Iosure centre and auarm^' 
bon the site. Pnnart 
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German bank wanted to expand. 




we hel p ed th em br i n g home the bacon. 
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The Westdeutsche Landesbank is one of the :he European network of Standard Chartered. there were nine countries in the mix. 


largest banks in Germany. With 1992 coming up. a British banking group. 


And. because of our multinational resources, we 


however, the need to evolve into a major force on Lhe 


The fact that we had extensive knowledge of helped them complete the deal within four months. 


European stage was high on their list of priorities. international accounting practices and tax laws was 

With this objective, they approached Arthur obviously a key factor in WestLB's decision. 


Andersen to act on their behalf in acquiring a This enabled us to develop some highlv efficient 

network of banking entities across Europe, namely. structures for them, regardless of the fact that 


Proof that when you need to get things cooking, 
you can depend on us to go the whole hog. 

.Arthur 

Andersen 

ARTHUR ANDERSEN (i (DO, SjC 


ARTHUR ANDERSEN TAX AND LAW* CONSULTANTS 

(•in loufl'nn *hrr* pinlmiorul rcguljiwn, pnian.i 
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UK NEWS - THE CHALLENGE TO THATCHER 



PM’s defiance threatens bloody conflict 


IT looks tike civil war. Mrs Margaret 
Thatcher’s defiant decision yester- 
day to ignore the advice of the Con- 
servative party's grandees threatens 
the bloodiest conflict seen is British 
politics for a generation. 

Many on both sides - the sensible 
rather than the deeply partisan - 
believe that at the end of the conflict 
it may be impossible to heal the 
wounds. The party inherited either 
by Mrs Thatcher or by Mr Heseitine 
will be totally split. The government 
may well find that it is impossible to 
govern. 

It was this spectre that persuaded 
many at Westminster yesterday - 
including a majority in her cabinet 
- that Mrs Thatcher should have 
rescinded her decision to fight on. 

An MP who had voted for her on 
the first round, but had resolved to 
switch to Mr Heseitine on the sec- 
ond. put the case. If Mrs Thatcher 
withdrew there would be a "gentle- 
manly” contest between Mr 
Heseitine and either Mr Douglas 
Hurd or Mr John M^Jor. Whoever 
emerged victorious would invite the 


loser to join his cabinet The party 
would thus have a platform to re- 
unite on. 

It was a perspective shared widely 
by the MPs who scurried through 
the corridors of Westminster, con- 
sulting friends, giving their views to 
party managers, and chatting to 
journalists. 

Senior ministers in Mrs Thatcher's 
government - who came to sit 
beside her in the Commons yester- 
day afternoon - said the perspective 
was shared also by the chancellor 
and foreign secretary. 

Both thought the prime minister 
should stand down. But neither was 
prepared to quit her cabinet to force 
her. Once they decided that - and 
they remained as usual in dose tele- 
phone contact - there was little 
point in refusing to act as her spon- 
sors. 

Nor was it clear how many of the 
other cabinet ministers who filed 
one by one into the prime minister’s 
room at Westminster were prepared 
to tell her what they were telling 
each other. 


Most believe she should go. It is 
far less certain how many were 
brave or foolhardy enough to inter- 
rupt her exposition of how she 
Intends to run her campaign. 

From the prime minister’s camp 
the perspective could not have been 
more different She Is a fighter, we 
were told again and again. She bad 
won more votes than Mr Heseitine. 
Why should she, rather than he, step 
aside? 

The "men in grey suits" who 
thought the prime minister should 
withdraw for the sake of party unity 
were treated with angry contempt 
The campaign managers who told 
her that she would lose in a second 
straight fight with Mr Heseitine 
found themselves out of their jobs. 

Mrs Thatcher’s position was 
helped by a split in the executive 
committee of the backbench 1922 
committee. When it met yesterday 
morning, loyalists tried to pre- 
empt any attempt to force her hand 
by proposing instantly that it should 
advise Mr Heseitine to withdraw. 

The meeting ended inconclusively. 


The message delivered to Downing 
Street by Mr Cranley Onslow, the 
chairman of the 1922. carried no 
dear recommendation. It said only 
that the general view among Tory 
MPs was that Mrs Thatcher should 
allow other contenders from the cab- 
inet to enter the race. She ignored it 

It was left to Mr Tim Renton, the 
chief whip, and Mr Kenneth Baker, 
the party chairman, to tell Mrs 
Thatcher that the mood in her party 
was shitting farther from her. 

Lord WhiteJLaw had already passed 
on his view - that Mrs Thatcher 
should make a dignified exit - to Mr 
Renton. Many Tory MPs had told the 
chief whip and party diairman that 
they wanted someone else to stand 
against Mr Heseitine, preferably Mr 
Hurd or Mr Major. We can only 
guess as to bow forcibly they were 
prepared to put case. 

From Mr Norman Tebbit came the 
view that she could win and win 
convincingly next Tuesday. The 
organisation of her campaign had 
been the weakness In the first 
round. Mr John Wakeham was 


promptly given charge of what wiQ 
be a strengthened and expanded 
team. 

For many watching from the side- 
lines all of this was unreal, "it is not 
about numbers,” one minister said. 
"It is about salvaging something 
from all this." 

He was pessimistic about the 
chances of that. Mrs Thatcher is 
expected to turn the next few days 
into a battle for the soul of the Con- 
servative party. 

As she said earlier this week, she 
regards Mr Heseitine as a corporatlst 
and an interventionist who would 
wreck her inheritance. He is also, in 
the prime minister's view, a Euro- 
pean federalist, who would sub- 
merge Britain's sovereignty and 
Identity m a European super state. 

That is what she is fighting for. 
Yesterday she also revealed that she 
has not lost her political instincts, 
when she agreed that she would con- 
sider further concessions on the poll 
tax. But if She wins she may well 
find it impossible to unite her party. 

ft is thought that Mr Hurd has 


already extracted rnmises that, if 
she wins, the cabmawiD decide on 
the policy towards Europe which 
Mrs Thatcher will Vase to next 
month's intergovemtextal confer- 
ence on economic ad monetary 
union. \ 

Some of Mr Hurd’i olleagues 
doubt the value of any mi c o m mi t- 
ment. Mrs Thatcher^ V ision of 
Europe — of co-operate among 

powerful sovereign states - is not 

one that for long remains soceptttde 
to neat Foreign Office compaznises. 

If Mr Heseitine wins - aft if his 
demeanour yesterday is an^ guide 
he is extremely confident the 
hopes for unity will be greabv He, 
at least, will offer a fresh fee, a 
boost in the opinion polls, a can ce 
for the Conservatives to Sape 
events rather than react to the*. 

Hie will also fece an embittred 
minority who will see him as -he 
traitor who assassinated the pine 
minister who bad given the paly 
three successive election victories 


Business as usual 
at the nation’s 
front counter 



J 


A SMILING Mrs Margaret 
Thatcher swept into the Com- 
mons yesterday to give a stud- 
ied "business as usual" display 
from the government front 
bench. It underlined her deter- 
mination to cling to the office 
of prime minister. 

Her account of the formal 
ending 1 of the Cold War at the 
Paris conference on security 
and cooperation was delivered 
in confident tones which belied 
the strife raging among Con- 
servative MPs over securing 
her removal from 10 Downing 
Street 

Mr Neil Klnnock, the Labour 
leader, optimistically adopted 
the style of a prime minister in 
waiting. Today he launches a 
debate in the Commons on a 
“no confidence” motion which, 
if carried, would dismiss Mrs 
Thatcher and her entire gov- 
ernment from office. 

His decision not to gloat over 
Mrs Thatcher's current difficul- 
ties did not deter Mr Paddy 
Ashdown, leader of the liberal 
Democrats. There were some 
shoots of “shame" fro u the 
government benches when Mr 
Ashdown referred to the forth- 
coming conference of European 
Community leaders on political 
union and insisted: "It cannot 
be good for our country to be 
represented by a prime minis- 
ter who has lost her authority 
and a government that has lost 
its way”. 

He acknowledged, however, 
that Mrs Thatcher's contribu- 
tion to the improvement in 
east-west relations was some- 
thing she could regard with a 
certain pride and satisfaction 
as she looked back on the “twi- 
light days of her premiership". 

The prime minister hit back 
by recalling that in the 1970s 
Liberal MPs had kept a minor- 
ity socialist government in 
office "for many, many 
months, indeed years". 

Mrs Thatcher claimed that 
the “first 11 V* years" of her 


period of office as prime minis- 
ter had not been so bad, and, 
taking up Mr Ashdown’s refer- 
ence to "twilight”, she said: 
"Please remember that there 
are 24 hours in a day”. 

Thatcher loyalists on the 
government benches vied with 
each other to volunteer glow- 
ing testimonials, headed by Mr 
Toby Jessel (Twickenham), 
Who unnmmntti that the execu- 
tive of his constituency party 
wanted her to carry on as 
prime minister. 

Mrs Thatcher assured him: 
"I want exactly what you 
want". 

A shopkeeping analogy came 
from Mr Geoffrey Dickens (Lit- 
tlebo rough and Saddleworth), 
who, in welcoming Mrs 
Thatcher's return "in triumph” 
from Paris, said he had to 
report that "one or two people 
have been tampering with the 
stock in your absence”. 

The prime minister was 
happy to agree that “stock con- 
trol" was vital to the running 
of any successful business. 

An independent tribute to 
Mrs Thatcher was provided by 
Mr James Kilfedder (UPUP, 
North Down) who described 
her as ”the most eminent 
prime minister of the century”. 

Invited by Mr Roger Knap- 
man (C. Stroud) to continue to 
“bat for Britain", the prime 
minister readily agreed to do 
so, saying: “It requires great 
strength and great resolve - 
and f believe this government 
has both and will continue to 
have”. 

Mr Tony Banks (Lab, 
Newham NW) delivered the 
final verdict on the prime min- 
ister’s performance from the 
Labour benches. 

He said: "The whole House 
will admire her guts, although 
I am not sure they will look 
very pretty when they are 
spread out over the floor”. 

Ivor Owen 
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Rumour follows rumoi 
down in the tea room 

Alison Smith taps the Westminster barometer 


MR Michael Heseltxne’s 
campaign moved back into 
action almost as soon as the 
first round was over. 

A final trawl through the 
Westminster lobbies just after 
llpm on Tuesday night was 
followed by a radio interview 
before &30 yesterday morning. 

He took the opportunity to 
move the campaign on by crit- 
icising (he immediacy of Mrs 
Thatcher’s announcement that 
she would stand in the second 
round. "I would not have done 
that,” he said. 

“We are talking about 
whether the cabinet has a role 
in the way this government is 
run, whether the elder, experi- 
enced voices in the party win 
often play a big role behind the 
scenes could not have had a 
chance to explore the options 
and take the temperature.” 

In arithmetical terms, if Mr 
Heseitine can persuade just 18 
of Mrs Thatcher's 204 support- 
ers not to vote for her, be will 
have deprived h a of tire neces- 
sary winning minimum of 187 
- just over half the 372 Tory 
MPs who make up the elector- 
ate. 

For his own victory next 
Tuesday, be must add 35 to his 
cause. 

Mr Michael Mates his cajn- 
paig n manager, g»nd that some 
of the MPs who supported Mrs 
Thatcher in the first ballot 
would switch loyalties. 

-I think he’s going to get' 
some more votes in the second 
round. I have been told so by 
MPs,” he said. 

Although Mr Mates refused 
to discuss the numbers that 
might be involved, there were 
reports that even by the end of 
yesterday morning 10 MPs who 
voted for Mrs Thatcher in (he 
first round had told Mr 
Heseltine’s campaign team 
that they would vote for him 
next time. 

Mr Tim Raison, the former 
cabinet minister, said he 


believed that the 16 absten- 
tions in the first round would 
also tend to go to Mr Heseitine 
next week. 

Inevitably, the’ Heseitine 
campaign was In lower gear for 
much of yesterday, when it 
was not dear whether the sec- 
ond round would be against 
Mrs Thatcher or against a new 
“stop Heseitine” candidate - 
with Mr John Major, the chan- 
cellor. being most frequently 

mpnftrmt yj as a DOSSlbihtY. 

The next critical test will be 
today’s debate on the Labour 
party’s censure motion on the 
government. 

With Mrs Thatcher set to 
perform a set piece, someiof Mr 
Heseltine’s key supporters 
have been urging him taut this 
is an ideal opportunity to dem- 
onstrate his prime ministerial 
qualities and at attacking 
tee Labour party, and to help 
prevent a mood building up in 
tee prime minister’s support 

But his advisers were also 
conscious that it would not 
necessarily be to his advantage 
to take part in what would 
effec ti v e ly be a pubhc competi- 
tion with Mrs Thatcher. 

In spite of tee claims ofboth 
teams that MPs were coining 
over to them, tee view of some 
MPa campaigning for neither 
was that Mrs Thatcher’s sup- 
port was "haemorrhaging” to 
Mr Heseitine. • 

Others agreed that Mr 
Heseitine would lose some 
votes of tease who had tried to 
force a second ballot for a 
wider choice of candidate, but 
believed, teat those were more 
likely to turn into abstentions 
rather than votes for Mrs 
Thatcher in the second round. 

The momentum created by 
Mr Heseltine’s campaign so far 
seems to be working to his 
advantage. "He just needs to 
do more of the same,”' com- 
mented one MP. 

Alison Smith 


Wakeham 
to lead 
survival 
campaign 

MR JOHN WAKEHAM. the 
wi^m) now entrusted with lead- 
ing the cam paig n to save Mrs 
Thatcher’s political life, has 
always, been there when his 
prime minister has needed 
Mm st y will require his calm, 
determined temperament more 
than ever before over the next 
few days. 

Mr Norman Tebbit. vari- 
ously described as the Prince 
of Ponders End and the Ching- 
ford skinhead, is better known 
for putting tee boot In. His 
bareknuckle approach to the 
rough and tumble of political 
con trov er s y has little in com- 
mon with Mr Wakeham’s 
reflective style. Bet Mrs 
Thatcher is hoping that, 
together, they will make a 
winning team. 

Mr Wakeham Is the man 
gaid to have “risen without 
trace” through the ranks of 
Mrs Thatcher’s successive gov- 
ernments. Though his stand- 
ing in tee political hierarchy 
has apparently waned on occa- 
sions, he has remained a close, 
loyal and s u pportive lieuten- 
ant of the prime minister. He 
has Mrs Thatcher’s un- 
qualified trust and affection 
and the feeling is mutual. 

The energy secretary, on* 
.eremonloasiy bundled into 
pat post to make way for Sir 
itgffity Howe as leader of the 
bmmons and Lord Privy Seal, 
us largely unknown before 
ia Brighton bombing which 
kled his wife and perms- 
ttdly injured him. 

fe was first elected to the 
Ctunons in 1974. After spend- 
ing five years on the hack- 
betfces he was made a Junior 
win on the election of Mrs 
Thicker as prime minister, 
andjy the summer of 1983 he 
hadbecome chief whip. He 
desebed Us role as “stopping 
Her Majesty’s government 
doit* silly things.” 

MWakeham became leader 
of teCommons and then Lord 
Preslent of tee Council in 
I987dnd was made energy 
secreky this summer. 

He i said to be "good with 
tee ptne minister”, spending 
hours tguing her out of fixed 
- pocitkfe and doing it without 
. a Until impatience. Accord- 
ing toone colleague: "Ton 
have ttwork hard to quarrel 
with Jon*\ 

Not a with Mr Tebbit, who 
is not ht known for his con- 
template style. A former 
chaixmalof tee Conservative 
party aracabiaet minister, Mr 
Tebbit &s been called the 
*3ast Thahmite”, 

He hashed his ups and 
downs wit Mrs Thatcher over 
•teo years od, after Mr Nigel 
Lawson reamed as chancellor 
in 1989, earned the prime 
min farter (fat it. was "danger- 
. pus for -a op tain to appear 
semi-detachi from the team”. 

Last year e led what ended 
as a minor ndt over govern- 
ment’s plant to admit Hong 
Kong resident into Britain. 

But aboveall he remains 
loyal to Mrs hatcher’s politi- 
cal creed and bares her com- 
bative style- 

Michiel Cassell 


T HE political barometer 
swung wildly through- 
out the day at Westmin- 
ster yesterday, with rumours 
of resignations and candidacies 
being overtaken almost as soon 
as they were heard. 

Amid the fevered discussions 
of who had been to see whom 
and to what avail, the crucial 
question for right-wing MPs 
was whether Mrs Thatcher, or 
someone else, particularly Mr 
John Major, the chancellor, 
was the most effective candi- 
date to stop Mr Michael 
Heseitine. 

"She’s the only person who 
can beat Michael Heseitine - 
that's the mood in the tea 
room this morning,” com- 
mented one loyalist MP who 
became an MP in 1987. 

Others from the same intake, 
however, said they believed 
that while, if Mrs Thatcher 
stood, she would win, "she 
won’t walk it". They talked 
wistfully of a potent anti- 
Heseltine campaign centred on 
Mr Douglas Hurd, the foreign 
secretary, or Mr Major, "it 
doesn't matter which”. 

Others believed that the 
fault in the first round lay not 
with Mrs Thatcher but with 
her campaign. Even before the 
appointment of Mr John Wake- 
ham, the energy secretary, in 
place of Mr George Younger, as 
the campaign manager there 
were signs of a change of tac- 
tic. 

"We forgot we were politi- 
cians, we have to persuade peo- 
ple." said one. "This time we 
have to go round and talk to 
people, find out why they 
voted bow they did.” Proof of 
the change of mood came when 
Mrs Thatcher went straight 
from her afternoon statement 
in the Commons to press the 



“Same time next 
week, then?" 

flesh in the tea room. 

Throughout the morning 
there had also been strong 
indications of a pro-Major cam- 
paign. "There’s a good current 
r unning in favour of Major." 
said one loyalist minister, “Tm 
just not sure that It’s good 
enough to enable him to 
stand.” 

By early afternoon, with 
reports of crowds in Downing 
Street and a meeting between 
Mrs Thatcher, the party man- 
agers and her own campaign 
managers, even some of her 
high-profile supporters were 
anting in terms of her stand- 
ing down in the next round, to 
have some say in determining 
the succession. 

*TU vote for her if she stands 
again.” said one, adding unen- 
thusiastically “and I’ll cam- 
paign for her. But if there’s a 
serious chance that she would 
be defeated. I think that many 
of her friends would want to 


spare her that." 

But the despondent verdict 
of one close colleague - “In 
my judgment, she’s likely to 
continue with the contest" - 
was swiftly followed by unmis- 
takeable tones from Downing 
Street 

"I fight on, I fight to win," 
Mrs Thatcher said on her way 
over to the Commons. In the 
Commons chamber, she also 
made it clear that she did not 
believe she was at the end of 
her political life. 

But at Westminster these 
days MPs are getting used to 
believing six impossible things 
if not before breakfast then 
certainly before dinner. 

The prospect of a terminal 
visit from the “men in grey 
suits”, the representatives of 
the party who would tell her 
she must go, was finally dis- 
counted after her nomination, 
proposed by Mr Hurd and sec- 
onded by Mr Major, had been 
confirmed. 

Only then did MPs accept 
that she would not be resign- 
ing yesterday evening. For 
some, angry at the way she 
had crippled the potential 
chances of Mr Hurd and Mr 
Major, that result was accepted 
with less equanimity than the 
end of the Thatcher era about 
which they had been happily 
spec ulating just a few hours 
earlier. 

Both among the undeclared 
and in the Heseitine camp by 
yesterday evening the common 
reaction was: “If she’s stand- 
ing, then Michael’s won.” 

But as the mood swung from 

"set fair” for Mr Heseitine to 
“stormy” there was only one 
consistent forecast: the politi- 
cal temperature would con- 
tinue to rise as fast as it has 
been fining this past week. 


FINANCIAL markets reacted pound In the eyes of foreign 
calmly yesterday to the uncef- investors. 
tainty about the outcome to Sterling closed last night in 
the Conservative leadership London at DM2.9175 against 
election. Sterling strengthened the German currency, com- 
by more than 2 pfennigs during pared with just over DMJL89 
the day, while gilt and equity the previous evening after the 
prices moved up. result of the Tory leadership 

Mr Nick Parsons, group ballot had been announced, 
economist at Union Discount, a Against the dollar, the 
discount house, said: "There is pound closed at S1.9685, 
only one way you can view a slightly above Tuesday night’s 
stalemate, and that is with level. The London stock 
equanimity." exchange took its cue from the 

Other onlookers said firmer pound, with the FT-SE 
Britain's decision last month to index closing at 2.12&3, up 11.1 
join t be European exchange on the previous night's close, 
rate mechanism (ERM) had The current effective floor 
helped to underpin the value of for sterling within the ERM is 
sterling, preventing a slide. about DM2.84. Many foreign 
"Without the ERM, we could exchange traders, however, 
have been in a sterling crisis." believe Britain will soon 
said Mr James Barty, an econo- switch from its 8 per cent band 
mist at Morgan Grenfell, a within the mechanism to a 2^5 
merchant bank. per cent band. That has 

He said Britain’s member- encouraged traders to invest in 
ship of the mechanism, by pro- forward contract s that gamble 
viding fixed limits for sterling, on the sterling exchange rate 
had "lent credibility” to the in several months’ time, effeo- 

Mixed grilling 


sterling gains 2 pfennigs 


tively adding to the pressure 
holding up sterling’s value. 

Yesterday's holiday in Ger- 
many, and the prospect of 
today's Thanksgiving celebra- 
tions in the US, reduced the 
level of world trading in for- 
eign currencies, contributing 
to market calm. 

In the gilt-edged securities 
market, prices edged up, with 
the December long-gilt future 
contract being quoted last 
night at 85J0, as against 8549 
yesterday morning. The 
increase in gilt prices was 
driven by evidence of recent 
weeks that Britain is in a 
recession and that the 14 per 
cent base rate will come down 
booh, decreasing gat yields. 

"The economic situation is 
overwhelming, and this is 
what the markets are concen- 
trating on,” said Mr David 
Mackie, a bond analyst at J. P. 
Morgan, a US bank. 

Peter Marsh 


How the markets have ireactHl 


FT-SE 100 Index 
2140 


Staring against the GMark (DM/E) 



November 1990 


THE PRESS has had a very mixed 
Conservative leadership campaign. Ton 
can take yonr choice of leaders and 
front page leads to cover almost every 
eventuality from Thatcher to Heseitine 
and Hurd and even farther - on the 
wisdom of having a leadership contest 
for a sitting prime minister in the first 
place. 

For Paul Johnson in Saturday’s Daily 
Mail it was the press itself that was the 
target. 

“Something dark and sinister has 
been overtaking large parts of the Brit- 
ish media during the past week — a 
paranoid determination to get rid of 
the prime minister at any cost, or at 
least damage her beyond repair," said 
the former editor of the New States- 
man. 

It was not. be conceded, a conspir- 
acy, merely a rush of the Gadarene 
swine towards the cliff, an excited, 
mindless mob instinct of journalists 
trying to make a good story more sen- 
sational. 

"A feeding-frenzy of media sharks 


from the jaws of media "sharks 

?e they have tasted blood ” At the weekend. Lard ReesMoeg did - - The TW» *.«■£-. nr n,^. r * 
are out to Get Thatcher.” some old fashioned repotting. He called Case sir 


who believe they have tasted blood ” 
and who are out to Get Thatcher,” 
wrote the journalist notorious for 
understating his case. 

Lord Rees-Mogg, former editor of The 
Times, chairman of the Broadcasting 
Complaints Commission and columnist 
for The Independent saw things quite 
differently. 

Journalists, he argued, have very lit- 
tle influence over the outcome of an 
election where the electorate totals 372 
fairly sophisticated voters, although 
they may be Influenced by public-opin- 
ion polls warning of the threat to their 
seats if the current management of the 
Conservative Party survives. 

"No one is the least interested to 
know how journalists who do not have 
a vote would vote if they had one,” said 
Lord Rees-Mogg. 

“Weep your eyes out. Peregrine Wor- 
sthorae and Andrew NeSL Tour leading 
articles, composed with such loving 
care, do not have as modi influence as 
a sneeze Is a thunderstorm,” the cob 
nmnlst argued. 


At the weekend. Lord ReesMpgg did 
some old fashioned reporting. He called 
as many Conservative MPs as he could 
reac h, a nd correctly identified an 
important groundswell of opinion mov- 
ing In Michael Heseltfrte’s favour. 
Three hours- before. Wednesday’s 
announcement, his political nose was 
sniffing the air and detecting a move 
hack to Mrs Thatcher which led fatm to 
pronounce a TTiatcherwin but not one 
big enough to avoid a second baXtot . 

One cf the most Interesting aspects 
of tile national press coverage has been 
the lack of unanimity of the Murdoch 
press, even though Mr Rupert Mur- ' 
dock, chief executive of The News Cor- 
poration has been far many years a 
devoted admirer of Mrs Thatcher. 

Both The Sunday Times and Today 
came out in favour of Mr Heseitine. 
Under the headline The End For Lady 
Luck, Today argued that U would be in 
file best interests of its. readers If Mrs 
Thatcher went now. Arid The. Sunday - 
Times bid Mrs Thatcher “b, reluctant 
fareweQ.” 
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(hi caliThe prime mtnteter’sfSe confidants were at No 10 Downing Street yesterday. From left, her husband Denis, Mr Norman Tebblt, of her campaign team , and the right-wing Tory MP, Mr Tony Favell 


Grey mom at Number 10 relieved by men in coats of many colours 


MBS Margaret Thatcher 

Number 10 at 1L54 yesterday •„ 
log, smiled through gritted 
and quickly went Inside, 
Richard. Lapper. 

She spent the next three r 

closeted with advisers before iter- 
ating her commitment to st/d in 
the second round of the elect# 5 to r 
the leadership of the party. /fight 
on, and fight to win.” / 

The men in suits were in Ad out 


1 yesterday. 

None was counselling despair, tot 
enthusiasms appeared muted. Mr 
Norinan Tebbft, who qmt wdl over 
2V£ hours with the prime minister, 
had told reporters that Mrs 
Thatcher “has already made her 
intentions'. . . very plain.” Hie 
mood at Number Ten, said Mr Teb- 
bit, was “blDe-safied". 

A grey-totted and silent Mr John 
Wakeham, the energy secretary, and 


Mrs Thatcher’s new campaign man- 
ager, had left Downing Street at 
about 2.30pm, holding his right arm 
limply aloft in an apparent gesture 
of triumph, and giving a thumbs-up 
sign to reporters. Mr Wakeham 
arrived shortly after Mr Tebbit at 
15L20 and spent just over two hours 
with the pmty leader. 

Barber, Mr Tony Favell. MP for 
Stockport, and Mr John Major’s for- 
mer parliamentary private secre- 


tary, who resigned after Mr Major 
took sterling into the ERM last 
month, paid a quick call to Mrs 
Thatcher to deliver a letter. “You 
needn’t ask what's in it,** he said. 
Mr Favell, who is sympathetic to the 
No Turning Back group of MPs, and 
an opponent of ERM membership, 
quipped “definitely no turning 
back". 

Other visitors included Mr TLmo 
thy Renton, the chief whip, and Mr 


George Younger, who later 
announced that he had resigned as 
Mrs Thatcher’s election campaign 
manager for business reasons. 

Outside, the mood was distinctly 
funereal, with bouquets of flowers, 
assorted tradesmen and retainers 
arriving and leaving with steady 
regularity. Mr Dennis Thatcher, 
sporting a grey suit and a brown 
trilby, left Number io briefly, before 
shambling back at just before 2.40. 


Shortly afterwards a van arrived to 
deliver a leather armchair. 

A cold afternoon became colder 
and it began to drizzle. Just after 
3pm, with the expectation mounting 
about an imminent appearance by 
Mrs Thatcher, two plumbers in blue 
boiler suits left Downing Street and 
walked towards Whitehall carrying 
a g old-painted baUcock. “Even the 
toilets have stopped working,” 
noted one reporter. 


BACKBENCH DlVISIflS 


WORLDWIDE REACTION 


Some fhatcher supporters begin to waver 


[file 


UNMISTAKABLE' 
prime minister’s 
appearing yesterday as 
backbenchers exp/ssed 
increasing doubt at 
ability to reunite 
party. .. . 

Mrs Thatcher’s 
miging decision to 
and The receding . 
a third candidate 

second ballot, have] 
some of her stauncpt sup- 
porters. Yesterday 
her to stand down. 

Mr Andrew Hi 
for Basingstoke; 
wrote to the 




urged 


:’«v 




urging her not to 
while Mr Roger 
Birmingham N 
such a decision 
“best thing ". 

The public 
backbenchers 
erto expressed 
mltnient to Mrs 
strong indicators 
ing which is 


me. 
MP for 
tfd, said 
be the 


its of two 
t hith- / 
solid com-/ 


jjj Right side of the law; Mr Headline at his office yesterday 


Alan Harper 


sideling 
port, although 
tant to air " 
However, 
i ng up .ami 

benchers is fat the 
nightmare 
brought to 


were i 


feeling] 

Tory /back- 


end as 


Mr 


would 


con- 


firm that he was (me of those 
who would switch his vote. 
However, after describing him- 
self as "one of the prime minis- 
ter’s staunchest supporters 
over the years’', he went on to 
praise Mr HeseMne's campaign 
and predict that the former 
defence secretary would win a 
second ballot. . . 

*1 have the greatest regard 


for Michael Heseltine. He has 

aru^hLameless and run an 
exemplary campaign. If it 
comes to a second ballot, he 
will win, and deservedly." 

hi his letter to Mrs T hat c h e r , 
Mr Hunter told her she had 
lost credibility after the first 
ballot and called on her to 
withdraw from the contest 


“The question to pose is 
whether she can unite the 
party were she successful in 
the second ballot. I do not 
believe she can unify the party 
now," he said. 

However, Mr Hunter also 
expressed the disappointment 
widespread among Tory MPs 
that no other candidate had 
emerged. 


Voicing his support for Mr 
Douglas Hurd, the foreign sec- 
retary, as the best possible can- 
didate, he said: “Douglas is the 
man who could unite the part)' 
and lead us to victory." 

Mr Conal Gregory, Tor)’ MP 
for York, the most marginal 
seat in the country, was 
uncommittal about his voting 
intentions, but said support in 
his constituency party for the 
two candidates was divided. 

However, he said he had 
found much concern, particu- 
larly among younger members, 
that Mr Heseltine was better 
than Mrs Thatcher at present- 
ing the Conservatives as the 
party of Europe. 

Mr Gregory would not rule 
out voting for a third candi- 
date, but echoed the pervasive 
anxiety over bow damage the 
contest was inflicting on party 
unity. 

‘1 hope that one of these two 
candidates can swallow their 
pride and decide in the inter- 
ests of party unity not to press 
this to another election," he 
mid. 

Mr John Bowis, Tory MP for 
Battersea, voted for Mrs 
Thatcher in the first round, 
but after the result was 
declared, he urged her to 
reconsider. 

However, some Tory MPs’ 
support for the Prime Minister 
remains unswerving. 

Mr Donald Thompson, MP 
for Calder Valley, said yester- 
day: “I voted for Mrs Thatcher 
in the first round and I am still 
committed to Mrs Thatcher.” 


Mixed opinions 
shown by the 


world’s media 


John Mason 


Lapour attempts to break from sidelines 

Oppffiitioi MPs are restive as Tory infighting diverts public attention, says Ivo Dawnay 
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Sole Tories 
Labofr has made a _ 

1 blunder -that 
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and remind votersdhat there is 
an alternative government in 
waiting. 

The move comes after 
considerable internal debate 
over how to respond to the 
turmoil of the Tories' 
leadership struggle. 

Initially, party managers 
were content to allow the 
Tories* power struggle to 
dominate the headlines. As the 
infighting has continued, some 
Labour MPs have expressed 
disquiet at. their party’s 
disappearance from public 
view. . v , . 

"People have been beginning 
to why we aren’t doing 
anything,” one left-wing MP 
said yesterday. “The 
impression is going out that 
voters must simply choose 
between Thatcher or 


Heseltine." There was also a 
growing fear that Labour could 
be upstaged by the Liberal 
Democrats Sting the vacuum 
by tabling an “early day" 
motion of no confidence. 

Although that is a purely 
nominal device which does not 
require debate on the floor, it 
could have snatched the 
initiative and left Labour 
looking sluggish. 

“The Tories may all troop 
through the same lobby to 
vote, but nobody is going to be 
fooled that they are a united 
party ” a close Bnnock aide 
said. “Part of our message is: 
Tt doesn't matter who leads 
the Tories, they are all 
responsible for the mess we are 
in.' ” 

It was admitted, however, 
that forcing the debate would 


defuse potential criticism that 
the party was not doing 
enough to exploit the Tories’ 
agonies. 

In his statement announcing 
the decision to force a debate. 
Mr Neil Kiimock, the Labour 
leader, gave notice of the 
debating paints he intended to 
make. 

"Whatever the outcome of 
the current election in the 
Conservative party, a 
substantial proportion of that 
party will continue to have no 
confidence in whatever leader 
is chosen," he said. 

Mr Kiimock reiterated the 
point yesterday morning, 
insisting that if Mrs Thatcher 
and Mr Heseltine passed 
through the same lobby it 
would be "an essay not in 
unity, but in hypocrisy”. 


Nonetheless, there is 
considerable Interest as to how 
Mr Heseltine will respond to 
the debate. One of his aides 
hinted that it might be politic 
to avoid active participation to 
dodge the inevitable 
barracking that would en- 
sue. 

Other supporters believe 
that it could prove an ideal 
electioneering platform for 
their man to show off his 
abilities to the detriment of 
Labour's best electoral 
interest, which is the political 
survival of a badly wounded 
Mrs Thatcher. 

In either case, Mr Kinnock is 
well aware that by opting for a 
debate, he is exposing his own 
leadership qualities for 
examination just as much as 
those of his opponents. 


TWILIGHT for Mrs Thatcher? 
That was the tentative forecast 
yesterday offered by a New 
York Times editorial, writes 
Lionel Barber from Washing- 
ton. It declared that her nar- 
row failure to win endorsement 
as part)' leader was a “tower- 
ing failure for a sitting prime 
minis ter with a towering world 
reputation.” 

The Washington Post 
remained cautious. Mrs 
Thatcher's inadequate victory 
over Mr Michael Heseltine left 
her "severely weakened" and 
on the defensive. But. like 
most of the rest of comment 
and analysis in the US media, 
the Post declined to speculate 
on the ultimate fate of Mrs 
Thatcher, one of America’s 
staunchest allies over the past 
decade. 

The striking impression is 
how little thought the US has 
given to what life would be like 
without Mrs Thatcher in 
Downing Street The press and 
television remains preoccupied 
with the Gulf crisis, and news 
of the Conservative party lead- 
ership battle has had to com- 
pete Mr Bush’s tour of Europe, 
and the Gulf. 

Slowly, however, it has 
begun to sink in that if Mrs 
Thatcher departs, the US will 
lose its most steadfast Euro- 
pean ally against President 
Saddam Hussein of Iraq. Even 
if British policy does not 
change, the tone probably wilL 

Profiles of Mr Heseltine have 
begun to appear, -although 
many tend to dwell on his 
handsome looks rather than 
his actual views on Europe and 
industrial policy. 

The Wall Street Journal 
avoided comment yesterday, 
but a lengthy analysis con- 
cluded that “a united Europe" 
was the big issue that split the 
Conservative pmty and led to 
Mr Heseltine's bid to topple her 
from the leadership. The mes- 
sage was clear: “Churlish atti- 
tudes towards European eco- 
nomic integration have become 
a political liability.” 

Reaction elsewhere in the 
world ranged from horror at 
the prospect of the Iron Lady 
being toppled, to relief that 
someone more sympathetic 
towards Europe might get in to 
Number 10. 

“She is a colourful headline 
figure,” said one German edi- 
tor. “Mrs Thatcher has given 
us many beautiful headlines” 

If Mrs Thatcher was looking 
for inspiration from continen- 
tal Europe, she could do worse 
than turn to Mr Hans Her- 


mann Tiedje, editor of Ger- 
many’s top-selling daily news- 
paper. Bild. 

Mr Tiedje said yesterday: “I 
believe she will survive. She 
will come through. If she can 
get through the winter, she 
could even stay for another 
legislature period.” 

Mr Tiedje’s tip was that “Mrs 
Thatcher will try to save her- 
self through a foreign policy 
event” - a war with Iraq. “If 
the balloon goes up in the Mid- 
dle East, the English will be 
involved. Her popularity will 
explode. And immediately 
afterward, she will call a gen- 
eral election.” 

Meanwhile, the Belgian 
press was yesterday predicting 
her imminent fall from power. 

The only clear winner so far. 
said La Libre Belgique, was 
Europe. There are men in her 
cabinet, “who are calmer and 
more phlegmatic than those 
who have resigned to protest 
their European faith and who 
continue, gently and with dis- 
creet patience, to bring the UK 
closer to the continent”. 

In the French press, Mrs 
Thatcher was officially pro- 
moted to the pantheon of those 
worthy to be compared with 
General Charles de Gaulle. 

Mr Michael Heseltine, mean- 
while, will have to content 
himself with the more modest 
end of the comparison. “Mr 
Heseltine has acceded to the 
rank of statesman by the sin- 
gle fact of having made the 
Iron Lady stumble,” said Le 
Monde, the left-of-centre paper. 

Japanese interest in the tor- 
ments of the Tories surged 
after the results of the ballot 
were reported, but it did not 
last long. In a country where 
prime ministers typically have 
little power and are often 
kicked about by the ruling 
party, there was no great 
shock at the travails of Mrs 
Thatcher. 

The conservative Yomiuri 
Shimbun, Japan's largest 
newspaper, devoted much 
space to explaining the arcane 
voting procedure and con- 
cluded that the HeseJtine snow- 
ball would grow. 

The Asahi Shimbun, the 
most liberal of the leading 
national dailies, said that the 
result of the ballot made it 
inevitable that her prestige 
would frill and her influence in 
international affairs would 
decline, even if she survived. 

But by late last night, the 
story had been relegated to a 
min or item on television news 
programmes. 


“With regard to twilight, 
there are 24 hours in a 
day.” 

Mrs Margaret Thatcher 
responding to claims her 
premiership is in its twi- 
light 

‘l would not have done 
that We are talking about 
whether the Cabinet has 
a role in the way this 
Government is run. 
whether the elder experi- 
enced voices in the party 
who often play a big role 
behind the scenes could 
not have had a chance to 
explore the options and 
lake the temperature.' 

Mr Michael Heseltine 
on the prime minister’s 
quick declaration she 
would stand 
'Out of the 152 who voted 
for him I think some 
voted in the prospect, not 
of great enthusiasm for 
Michael, but with the 
prospect that someone 
else would come forward. 

I think his vote might weii 
flake away.' 

'The Prime Minister's 
decision to go ahead on 
the second ballot is justi- 
fied and correct. It would 
be an extraordinary prop- 
osition that the winner on 
the first ballot should 
stand down. 

‘The party wants to unite 
behind a leader. They 
will unite behind the 
leader. That leader will 
be Margaret Thatcher.' 

Mr Kenneth Baker 
‘She may be having the 
odd chat but there is no 
orchestrated move to 
make her change her 
mind.' 

Sir Marcus Fox 
'It looks as though 
Heseltine is liable to win 
the Tory leadership. That 
seems the most rational 
judgment' 

‘I do not think it will make 
much difference. His lead 
in the opinion polls is 
likely to be short-lived. 
He will go for the earliest 
possible election, before 
things start going wrong 
and he is unmasked. 
Confidence in him will 
then be seen to be 
unfounded.' 

Mr Paddy Ashdown 
'I don't think you can stop 
an avalanche half way.' 

Mr David Howell 
'I have taken soundings 
and there are MPs who 
supported Margaret 
Thatcher in the first 
round who will support us 
now. I think he's going to 
get some more votes in 
the second round. 1 have 
been told so by MPs. 

'Ail I know is that the tide 
is moving our way and I 
am very pleased.' 

Mr Michael Males 
'It is far more likely that 
people will switch from 
her to Michael Heseltine, 
rather than the other way 
round. I would guess that 
the people who abstained 
would tend to go to Mr 
Heseltine.' 

Mr Timothy Raison 

'Colleagues would like a 
wider choice and it would 
help to clear the air more 
than If it were left to the 
two to slug it out at the 
OK Corral next Tuesday.' 
'If she sticks to her deci- 
sion it may be that she 
could win - whether she 
could win convincingly, 
that Is the big question 
mark.’ 

Sir Geoffrey Johnson 
Smith 

‘I am sure that no Cabi- 
net colleague will stand 
against the Prime Minis- 
ter and 1 don’t see any- 
one else coming forward 
either. 1 

Mr Cecil Parkinson 
’It is quite clear that in a 
choice between Michael 
Heseltine and the prime 
minister she got 55 per 
cent of the vote. We have 
a fight on our hands, but I 
believe she will make 
that fight’ 

Mr Nicholas Bennett 
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BUSINESS LAW 


Wide gaps in EC and US merger control regulations 


By Raymond Calamaro, Chuca Meyer and Helen Lawson 


CORPORATE executives and 
lawyers familiar with the pre- 
merger notification and report- 
ing obligations of the US Hart- 
Scott-Rodino (HSR) Act may 
find the EC’s new merger con- 
trol procedures hauntingly 
familiar in some respects and 
quite a surprise In others. 

Since its enactment in 1976, 
the HSR Act has become a sig- 
nificant aspect of US transac- 
tions and of non-US transac- 
tions in which the parties have 
significant US sales or assets. 

The Act requires parties to 
file HSR Forms with the US 
antitrust agencies - the Fed- 
eral Trade Commission (FTC) 
and the Department of Justice 
(DOJ) - and to observe a pre- 
scribed waiting period before 
completion of a proposed trans- 
action. 

The EC’s new notification 
and approval system also 
requires that a form, called 
Form CO, be filed and that a 
waiting period be observed 
before completion of certain 
transactions. However, 
the Information required and 
the practical approach taken 
by the two systems vary 
widely. 

Under the EC process, it is 
less clear whether a filing is 
required, but if it is, much 
more Information must ini- 
tially be supplied. This is per- 
haps the most significant dif- 
ference between the EC and US 
procedures. For example. Form 


CO asks for the sort of eco- 
nomic, legal and financial 
analysis demanded by the 
dreaded US “second request”, 
which comes only If an initial 
HSR filing raises antitrust con- 
cerns. 

The EC reporting thresholds 
are very different from those in 
the US and are set at a much 
higher level. This will probably 
generate far fewer filings in 
Brussels than are required 
under HSR; predictions are for 
between 25 and 200 filings per 
year, compared with 4,272 HSR 
filin gs representing 2.262 trans- 
actions in fiscal year 1989. 

In addition, however, in cer- 
tain cases where the Merger 
Regulation does not apply, par- 
ties to proposed EC-related 
transactions must also comply 
with the national antitrust 
laws (including premerger noti- 
fication requirements) of mem- 
ber states where these exist. 

Both EC and US systems 
have a threshold test of appli- 
cability based on the size of the 
parties, but HSR also has a sec- 
ond test, not found in the EC 
process, based on the size of 
the transaction. This “size of 
transaction” test triggers a fil- 
ing before specified amounts of 
assets or voting securities may 
be acquired, acquisition of 
which may or may not confer 
control- 

ins te ad of including an 
objective “size of transaction" 
teat, the Merger Regulation 


applies to certain “concentra- 
tions”. which include a merger, 
the acquisition of direct or 
indirect control of an entity, a 
merger-like joint venture, cer- 
tain cross-shareholdings 
between corporations and cer- 
tain joint acquisitions 
of an entity with the object or 
effect of dividing op the assets. 

Control for the purposes of 
the Merger Regulation will be 
defined factually on a case-by- 
case basis, resulting in a much 
more subjective test 

The burden imposed by time 
pressures will oe that much 
greater on everyone involved 
in an EC-related transaction 
of *hp filing d eadlines 
The entire Form CO and exhib- 
its (20 copies of the Form and 
IS copies of all documents) 
must be submitted within one 
week of the conclusion of an 
agreement, the announcement 
of a public bid or the acquisi- 
tion of a controlling interest 
whichever is earliest 

The HSR Act imposes no 
si milar tim e limi ts, but It does 
require that filings must have 
been made and approval 
obtained before the transaction 

IS m wanmmateri . 

Preparing a Form CO wifi be 
expensive. Its questions are 
similar in many respects to the 
interrogatories in an HSR Sec- 
ond Request and the typical 
cost estimates for compliance 
with a Second Request can be 
up to $lm or more, with typical 


legal fees ranging from $150,000 
to $600,000. 

Although the cost estimates 
for the Second Request include 
more extensive Identification 
and production of documents, 
even if the costs for Form CO 
are only a significant percent- 
age of these figures they will 
add considerably to the overall 
costs of the transaction. 
Requests by the Commission 
for additional information 
could raise costs to a level 
approaching those of a Second 


Unlike Form CO, the HSR 
Form does not put the onus on 
the parties to define rtm rele- 
vant product and geographic 
markets and to provide all the 
other information necessary 
for a f ull an titrust analysis. 
Instead, HSR requires minimal 
product information, based on 
Standard Industrial Classifica- 
tion Codes, often of little assis- 
tance in a substantive anti- 
trust analysis. 

Consequently, the DOJ and 
FTC staffs are required to do 
far more work in gathering the 
infonnation they and in 
analysing the proposed trans- 
action, without the benefit of 
work already performed by the 
parties. 

Form CO includes an impor- 
tant provision which may help 
to reduce some of the work 
potentially involved In com- 
pleting the notification. If a 
party is unable to respond to a 


question in part or in total, it 
ran indicate thia and give its 
reasons, and if it believes that 
part of the information, 
required by the form Is not 
necessary for the Commis- 
sion's analysis, it can ask the 
Commission to dispense with 
the obligation to provide that 
information. 

This provision is similar to 
the statement of reasons for 
non-compliance that those fil- 
ing HSR Forms may submit 
when they are unable to pro- 
vide certain data nHhnngh the 
FTC Pre merger Office staff do 
not have the authority to allow 
a party to exclude information 
merely on the basis that it is 
not necessary to the a g en cy's 
review. 

From a practical standp oint, 
one of the strengths of the HSR 
system is the willingness of the 
DOJ and FTC staff to answer 
questions and provide guid- 
ance on the interpretation of 
the complex HSR rules and 
regulations. 

If a Second Request Is issued 
by one of the agencies, IK offi- 
cials are generally wifiing to 
discuss modifications to tailor 
what is often a very standard 
document to the particular 
companies and industries 
involved and to alter their 
interrogatories and document 
requests so as not to place an 
undue burden on the corpora- 
tions involved. 

One can infer from the EC’s 


Red Bow 
Cimimontubi. 


That’s right, a red bow at 
Nuova Cimimontubi. Our 
new company, Italsovmont 
with mixed Russian and 
Italian capital has been 
operational since April ’90. 
Nuova Cimimontubi owns 
48 percent of the capital, 
Italimpianti owns 2 percent, 
and the Soviet Ministry of 
Construction owns the 
remaining 50 percent. 
As of today we are working 
together to supply, build, 
and install conventional 








and nuclear power plants, 
traditional petrochemical 
and iron metallurgical 
plants, water pipelines and 
offshore systems. 


ITALSOVMONT 

Italsovmont S.p.A. 

Via Barrikadnaja, 24/30 
400074 Volgograd 
Tel. 44.24.80 - 44.89.46 
VOLZHSKU Telex 412662 
WegaSU 


as from the pub 
statements of f 
the Co mmigakm 'g 
Force, that the 
take a similar 
haveexpresi 
main* rfinmt 

answer questions 



as well 
private 
Is in 
Task 
officials 
They 
to 
to 
vide 


information and fosider 
requests to exclude fertain 
info r mati on in 5pedfi%ases. 

This wffl be particulariyjnpar- 
fcmt in the early years if the 
new EC process. 

Since so much highly »nsi- 
tive Information is inchzdi in 
a Form CO and an HSR F-m, 
confidentiality is an impocnt 
issue. All in forma tion filed m. 
scant to the HSR Act is stray 
confidential, is exempt fria 
(he US Freedom of Informath 
Act and may be made publ 
only in an grfmftife trgHra, jud 
dal or congressional proceec 
ing. Even the making of a fil 
mg and the approval of a 
transaction are kept confiden- 
tial in the US. 

In contrast, the Merger Reg- 
ulation provides that the Com- 
mission, after taking Into 
account the heed to protect 
business secr et s, will publish 
the fact that a transaction has 
been notified and the results of 
any investigations, it conducts 
into particular transactions. 
Info rmatio n covered by profes- 
sional privilege submitted to 
the Commission may not be 
disclosed. 


The instructions accompany- 
ing Form CO do allow a party 
to designate certain portions of 
its submission as business 
secrets, giving reasons why the 
should not be pub- 
lished, if it believes it would be 
banned if the information Is 
divulged. 

Neither the EC nor the HSR 
s y stem limits the filing oblige- 
tion to entities headquartered 
within its territory. Thus, the 
two systems could apply simul- 
taneously to the same transac- 
tion. 

Sir Leon Brittan, the EC 
Competition Commissioner, 
has proposed that an EC/US 
treaty or other co-operation 
syst em should be established 
to avoid unseemly jurisdic- 
tional disputes and to discuss, 
ce rtain issues of common con- 
cern. 

It would be very desirable 
for some sort of informal 
co-operation system to be 
established while a formal 
agreement cf this type is nego- 
tiated. Now that the Merger 
Regulation is in force, it will 
not be long before a sizeable 
ransactton.in the EC or else- 
here will require filings in 
the EC and the US, bring- 
fe into sharp focus the differ- 
<ces discussed here. 


2V. authors are attorneys in 
thfjs taw firm of Winthrop, 
Sfcson, Putnam & Roberts. 
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Peter QaatlaiU 


The working British expatriate isnot an ex tic or 
extraordinary species. Rather he is in ordinal person 
doing an ordinary job in an out-of-tfe-ordiftar place. ' 
A different lifestyle can bring differed problem. In the 
main, these are still ordinary probtens, thOufi the 
solutions are likely to be special, takhg into acount 
expatriate needs. \ 


eas. i 

' The new, completely revised WORKING ABROA) from 
the Financial Times will help solve tty problems of 
expatriate life, focusing on possible flfancial pifalls. 

• What should l do with my house in tie UK? 

• Am I still liable to income tax, tapltd gains ta 

and inheritance tax when I wo* abtyad? 

• What should I do with my UK savings 

investments and Insurance pol cies?. 

• Is there a bank that will undersi and my needs'! - ' 

• How canl get Independentfinai cial advice whn 

I'm overseas? . . 

WORKING ABROAD is ebook written for the ordinary nan 
- the average working expatriate Wto Is either currerfly 
abroad or contemplating the move, Clearly set out, ths 

. . book will help you tackle tt^ issues of: 

- • language- • culture * education 
' ■ • medical facility 
. as well as 

• savings • investments • msfohce policies 

• pensions • taxes -• removals • UK property • 
• retuminghome. ' 

WORKING ABROAD covers all the mat problem areas 
including the technical and complex sijject of UK tax - 
. simply but comprehensive. 

PtfoJished September 1990 ' ’ 

ORDER FORM Please return to: 

(MaH order address only) the Marketing Dept. . 

FT Bu3toess information, 7th Floor. 50-04- BrcMWayr 
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Hotels and tourism will off 
practice, RMJM, la demonstrat- 
ed eastern Europe that should 
gladden the hearts of work- 
starved architects in the UK. 
There is enormous interest and 
enthusiasm for younger British. 
Hiwng n talents in Japan. One 
architect, Mr David Chipper- 
field, has just completed three 
important projects in Japan: 
the Gotoh Museum In the 
Chiba Prefecture of Tokyo, the 
headquarters fan Okayama of 
the Matsumoto Group, and a 
design store in Tokyo. Mr 
Nigel Coates, ah amusing end 
radical designer, has found an 
outlet for his design fantasies 
in night clubs and restaurants 
In Tokyo. The high regard 
which British architects and 
designers receive abroad 
'makes architecture and design 
a potential export leade r . 

There is another area where 
architects have a great deal to 
offer, some members of the 
profession have been in the 
vanguard when It comes to 
green issues and the design of 
Bgfistainable” environments. 
Research and development of 
architectural ideas concerned 
with energy saving and pro- 
duction are well advanced. The 
work of a body such m the 
National Energy Foundation or 
the Milton Keynes Develop- 
ment Corporation deserves to 

be broadcast more widely. 

For the time being it looks as 
though the best of Britfeh 
ar^Sctnral iJJ^ing m ifor 

export. W “AS.&JE 


showed an 18 per cent fell in 
total construction orders in the 
second quarter of the year, 
which was described as the 
most serious decline for a quar- 
ter of a century. 

There has been a fall of some 
25 per cent in inquiries to the 
RIBA's clients advisory service 
and when it comes to small 
works, which are the serious 
breed and butter for much of 
the profession, the decline has 
been as much as 35 per cent 
during the first six months of 
1990. 

There is also the added diffi- 
culty for architects caused by 
the relatively recent introduc- 
tion of fee bidding in a compet- 
itive market. When market 
forces really bite there is the 
danger of architect eating 
architect as rivals allow bids 
on jobs to fell below RIBA rec- 
ommended scales in the anxi- 
ety to secure work. 

The RIBA and Carmargue 
Communications now publish 
quarterly figures called “RIBA 
Leads” which show that pri- 
vate sector non-housing com- 
missions fell by 23 per cent 
during the second quarter of 
1990 and housing co mm i s s io n s 
fall by the same amount. 

Forecasts show that the 
office market is likely to fell an 

additional 20 per cent in the 
next twelve months and a 15 
per cent drop is anticipated in 
the retail market and a 10 per 
cent drop in the Industrial sec- 
tor. Ttemand for DBW houses is 
expected to drop by some 15 
per cent in the same period. 

Geographically the recessi on 
appears to be spreading from 
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and the North although Scot- 
land continues to be healthy 
with an increase in workloads 
of 22 per cent in the second 
quarter. 

This is probably due to a 
more mixed approach to busi- 
ness in Scotland where part- 
nerships between the public 
and private sector seem to he 
more r fgnmfTT1 and successful 
than in other regions- 

The architectural profession 
la always the first to suffer 
when recession hits the prop- 
erty and construction industry 
and current fears about the 
future seem justified. Barclays 


property development is 
clearly serious. The inability of 
County Hall Development 
Group to raise the finance for 
the redevelopment of Loudon's 
County Hall on a prominent 
Thames-side site is only one 
highly visible sign of the loss 
of confidence in the over-sup- 
plied London office market. 

The high cost of building 
labour costs (annual growth 
some 9.5 per cent according to 
Barclays) and increasing costs 
of overheads affects architects 
as well as the developers. The 
recent lowering of interest 
rates is expected to be of mod- 
est help to developers but is 
unlikely to lift the clouds of 
gloom descending over archi- 
tects' offices. 

Although times are changing 
rapidly for the worse, the com- 
bination of a competitive cli- 
mate and a rapidly growing 
workload which emerged dur- 
ing the recent property explo- 
sion made architects more 
aware of the need to absorb op 
to date business and manage- 
ment techniques. 

New markets for skilled 
architects are opening up. The 
architectural market has 
become global and the poten- 
tial for designers in the recov- 
ery and redevelopment of east- 
ern Europe Is enormous. 

The best British archilectual 
firms have a good competitive 
edge in Europe. Design skills 
arid originality have exported 
well to Europe and Japan. Sir 
Norman Foster, famous for his 
Hongkong & Shanghai Bank- 
ing Corporation Headquarters 
in Hong Kong and soon to be 
more famous In the UK for his 
splendid new Stansted Airport, 
is busy in Japan and Europe. 

As his “Mediath&que" - new 
Trind of madia centre — nears 
completion in Nimes he baa 
been invited to make a new 
master plan for the whole city, 
hi Bilh«o he designed the 
new underground railway sys- 
tem and in Bordeaux he is 
p lanning a Business Centre. 
Mr James Stirling has plenty of 
work in Germany and Is 
extending the Brera art gallery 
in Milan hi Lyons there are 
plans drawn up by Fairhurst of 
London and Manche ster for a 
s jjflw business park, in collabo- 


ration with French architects 
Ageca. 

One of Britain's best 
younger architects, Mr Ian Rit- 
chie, has just completed a 
beautiful small pharmacy near 
Amiens. Even the French gov- 
ernment approves of British 
architects. Mr Rock Townsend 
and Mr Robert Macdonald were 
singled out in a recent French 
housing ministry competition 
to design an area of Paris pub- 
lic housing. 

In Frankfort British develop- 
ers MEPC are planning a major 
office development using Brit- 
ish architects Sidell Gibson. 
Spain offers enormous opportu- 
nities - 30 large retail 
schemes are in the pipeline. At 

Deeper 

wider 

i realising the long term pot 
tial of the large market 

In the eastern sector of Ber- 
lin a prominent British firm, 
Thorpe Trent is working on a 
300,000 sqm business park. 
Teams of British architects are 
now visiting Prague helped by 
the Czech architect Mr Jan 
Kaplicky of Future Systems 
who has long been exiled' in 
the UK. In the next few months 
Mr Richard Rogers, Mr Terry 
Farrell, Mr Nicholas Grimshaw 
and Mr James Stirling will 
have the chance to see one of 
Europe’s finest surviving 
Baroque cities. 

The Seifert Group is working 
on two hotels, The English 
Court and the Rossiya in 
Mioscow and on two large com- 
mercial developments in Buda- 
pest and the eastern sector of 
n Trifled Berlin. The hotel proj- 
ect in Moscow is in an historic 
building overlooking Red 
Square and will provide visit- 
ing businessmen with a club- 

like atmosphere and residen- 
tial accommodation. 

It is in the area of the rescue 
and repair of historic buildings 
in eastern Europe that the 
British can offer a real lead. 
Recently, an official British 
delegation led by Mr John Har- 
ris visited Czechoslovakia to 
advise on the future of the 
great heritage of country 


houses and castles in that 
country. There is scope for con- 
siderable business applying 
some of the lessons that have 
been learned in the struggle to 
keep and repair historic build- 
ings in Britain. 

Hotels and tourism will offer 
enormous opportunities. An 
important British architectural 
practice, RMJM, is demonstrat- 
ing the end of the cold war by 
designing a large golf and 
country club on the river in 
Moscow. 

Another British firm Jestico 
Architects has taken the imagi- 
native step of exchanging staff 
with a Hungarian practice to 
learn the ropes in their respec- 
tive countries. 


and 


Chiba Prefecture of Tokyo, the 
headquarters in Okayama of 
the Matsumoto Group, and a 
design store in Tokyo. Mr 
Nigel Coates, an amusing and 
radical designer, has found an 
outlet for his design fantasies 
in night clubs and restaurants 
in Tokyo. The high regard 
which British architects and 
designers receive abroad 
makes architecture and design 
a potential export leader. 

There is another area where 
architects have a great deal to 
offer some members of the 
profession have been in the 
vanguard when it comes to 
green issues and the design of 
“sustainable" environments. 
Research and development of 
architectural ideas concerned 
with energy saving and pro- 
duction are well advanced. The 
work of a body such as the 
National Energy Foundation or 
the Milton Keynes Develop- 
ment Corporation deserves to 
be broadcast more widely. 

For the time being it looks as 
though the best of British 
architectural thinking is for 
export, but it is to be hoped 
that recent Important decisions 
about infrastructure in London 
will Involve the design profes- 
sions at an early stage. 

In view of the the growth the 
London Docklands Enterprise 
Zone and the architectural 


beyond 

gloating 

Hotels and tourism will off 
practice, RMJM, is demonstrat- 
or eastern Europe that should 
gladden the hearts of work- 
starved architects in the UK. 
There is enormous interest and 
enthusiasm for younger British 
Hipyig n talen ts in -Japan. One 
architect, Mr David Chipper- 
field, has just completed three 
important projects in Japan: 
the Gotoh Museum iu the 
Chiba Prefecture of Tokyo, the 
headquarters in Okayama of 
the Matsumoto Group, and a 
design store in Tokyo. Mr 
Nigel Coates, an amusing and 
radical designer, has found an 
outlet for his design fantasies 
in night clubs and restaurants 
in Tokyo. The high regard 
which British architects and 
designers receive abroad 
makes architecture and design 
a potential export leader. 

There is another area where 
architects have a great deal to 
offer, some members of the 
profession have been in the 
vanguard when it comes to 
green issues and the design of 
“sustainable" environments. 
Research and development of 
architectural Ideas concerned 
with energy saving and pro- 
duction are well advanced. The 
work of a body such as the 
National Energy Foundation or 
the Milton Keynes Develop- 
ment Corporation deserves to 
be broadcast more widely. 

For the time being it looks as 
though the best of British 
architectural thinking is for 
export, but it is to be hoped 
that recent important decisions 
about infrastructure In London 
will involve the design profes- 
sions at an early stage. 

In view of the the growth the 
London Docklands Enterprise 
Zone and the architectural 

Workload figures recently 
issued by the Royal Institute of 
British Architects show a 
sharp fell, and Department of 
the Environment figures 
showed an 18 per cent fell in 
total construction orders. 

Loss of 
trust 

There has been a fell of some 
25 per cent in inquiries to the 
works, which are the serious 
bread and butter for much of 
the profession, the decline has 
been as much as 35 per cent 
during the first six months of 
1990. 

There is also the added diffi- 
culty for architects caused by 
the relatively recent introduc- 
tion of fee bidding in a compet- 
itive market. When market 
forces really bite there is the 
danger of architect eating 
architect as rivals allow bids 
on jobs to fell below RIBA rec- 
ommended scales in the anxi- 
ety to secure work. 

The RIBA and Carmargue 
Communications now publish 
quarterly figures called “RIBA 
Leads" which show that pri- 
vate sector non-housing com- 
missions fell by 23 per cent 
during the second quarter of 
1990 and housing commissions 
fell by the same amount. 

Forecasts show that the 
office market is likely to fell an 
additional 20 per cent in the 
next twelve months and a 15 
per cent drop is anticipated in 
the retail market and a 10 per 
cent drop in the industrial sec- 
tor. Demand for new houses is 
expected to drop by some 15 
per cent in the same period. 

Geographically the recession 
appears to be spreading from 
the South East to the Midlands 
and the North although Scot- 
land continues to be healthy 
with an Increase in workloads 
of 22 per cent in the second 
quarter. 

This is probably due to a 
more mixed approach to busi- 
ness in Scotland where part- 
nerships between the public 
and private sector seem to be 
more common and successful 
than in other regions. 

The architectural profession 
is always the first to suffer 
when recession hits the prop- 
erty and construction industry 
and current fears about the 
future seem justified. Barclays 


Amiens. Even the French gov- 
ernment approves of British 
architects. Mr Rock Townsend 
and Mr Robert Macdonald were 
singled out in a recent French 
housing ministry competition 
to design an area of Paris pub- 
lic housing. 

In Frankfurt British develop- 
ers MEPC are planning a major 
nffirp development using Brit- 
ish architects Sidell Gibson. 
Spain offers enormous opportu- 
nities - 30 large retail 
schemes are in the pipeline. At 
Seville's Expo *92 the British 
pavilion by Mr Nicholas Grim- 
shaw looks as though It will be 
the most exciting on the site. 

Eastern Europe has Its prob- 
lems for British firms - lan- 
guage, bureaucracy add fund- 
ing to name but three - but 
many architectural practices 
are approaching the challenge 
in highly enterprising ways, 
realising the long term poten- 
tial of the large market. 

In the eastern sector of Ber- 
lin a prominent British firm, 
Thorpe Trent is working on a 
300,000 sqm business park. 
Teams of British architects. 

Silent 

receiver 

Mr Richard Rogers, Mr Terry 
Farrell, Mr Nicholas Grimshaw 
and Mr James Stirling will 
have the chance to see one of 
Europe's finest surviving 
Baroque cities. 

The Seifert Group is working 
on two hotels. The English 
Court and the Rossiya in 
Moscow and on two large com- 
mercial developments in Buda- 
pest and the eastern sector of 
imifjprf Berlin. The hotel proj- 
ect In Moscow is in an historic 
building overlooking Red 
Square and will provide visit- 
ing businessmen with a club- 
like atmosphere and residen- 
tial accommodation. 

It is in the area of the rescue 
and repair of historic buildings 
in eastern Europe that the 
British can offer a real lead. 
Recently, an official British 
delegation led by Mr John Har- 
ris visited Czechoslovakia to 
advise on the future of the 
great heritage of country 
Bank forecast in September 
that by the end of the year 
some 30,000 building firms will 
file for bankruptcy. 

The decline in speculative 
property development Is 
clearly serious. The inability of 
County Hall Development 
Group to raise the finance for 
the redevelopment of London’s 
County Hall on a prominent 
Thames-side site is only one 
highly visible sign of the loss 
of confidence in the over-sup- 
plied London office market 

The high cost of building 
labour costs (annual growth 
some 9.5 per cent according to 
Barclays) and increasing costs 
a E overheads affects architects 
as well as the developers. The 
recent lowering of Interest 
rates is expected to be of mod- 
est help to developers but is 
unlikely to lift the clouds of 
gloom descending over archi- 
tects' offices. 

Although times are changing 
rapidly for the worse, the com- 
bination of a competitive cli- 
mate and a rapidly growing 
workload which emerged dur- 
ing the recent property explo- 
sion made architects more 
aware of the need to absorb up 
to date business and manage- 
ment techniques. 

New markets for skilled 
architects are opening up. The 
architectural market has 
become global and the poten- 
tial for designers In the recov- 
ery and redevelopment of east- 
ern Europe is enormous. 

The best British architectual 
firms have a good competitive 
edge In Europe. Design skills 
and originality have exported 
well to Europe and Japan. Sir 
Norman Foster, famous for his 
Hongkong & Shanghai Bank- 
ing Corporation He a d quart ers 
in Hong Kong and soon to be 
more famous in the UK for his 
splendid new Stansted Airport, 
is busy in Japan and Europe. 

As his “Mediathfeque" - new 
kind of media centre - nears 
completion in Nimes he has 
been invited to make a new 
master plan for the whole city. 
In Bilbao he has designed the 
new underground railway sys- 
tem and in Bordeaux he is 
planning a Business Centre. 
Mr James Stirling has plenty of 
work in Germany and is 
extending the Brera art gallery 
in Milan. In Lyons there are 
plans drawn up by Fairhurst of 
London and Manchester for a 
£30m business park, in collabo- 
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TECHNOLOGY 


T he customer-contrac- 
tor relationship is the 
foundation stone of 
research and develop- 
ment management in the 
Royal Dutch-Shell group, says 
Harry Beckers, research co-or- 
dinator. “Sometimes 1 hate it 
but overall it works well," he 
declares. 

The ebullient Dutch-born 
Beckers is one of Europe's 
best-known industrial R&D 
managers; a former chair man 
of the European Industrial 
Research Management Associa- 
tion. He talks, for example, of 
the electronics industry "kill- 
ing itself with innovation". He 
came to the post in 1977, mak- 
ing an auspicious start by stop- 
ping a big biotechnology 
research project to make sin- 
gle-cell protein feedstufis from 
natu ral gas. 

Today Beckers rules an 
international research empire 
of 15 laboratories in eight 
countries, with nearly 7,000 
staff - about 5 per cent of 
Shell's employees - spending 
£450m a year. His overriding 
aim is to keep the R&D budget 
stable but to spread the effort 
more widely to encompass 
more of Shell's interests in nat- 
ural resources, which nowa- 
days span more than 120 coun- 
tries. He inheri ted four central 
research laboratories and now 
has eight, with pressure grow- 
ing for another in the Far East 
The customer-contractor 
relationship may be Shell's 
most important scientific 
invention. According to Beck- 
ers it began after a chairman 
in the 1960s lost patience with 
the way his managing direc- 
tors simply rejected the parts 
of the research programme 
which did not interest them. 

Hie late Lord Rothschild, as 
Shell's research coordinator in 
the 1960s, invented it as a way 
of persuading the businesses to 
commit themselves to specific 
projects, as part of a planned 
R&D programme. As Lord 
Rothschild defined it “The cus- 
tomer says what he wants; the 
contractor does it [if he can}; 
and the customer pays." 

But this simple statement 
enshrines a formula Beckers 
has been refining for more 
than a decade, to ensure that It 
never becomes a paymaster- 
servant relationship between 
the customers and the scien- 
tists . The relationship must be 
an equal partnership with the 
research contractor exercising, 
in the words of one observer, 
“powerful influence as an arbi- 
ter and mediator, and as a con- 
troller of last resort". 

It works as follows; his cus- 
tomers are several hundred 
Shell operating companies all 
over the world. The contractor 


David Fishlock looks at Royal Dutch-Shell’s R&D 
strategy based on customer-contractor relations 

The subtleties of 
a balancing act 
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is a service company called 
Shell International Research 
Maatschappij (SIRM), managed 
by Beckers. SIRM sub-con- 
tracts R&D to the laboratories 
and determines the pro- 
gramme, timing and cost. 

But SIRM also functions as 
an intelligent customer on 
behalf of the group, inasmuch 
as it has an overview of the 
whole business and its techno- 
logical needs. It can debate 
research issues, interpret 
results and relay them in 
appropriate form back to the 
customers. The corporate 
objective is a common pool of 
technical knowledge into 
which any of Its customers can 
confidently dip. 

Beckers works on a two-year 
R&D p lanning cycle, planning 
for one year and appraising the 
next. Helped by three senior 
research managers he sorts out 
proposals and where the R&D 
shall be done. He treads a fine 
line between planning in too 
much detail (“leading to a 
frightening bureaucracy") and 
too little (“giving me too much 
freedom"). Policing the pro- 
gramme, he says, is “almost 
more important than deciding 
how much R&D”. 

But Beckers is working 
within another important con- 
straint Shell’s managing direc- 
tors set the ceiling - the total 
R&D budget - no matter what 
individual businesses may 
wish to spend. Resisting 


demands for more R&D when 
business is hnmning can put 
strains on the system no less 
than axing projects that are 
ailing. “I have to warn people I 
neither have a lot of rabbits to 
pluck out of the hat, nor can I 
stuff them bade in when busi- 
ness tunas down,” he says. 

As an industrial research 
manager. Beckers believes that 
improving existing products 
and processes is more impor- 
tant than inventing new ones: 
“70-80 per cent of our R&D is 
improving,” he says. It Is a 
view that brings him into con- 
flict with professors who fail to 
understand the commercial 
importance of improvement. 
The Japanese understand it 
only too well, he points out 

SIRM also audits the group’s 
research programme. It spon- 
sors long-range research, 
which accounts for 10 per cent 
phis/minus 2 per cent of the 
total budget “depending on 
whether we have good ideas". 
But Beckers expects his cus- 
tomers to pay for what he calls 
exploratory research, up to 25 
per cent of their outlay on the 
specific R&D for which they 
are contracting. 

His eight central research 
laboratories are spread among 
five European countries, with 
three in The Netherlands and 
two in the UK The biggest, 
Eoninklijke/SheU La bora to- 
ri um in Amsterdam (KSLA). 
specialises - as might be 


expected - in chemistry. It 
began as a test lab for oil prod- 
ucts in 1915 but dispersed 
activities to other central labo- 
ratories during the 1980s. It 
now employs about 1,400. 

Manag in g KSLA for the past 
two years is Dirk van der Meer, 
a chemical engineer who previ- 
ously directed Shell Oil’s Hous- 
ton laboratory. He sees his mis- 
sion as giving his R&D 
customers a competitive edge. 
But KSLA cannot function in 
isolation, even within a 
research body as big as SIRM. 
He has no doubt that it must 
keep close to academia; and 
that means allowing his own 
staff to publish finely, if he is 
to pick up the best talent and 
leads, *nri SO maintain KSLA'S 
own competitive edge. 

Working for Shell Oil In 
Houston, van der Meer was one 
of KSLA's sponsors. Now he is 
reaping the benefits of a big 
restructuring undertaken in 
the 1980s by Alan Abbott, his 
predecessor. In particular, he 
says, Abbott made KSLA 
strong in information technol- 
ogy. But Beckers has trans- 
ferred major KSLA activities to 
other central laboratories: 
chemical engineering to 
another Dutch laboratory at 
Rijswijke; agricultural and life- 
science research to Sitting- 
borne, Kent; materials and cor- 
rosion to Arnhem. 

Such shifts are all part of a 
never-ending process of keep- 


ing the workload of the central 
laboratories well balanced, and 
responsive to changing 
demands. For KSLA, van der 
Meer says one result has been 
a sharp increase in the “know- 
ledge density" with a higher 
proportion of scientists to sup- 
port staff. “Productivity has 
Increased enormously." 

Harry Beckers once worked 
in planning, a department he is 
convinced has served Shell 
well through such crises as the 
1973 oil price increase and the 
1988 oil price collapse. Nowa- 
days, ShMl trades in gas, coal, 
metals, nherairals and forestry, 
as well as oiL “By working 
with planning scenarios and 
involving our operating compa- 
nies in the planning process we 
see that the operating compa- 
nies are more alert to faint sig- 
nals from the world around 
them which may point to 
changes." 

One of the main tasks of 
research, he contends, is to 
bring its strategy into line with 
the business strategies, so that 
the R&D programme meets 
felly the technological needs of 
today and tomorr o w. A better 
product or a more efficient pro- 
cess is a guarantee of success. 

SIRM has analysed and 
assigned its own priorities to 
the various technologies, so 
that Shell operating companies 

ran l^aa these v alues in their 

own p lannin g. Beckers has 
twice carried out this strategic 
planning exercise, and has 
hi ghlig hted some technologies 

as critical to melntalnlng and 
improving thegroup’s competi- 
tive position. Tney fall into two 
categories: function-related 
and pervasive. 

Function-related technolo- 
gies Beckers believes are vital 
to Shell’s future include its 

th raa- dim an ainna 1 modelling of 

oil basins, a technology in 
which one Dutch scientist 
claims Shell is doing as much 
as all the rest of the ail indus- 
try. A pervasive technology he 
believes is vital is computer 
modelling of its processes, old 
as well as new. 

What can be dangerous fear 
the research director is to spell 
out the technologies he does 
not rank hi g hl y . None the less, 
he is wflhng to state unequivo- 
cally that SIRM is not inter- 
ested In either single-cell pro- 
tein or ftael cells for transport, , 
both important in Lord Roths- 
child’s day. Moreover, Harry 
Beckers forecasts that, as he 
continues to refine Ills 
research strategy, it win high- 
li gh t yet more anomalies S hell 

must shed. 

A further article on Shell’s 
research and development activ- 
ities will appear next week. j 


Just the ticket for Japan’s 
frustrated commuters 

Roy Garner on Tokyo’s automated rail fare system 


P aper railway tickets 
could soon go the way of 
the steam engine in 
Japan, where the recently-pri- 
vatised national railway sys- 
tem (JR) plans to introduce a 
fully-automated fare-control 
system. 

Under the plan, JR custom- 
ers will eventually switch to 
personalised rail passes incor- 
porating chips that record the 
details of passengers’ rail jour- 
neys, facilitate instant access 
to reservation and information 
services and possibly even 
debit their bank accounts 
according to use. 

Automatic entrance gates 
will incorporate a radio com- 
munications system that reads 
these smart cards as the cus- 
tomers pass by, without the 
traveller having to insert the 
travel card into a machine. 

Ticketing automation should 
bring a distinct improvement 
in travelling conditions for 
Japan’s seething millions of 
rail users who currently face 
long hold-ups at platform barri- 
ers, where all the tickets are 
still clipped by hand. There 
could also be big savings in 
labour costs for the railway 
companies. 

The first phase of automa- 
tion gets under way next 
month when JR East, one of 
the eight independent compa- 
nies formed from the former 
Japan National Railways 
(JNR), pioneers an advanced 
“stored fare system" in the 
Tokyo area. 

The system is incorporated 
on a new *TO card" (Input-out- 
put) and wfil be available for 
use at 31 stations on the 
Yamanote loop line that circles 
Tokyo and on one inner spur, 
routes which together carry 
the bulk of the city's daily 
commuters. 

The super-thin 85mm x 
57mm plastic cards, which will 
be sold in vending manhlnag, 
will have a value of either 
Y3.000 (£12) or Y5.000 (£20). 
When the IO card is inserted 
into a machine at file platform 
entrance a three-step operation 
checks its validity, “writes” 
the name of the departure- 
point station in magnetic code 
and “re-reads" the inserted 
data to check its accuracy. 

At the destination-station an 
identical machine receives the 
card in the opposite direction, 


“reads” the departure station 
a nd calculates the fere, then 
deducts the appropriate sum 
from the card’s value. 

One complication in the trial 
phase is the fact that many 
commuters will end their jour- 
neys at stations outside the 
automated area. TO overcome 
twig an additional unit writes 
the name of the departure sta- 
tion on the back of the card fix- 
tnannal checking at journey’s 
end. 

By 1995 the machines will be 
installed at approximately 400 
stations, covering a radius of 
100km from Tokyo’s centre. 
Each station, regardless of the 
number of individual access 
gates, will require one system 
control unit. The minimum 
price for a station installation 
using just one gate, with con- 
troller, would be Y17m. JR 
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East has a 1990 budget of 
Yilbn for the project and 
expects to spend a total of 
Y35bn by 1995 in automating 
the foil lOOkm-wide Tokyo 
zone. 

Masala Ogata, d eputy direc- 
tor of passenger services at JR 
East, forecasts that “at least by 
the 21st century, paper tickets 
will be redundant”. He antici- 
pates a bright fixture for cost 
saving on the JR network, 
which is still plagued by debts 
from the inefficient JNR days. 

Fare-cheating will also he 
curtailed by the automatic; 
journey monitoring function. 
“In Tokyo alone we estimate 
cheating losses at Y20bn-Y30bn 
per year," says Ogata, “so this 
is another important benefit of 


the system." . 

Concurrent with the IO proj- 
ect is a joint effort by JR ana 
the Railway Technical 
Research Institute (RTRI) to 
develop the next-generation of 
railway ticket, a so-called “con- 
tact-free” card. This would 
offer all the functions of the IO 
card but would be thicker and 
also feature an internal proces- 
sor memory chips contain- 
ing comprehensive information 
on the rail customer. 

The card would be "read” 
when the user passed by, per- 
haps even while the card 
remains in a bag or pocket. 
wring either medium wave or 
microwave radio equipment 
Twstaiigd at the entrance area. 
Ticket machines could be dis- 
pensed with altogether. 

RTRI researcher Shigeo Miki 
says such a Systran - which 
monitors precisely an individu- 
al’s usage of railway services. 
nrwnpntaB the fee and allows 
electronic payment through a 
banking network - represents 
a new “customer-based" con- 
cept in mass rail transit, and 
moves away from “trip-based" 
services of the past 

“The system will allow pref- 
erential services to be offered 
to regular customers and allow 
more favourable relations to be 
established between them and 
the railway company," says 
Miki- 

Tests of the radio-reading 
function were carried out at 
Tokyo's Ochanomizu station 
this March. No problems were 
reported with bask informa- 
tion exchange between the 
card. and the radio receiver 
provided that passengers 
moved in single file. Where 
crowds massed in the exit, 
however, problems were 
encountered in separating the 
jp gnalu from different cards. 

Another problem concerns 
the high price (about Y1.000 
each) of the cards. “Users will 
have to be offered other incen- 
tives tax purchasing the card, 
and we plan, for example, to 
offer exclusive reservation ser- 
vices and credit card links with 

department stores for bargain 
goods purchases etc,” explains 
Ogata. 

He says that practical appli- 
cation of the system win proba- 
bly be attempted first at a low 
traffic-density station, in two 
to four years’ time. 


MANAGEMENT: Marketing and Advertising 


W hen Gohei 
Kogure, president 
of Dentsu, deliv- 
ers his new year 
address to the agency’s staff in 
January, his words will be 
studied with more than the 
usual level of interest by the 
international advertising com- 
munity. 

The address will outline 
Dentsu’s objectives for the 
next five years. Kogure is 
expected to use it as an oppor- 
tunity to spell out exactly how 
Dentsu, Japan's largest adver- 
tising agency, will turn itself 
into a force in the interna- 
tional advertising industry. 

So far Dentsu is the only 
Japanese agency to have made 
significant investments outside 
Asia, although a number of 
other leading Japanese agen- 
cies are now intent on overseas 
expansion. 

But the Japanese face formi- 
dable structural and cultural 
problems in their attempts to 
create international advertis- 
ing networks. Over the next 
few years it will become clear 
whether they can overcome 

Himn- 

Dentsu began its interna- 
tional investment programme 
a year ago by acquiring a 
majority interest in Fortune, 
an Australian agency. Last 
month it took a minority bold- 
ing in Collett Dickenson 
Pearce, a leading UK agency. 

Dentsu is now in negotia- 
tions over the future of its 
investment in HDM, its triple 
venture with Young & Rubi- 
cam of the US and Eurocom of 
France. It is also looking for 
suitable investment opportuni- 
ties In the US. 

The other Japanese agencies 
are still in the throes of plan- 
ning their international expan- 
sion. Asatsu is in the final 
stages of negotiations with 
BBDO, the US agency owned 
by the Omnicom group, to 
extend their partnership in 
Japan to other countries. 
Dalko, which has already 
formed a joint venture in New 
York with Grey, the privately- 
owned US agency, is formulat- 
ing plans for a similar opera- 
tion in Europe. 

Dai-Ichi Kikaku is in talks 
with a number of western 
agencies over joint ventures in 
New York and Europe. DIE 
opened a liaison office in Dtis- 
seldorf last year and intends to 
open another office in London 
next year. 

Hakuhodo, which recently 
reorganised its international 
management structure, also 
plans to expand overseas - 
possibly through equity partic- 
ipation with a western partner. 
It intends to increase the pro- 
portion of its income made out- 


International networks 


Exhibitions 


Leaping a cultural hurdle 

Japanese advertising agencies planning to operate overseas may 
encounter problems on several fronts. Alice Rawsthorn reports 


Advertising expenditures in Japan 


Year 

Ytm 

Annual rtsa % 

% of GNP 

1986 

3,647.8 

104.1 

1.10 

1987 

3.944.8 

108.1 

1.14 

1988 

4,417.5 

112.0 

1.20 

1999 

5.071.5 

114.8 

1.30 


Advertising expenditure - leading countries $m 



1989 


1992* 

US 

80,327 

US 

93.350 

Japan 

29,095 

Japan 

37,528 

UK 

12J85 

UK 

15,184 

W. Germany 

9,736 

W. Germany 

12,449 

France 

7,322 

Spain 

11,441 


side Japan from 5 to 10 per 
cent over the next five years. 

Until recently all these agen- 
cies had tended to neglect over- 
seas expansion in favour of 
protecting their position in 
their own Y5,000bn (£20bn) 
country - the world's second 
largest advertising market For 
most of the 1980s the market 
was so buoyant that the Japa- 
nese agencies had no need to 
look overseas for growth. 

There are now signs that it 
may be maturing. The recent 
slump in the Tokyo stock mar- 
ket, combined with the uncer- 
tainty created by the Gulf cri- 
sis and nervousness over the 
prospects for the Japanese 
economy, has already taken a 
toll on advertising expenditure. 

The Japanese securities 
houses and property compa- 
nies have cut their marketing 
budgets. It as some economic 
forecasters suspect, consumer 
spending weakens early next 
year other companies will cut 
back too. 

“The advertising market is 
very, very tough at the 
moment.” says Masao Inagakl, 
president of Asatsu. “It will be 
even tougher next year." He 
forecasts a slowdown in the 
rate of growth from 15 per cent 
in 1989, to less than 10 per cent 
in 1990 and to 7 per cent next 
year. 

This slowdown in expendi- 
ture coincides with the trend 
away from traditional advertis- 
ing towards "below the line" 
activities, such as sales promo- 
tion and events, which tend to 
be less profitable for the agen- 
cies. 

At the same time the Japa- 
nese advertising market is 


becoming more competitive. 
The geijin, or western, agen- 
cies are still peripheral players 
in Japan. They tend to work on 
accounts for western, rather 
than Japanese companies, in 
joint ventures with local part- 
ners. But there are signs that 
the sogo shosha, the giant trad- 
ing houses, are becoming more 
active in advertising. 

Mitsubishi, one of the largest 
trading houses, recently 
opened an agency in Tokyo. 
Yoshio Kato, president of the 
Japanese Advertising Agency 
Association says the sogo 
shosha are “not yet a serious 
threat” because they lack the 
"creative capability” of the 
established agencies. However, 
he warns that they may 
become more powerful in the 
future. 

One concern for the estab- 
lished agencies is that the sogo 
shosha will buy in creative 
capability through acquisition. 
One trading house recently 
tried, and failed, to do this 
when it made an approach to 
Man-Nen-Sha, an agency in 


All these pressures are 
encouraging the large Japa- 
nese agencies to look for future 
g r o wth overseas. Hie agencies 
are also concerned that, as 
more Japanese companies 
diversify into other conn tries, 
they will lose the opportunity 
to work with them on an inter- 
national basis. 

The first wave of Japanese 
multinationals — manufactur- 
ing groups such as Sony and 
Honda - have already 
appointed local agencies to 
handle their advertising in 
other countries. There is a real 
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risk that unless the Japanese 
agencies can offer access to 
international advertising net- 
works, the second wave of mul- 
tinationals - service sector 
companies such as retailers 
and leisure groups - will 
choose western agencies, too. 

Many of the new multina- 
tionals are small and medium- 
sized companies. Masaakl 
Yabe, overseas managing direc- 
tor of Dai-Ichi Kikaku, says 
that whereas the large Japa- 
nese manufacturers are pre- 
pared to work with western 
agencies, these smaller compa- 
nies want to work with their 
own domestic agencies, partic- 
ularly in South Asia. 

The Japanese agencies cer- 
tainly have the financial 
resources to pay for the cre- 
ation of international net- 
works. Dentsu and Hakuhodo, 
the two largest agencies, have 
vast capital reserves. Asatsu 
still has most of the money 
raised from its flotation three 
years ago. Daiko and Dai-Ichi 
Kikaku plan to go public too. 

However, as the Japanese 
agencies are well aware, they 
face the considerable challenge 
of adapting to the different 
structure of the western adver- 
tising system. 

Japan is something of an 
anomaly in international 
advertising in that it is one of 
the very few countries not to 
have adopted the US model of 
advertising management. The 
relationship between advertis- 
ing agencies and the media, for 
instance, is very different. In 
most other countries agencies 
buy media space on an open 
market. But in Japan, Dentsu 
and Hakuhodo effectively act 


as media brokers by selling 
space to other agencies. 

There is also no concept of 
client conflict, whereby agen- 
cies cannot work for competing 
companies in the same sector. 
This issue is particularly sensi- 
tive, in that, if the western sub- 
sidiaries of Japanese compa- 
nies continue to adhere to the 
local custom of avoiding client 
conflict, in theory, a Japanese 
agency opening an office In 
New York might not be able to 
work with all its Japanese 
automotive or brewery clients 
in the US. This could cause 
problems with its other clients 
In Japan. 

Dentsu sees the conflict 
issue as a serious difficulty. It 
is already discussing possible 
solutions with its domestic cli- 
ents, but has, so far, not found 
a satisfactory answer. 

Just as the ge&m agencies 
have found it difficult to adapt 
to the idlosyncracles of the 
Japanese system, so the Japa- 
nese may find it riifflcnlt to 
operate in the west. “Advertis- 
ing is an intangible thing." as 
one Hakuhodo executive oat It 
“We are not selling Walkmans, 
we are exporting culture.” 

The Japanese agencies are 
also concerned about possible 
hostility from the staff and cli- 
ents of western affiliates and 
acquisitions. 

Despite these difficulties, the 
Japanese agencies are deter- 
mined to forge ahead with 
their international expansion 
plans. But as latecomers in the 
international advertising 
arena, they have a long way to 
go to catch up with the 
Americans, the British and the 
French. 


Cinderella’s witching hour 

David Churchill predicts gloomier times for an industry which 
was just beginning to get its act together 


T he griilhttinma business, 
one off the best perform- 
ers In the marketing 
mix during the past decade, is 
now headed for rather more 
difficult times. According to 
the Incorporated Society of 
British Advertisers, which 
recently polled its members 
about (heir plans to use exhi- 
bitions over the next year, 
companies are now far less 
likely to try to reach target 
groups this way. 

The cause, suggests the 
ISBA, which numbers several 
hundred leading British adver- 
tisers among its members. Is 
not only the impact of the 
recession but also exhibitors’ 
concern with rising costs and 
value for money from large- 
scale public exhibitions. 

“It could well be said that 
our members are voting with 
their feet as well as their bud- 
get s," com ments the ISBA in 
Its survey. “A higher propor- 
tion than before is prepared to 
switch spending to other forms 
of media, while at the same 
time electing for greater con- 
trol through the growing use 
of priv a te exhibitions. 1 ’’ 

These are the events put an 
by co mp ani e s, such as those In 
the computer or pharmaceuti- 
cal industries, which usually 
only display the Individual 
company's products (or some- 
times those of a group of simi- 
lar businesses) to an invited 
audience. 

As such they give the organ- 
ising company far greater 
opportunities to develop con- 
tacts; the drawback, however, 
is to get enough of the target 
audience to attend - a prob- 
lem which usually requires 
imaginative marhiHiig solu- 
tions, often through creative 


Marketing 

abstracts 

Industrialisation and women 
In the nineties. S. Mmnee and 
ML de Boer in Marketing and 
Research Today (Netherlands), 
June 90 (6 pages). 

Introduces a marketing seg- 
mentation scale dividing 
women into five groups: pio- 
neers, supporters, in-betweens, 
counterparts, and traditional- 
ists. They are distinguished 
from each other, largely by a ‘ 


direct mall shots. 

These clearly must work; 
the ISBA survey shows that in 
1989, the amount spent by 
British companies on private 
exhibitions topped £173m, a 
rise of 27 per cent on the 1988 
level of £lS7m. 

ISBA, however, points out 
that the overall growth of 
expenditure in 1989 cm trade, 
te chnical and. consumer exhi- 
bitions was only 18JS per cent 
to reach a total of £562m. The 
growth rate for such exhibi- 
tions in 1988 - when the econ- 
omy was markedly more buoy- 
ant - was 50 per cant; it adds. 

The number of exhibitions 
also fell - from 650 in 1988 to 
620 last' year - while stands 
occupied fell In - total from 
80,008 to 76,000. 

Although this year’s figures 
are not yet in, ISBA has palled 
its members on their inten- 
tions for the coming year. Just 
over two-thirds. (67 .5 per cent) 
said that expenditure on exhlk 
bttions would stay the same, 
compared with 62 pear' cent a 
year ago. 

But those companies plan- 
ning to decrease exhibition, 
spending-roee from 8/pear cent 
last year to 15 per cent this 
year. The proportion of thbto 
mfemniag increased expendi- 
ture nearly halved, from 30 
per cent to 17.8 par cent. 

to esdibklteUa^^^ / 
lug cost of exhibition .spade 
and construction services, , 
along with a decline in atten- 
dances. . 

In this context,: restrictive 
practices among the supply. of 
contracting services, espe- 
cially electricians, for exharir 
tions has already come-undear 
tite scrutiny of the Monopolies 


positive attitude to. individual-, 
jsatkm, Je the extent to which , 
they experience independent 
choices. Looks fo r w ar d to the 
women of the 1990s - a “com- 
bi-woman’*, many-sided, with 
lots, of responsibilities, an - 
income and increased auton- 
1 omy. Offers raio mmunrfallnn^ ' 
as to howto link the -character- 
istics of the comM-woman into 
the four main p rece pt s ; , of the 
marketing mix. . ‘ 

How great .te my valley? QL 
Smith in .Marketing -and. 


and Mergers Commission; as a 
result 'tire Office of Fair Trad- 
ing is still monitoring such 
practices closely and further 
Investigations may be put in 
train shortly.' 

The downt ur n has came at 
an unfortunate time for an 
industry which was starting to 
get its act together. For long 
regarded as the Cinderella of 
the marketing , world, during 
the 1980s the Industry had 
gradually become more profes- 
sional In its outlook as a result 
of rising demand for Its ser- 
vices.; Leading gdiiWm bails 
— such as the Earls Court and 
Olympia complexes in west 
' London — received a much- 
needed facelift as well as 
/ increasing the amount of exhi- 
bition space on offer to meet 

rising rfwnqt^ , 

Two: years ago, gjj gfcfes ^ 
the . industry — organisers, 
venu es, and exhibitors - 
formed an industry-wide trade 
association, the Exhibition 
Industries Federation, which 
not only sought to provide the 
sort of marketing back-up to 
persuade advertisers off the 
value of exhibiting but also 
played a lobbying role among 
the exhibition industries in 
- the rest iff Europe. 

The progress made by the 
HF .however .has been stym- 
ied by internal wrangling over 
5? rotemad ftu^Una A number 
of exhibitions la also likely to 
be cancell ed or merged over 
roe coming months because of 
felting support from both 
exhibitors and visitors. 

But the news is not all bad: 
next week's World Travel Mar 
ket at. London's Olympia - 
due to be opened by Sir Geoff- 

A lecture by. the 'general 

reaeoTOh^ consumer 
organisation on how 

come to the 
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The Boys i cinema 
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Dialogue served up with sauce 


'Yet another American play 
has' reached'- Lo ndo n’s West 
Tom Griffin's The Boys 

ISZJ* ****** Ate m®. 
tally retarded, yet must carry 
a caveat. Although thf play jj 

nndonlrteffly sympathetic to 

: : their . plight, there is a fine 
? dividing -line -' between 

f ? laughing with the characters 

d and l aughing at them. This 
j S* .production conies daneeronslv 


• T TT T"hen sound replaced 

I Sm / silence in the cinema, 

mf m/ every movie 

\ f doomwatcher leapt 
onto his soapbox proclaiming the 
d^th of the art Sixty years later we 
are older and wiser and know there 
are good talkies as well as bad. in 
oaa ones, characters yatter on 
temng us things we have already 
deduced from the film's story or 
.visuals. In good talkies dialogue 
becomes a distinct and special 
colour cm the artist’s What 
we hear never merely duplicates 
what we see: it slides off into irony 
or contradiction, it suggest thou g hts 
and feelings subtly different from 
those on screen. 

M etropolitan, a first feature by 
writer-director whit Stillman, is a 
good talkie- The conversation is 
witty and weird: more important, it 
is used as a discrete expressive 
colour. Chronicling a Christmas 
social season in upper-crust New 
York, Stillman steers his gilt-edged 
you ngsters through friendship, 
romance, jealousy long evenings 
of parlour philosophising in Park 
Avenue pads. The result is a daffy 
social comedy tall of deft satire and 
oblique delights. 

. These people are “TJHBs": urban 
haute bourgeoisie. Scattering bon 
mots as the evenings lengthen, they 
celebrate the futility of their own 
existence without ever actually 
admitting it Though Tom the bright 
young redheaded hoy from New 
York’s unfashionable West Side (a 
socialist to boot) almost catalyses 
the group’s self-discovery when he 
joins it, illnminatian never comes. 
The roundelay of jewelled pot-downs 
and- epigrams continues: "The 

cha-cha is more ridiculous than life 

itself, “Our generation is the worst 
since the protestant reformation". 
We realise that self-deprecation is a 
pro te ct iv e device: chaff thrown up to 
deflect the missiles of progress or 
social levelling. 

Metropolitan has a wonderful 
grave lunacy. Shuffling his 
characters around early on like 
ambulant dinner jackets, Stillman 
slowly allows a heart to beat and a 


1 <■ *'• 


j E" production comes dangerously 
close at times to landing on 
j - the wron g side, 
j Griffin’s mentally retarded 
are not in a conven tional tn^H. 

1 - tntion. They live, in' a home as 

cm$£ to A normal homQ as pos~ 
j sible and are encouraged to 

accept some , responsibilities 

and do their own chores wib» 
cleaning and' washing up. 

! ... There is a supervisor, 

Jack, who looks after then. 
But as Jack points out early 
j an, the mentally retarded have 

an effect an him as much as he 
j has on them. ^They’re burning 

me dot, but remain my closest 
{ associates.” And when Jack 

decides to leave for a job as a 
travel agent at the end, it Is 
quite dear that their emo- 
• tional dependence on Mm is 

I complete. 

*■ l *fbe problem," says Jack in 
. Mf- a solemn moment, "is that 
. w - they never change". While he 
can go off elsewhere, a men- 
! tally retarded man who Is 

obsessed by doughnuts 
remains obsessed by dough- 
nuts throughout his life. That 
is what we see. Also, although 
on the surface the characters 
can be seen sometimes to live : 
something dose to a normal 1 
Qfe. at however slow a pace, 1 
their vulnerabilities are never 
tar below the surface. Their 
weaknesses indude a tendency 
to violence as well as feara. 

There is, too, in their under- 
development a failure to make 
the right associations with 
words. Thus when one of them 
is called an effing nut, he 
responds by denouncing his 
critic as a banana republic. 
When someone says “hold 
your horses”, the answer is “I 
don’t have any horses”. There 
are similar dissociations in 

f their actions. A character 
takes on the role of lavatory 
attendant but walks out in 
protest at the unfairness of 
placing sanitary towels in the 
ladies’ room but not in the 
mats'. 

Where the play scores is in 
showing that the mentally 
retarded have nor mal emo- 
tions. There Is a ladles* home 
nearby and the sexes some- 
times meet to dance: The best 
scenes in the play are between 
Norman, a huge slow-moving : 
figure of a man played by 
Richard Cardery, dancing, with... 
the much *m«H*r but equally 
slow-moving and slow-speak- 
ing Sheila (Barbara Darnley). 
That is where this kind of civi- 
lised regime for the retarded 
paying off. Two other points 
emerge. One is that the “nor- 
mal” mentally retarded should 
not be mixed with those whose 
•, . problems include paranoia and 
.~F schizophrenia. The other is 
that the mentally retarded are 
not all that less articulate that 
some of the other characters 
we see on stage nowadays. It 
is unclear how tar the latter 
point is deliberate. 

The play is directed by Rob 
Mulholland. It leaves a 
slightly unpleasant taste, 
partly because towards the 
end the audience was laughing 
quite loud, and not only at the 
Woody Allen figure played by 
Allan Corduner. This charac- 
ter is almost straight borrow- 
ing from the movies. The oth- 
ers are more original. 
Ul timately the piece comes 
across more as a good deed 
than a good work. 


mind to tick In each. There is the 
Woody AUen-ish intellectual 
programmed with all the right 
polysyllables. (“You’re a 
Faurieriste?" be cries to Tom.) There 
are the languid mashers who tow 
their captive debs around as if they 
were golf-bags. There are the girls 
themselves, bright with pre-feminist 
innocence. And there is the hero 
from the wrong side of the Avenue, 
whose mop of hair, bright Adonis 
eyes and stubborn chin would make 
him a first choice if they ever made 
a movie (Heaven protect us) called 

“Young Heseltine." 

Where Metropolitan uses its 
dialogue as a tart and contradictory 
sauce in its sodo-satiric dish - what 
the characters say is always subtly 
at odds with what they feel - Henry 
And June piles on the talk like a 
waiter adding- more pan-gravy when 
you have already screamed “When!" 
From writer-director Philip 
Ka ufman , of The Right Stuff and The 
Unbearable Lightness Of Being, 
comes this scarce bearable bio-pic 
about authors Henry Miller and 
Anals Nin. They met in Paris in 
1931; they romanced across the fires 
of creativity (he writing Tropic Of 
Cancer, she her diaries); and they 
talked of sex, art and love. 

Dear me, did they talk. According 
to Kaufman, Henry Miller (Fred 
Ward) was a rollicking old 
Brooklynite who had a piece of 
wisdom for all occasions. “Sex is 
natural likp boilh or death." he tplls 
the girls. Or. of his hero D.H. 
Lawrence, “He tried to liberate 
lidracher." “Lidracher" is 
all-important in this film. Not just 
English lidracher but foreign too. “I 
wanted Dostoevsky!” cries Miller’s 
American wife June (Uma 
Thurman), dismayed by reading 
Henry’s latest opus. “You make 
everything so ugly!" 

Meanwhile Anais (Maria de 
Medeiros) is tiring of financier 
husband Hugo (Richard E. Grant): 
“You’re even beginning to smell like 
the bank.” So what more natural 
thaw that she should throw herself 
at the newly-arrived American satyr 
and follow that with an affair with 


METROPOLITAN 

Whit Stillman 


HENRY AND JUNE 
Philip Kaufman 


BLUE STEEL 
Kathryn Bigelow 


THE EXORCIST III 
William Peter Blatty 


comely June. What more natural? 
Plenty, say the American censors. 
They have invented a special new 
certificate, NC IT (no children under 
17), to cover the steamier episodes of 
lesbian commingling, even though 
Mr K’s film makes it clear that 
carnal love helps June and Anais 
discover themselves. “1 am innocent 
now," breathes Ms Nin. fresh from 
the fleshly fray. 

I am all for films that whip up 
debate about the footling attitude of 
our “betters" to a little nudity on 
screen. (Or even, as here, a lot) But 
not even a censorship furor will 
stoke much interest in Henry And 
June. Like The Unbearable Lightness 
Of Being, only more so. it shows the 
terrible things that happen to an 
intelligent film -maker when he tries 
to become a cultural carpetbagger. 
Unlike Kaufman's modern America, 
a place of aromatic, lived-in 
familiarity in The Wanderers or The 
Right Staff, bis pre-war Europe is a 
few old sticks of iconographic 
furniture shoved into a grab-and-nm 
bag. 

On every' cobblestoned Paris 
comer conjurors and mime artists 
make magic. In every cafe smoke 
swirls as the art crowd wrestle with 
vino and veritas. Far from giving us 
a persuasive story about human 
liberation through sex and 
creativity. Henry And June is a film 
imprisoned in its own banality. We 
remember little of the elegant, 
unassertive visual style 
(cameraman, Philippe Rousselot of 
The Emerald ForestV. we remember 
almost every one of the clanging 



Daffy social comedy: playing strip poker in Whit S tillman ’s first film, ‘Metropolitan’ 


lines of dialogue and the humourless 
way they are delivered. 

* 

There is more filmic flair in one 
frame of Kathryn Bigelow's Blue 
Steel than in 2!; hours of Kaufman’s 
Paris chat opera. Unfortunately, the 
flair is of the in-one-brain-cell and 
out-the-other variety. Rookie 
policeperson Jamie Lee Curtis kills a 
gun-toting hoodlum during a 
supermarket robbery. But the gun 
disappears. Can Miss Curtis defend 
her action without Exhibit A? And 
who made off with the weapon? 

A freelance psychopath, that is 
who: played by Ron Silver with a 
beard and two eyes that could have 
bored the Channel Tunnel without 
ancillary drilling equipment With a 
crusading misanthropy worthy of 
Orson Welles in The Third Man - 
“Just little specks", he says of the 
city people seen from high up - he 
murders whom he may and is out to 
frame or kill Miss Curtis. 

Writer-director Bigelow, who after 


an early career in avant-garde art 
leaped into man's-world genre 
movies with The Loveless and Near 
Dark, prefers crackling visuals to 
credible plot development. Mr 
Silver's ability to evade the law and 
to keep popping up Demon King-like 
in unlikely places - a bedroom, a 
police station, Curtis's parents' 
home - defies belief. But we admire 
the barbed norr visuals, all stiletto 
points of raking light and 
needle-sharp battalions of rain. And 
we enjoy the quasi-feminist subplot 
in which Curtis nails her own father 
for cruelty to her own mother. Dad 
(Philip Bosco) is a splendid monster, 
a wife-beating chauvinist who cries 
"I've got a goddam cop for a 
daughter!” shortly before the young 
filly fastens the handcuffs, reads the 
Miranda act and escorts him to the 
cop shop. 

★ 

“The whole world is a homicide 
victim" rasps George C. Scott in The 
Exorcist m. Deep thoughts from the 


sequel saga that brought you 
revolving heads, levitating beds and 
a particularly unwholesome form of 
green spinach. Now the Devil is back 
in Washington DC. and as corpses 
multiply and souls are hi-jacked 
Detective Scott must work out who 
is possessing whom. 


No mean task. Speaking as a 
member of the audience, 1 gave up 
after about an hour. By then Jason 
Miller as the late Father Karras, not 
content with returning from the 
dead to claim he is someone called 
the “Gemini Killer” (electrocuted 15 
years before), is metamorphosising 
into actor Brad Dourif, who in turn 
speaks in so many different octaves 
he could have auditioned for all the 
lead roles in II Trooatare. Written 
and directed by Exorcist creator 
William Peter Blatty, the film is 
short on blood but long on 
confusion. 


Nigel Andrews 


The Birthday Party 


Debussy and Poulenc 


THE PLACE 


ST JOHN'S, SMITH SQUARE 


Malcolm Rutherford 


ft is not strange to hear that 
Harold Pinter will soon he 60. 
ft is. however, odd to realise 
that, when speaking of him as 
a playwright, one most employ 
the past tense. There have 
been no new fall-length Pinter 
plays for over a decade. To my 
generation - I was an infan t 
when The Birthday Party had 
its . premiere - Pinter was 
always a key part erf our idea of 
modem British theatre. Get- 
ting used to Pinter was one of 
the hu rrBes of adolescence... 

The Shared Experience Thea- 
tre’s staging of The Birthday 
Party, which rims at The Place 
until December 8. plunges its 
audience right into Pinter 
atmosphere. Ota. those idle con- 
versations made up of banal 
nothings, with as much sil ence 
as dialogue. One experiences 
them KVa a dull ache, like an 
old wound, and yet they keep 
making us laugh. The atmo- 
sphere reminds of Chekhov, of 
Becket, Arnold Wesker too, but 
mainly of Eliot - not the plays 
but The Waste Land. What 
seems unique to Pinter, 
though, is just how little real 
communication goes on, and 
how little for ns to read 
between the lines. 

Then suddenly the mood 
changes. We witness communi- 
cation without utterance, rapid 
conversation without any 
pause, and all manner of dis- 
turbing suggestions - terror, 
neurosis, paranoia, guilt, 
aggression, schizophrenia, 
complicity, delusion - gushing 
up from between the lines. 
Though the most important 
thing s aren’t being said, we’re 



Michael Packer 


now aware that they’re impor- 
tant. As in high classical 
drama, the most concrete 
actions take place, will take 
place, have taken place offs- 
tage. 

I have nothing but praise for 
Nancy Meckler’s staging. The 
six members of the cast have 
caught the rhythms, the under- 
currents, the kitchen-sink ordi- 
nariness and the psychological 
extraordinariness, and they 
play their parts with just the 
right unnerving dash of carica- 
ture. They, like the play, keep 
saying “These are just stock 
types, stock situations, stock 
talk" - and then they whip 
the carpet from under their 


feet and ours: and they keep on 
doing that. Sandra Voe and 
John Halstead, as Petey and 
Meg, perfectly set the haunt- 
ingjy boring, funny, pointless 
boarding-house atmosphere 
and introduce the first intima- 
tions of darker elements. As 
Stanley the birthday boy, 
Michael Packer is more than 
perfect It is be who is the cen- 
tre of all the play’s most alarm- 
ing passages, and one watches 
this poor, passive, feeling, inar- 
ticulate clod with both pity 
and terror. His last wordless 
efforts to communicate, two 
dreadful spasms that make 
him red in the face, are the 
climax of the play, brilliantly 
achieved. 

This Birthday Party should 
be seen. That is not to say that 
it is a great play or that he is a 
great playwright. It and he will 
always important to the his- 
tory of British theatre because 
they helped to bring modern- 
ism, so long avoided here, into 
our bloodstream. I think how- 
ever, there is something win- 
dowless about his world, and 
something jejune about leaving 
so much unstated. The Birth- 
day Party is eventually an 
inverted melodrama, it is not a 
play that keep growing in the 
mind. His best virtues are, in 
fact, not modernist but tradi- 
tional. The Birthday Party 
shows his sense of timing, wit, 
pacing, suspense and charac- 
ter. his ear for dialogue and his 
flair for reversals. It is that 
good old-fashioned thing, a 
well-made play. 


The pianist and accompanist Malcolm 
Martineau is starting to seem a rival to 
Graham Johnson of the Songmakers’ 
Almanac. For St John's Martineau has 
planned a series of French song recitals: 
one each month, all season long, and each 
including some Debussy and Poulenc. On 
Tuesday the whole recital consisted of 
their music, and both the soprano Linda 
Kitchen and the tenor Laurence Dale 
offered some of each. 

Miss Kitchen tackled four of Debussy's 
early, very demanding pieces for high 
soprano, as well as his embarrassing last 
song (a winsome-but-tearjerking plaint 
from a child made homeless by the 
Boches). Her bright, pretty timbre was 
well found in that music, as also in Poul- 
enc - particularly in high, curved lines; 
on some other vocal tests, there was some 
technical discomfort In rapid French pat- 
ter, for example: which probably explained 


the over-eager archness with which she 
presented Poulenc’s comic songs. 

That might have been Martineau's idea, 
for not only was there an excess of nudg- 
ing. concert-party style, with Dale's Poul- 
enc too, but the pianist himself indulged 
in as much mugging as the need to keep 
hands on keys permitted. Granted, it is 
awkward to perform witty French songs - 
especially the surrealist ones - to an audi- 
ence who wont really be in a position to 
relish what's wittiest in them; but there 
must be a better way. 

That said. Dale nonetheless made a 
great impression. His tenor has gained 
some weight, 1 think (and leaps above the 
stave are not so easy and reliable as they 
were); his sung French is first-class. In 
serious Poulenc, like the deeply felt 
“Bleuet”. it was splendid to hear that a 
full-blooded sound - no ''white" tone at 
all - can do perfect justice to the music. 


The triumph of the evening was 
Debussy's earlyish, highly Wagnerian set 
of Baudelaire poems. Rarely heard in pub- 
lic, and mostly slow (if not always so slow 
as Martineau thinks), they make severe 
demands on a singer's concentration - 
and pitch: the recherche harmony sets 
traps for him or her In dozens of places. 
Dale prudently sang from the score, but 
that didn’t lessen his searching, romantic 
intensity in these metaphysically erotic 
songs. They demand a mature, assertive 
pianist, too. and Martineau displayed all 
the required authority. If his Poulenc is 
too soft-edged yet to be perfectly stylish, 
he is a Debussy-pianist of high distinction 
- not just beautiful, subtly graded sound, 
but a tall grasp of how the music actually 
works. A memorable performance: deep 
gratitude to both musicians. 


David Murray 


Oscar Peterson quartet 


ROYAL FESTIVAL HALL 


Alastair Macaulay 


Reunited, and with the 
addition of a first-class 
drummer in Los Angeles’s Jeff 
Hamilton for their present 
tour, the Oscar Peterson trio, 
those famous gentlemen of 
swing, have lost none of their 
panache or crowd-pulling 
ability. 

The trio of pianist Peterson, 
bassist Ray Brown and guitar 
player Herb Ellis is an 
enduring part of jazz 
history. 

Peterson first played 
alongside Brown 40 years ago 
at the Carnegie Hall gig which 
launched the avuncular piano 
player as the swing maestro. 


Herb Ellis joined a couple 
of years later, following the 
departure of fellow "great" 
Barney Kessel. Thus the 
swinging trinity was bom. 

Judging from the number of 
bald pates and grey hairs in 
the auditorium, their progress 
has been watched closely ever 
since. And with Peterson 
especially, one of the most 
recorded jazz artists ever, 
that has not been hard to 
do. 

Grouped together in a clump 
of black ties around the kit, the 
trio zips through a mainstream 
repertoire which would leave 
younger men (except 


Hamilton) sweating. 

Peterson, not surprisingly, is 
the boss, building each number 
- blues, ballad or boogie 
woogie - into a rolling sound 
that only a quartet can maka 
Even in the gentlest passages, 
in "Night Time" for example, 
the number and variety of 
notes that Peterson teases out, 
keeps it exciting. 

The walking and talking 
bass of Ray Brown, Hamilton's 
sizzling bi-hat and Ellis's 
ringing chords drive him on to 
even greater heights in the 
up-terapo numbers. Herb Ellis, 
as Peterson observed, is the 
epitome of jazz trio guitar 


playing: “He does exactly what 
needs to be done." Brown does 
too and is there with Peterson 
at every turn, beating out 
full-bodied rhythm. They are 
all dearly happy to be back 
together again. 


That is the most pleasurable 
aspect of the quartet's playing 
- their obvious empathy - 
and that is after all what swing 
is all about. It is best live (the 
quartet has a new live 
recording out on Tfelarc) and it 
surely doesn't come livelier 
than this. 


Garry Booth 
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EXHIBITIONS 


Brussels 


London 
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Royal Academy of Arts. Monet 
in tbe 90s: The Series Pain tings. 
The long-awaited blockbuster 
exhibition has sent reviewers ^ 
scurrying to explain the artist s 
doable vision. Burlington House, 
Piccadilly (287 9579). 


- ,,iT 


Carte mus£es et monuments sold 
in mu scums and metro stations 
enable visitors to avoid queues 
at so museums and monuments, 
including the Louvre. Musee 
d’Grsay and Versailles. 


Musee dTxeUes. Llmpression- 
isme et le Fauvjsme en Belgique 
Is a major exhibition of Belgian 
painting from the 1880 a to the 
1920s. While several artists fol- 
lowed the lead of French impres- 
sionists and German expression- 
ists. others such as Claus, 
Stobbaerts, Wouters have a dis- 
tinct and increasingly valued 
style of their own. Closed Mon- 
days. ends December J6. . 

Gfllerie de la CGBR. The Belgian 
Dynasty and Belgium's cultural 
Development. Daily, ends Janu- 
ary 30. 


from Daimler-Benz in Stuttgart. 
Ends January. 

Museo del Prado. Ends Decem- 
ber. 


Venice 


Barcelona 


Museo de arte Hodemo. Modem- 
ten. A comprehensive show of 
modernism as “total art”. Organ- 


ised by Olimpiada Cultural, the 
aim of the exhibition is to show 
off Barcelona's rich modernist 
inheritance In all Its aspects. 
Ends December 20. 


Palazzo GrassL From Van Gogh 
to Picasso - from Kandinsky 
to Pollock. Opening with Picas- 
so’s 1931 Woman with Yellow 
Hair and closing with Fernand 
Leger's 1950 Builders with Rope, 
this exhibition provides a 
delightful canter through mod- 
em art from the late 1870s. 

Ends December 9. 


of the painter. Among the other 
artists are US sculptors Richard 
Serra, Amselra Kiefer as well 
as sculptures in the garden by 
Per Kirkeby. Staedel, Schaumaln- 
kai 63. Ends January. 


Van Dyck is the occasion of this 
major exhibit of 90 masterpieces 
borrowed from around the world 
and mixed with the gallery's own 
One collection. Ends Feb 24. 


‘Mendelssohn ’ sets record 


Cottbus 


Chicago 


Cologne 
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• Grand Palais. Simon Vpuet 

(1590-1649). The exhibition brings 
together paintings, drawing 
ami tapestries by the Pan^born 
• artist whose vast compositions 

decorated palaces 3 ndchurcheS 

al the time of Louis XUl Md 
Richelieu. Cosed Tue, V\ed late 
dosing night 


Some 268 international art deal- 
ers offer paintings. 
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different subjects on t£°0°ors_ 
Ends Nov 21. Koeln. Messe. Mes- 
seplatz I- 


Museo Picasso. Homage to Jac- 
queline - between 1954 and 1970 
Jacqueline Roque was a constant 
source of inspiration for Pablo 
Picasso, they married in 1958. 
The exhibition brings together 
some 150 works including por- 
traits, paintings, sculptures, 
prints and pottery, in an impor- 
tant retrospective of the last 20 
years of Picasso's artistic life. 
Ends January. 


Dresden 

Albertinnm. Georg- Treu-Platz 
1. Some 350 works by 170 artists 
who were expelled by East Ger- 
many during 1949-1989. This pre- 
sentation aims to explain the 
difficulties of working under the 
communist dictatorship. Among 
the artists are Georg Baselitz, 
Gotthard Graupner, Bernhard 
Helliger. Gerhard Richter. 
Gunther Uecker and Rolf Szy- 
manskL Ends December 2. 


The art of collage from 1945-1990: 
The New Germany sticked. Since 
George Braque established paper 
collages in 1912 this has become 
part of modern art. This exhibi- 
tion shows a variety of 160 
works. Among the artists are: 
Hermann Gloeckner. Willy Wolff, 
Marianne Brandt. Hohn Heart- 
field, Herbert Kunze and Juergen 
Boettcher-Strawalde. Ends Nov 
25. Staatliche Kunstsammiung, 
Strembergerstr 1. 


Art Institute. One of Chicago's 
most noted contemporary artists 
returns home when Ed Paschke's 
travelling exhibit, which first 
appeared at the Pompidou Centre 
last year, arrives with 47 of the 
painter's day-glo portraits and 
landscapes. 

Chicago Historical Society. A 
House Divided, America in the 
Age ot Lincoln. Documents, 
mementos and personal effects 
of the Great Emancipator. 


Bremen 


Berlin 


Rome 


1 _ ' 
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Louvre. Recent acquisitions of 
toe Department of Op jets d Art- 
-138 exhibits of medieval ivories 
and goldsmiths' work, of ivnms 
sauce bronzes, enamels and 
wqjolfcas and or ISth 
furniture, tapestries and pone 
. lain. Hail Napoleon, closed Tues. 
teds January 21- 


Madrid 


Mannottaa's Monets. For Ip tere 
. of impressionism, the 

Mannottan is a must. A cha™' 

. . tog town house set in greeneri - 
k booses an important co ^£y 00 
• erf pai ntin g s and drawings b> 

. Claude Monet and his frienos- 
j A. .Mm** xansotra n. 2 roe Loiib- 
<r Boilly. dosed Mon. 


Centro de Arte Reina Sofia. After 
cAvgfi months of 
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art. . „ 


American Academy: Giovanni 
Battista Piranesi; 135 engravings 
of Rome, made around 1770, the 
year of Piranesi’s first visit to 
Rome, and the beginning of his 
long love-affair with the city. 
Ends December 26. 


Martin-Groptus-Bau, Strese- 
mannstrasse 110. Bismarck's 
Prussia, Germany and Europe. 
This exhibition in Berlin will 
be the first organised by the Ger- 
man History Museum, with 1,000 
pieces from 250 museums from 
Europe and the US. 

Until November 25. 


To commemorate the looth anni- 
versary of the constructivist 
painter Walter Drexel a retro- 
spective is being held. He worked 
as painter, advertising manager 
and teacher. Ends Jan 13. Kun- 
sthalJe am Wail 207. 


Tokyo 


Mew York 


Milan 


Frankfurt 


an- 

* n r_ > _ and paintings. 


andv Warhol's unfirusneu 

of the inveotio 


^Lhe centenary oftoe toveotion 
- - ■ 


CasteUo Sforaesco. The People 
of the Sun and the Moon: trea- 
sures of ancient Peru. Nearly 
500 ceramics, gold objects, tex- 
tiles and gems, together with 
a small but precious collection 
of erotic ceramics of the Moo he 
civilisation, lent by museums 
in lima. Ends December 9. 


Staedel Museum has opened its 
new extension: display of 20th 
century art ranging from Picasso 
to Max Beckmann and Amseln 
Kiefer. For the opening ceremony 
there are four special exhibitions 
on the ground floor concentrat- 
ing on Max Beckmann with 
works which have only be seen 
before in Leipzig, the hometown 


Brooklyn Museum- From pasto- 
ral landscapes to moonstruck 
mature fantasies, this compre- 
hensive exhibit makes the claim 
for Albert Pinkham Ryder as 
the first modern American 
painter. Ends January 6. 
Metropolitan Museum. Mexican 
art from pre-Colombian handi- 
crafts to modern murals includes 
a majestic panorama with more 
than 300 works covering 30 cen- 
turies. 


Washington 


National Gallery. The 350th anni- 
versary of the death of Anthony 


Masterpieces of Japanese Art 
This selection of 250 major works 
has been drawn together to mark 
the accession of the new 
Emperor. It includes rarely seen 
pieces from the Shosoin Treasu- 
rehouse in Nara, the Horyuji 
Temple, the Imperial Household 
collection and elsewhere. 
National Museum. Closed Mon- 
days. 

Hara Annual 10. Since its estab- 
lishment ten years ago. this 
museum has held an annual 
show of young and emerging 
Japanese artists: an opportunity 
to observe new developments 
and directions in Japanese art. 
Hara Museum. 

Treasures of the British 
Museum. Highlights from the 
civilisations of Mesopotamia, 
ancient Egypt and Greece. India. 
Meso-America and Polynesia. 
Setagaya Museum. Closed Mon- 
days. 


So far, this week in the 
saleroom has been like tbe 
good old days with record fol- 
lowing record with pleasing 
regularity. Yesterday Christie's 
set a new record for a musical 
instrument when the “Men- 
delssohn" Stradivari, named 
after the German banking fam- 
ily rather than the composer, 
sold for £902,000, nicely above 
forecast. The violin was made 
by Stradivari in 1720. towards 
the end of his "Golden Period" 
and was sold on behalf of Jew- 
ish charities in New York. A 
Strad cello held the previous 
record of £682.000. 

After a new high of £128^61 

for an object of pre-Columbian 
art on Monday Sotheby's set a 
record for tribal art on Tues- 
day when a Fang reliquary 
guardian head, carved in what 
is now Gabon some time in the 
I9th century, sold for S797.500 
(£406.576), well within its esti- 
mate. It is one of only a hand- 
ful of this type known and had 
fetched S15.000 when Parke- 
Bemet sold it as part of the 
lamed Helena Rubinstein tribal 
art collection in 1966. 

Meanwhile in London yester- 
day Sotheby's equalled the 
record for a single musical 
manuscript when it sold Moz- 
art’s autograph manuscript for 
two of his greatest solo piano 
works, (which are usually per- 
formed together), tbe Fantasia 
and Sonata in C Minor, for 
£880.000 to the London dealer 
Otto Haas, bidding on behalf of 


a continental collector. (A 
Schumann piano concerto 
fetched the same sum last 
year, but a booklet containing 
nine autograph Mozart sym- 
phonies holds the oi r erall 
record in this sector at £L35m.) 

The 14 pages comprise Moz- 
art's working manuscript and 
it was unearthed in July in the 
Eastern Baptist Theological 
Seminary in Philadelphia, 
which had forgotten it owned 
it. The price was above fore- 
cast. In the same auction, 
which totalled £1.47m with 5.4 
per cent unsold, a previously 
unknown fragment of Mozart’s 
music, part of a 1783 quintet, 
sold for £49,500, also to Haas. 
Haydn’s working manuscript 
of the final chorus of his Can- 
tata “Qual Dubbio Grraai", also 
found in the Seminary, went 

for £74,000. 

Ava Gardner spent her final 
years living quietly in an ele- 
gantly furnished flat In Ennis- 
more Gardens. Kensington. 
Sotheby's sold its contents yes- 
terday for £346,065. There was 
keen bidding for a memento of 
the movie queen. The top price 
was the £37.400. double the 
estimate, paid for a Louis XV! 
mahogany bureau plat carry- 
ing the stamp of Martin Carlin, 
A Meissen porcelain topo- 
graphical snuff box with views 
Of Dresden and Warsaw, of 
around 1750. far exceeded its 
£3,000 top estimate at £14^UX). 


Antony Thomcroft 
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Europe’s 
Magna Carta 


AMID ail the pomp which 
accompanied tbe adoption in 
Paris by 34 nations of a Char- 
ter for a New Europe, the Gulf 
crisis has acted as a cold 
shower. This latest threat to 
world peace tended to over- 
shadow the real purpose of a 
conference which had been 
organised to mark tbe end of 
the Cold War in Europe, the 
unification of Germany and the 
most far- reaching conventional 
arms agreement ever reached. 

Yet the intrusion of the Gulf 
conflict was not without rele- 
vance to the subject matter of 
the Paris conference. It came 
as a reminder to the partici- 
pants of the fragility of peace, 
whether in Europe or else- 
where in the world. 

Indeed, it was significant 
that, at the very time that the 
heads of state and government 
were proclaiming “the end of 
the era of confrontation and 
division in Europe." the US. 
the Soviet Union and some of 
the European countries were 
finding it extremely difficult to 
agree on the next steps to be 
taken against President Sad- 
dam Hussein. 

In many ways, the Paris 
summit of the Conference on 
Security and Co-operation in 
Europe was overtaken by 
events. The collapse of the 
communist systems in eastern 
Europe, the disintegration of 
the Warsaw Pact and the unifi- 
cation of Germany has already 
changed the nature of the 
"common European home," as 
first conceived by Mr Mikhail 
Gorbachev, the Soviet Presi- 
dent. 

The common European 
home has become a westers 
building in which tbe east 
Europeans, as they reform 
their economies and adopt 
democratic practices, want to 
live. Most of them want close 
ties with existing western 
organisations, such as the 
European Community, and 
some, like Hungary, are even 
contemplating membership of 
Nato. 


nations. 

Nor will it provide its mem- 
bers with Mr Gorbachev's 
much-cherished collective 
security system, under which 
ail member countries would 
have given each other mutual 
security guarantees. The west- 
ern countries consider such a 
concept to be unrealistic. They 
have thus expressed their 
intention to maintain the Nato 
Alliance as their only effective 
security shield. 


Limited effectiveness 
Given these developments, 
the CSCE cannot provide 
answers to all of the problems 
which will face the new 
Europe. Its effectiveness will 
be limited by the fact that its 
decisions have to be taken by 
consensus, which will be very 
difficult to achieve between 34 


East-west co-operation 

That does not mean, how- 
ever, that the CSCE is an irrel- 
evance. It will still be the only 
organisation dealing specifi- 
cally with the whole range of 
problems facing the new 
Europe, from security to 
human rights and, to some 
extent economic cooperation, 
which will associate North 
America and the Soviet Union 
with both western and eastern 
Europe. 

It will have an institutional- 
ised structure, with regular 
meetings of heads of govern- 
ment at least once every two 
years, annual meetings of for- 
eign ministers, a small secre- 
tariat based in Prague, a con- 
flict prevention centre, and a 
special office to help newly 
democratised countries to 
organise free elections. 

One of its most important 
elements is what Mrs Margaret 
Thatcher has described as 
Europe's new Magna Carta, a 
charter which sets out the 
principles which should guide 
the policies and behaviour of 
the 34 member-countries. 

It is a reaffirmation and elab- 
oration of the same principles 
first set out in the 1975 Hel- 
sinki Agreement. They have 
proved their worth. Western 
insistence that they should be 
implemented as a condition of 
arms control and economic 
co-operation agreements con- 
tributed to the progressive lib- 
eralisation of the communist 
regimes. 

The Paris Charter for a New 
Europe is. therefore, more than 
just a symbolic document 
marking the end of tbe Cold 
War. in spite of its limitations. 
It provides Europe with a clear 
code of conduct, conciliation 
machinery and institutions 
which should set the stage for 
much closer east-west coopera- 
tion in the years to come. 


The Pru breaks 


an egg 


OVER the past four years the 
accelerating pace of deregula- 
tion in Britain's financial mar- 
kets has ruthlessly exposed 
weaknesses in strategic think- 
ing at the top of several 
well-known institutions. Even 
so. the abruptness with which 
Prudential Corporation, the 
biggest UK life assurance 
group, this week reversed its 
earlier decision to invest in a 
network of estate agents came 
as something of a shock. The 
upheaval in retail financial ser- 
vices has generated fewer 
press headlines than the pre- 
dominantly wholesale revolu- 
tion in the securities markets. 
The losses have also been 
smaller in relation to capital 
employed. But when the com- 
pany that boasts the largest 
amount of funds under man- 
agement in the UK acknowl- 
edges error on a formidable 
scale, the investing public is 
entitled to sit up and take note. 

Unlike the securities busi- 
ness. where brokers and mar- 
ket makers seek to earn the 
greater part of their living 
from a handful of sophisticated 
institutional investors, the 
retail financial services sector 
is a mass market which still 
contains obvious pockets of 
unsatisfied potential demand. 
There is more elbow room for 
those who choose to compete 
for the nation's savings, even if 
the barriers between the tradi- 
tional categories of savings 
institutions have been substan- 
tially eroded, thereby increas- 
ing competition. The problem, 
at its simplest, is to find a prof- 
itable route to customers with 
whom lifetime relationships 
cart be forged. Any misjudg- 
meat over strategy or imple- 
mentation can be relied on to 
emerge quickly because of tbe 
cyclical nature of the business. 


There is genuine logic in 
such conglomeration, in that 
many individuals have neither 
tbe time nor the inclination to 
shop around for all the finan- 
cial services that they require. 
And there may ultimately be 
room for more, and more var- 
ied, forms of conglomerate 
than in wholesale finance, 
where markets appear unable 
to accommodate more than a 
tiny number of firms offering a 
full range of products. 


Institutional access 

Deregulation in retail 
finance holds the promise, for 
any given class of financial 
institution, of access to cus- 
tomers who have hitherto been 
off-limits. Insurers can contem- 
plate moving into deposit 
banking: securities brokers 
offer bank accounts with 
cheque facilities to rich indi- 
viduals; banks and insurance 
companies together see attrac- 
tions in estate agency, which 
has traditionally been regarded 
as no more than a cottage 
industry. 


Compulsion risk 

Yet there is also a risk, in 
the absence of effective regula- 
tion, that the conglomerate rs 
will seek to compel individuals 
not to shop around, once they 
have stumbled into a one-stop 
shop. Above all, there are man- 
agerial challenges for tbe 
would-be conglomerator in 
establishing the extent of the 
potential and in implementing 
the strategy. Cultural con- 
straints, inadequate training 
and skills, poorly-designed 
incentives, all militate against 
effective cross-selling. 

The thinking behind the Pru- 
dential’s original move into 
estate agency was that those 
who had first access to the cus- 
tomers in the most important 
financial transaction of their 
lives - home purchase - 
would establish a competitive 
edge not only in selling mort- 
gages but everything else 
besides. Having lost £48.9m on 
estate agency operations last 
year after sinking £230m into 
the business, the big insurer 
has now concluded that the 
scope for cross-selling a wider 
range of products was over-es- 
timated. 

Many of the Prudential’s 
competitors disagree, despite 
mounting losses. Only time 
can provide a verdict. But the 
saga underlines, once again, 
the difficulty of moving from a 
familiar business into new and 
unfamiliar territory - espe- 
cially when management has 
hitherto been cushioned by a 
regulatory ring fence. But at 
least in the Prudential's case, 
unlik e that of the clearing 
banks, there is no ownership 
protection. At a time of deregu- 
lation. the proverbial omelette 
cannot be made without break- 
ing an unusually large number 
of eggs. Hie important thing is 
that discipline should apply to 
the more clumsy chefs. 


GROWTH IN US ADVERTISING REVENUE 
16% 


American advertisers 


pull in their horns 


Alice Rawsthorn reports that US agencies are struggling with 
structural change in the industry as well as pressure on margins 


T hese are troubled 
times on Madison Ave- 
nue. The US advertis- 
ing agencies are cut- 
ting costs and shedding staff. 
The headline splashed across 
the front page of last week’s 
Advertising Age magazine said 
it all: 'Unemployed". 

Earlier this week CBS, one of 
the largest US media groups, 
forecast a fourth -quarter loss, 
and WPP, the UK company 
which owns two of the biggest 
US agencies, issued a profits 
warning - both partly thanks 
to the weakness of the US 
advertising market 
Ogilvy & Mather, one of 
WPP’s agencies, recently 
announced a round of redun- 
dancies in New York. Other 
agencies - Young & Rubicam, 
N.W. Ayer and D'Arcy Masius 
Benton & Bowles - have also 
shed staff 

This is no parochial matter. 
The US is the world's biggest 
advertising market and 
accounted for almost half - 
$80bn l£40bn) - of the money 
spent worldwide on media 
advertising last year. All the 
global marketing groups 
depend on the US for a high 
proportion of their income. The 
problems there have already 
prompted Saatchi & Saatchi, 
another UK group with signifi- 
cant US advertising interests, 
to accelerate its proposed refi- 
nancing programme. 

The US is also important in 
that trends set there tend to be 
replicated in other countries. 
Agencies in the other maturing 
advertising markets - notably 
Japan, the UK and France - 
are watching the US to gauge 
whether its present problems 
reflect short-term recessionary 
pressures or longer-term 
changes in the structure of the 
advertising market. 

Advertising is one of Amer- 
ica's most successful exports. 
For decades the international 
advertising industry was con- 
trolled from New York and 


Chicago. But in the mid-lS80s 
the US market weakened and 
British agencies, led by Saatchi 
and WPP. made the most of the 
strong pound and their high 
share prices to stage acquisi- 
tions in the US. 

By the beginning of this year 
the tide had turned. The UK ad 
industry had slid into reces- 
sion and the US agencies 
returned to the ascendant The 
Madison Avenue ad men have 
relished the spectacle of Saat- 
chi and WPP struggling with 
the debts amassed by their US 
acquisitions. The US agencies 
even started to make acquisi- 
tions in the UK. 

The Americans are now. 
however, back on the defen- 
sive. After a period of sluggish 
growth in the late 1980s, the 
advertising market has become 
much, much weaker since the 
start of this year. 

“The market has become 
very competitive”, said Mr 
Philip Geier. chairman of Inter- 
public. “Some large companies 
are spending more to build 
share for major brands. But 
they have cut budgets for sec- 
ondary brands. Small and 
medium-sized companies are 
cutting back across the board." 

Nor is there any immediate 
prospect of improvement “So 
far we have not seen really 
dramatic cut backs”, said Mr 
Bruce Crawford, chairman of 
Omnicom, which owns BBDO 
and DDB: Needham. “But there 
is no doubt that the next two 
or three quarters will be 
tough.” 

This slowdown could 
scarcely have come at a worse 
time for the US agencies. They 
have just emerged from a 
period of radical restructuring 
after the acquisitions in the 
mid-1980s. 

The US industry is also 
struggling to adapt to struc- 
tural changes in the advertis- 
ing market. One of the main 
trends of the 1980s was the 
shift of marketing expenditure 


away from media advertising 
into tactical promotions such 
as coupons and price cutting. 

This trend partly stems from 
increasing consumer sophisti- 
cation, which has created a 
need for “niche” rather than 
mass marketing, but also from 
the fragmentation of the US 
media, with the growth of 
cable television and conse- 
quent erosion of the power of 
the networks. This has made it 
more difficult, and also more 
expensive, for advertisers to 
condnct conventional mass- 
marketing campaigns. 

In tbe late 1980s the trend 
towards tactical promotions 
accelerated as the wave of 
leveraged buyouts intensified 
the financial pressure on com- 
panies. Id theory, this 
have created opportunities for 
tbe agencies to diversify into 
new areas. In practise, the 
agencies are still struggling to 
find ways of servicing their cli- 
ents in these new disciplines. 

Some companies, such as 
Foote Cone & Beldlng, are 
experimenting with ways of 
offering fully-integrated mar- 
keting services which encom- 
pass advertising, sales promo- 
tion and all tbe other 
disciplines. Others, like Leo 
Burnett, still have compara- 
tively small interests outside 
advertising. 

At the same time, the ad 
industry is under political 
attack. A plethora of legislative 
proposals - everything from 
taxes on ad revenue, to curbs 
on tobacco advertising - has 
surfaced in recent months. Hie 
industry has quashed almost 
all of them, but the onslaught 
shows no sign of stopping. 

To make matters worse, 
agency remuneration has come 
under intense pressure as a 
result of client cost-cutting in 
the 1980s. The old system of a 
15 per cent commission on 
media billings is now an 
anachronism. It has been 
replaced by a potage of fees, 


commissions and sliding 
scales, which in almost every 
case add up to less than 15 per 

cent 

This means that agencies are 
operating on lower margins 
than in the last recession of 
the mid-1970s. Moreover, most 
agencies have been cutting 
costs steadily since the mid- 
1980s and have little scope for 
further cats. 

Mr John O’Toole, president 
of the Association of American 
Advertising Agencies, is con- 
cerned that this could cause 
serious problems particularly 
for “smaller, undercapitalised 
agencies". The AAAA has 
already seen 20 members, 
mainly small companies, go 
under this year. 

One of the chief concerns for 
tbe US advertising industry is 
that a prolonged period of 
recession could create an 
opportunity for foreign preda- 
tors to prey on American agen- 
cies, just as the British did in 
the mid-1980s. 

The British, bruised by their 
own recession, are scarcely in 
a position to make more acqui- 
sitions in the US. But a num- 
ber of French and Japanese 
agencies are eager to do so. 

Earlier this year Boulet Dru 
Dupuy Petit of France bought 
a sizeable minority stake in 
Wells Rich Greene, one of the 
oldest New York agencies. 
Eurocom, another ambitious 
French agency, recently made 
an offer for BSB, one of the 
Saatchi agencies. The offer was 
rebuffed but Eurocom is still 
intent on US expansion. 

It, likp other amhrtinng Euro- 
pean and Japanese agencies, 
will have to act quickly. The 
US agencies may be bracing 
themselves for another gruel- 
ling year in 1991, but they still 
have 1992 to look forward to - 
election year and Olympics 
year, both times when Ameri- 
can companies have always 
spent lots of money on adver- 
tising. 


Back at 
the bank 


■ There will be sighs of relief 
at the Royal Bank of Scotland 
now that George Younger has 
stepped down from leading 
Mrs Thatcher’s 
less-than-glorious re-election 
campaign. 

Although the bank insisted 
to the last that there was 
nothing inherently wrong in 
having its deputy chairman 
engaged in political activities 

- he is, after all still MP for 
Ayr - ft was evidently uneasy 
about his involvement in tbe 
leadership contest. 

Mr Younger took up a 
directorship of the Royal Bank 
Group after he stepped down 
as defence secretary in 1989. 

His job there is now supposed 
to be virtually full-time, and 
he is expected to succeed Sir 
Michael Herries as chairman 
of the group in due course. 

When the bank accepted that 
he would continue to play a 
role in politics, it was thinking 
more in terras of issues such 
as the future of the threatened 
Prestwick airport in his 
constituency than the national 
leadership. 

The bank claims that there 
was always far more concern 
in tbe media than there was 
within its own walls about Mr 
Younger’s role In the contest. 
But it was nevertheless 
dismayed at the fact that his 
relationship with Mrs Thatcher 
was attracting a good more 
attention than its latest 
cross-border electronic banking 
system. 

“The number of man-hours 
we’ve spent Tending off the 
camera crews ..." someone 
at the bank grumbled 
yesterday. 

Apparently, yesterday 
should have been the busiest 
day of the year for Mr Younger 

- not because of any prime 
ministerial post mortem into 
the conduct of the campaign, 
but because it was the day the 
boards of the group (of which 
Younger is deputy chairman; 
and its subsidiary, the bank 
(which he chairs) finalised 


Obser ver 


their annual accounts in 
Edinburgh for presentation 
next week. 

“He was dealing with much 
more important matters than 
the leadership of the country,” 
said a Royal Bank official, 
recalling memories of the 
“Aberdeen man lost at sea" 
headline which appeared in 
an Aberdeen newspaper after 
the sinking of the Titanic. 


Unstuck 


■ Relations between the 
United Nations and the 
European Community appear 
to be coming unstuck: and all 
on the question of a postage 
stamp. 

Fresh back from saying 
goodbye to tbe cold war in 
Paris, the 17 European 
Commissioners will today 
discuss an allegedly 
anti-semitic postage stamp 
issued by the UN and the even 
more bizarre allegation that 
the UN Is trying to cover np 
the whole story. 

The stamp, which was issued 
to celebrate the eighth UN 
congress on crime prevention, 
was described a few weeks ago 
by socialist MEPs as 
anti-semitic because it 
appeared to show a group of 
three orthodox Jews making 
away from the scene of a crime 
with bags of booty slung over 
their backs. 

Now MEPs are talking 
darkly of cover-ups by the UN, 
claiming that UN sources said 
the stamp was a lake issued 
by an angry official in an 
attempt to discredit the 
organisation. The European 
Commission, usually only too 
happy to ignore the 
parliament, is taking the 
matter surprisingly seriously 
and has squeezed it on to the 
agenda for today's meeting. 

Strange, seeing as the UN 
has already attempted to 
explain itself in the letters 
column of the Financial Times. 
It said the caricature was 



“It’s the nightmare 
scenario - we’ve ran 
oat of Beaqjolais Nouveau." 


intended to represent three 
19th-century robber barons 
in top hats and had been 
specifically chosen by an 
international panel so that no 
particular racial or ethnic 
group would be identified. 


Few sparks 


■ Excitement over Impact Day 
- yesterday's announcement 
of tbe electricity privatisation 
share price - was somewhat 
dampened by the foot that the 
figure of 240p had been widely 
predicted in the national press 
over tbe weekend. 

There was disappointment, 
too. for anyone who thou ght 
events within the Conservative 
party might spice things up 
by putting a spanner in the 
works of the well-oiled privati- 
sation machine. 

City brokers have been say- 
ing among themselves for 
some time that an outbreak 
of hostilities in the Gulf was 
in danger of turning Impact 
Day Into an unfortunate choice 
of phrase. But no ominous 
noises, either from Iraqi tanks 


or from the Conservative bun- 
ker, were permitted to pene- 
trate yesterday’s hushed and 
slickly-orchestrated gathering 
at London’s Cumberland HoteL 

The climax came when, at 
the press of a button, John 
Wakeham, Energy Secretary, 
set a screen alight with flash- 
ing images of kettles and table 
lamps which finally resolved 
themselves into that magical 
24Qp figure. Had it not been 
for the assembled hacks’ deter- 
mination to ask Mr Wakebam 
about the Conservative party 
crisis, guests might have been 
forgiven for thinking they had 
strayed onto the set of The 
Price Is Right. 

Mr Wakeham was prepared 
for the questions and deftly 
fended them off One thing 
on which all potential Conser- 
vative party leaders were 
united, be pointed out, was 

the privatisation of the elec- 
tricity industry. 


Fashion victim 


■ Following yesterday's style 
note on the growing acceptabil- 
ity of the rucksack, I now have 

to report that readers sporting 
blue jeans with six-inch 
siashow at the knees — the 
socaBed distressed look - are 
about to make that a D-too-s wift 
transition from avant-garde 
to passe. 

My wardrobe advisers tell 
me that the latest craze about 
to sweep across the Atlantic 
from the US is for jeans that 
have been blasted with a 22- 
bore shotgun. The first pairs, 
made by the Jet Clothing Com- 
pany of Wakefield, have 
already gone on sale in Britain 

at £50 apiece. 

Kevin Burton, Jet’s sales 
director, says the hefty price 
tag will not deter buyers 
because the pellet-peppered 
jeans are bound for 
“high-class, up-market shops.” 
The first pairs are tailored for 
men, but a women’s version 
Is also planned. 

Fashion tip; readers seeking 
to economise by applying the 
12-bore treatment to their 
existing jeans should take care 
to remove them first. 
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BOOK REVIEW 


Vignettes from 
the minorities 


I n 1949 there were only 
about 100 Asians in Bir- 
mingham. Although there 
were pockets of immigrant 
communities scattered around 
the country, they were the 
exception rather than the rule. 
At least until the mid-isth cen- 
tury. on the whole was 

a country that people left 
rather t han settled in. There 
were exceptions, to be sure, 
like intellectual refugees. But 
in general seekers of a new life 
tended to prefer the new world 
to tbe old. 

Shortly after the Second 
World War, all that began to 
change. Britain - which in 
this context means mainly 
England - has been the recipi- 
ent of immigrants not just 
from the old and new Common- 
wealth, but also from eastern 
Europe, south-east Asia and 
even the US. The most obvious 
waves were from the Carib- 
bean and then from India and 
Pakistan. In 1954 some 10,000 
West Indians arrived; the 
inflow in 1961 was about 75,000. 
By that time, there were also 
more than 40,000 Asian arrivals 
a year. The wave of East Afri- 
can Asians came shortly after- 
wards. 

There are now about 4m 
immigrants (first and second 
generation) altogether, which 
Jonathon Grw»n curiously mis- 
calculates as 2 per cent of the 
national population. The figure 
given in the latest edition of 
Social Trends is 4£ per cent, 
about two-thirds of whom are 
from the West Indian/Guya- 
nese and Indian and P akistan 
ethnic groups. Whether that is 
a large or a small number over- 
all depends on which end of 
the telescope you look through. 
Certainly it is big enough to 
maka many En glish fiHas look 
remarkably cosmopolitan and 
therefore quite different from 
the past. It is also small 
enough to suggest that Britain 
has not been swamped, though 
problems tend to be concen- 
trated In particular areas. 

In gathering a selection of 
views from the immigrant com- 
munities, Mr Green has taken 
what in opinion poll terms is 
called the random approach: 
there is no attempt at survey- 
ing statistical quotas. He has 
also gone for the articulate 
intellectuals rather than (say) 
the young blacks without a 
job. And he has stuck basically 
to two questions: why did you 
come arid how did yon find it? 

His book consists of inter- 
views with 103 first generation 
ftpni igffl nfe!, mostly conducted 
last year. His method is to dot 
about from one interviewee to 
another, white avoiding mak- 
ing direct comments himself. 
At the very least, such a for- 
mat makes for some interest- 
ing anecdotes and a few rough 
generalisations. 

To take the latter first The 
West Indians came because 
economic conditions at home 
were depressed and they 
wanted jobs. Pakistanis came 
mainly because they liked tbe 
prospect of making money. The 
East African Asians .came 
because they had British pass- 
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ports and because of the politi- 
cal conditions in parts of East 
Africa in the late 1960s they 
had almost nowhere else to go. 
The English language had a 
good deal to do with it 

By and large, however, it 
was not an idealistic pilgrim- 
age to the mother of Parlia- 
ments or the home of democ- 
racy. Immigrants came mare 
because of the place they 
wanted to get away from 
rather than a specific admira- 
tion for B ritain. Many of them 
— white as well as black - 
have found that not only the 
climate is cold. On the evi- 
dence of this book, the British 
. do not often take warmly to 
foreigners in their midst 

Nguyen Due Phuong is an 
engineer from Vietnam and 
was one of the boat people. “To C 
us all foreigners were the , 
same," he said. But since it 
was a British ship that picked 
him up r he was sent to 
England where he seems to 
have settled happily enough, 
though he would Ufte to go 
home if the Vietnamese regime 
ceases to be communist. Po- 
Yee Wong came because there 
was no Chinese medical school 
in Hong Kong, but had to settle 
for nursing 

Yet there are exceptions to 
the relative British lack of hos- 
pitality. The country has been 
particularly welcoming to 
Czechs^ to some South Africans 
and even to Latin Americans 
during the Chilean and Argen- 
tinian dictatorships. Perhaps 
that in because Britain is more 
sympathetic to political refu- 
gees than economic migrants. 

There is, too, a curious Brit- 
ish eccentricity. Few immi- 
grants can have been better 
treated than those interned f 
during the war. The now Sir 
dans Moser bad a university 
in his camp “with Nobel prize- 
winners among the teachers”. 
There was a bank and camp 
currency; someone set up a 
camp statistics office and that 
was how Moser set off on his 
statistics career. 

Other interviewees include 
Bryan Gould, the member of 
the Labour shadow cabinet 
who made his way cm a Rhodes 
scholar ship from New Zealand. 

He says that he accepts the 
stereotype of an Oxbridge grad- 
uate dark-suited Englishman: 
“You don’t need to wear jeans 
to the office to demonstrate 
your radicalism.” Bemie Grant 
from Guyana has also settled 
down as a Labour MP, even 
though his initial heroes were 
Che Guevara and Fidel Castro 
and he says he originally came 
here only to get some educa- * , 
tion before going home. The \ 
book is worth reading for these 
vignettes alone. 


Malcolm Rutherford 
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ne of the most frequent 
remarks madeby. Brit- 
. ish . Conservative 14Ps 

• worried by thecumnt leader* 
ship ^tfxuggleis that this kind 

. of contest’ must not be allowed 
to take 5 **^* agaifo-Th^-s^ 
that the rules of the contest 
were devised- for opposition, 
not government; and. that it is 
wrong that the prhhe minister 
should- ha^e-to offer hfam^K f or 
herself-for re-election as party 
leader every year, 

On their own these proposi- 
tionfl are; plausible. But they 
cannot be taken an their own. 
the British prime minister has 
more ..power concentrated in 
his or her hands than any 
o£hs~ western 3eader(the clos- 
est .competitor, being the 
French president. 'but when 
and : only when the indepen- 
dently-decteff legislature Is of' 
ttesante poetical colour). ' - 
The "British premiership is 
unique in wwnhintng the roles 
of bead; of government .(toclnd- 
ingthe r dvil service), leader of 
the ruling political party and 
leader of that party in a legisla- 
ture stdjject to no checks and ' 

balances, other than th n>^» of. 
fading convention! Above all, 
the post is the source of most 
patronage ' extending far 
headline political 

. the prime minis- 
ter has to' carry the cabinet 
■and the, party in parliament. 
But tire string of resignations, 
and the convulsions of the last 
couple of weeks, have shown 
how difficult -It is to mount a 
challenge from these quarters 
without hear civil war and the 

• most hitter recriminations. The 
US president is more indisput- 
ably master of his cabinet, 
members of which are only 
instruments and advisers. But 
he is subject to the strong 
checks of an independent Con- 
gress, quite separately elected 
(even on the rare occasions 
when it is of the same party) 
and a Supreme Court with a 
clear constitutional role. 

This is not the prelude to a 
draft of a written constitution 
for the UK - the case for 
which my colleague Joe Rogaly 
has frequently and eloquently . 
put forward. It is simply. to., 
make a modest proposal to bal- 
ance any moves to make It 
more difficult to overthrow; a . 
reigning prime minister. The 
proposal is is that a prime min- 
ister should normally serve for 
a fixed number of terms, V. . 

The idea is. I am glad to say, 
not original, but based on 
Article 22 of the US Constitu- 
tion, which states: “No person 
shall be elected to the office of 
president more than twice”; 
and that no person who has 
succeeded a president with 
more than- two years of his 
four-year term left to run can 
be - elected more than once. 
This Article, which was rati- 
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Bed in 1951, was introduced 
after President Franklin 
Delano Roosevelt had died in 
harness after nearly four con- 
secutive terms, leaving an 
inexperienced Harry Truman 
to pick up the baton. 

The arguments for a roughly 
gfrwfiar provision in are 

overwhelming. In the present 
context, Mrs Thatcher would 

The British prime 
minis ter has more 
power concentrated 
in his or her hands 
than any other 
western leader 


have retired full- of honours 
after winning the 1987 election, 
young enough to take other 
national dr international posts 
if she so wished. If a three-term 
variant had been adopted. Con- 
servatives would know that 
they would be fighting the next 
election under a new leader, 
without the need for cabals 
ami plots. Members of her cabi- 
net would have been able to 


stand for the leadership with- 
out accusations of disloyalty; 
and the choice of serious suc- 
cessors in the first ballot would 
have extended far beyond 
Michael Heseltine. 

Moreover, most of Mrs 
Thatcher’s most fervent sup- 
porters would probably con- 
cede that her main achieve- 
ments - such as the taming of 
union power, the key acts of 
deregulation and even the 
renegotiation of the British 
budgetary contribution to the 
European Community - 
belong to her first two terms. 

But the arguments for a two- 
term limi t do not depend on 
immediate specifics. If they did 
they would be suspect The 
feet is that very few people 
indeed know when the time to 
go has arrived. The longer they 
stay, the more they think they 
are indispensable, that no suc- 
cessor has yet emerged, and all 
the rest of it My own concern 
to limit the powers of an activ- 
ist prime minister goes back to 
the days of Harold Wilson. (1 
did not know that Wilson 
would spring a surprise resig- 
nation in lyre, just into his sec- 
ond spell of office.) But this is 


the exception that proves the 
rule. 

Obviously, there are many 
variants of the proposal for a 
fixed number of terms. Should 
it apply only to the prime min- 
ister or to a leader of the oppo- 
sition as well? Should it relate 
to continuous terms in office, 
so that a prime minis ter could 
come back after being out of 

The fundamental 
question is whether 
the object of a 
political system is to 
achieve perfection or 
to minimis e harm 

office for several years? These 
important details can be dis- 
cussed once the principle is 
accepted. There is no need to 
follow the US precedent slav- 
ishly. 

The main argument against 
limited terms is that on occa- 
sion an outstandingly good 
prime minister will have to 
give way to a less good succes- 
sor, because of an arbitrary 
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time limit This brings us to 
the fundamental question of 
whether the object of a politi- 
cal system is to achieve perfec- 
tion or to minimise harm. The 
case for limited government, 
including a limited govern- 
ment role in the economy, 
depends on the minimising 
harm proposition. 

One advantage of limited 
terms is that a start can be 
made without passing laws. 
Indeed either of the main polit- 
ical parties could decide to 
build such a limit into its 
rules; and if it worked well, the 
other would copy it. Thus the 
approach can be evolutionary, 
without a timetable and grand 
declarations, thus embracing 
all the virtues on which the 
so-modest British so pride 
themselves. 

Ultimately it needs to be pan 
of a much wider series of 
reforms designed to limit elec- 
tive dictatorship. The ultimate 
shortcoming of Mrs Thatcher's 
period of office is the lack of 
interest in the constitutional 
dimension - not that Michael 
Heseltine has shown much 
interest in limiting govern- 
ment. 

The superiority of the mar- 
ket over political process lies 
in the market being a continu- 
ous referendum, in which peo- 
ple purchase the services they 
want in quantities and quali- 
ties of their choice, subject to 
their budget constraint Voting 
at general elections is by con- 
trast a choice between two 
large bundles of all-or-nothing 
variety. In a real market no 
one would say that a majority 
of one is enough, as both 
majority and minority are able 
to satisfy their preferences 
independently. 

Nevertheless, political choice 
is a necessary evil in all those 
areas where markets alone will 
not suffice. Majority voting is 
not a Holy Grail, but a particu- 
lar decision rule. Requirements 
such as a 15 per cent lead over 
other candidates, which have 
been so much criticised in the 
current contest, do not elimi- 
nate the coercive element; but 
they do reduce it by requiring 
the winner to build up a larger 
coalition in support before a 
majority can impose its will on 
a min ority. 

There can be no reasonable 
objection to members of parlia- 
ment, who have a much better 
knowledge of the candidates, 
selecting their leader rather 
than the party faithful or the 
mass electorate. The place to 
give the wider electorate a role 
might be in primaries for the 
selection of candidates, which 
could help to protect them 
from the pressures of local 
activists. But I had better stop 
or I shall alienate potential 
supporters of limited leader- 
ship terms by bringing in too 
many other issues. 


W e are moving into an 
extended recession. 
And for what? Sim- 
ply because we can think of no 
more intelligent way to reduce 
infla tion from 8 to 3 per cent. 

Given Britain's entry into 
the exchange rate mechanism 
of the European Monetary Sys- 
tem. de-escalation is inevitable. 
But there must be a better way 
of achieving it than through 
mass unemployment and rav- 
aged profits. 

To find a way, one must 
understand our present predic- 
ament. Everyone agrees that it 
would be far better to have 5 
per cent wage growth (and 3 
per cent inflation) than 10 per 
cent wage growth (and 8 per 
cent inflation). So why not 
move at once to 5 per cent set- 
tlements? 

If everyone agreed to do this, 
everyone would gain. But 
under present arrangements, 
there is no mechanism for 
producing such an agreement. 
Instead, the government 
exhorts companies to do it on 
their own. 

But there Is no chance this 
will happen, without a reces- 
sion. For why should one set of 
bargainers settle for 5 per cent, 
with no guarantee that others 
will do the same? It would be 
madness. The workers would 
refuse because they could not 
rely on price infla tion falling. 
And the company would not 
want it either because, if other 
companies continued to settle 
at 10 per cent, they would lose 
workers and face a hostile 
workforce. 

There are two alternatives. 
Either we continue our present 
ways and de-escalate painfully 
and slowly through a pro- 
longed recession; or we co-ordi- 
nate the de-escalation. 

I suggest that the govern- 
ment invite the Confederation 
of British Industry to develop 
an Immediate plan for the 
reduction of wage settlements 
to the German level To pro- 
duce an effective plan, they 
would doubtless wish to 
involve the Trades Union Con- 
gress. But in the last resort pay 
must be the responsibility of 
those who pay it. 

There will be many objec- 
tions to this proposal. First, 
that the CBI does not have the 
credibility to perform the task. 
I disagree. Organisations, like 


By Richard Layard 

people, can acquire credibility 
remarkably fast when they are 
given a job to do. 

The proposal will of course 
require the CBI to recommend 
a maximum level of settlement 
which should not be exceeded 
except for acceptable special 
reasons. This provokes a sec- 
ond objection: that everyone's 
position is special. This is 
untrue. 

Contrary to the standard 
claptrap, the vast majority of 
settlements at present lie 
within a range of 2 percentage 
points. The main factors affect- 
ing individual pay settlements 
are the level of other settle- 
ments and the rate of price 
inflation. It is precisely this 
which makes a co-ordinated de- 
escalation feasible. 

We cannot afford to continue 
the rhetoric to the effect that 
"everyone is different”. The 
Germans understand clearly 
the logic of collective action on 
pay. They know that there will 
be a going rate (as there is in 
Britain), and therefore they act 
to secure a rate that is in the 
national interest. If we are to 
compete with them, we must 
take the lead from their more 
centralised approach. 

We shall never be competi- 
tive if we continue to assert 
that high wage growth is justi- 
fied In high-productivity- 
growth companies, provided 
unit costs do not rise. This is a 
fallacy. Where productivity 
growth is high, unit labour 
costs (and thus prices) should 
fall - as they do in the coun- 
tries with which we compete. 

A third objection is that a 
rapid de-escalation would 
reduce real wages, which will 
upset the unions. Price infla- 
tion, it is said, will fall later 
than wage inflation. This is 
true in any de-escalation. But 
the key point is that the lag 
can be reduced if the de-escala- 
tion is co-ordinated. With unco- 
ordinated de-escalation and 
prolonged recession, the fall in 
real wages would be worse. 

It is, of course, true that 
Britain is already uncompeti- 
tive. Our relative unit labour 
costs In manufacturing are 
now 47 per cent higher than 
they were on average in the 
1970s, which explains our 
external deficit. At some stage 
we will have to become more 
competitive by inflating less 


than the rest of Europe, with 
resulting consequences for the 
real wage. But this, too, will be 
easier if we co-ordinate. 

If we do so we shall have les s 
recession and hence a larger 
tax base. We can thus finance 
our public expenditure with 
lower tax rates. This in turn 
will offset the real wage effects 
of de-escalation, making hair 
shirt talk less necessary. So in 
every way a coordinated de-es- 
calation is best. 

But then we meet the fourth 
objection to my proposal - 
that this is a short-term rem- 
edy to a long-term problem. 
Not at all This is the basis of a 
long-term solution. We need a 
radical transformation of our 
bargaining system, which cur- 
rently encourages wage leap- 
frogging. We ought to move to 
a more co-ordinated system of 
barg ainin g as prevails else- 
where in Europe. But changes 
of this kind do not happen 
gradually. They happen in 
jumps when people are suffi- 
ciently worried. Now is the 
time to won? - and to jump. 

Some will argue that this 
means a returnto the bad 
old-fashioned ways. Not so. We 
are not talking about an 
incomes policy imposed by 
government. We are talking 
about self-regulation by 
employers, in consultation 
with the unions. When City 
firms find they have a common 
interest, they regulate them- 
selves. UK industry should do 
the same. 

Entry into the ERM makes 
this imperative. It also makes 
it easier. For it is more difficult 
to secure a common approach 
to wages when you are guess- 
ing about the level of foreign 
rices. In 1976 the pound's 
epreciation shattered any con- 
sensus about wages. We now 
have the anchor of the fixed 
exchange rate. 

Let us use it as the fulcrum 
for a new consensual approach 
- exactly as it is used by our 
European competitors. And let 
us not adopt the most old-fash- 
ioned approach of all - 
protracted recession. 

The author is director of the 
Centre for Economic Perfor- 
mance at the London School of 
Economics. His views appear 
more fully in Britain and EMU 
by Karl Otto Pohl and others, 
obtainable from the Centre. 
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UK fails Thatcher’s own Steel has been 

featherbedded 
long enough 


tests of democracy 


FnmDr JMm PhUpott 
. Sir, At first glance, the 
fl V w w Mtirmiiffyit that this govem- 
- merit fcrto spend more on help- 
ing long-term unemployed peo- 
ple: find jobs by way of Job 
Qubs and the. Job Interview 
- Guarantee Scheme (JIGS) 
appears .to be . good news 
(“Extra funding announced to 
. help Skilled jobless,’' November 
131 Important though training 
undoubtedly is, it has fin: long 
been recognised as only one of 
several ways to combat 
long-term unemployment, and 
official acknowledgement of 
this is to be welcomed. 

On closer examination, how- 
ever, the news is far less good, 
since the additional £15m to be 
spent on Job Clubs and JIGS 
must be set against the £300m 
to be slashed from the Emptoy- 
ment Training (ET) budget 
M between now and 1991-92. II the 
E government were really inter- 
ested in helping the long-term 
unemployed bac k to work, 
spending on employment pro- 
grammes would be raised In 
tandem with higher spending 
on ET. As it is, the relatively 
small additional sums for Job 
Clubs and JIGS are nothing 
but a fig leaf to disguise the 
reality of the government's 
spending plans. 

With unemployment rising, 
spending on employment and 
tr aining pr ogramme s Should be 
raised to counter a re-run of 
the early 1980s when the level 
of long-term unemployment 
rose above lm. In particular, 
Britain should whn to emulate 
competitor countries of the 
European Community, the gov- 
ernments of which are increas- 
ingly aware of the economic 
costs imposed by a bufid-up of 
long-term unemployment. 

France and Germany, for 
example, currently spend. 
£12,000 and £7.000 per trainee 
per year on t r ai ni ng pro- 
grammes for the long-term 
unemployed, compared to only 
£5.000 spent on each ET 
trainee. The UK gove rnmen ts 
derision to cut expenditure on 
ET is even more depressing m 
that context. In due course we 
will undoubtedly come ’to see 
the proposed cuts as a false 
economy - and almost cer- 
tainly live to regret them. 

John Philpott, 

director. Employment Institute, 
Southbank House. 

Black Prince Road. SEI 


FromP. Devlin. 

Sir, In an article by the 
prime minister (“My vision of 
Europe - open and free." 
November 19) she claims to be 
in the vanguard of the Euro- 
pean democratic process. 

She goes on to rite two tests 
to prove this: namely, that gov- 
ernments should be account- 
able to their parliaments, and . 
that within the EC there are 
•‘few which are more account- 
able to their parliament than 
ours". 

. Surely the proper test, as 
seen recently in eastern 
Europe, is that governments 
should be accountable to the 
people they profess to govern. 

Within the EC there is no 
more undemocratic govern- 


ment than ours - an unelected 
second chamber and voting 
rules that allow huge majori- 
ties on minority popular sup- 
ports. 

HeT second test is that of 
“subsidiarity" of decision mak- 
ing. Here she again fails her 
own country - there is no 
more centralised government 
within the EC. Local govern- 
ment in Great Britain is essen- 
tially just another department 
of Whitehall Britain is by both 
standards the least democratic 
nation within the EC. 

Before she points the finger 
at others she should put her 
own house in order. 

P. Devlin, 

22. Ponthill Road, 

Islington, N4 


Why so frightened by Emu? 


From Glyn Ford and Carol 
Tongue. 

Sir, You report Mrs 
Thatcher's view that the 
majority of the British people 
agree with her in opposing the 
imposition of a single currency 
on Britain (“Prime Minister 
riaims wide support for stand 
on one currency," November 
19). 

We are surprised that she 
has so easily deceived yon for, 
as you well know, no aspect of 
Emu will be imposed on the 
UK. 

Any future measures will be 
declared after negotiations 
between the 12 EC countries. 


They can be implemented in 
Britain only with the consent 
of the British government 

What is certain is that Mrs 
Thatcher’s belligerent and 
obstructive approach has mar- 
ginalised the UK in negotia- 
tions so crucial to our future 
prosperity. A Labour govern- 
ment committed to positive 
and constructive negotiation, 
would not allow British Inter- 
ests to be so severely damaged. 
Glyn Ford and Carol Tongue, 
leader and deputy leader, 
European Parliamentary 
Labour Group, 

Strasbourg 


From Mr Martin Clarke. 

Sir, I read the profile of 
developments in the steel 
industry with great interest 
(“A veteran warhorse keeps 
pace,” November 1). 

Most interesting was the 
statement that the European 
Steel Design Education Pro- 
gramme is financed by the EC. 
May I ask how much and why? 
What is the EC playing at in 
using public money to subsid- 
ise an industry that has been 
featherbedded long enough? 

The concrete industry was 
horrified at the muM-million- 
pound pre-privatisation adver- 
tising programme for British 
Steel, a subsidy that has 
played a major part in increas- 
ing steel's market share of 
building frames. All we ask is 
to play to the same rules. 

Employment losses equiva- 
lent to RavenscraJg’s numbers 
at risk are occurring every 
week in the construction 
industry without triggering 
parliamentary debates. 

The graph of comparative 
costs of concrete versus struc- 
tural steel (supplied by British 
Steel) was a classic example of 
distortion. There is firm evi- 
dence that concrete, precast or 
in situ is cheaper and quicker 
to build In than steel coupled 
with a growing feeling that 
concrete has reversed the mar- 
ket share trend. 

Martin Clarke, 
director qf marketing, 

British Cement Association. 
Wexham Springs, Slough 


Criticism of Treasury’s Ecu scheme was unjust 


From Mr Paul Temperton. 

Sir, Tim Congdon (“Why a 
parallel currency is a contra- 
diction in terms," November 
14) unjustly criticises certain 
aspects of the Treasury’s hard 
Ecu scheme but also fails to 
emphasise the very important 
loss of sovereignty that the 
scheme would Imply. 

The unjust criticism comes 
at several levels. 

First, the hard Ecu propos- 
als, as discussed in the Trea- 
sury’s Autumn 1990 Bul letin , 
set out quite clearly the differ- 
ences between hard Ecu cre- 
ated by the European Mone- 
tary Fund (EMF) and the 


hanking sector as well as the 
distinction between Ecu notes 
and deposits. 

The questions of legal tender 
status and the composition of 
the BMP's balance sheet are 
also addressed. 

The loss of sovereignty is 
more pronounced than Mr 
Congdon claims. 

Specifically, the powers of 
the EMF would go beyond the 
ability “to issue currency in 
Britain and to override the 
monetary sovereignty of the 
British government”: in the 
Treasury’s proposal the EMF 
would have preset limits on 
the size and composition of its 


halanre sheet. 

If it were offered an amount 
of national currency in excess 
of these limits, it would have 
to ask the monetary authority 
concerned to repurchase from 
it its national currency in 
return for hard Ecu. 

Thus, far from just providing 
a competing currency, the 
EMF would actually have pow- 
ers to restrict national money 
creation. 

Paul Temperton, 

manager, European economic 

and fitted income research. 
Merrill Lynch Europe, 
Rgpemaker Place, 

25 Ropemaker Street, EC2 
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SHARE IN^THE 
SWEET TASTE OF SUCCESS 
IN GLENROTHES 

Barker & Dobson, Keiller, Victory V’s and Hacks are just a few of the brand names 
for which Aima Confectionery are famous. 

And from their Glenrothes plant come speciality lines such as the highly successful ‘Ghostbusters’. 
Alma Confectionery, like many other successful companies found Glenrothes 
an ideal place for locating their business. 

Alma need to transport their products to their markets worldwide and Glenrothes 
is ideally situated to fulfil their requirements. 

Who knows? You too, could be sampling the sweet taste of success in Glenrothes. 

If you would like further information please complete and post the coupon below. Or , contact the^ 

Marketing Department on 0592 754343. / 


GLENROTHES, FIFE 

^ GOOD FOR BUSINESS. GREAT FOR LIFE. ^ 


/ 


/ 




Marketing Department, Glenrothes Development Corporation, . 

Unicom House. Glenrothes. FIFE KY7 5PD. Telephone 0592 754343. ^ 
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Milken is given 10-year sentence 

By Nikki Talt in New York 
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MR Michael Milken, former 
head of the junk bond depart- 
ment at DrexeJ Burham Lam- 
bert, was yesterday sentenced 
to 10 years’ imprisonment, plus 
a further three years' proba- 
tion, In one of the toughest 
penalties ever passed for secu- 
rities industry Eraud. 

Sentencing Mr Milken, who 
had pleaded guilty to six 
charges related to securities 
law violation following a three- 
year investigation bv the 
authorities. Judge Kimba 
Wood said: “Serious crimes 
warrant serious penalties. 
When a man of your power 
repeatedly conspires to violate 
securities laws to enhance 
power and wealth. . .a signifi- 
cant prison term is required." 

The sentence was stiffer 
than many legal experts had 
expected, and contrasts with a 
plea from Mr Milken's own 
lawyers for a community ser- 
vice sentence. It significantly 
outweighs the three-year 
prison term which the courts 
imposed on Mr Ivan Boesky. 
the US arbitrageur whose 
co-operation with the govern- 
ment contributed to the down- 
fall of Mr Milken and Drexel 
itself. 

Mr Milken, however, can 
appeal and will not necessarily 
spend the full term in prison. 
Mr Boesky. for example, was 
released early on grounds of 
good behaviour last April, hav- 
ing served a little over two 
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Delivering sentence, Judge 
Wood said that she had given 
“considerable thought to 
lengthy community service”. 
However, she believed that a 
prison term was required to 
provide a deterrent for others. 

She acknowledged that Mr 
Milken had already been pun- 
ished by being barred from the 
securities industry, by the 
hefty rivfl law suits which he 
faces, and by the fine which he 
has agreed to pay. 

As part of his plea agree- 
ment with the goverment. Mr 
Milken will hand over S200m in 
fines and $4 00m in restitution. 

Judge Wood's sentence came 
after an hour-long appeal from 
Mr Milken's lawyer, Mr Arthur 
Liman, which had. his client in 
tears several times. Mr r.fman 


Michael Milken enters the court yesterday with his wife: ‘Serious 
crimes warrant serious penalties’, said the judge 


years of his sentence. Some of 
this was at a "halfway house” 
Mr Milken, who dominated 
the US junk bond market in 
the late 1960s, was largely 
responsible for the rise in 
Drexel's fortunes from a sec- 
ond-ranking US investment 
bank to the biggest earner on 
Wall Street. However, Drexel’s 
subsequent fall from grace has 


been equally dramatic, and it 
filed for protection from its 
creditors under Chapter 11 of 
the Bankruptcy Code last Feb- 
ruary, 

Accused of cheating clients 
and stockholders by insider 
trading and market manipula- 
tion. Mr Milken was dubbed 
Wall Street’s public enemy 
number one by prosecutors. 


dwelt on Mr Milken's record as 
“a sensitive human being with 
a social conscience” 

But Judge Wood was not 
moved. Mr Milken's conduct 
showed "a pattern of skirting 
the law", allowing him to “get 
some of the benefits of violat- 
ing the law Without r unning a 
large risk." 

Her 10-year sentence 
reflected two-year penalties for 
each of the five specific 
offences to which Mr Milken 
pleaded guilty, and the three- 
year probationary sentence for 
a broader conspiracy charge. 
The maximum sentence she 
could have imposed was 28 
years. 


Land claims in east Germany ‘exceed lm’ 


By Davkf Good hart in Bonn 
NEARLY HALF of all land and 
property in what was East Ger- 
many is subject to more than 
lm claims from previous own- 
ers. according to the Treuhand. 
the trust body which owns 
most of the former state's 
industry. 

The Treuhand believes that 
the wave of claims to recover 
property in the former commu- 
nist state is creating a continu- 
ing disincentive to new invest- 
ment. 

Mr Wolf Schode, the Treu- 
hand spokesman, said the 
claims were mainly from peo- 
ple now living in west Ger- 
many. 

This first unofficial estimate 
of the extent of the claims 
roughly coincides with that 
made by Mr Rolf Lichtner. 
head of the German Chamber 
of Accountants, more than one- 
thfrd of whose members are 
now working in east Germany. 
Mr lichtner puts the figure 


at 40 per cent of all assets. 

The uncertainty for new 
investors created by these 
claims has not been fully 
resolved by a clause in the 
Unity- Treaty. 

That clause gives priority to 
financially compensating for- 
mer owners rather than return- 
ing property to them, at least 
where land or buildings were 
required for the establishment 
of new- businesses in east Ger- 
many. 

The reason for the continu- 
ing uncertainty for new inves- 
tors, according to Mr Lichtner. 
is that this clause in the Unity 
Treaty is being challenged as 
unconstitutional; moreover, 
the Constitutional Court in 
Karlsruhe is not expected to 
give a ruling until the middle 
of next year. 

"Investors do not want to 
buy contested property only to 
find that the courts decide next 
year that they have to hand it 


over to someone else,” said Mr 
Lichtner. 

Also being challenged in the 
courts is the decision, under- 
lined in the Unity Treaty, not 
to tamper with property, 
(much of it farmland), which 
was expropriated or seiaed dur- 
ing the period of Soviet occupa- 
tion 1945-49. before the estab- 
lishment of the East German 
state. 

A decision on whether that 
land too should be subject to 
claim from former owners is 
expected in January. 

The Treuhand has, mean- 
while. stopped providing back- 
ing for liquidity credits to the 
nearly 8,000 companies in its 
care. 

Nearly DMSObn (S20.2bn) was 
paid out in such credits 
between July and the end of 
September, but in October it 
fell to DM300m and in Novem- 
ber to virtually nothing. 

The repayment of the credits 


has been postponed until the 
beginning of March next year. 

Those companies which are 
worth saving but have no 
Immediate prospect of privati- 
sation can now apply for Treu- 
hand backing for credits to 
restructure and invest in new 
equipment. 

The Treuhand is expecting 
such restructuring credits to 
reach anything between 
DM50bn and DMIOObn over a 
period or two or three years, 
according to Mr Schode. 

Most east German compa- 
nies have failed to meet the 
deadline of October 31 for prod- 
ucing their first D-Mark bal- 
ance sheets. 

Only 1.000 companies met 
the deadline but the rest will 
have to do so by the end of 
February next year. The bal- 
ance sheets then have to be 
audited by the end of ApriL 
Tide of history propels Kohl 
forward. Page 2 


Yeltsin tells 
Gorbachev 
to put new 
powers to 
referendum 


By Quentin Peel 
in Moscow 


SIR Boris Yeltsin, leader of tile 
Russian republic, yesterday 
threw down a direct challenge 
to President Mikhail Gorba 
chev, calling on him to bold a 
referendum on his bid for new 
presidential powers. 

His extraordinary proposal 
came as the Soviet leader 
simultaneously faced a new 
assault from conservatives in 
the Communist party, also 
calling Into question his posi- 
tion and the entire economic 
and political reform process. 

Mr Gorbachev was flying 
home from the CSCE summit 
in Paris last night, facing a 
critical moment In ids bid to 
restore central government 
authority, and simultaneously 
rewrite the federal constitu- 
tion of the country. 

The demand for a referen- 
dum from Mr Yeltsin, the man 
who Is both Ur Gorbachev’s 
greatest political rival and his 
mast important potential ally, 
follows two days of criticism 
from the Russian president at 
the Gorbachev plan to take 
over personal control of the 
central government. 

The president’s plan would 
also give executive power to 
the federation council, the 
hitherto advisory body of 15 
republican leaders - including 
Hr Yeltsin. However, the Rus- 
sian leader insisted that the 
plan was pat forward without 
any consultation with the 
republics. 

Although he has stopped 
short of attacking it head on, 
Mr Yeltsin has criticised its 
presentation. “It is as if the 
sovereign republics or states 
did not exist.” 

The Soviet Union has never 
had a referendum ami still has 
no referendum law, although 
President Gorbachev has him- 
self proposed calling a referen- 
dum on whether to allow pri- 
vate ownership of land. 
However Mr Yeltsin’s Imtnedi- 


Shekhar names India’s new government 


By David Housego in New Delhi 

MR Chandra Shekhar, prime 
minister of India, yesterday 
ended an Ii day political vac- 
uum in New Delhi by appoint- 
ing 32 ministers to his govern- 
ment. 

Government departments 
have been without ministers 
since Mr Shekhar was sworn in 
on November 10 along with Mr 
Deri Lai, his deputy. But min- 
istries have had no real politi- 
cal leadership for almost a 
month since the Hindu radical 
B JP party withdrew its support 
from former prime minister 
V.P. Singh. 

Mr Yashwant Sinba. 53, a 
former senior civil servant and 
close colleague of the prime 
minister, takes over as minis- 
ter of finance. He is one of the 
few members of the new gov- 
ernment with much adminis- 
trative experience. Mr V.C. 
Shukia. minister of informa- 
tion during Mrs Indira Gand- 
hi's emergency rule in the 


Share prices fell sharply on 
India's main stock exchange 
in Bombay yesterday after 
the appointments by Mr 
Chandra Shekhar failed to 
impress brokers, Reuter 
reports. 

“We have serious doubts 
about their capabilities,'* 
said one broker. 

The fall reflected donbts 
over the government’s abil- 
ity to deal with an economic 
crisis. The index fell 55.55 
points to close at 1,285.19. 


1970s, becomes foreign minis- 
ter. He only recently switched 
allegiance to Mr Shekhar’s Jan- 
ata Dal (S) faction. 

Mr Chandra Shekhar 
retained in his own bands the 
portfolios of defence, interior, 
industry, information, labour, 
welfare and planning, as well 
as other smaller minis- 
tries - an indication of his dif- 


ficulties in forming a cabinet. 

But he failed to draw into his 
administration any members of 
Mr Rajiv Gandhi's Congress 
party or its allies which are 
supporting him in parliament. 

The only minister from 
another party is Mr Subraman- 
ian Swamy, 51. who was 
expelled from parliament in 
1976 for his opposition to Mrs 
Gandhi's emergency rule, and 
becomes minister for law and 
commerce. He has recently 
been president of the now 
insignificant Janata party. 

Seven ministers, including 
Ms Maneka Gandhi, the daugh- 
ter-in-law of Mrs Gandhi, also 
held ministerial posts under 
Mr VJ?. Singh before breaking 
away from his Janata Dal 
movement. Ms Gandhi returns 
to her former post of minister 
of the environment 

Only one southern state, 
Karnataka, is represented in 
the new administration which 


draws most of its strength 
from the two northern states of 
Uttar Pradesh and Bihar. 

After the swearing-in cere- 
mony, Mr Shekhar flew to the 
Maldives for the summit of 
heads of government from 
South Asia. In his first visit 
abroad as prime minister, he 
expressed his willingness to 
discuss with Pakistan and Ban- 
gladesh ways of improving 
relations. The summit will pro- 
vide an opportunity for him to 
meet Mr Nawaz Sharif, the 
new Pakistani prime minister, 
though diplomats expect little 
of substance to emerge. 

In New Delhi, Mr Yashwant 
Sinha, the new finance minis- 
ter, warned that the govern- 
ment would go in for “harsh 
measures" to solve the coun- 
try's economic problems. He 
said the message of austerity 
must be sent loud and clear to 
all sections of society. 
Background, Page 6 


ate purpose seems to be more 
to embarrass the president 
than as a practical proposi- 
tion. 

The other assault on the 
Soviet president came yester- 
day from Colonel Viktor Alks- 
nls, leader of the conservative 
parliamentary group called 
Soyuz, which is dedicated to 
preservation of a united Soviet 
Union, 

He told the newspaper 
Sovietskaya Rosslya that 
“leaders who fail to achieve a 
practical change for the better 
(should be) replaced. It’s time 
that we, too, followed this uni- 
versal human rule.” He 
suggested that the whole pro- 
cess of dismantling the old 
planning structure should be 
abandoned. 

Col Alksnis, a Latvian dep- 
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Floating against 
the current 



uty deeply opposed to Latvian 


No chink in the 
Lady’s armour 


Continued from Page l 
“Many people would have said 
it was too traumatic a day and 
have stayed in their hotel 
- but not Mrs Thatcher.” 

In the chamber, it was her 
duty to report back on the 
summit. She did precisely 
that: informing, explaining, 
occasionally hectoring a little 
to press home a point, but ref- 
using to deviate from the task. 

For most of the hour she 
ignored references to her pre- 
dicament. But when Paddy 
Ashdown, the Liberal Demo- 
crat leader, referred to the 
“twilight” of her career, she 
could not resist a defiant 
response. 

“With regard to twilight," 
she replied, “remember there 
are 24 hours in the day.” 

One longtime opponent com- 
mented:" Whenever she eventu- 
ally goes you can be sure of 
one thing - we will not see 
her like again.” 


Thatcher defies calls to quit poll battle 


Continued from Page l 
Mr Tim Renton, the chief whip, 
and Mr Kenneth Baker, the 
party chairman, are under- 
stood to have warned her that 
she might lose next Tuesday. 

Lord Whitelaw, one of the 
Conservative party’s “gran- 
dees”, passed on to Mr Renton 
his view that Mrs Thatcher 
should make a dignified exit. 

Mr Cranley Onslow, the 
chairman of the 1922 Commit- 
tee of backbench MPs. told Mrs 
Thatcher that a majority of 
Tory MPs believed that she 
should allow other candidates 
- Including members of the 
cabinet - to enter the contest 

He was forced to admit, how- 
ever, that his executive was 
split Mrs Thatcher rejected the 
advice, leaving Mr Hurd and 
Mr Major the choice between 
resignation or their support. 

She also won strong support 
from Mr Wakeham and from 
Mr Norman Tebbit, the former 
party chairman, for her deci- 


sion to fight on. Both spent 
much of the morning with the 
prime minister planning a new 
campaign strategy which 
would give her a higher profile 
over the next few days. 

In typically combative mood, 
she then emerged from Down- 
ing Street to tell the waiting 
press: “I fight on, I fight to 
win." In a confident perfor- 
mance in the House of Com- 
mons where she delivered a 
statement on the Paris sum- 
mit, Mrs Thatcher brushed off 
suggestions that she had been 
fatally wounded. 

Her supporters predicted 
that she would deliver a simi- 
larly robust performance 
today, when she will face a 
motion of no confidence tabled 
by Mr Neil Kin nock, the oppos- 
ition Labour party leader. 

9 Ralph Atkins in London 
adds: An intensive effort to 
lobby all 372 Conservative MPs 
in a last effort to stop the 
Heseltine bandwagon was 


under way last night. 

The counterattack was being 
led by Mr John Wakeham, 
energy secretary, who was 
appointed campaign manager 
for the prime minister's 
last-ditch stand and Mr Nor- 
man Tebbit who is leading the 
public relations battle to 
secure her political survival. 

But Mrs Thatcher appears to 
have resisted suggestions that 
she draw on the right-wing 
“No Turning Back Group" 
- which includes Mr Peter Lil- 
ley, trade and industry secre- 
tary, and several junior minis- 
ters - to act as her ^iraetorian 
guard”. Mr Wakeham’s selec- 
tion implicitly acknowledged 
the need to form a balanced 
team that can appeal across 
the party. 

Several of the prime minis- 
ter's supporters privately 
voiced disquiet yesterday at 
Mrs Thatcher campaign strat- 
egy in the first round. 


demands for Independence, 
said his opinions were shared 
by many deputies, although 
they were not yet the official 
policy of his group, the largest 
faction in the Congress of 
People's Deputies. 

Col Alksnis warned that 
“genuine civil war is going on 
in the country”, although it 
was “in the cold form”; he 
called for the imposition of 
direct presidential rule in all 
regions where nationalist 
forces were now in control. 
Those would include the three 
Baltic republics, western 
Ukraine, Moldavia, Armenia 
and Georgia. 

Meanwhile, Mr Yeltsin 
pressed ahead yesterday in 
signing a bilateral treaty with 
a third Soviet republic - Mol- 
davia, Ukraine and now Kaz- 
akhstan - regardless of 
whether Mr Gorbachev suc- 
ceeds in persuading all 15 
republics to sign a new Union 
Treaty. 

• The Soviet Union, faced 
with a harsh winter, has given 
western nations a list of food 
it urgently needs, but says it 
wants no handouts, Prime 
minister Brian M air one y of 
Canada said on Tuesday, Reu- 
ter reports from Paris. 

The list, including pork, 
beef, flour, salted batter, pow- 
dered milk and peanut oU, had 
been presented to Canada an d 
other countries, he said. 

Moscow was trying to nego- 
tiate favourable terms for the 
food, and was not asking for 
gifts. 

“They made it very clear 
they were not looking for aims 
or handouts, they were 
looking for a commercial 
transaction, but obviously one 
on terms as favourable as pos- 
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The day for pricing the 
electricity flotation could have 
been worse. Grim though the 
leadership struggle is proving; 
the equity market continued to 
ignore it. But applying for the 
shares is scarcely without 
political risk. Much, may hap- 
pen between now and the first 
day of dealings on December 
II, conceivably up to and 
including the fell of the gov- 
ernment. Much of that is cov- 
ered by a yield of 8.4 per cent. 
The question, is haw much 
more electricity has to lose 
from a Labour victory than the 
market as a whole. 

It seems unlikely that an 
i fl m yniTig 1 Labour administra- 
tion would feel bound to con- 
tinue with the flotation of the 
generators or the Scottish com- 
panies. A privatised distribu- 
tion network fed by state- 
owned generators mi ght be 
manageable. But there is the 
farther likelihood that Labour 
would tighten the terms of reg- 
ulation, thus undermining the 
hggja of the sale price. 

Politics apart, it is not dear 
that the 1 per cent range in 
yields reflects the true differ- 
ences between the 12 compa- 
nies. Looking only she mourns 
ahead, that range should widen 
noticetoly. even supposing no 
great differences in the urge of 
managements to d iver s ity . Hie 
arguably less risky water pack- 
age is yielding around 7.6 per 
cent prospectively, with big 
variations in performance 
between the companies since 
flotation. 

Of the factors used to set the 
yields, it seems regional eco- 
nomic prospects were given 
most weight, followed by insti- 
tutional perceptions of the 
individual managements' abil- 
ity to cope with the private sec- 
tor. That leaves smaller inves- 
tors little better informed titan 
they were at the time of the 
pathfinder prospectus. The 
safest course for than would 
be to concentrate on their local 
company. As for the institu- 
tions, the experience of water 
suggests that smart money 
should avoid a re-run of North- 
umbrian Water, in which a 
rush of hot money meant 
almost no shares for anyone. 
The test strategy might be to 
apply for the package and 
adjust the weightings at lei- 
sure. 
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to develop the much smaller, 
brewing business. If beer 
seems less glamorous, Guin- 
ness points out that it has 
matched distilling in profits 
growth over the past couple of 


The paradox is that whereas 
Guinness is one of the few 
truly international beer 
brands, Crnzcampo is at best 
only a national beer and not 
strong enough as a brmtd to 
merit inclusion as such on 
Guinness’s balance sheet. The 
plan is to develop it as a sdf- 
standing Spanish business 

With no TTTwriipdiate Hank to the 

rest of the group. The merit of 
the idea therefore seems to 
hinge on buying Gruzesmpo 
for less than it is worth. 

Then a gain, an grit 
of 13 tor a business with five- 
year profits growth. of 2B per 
cent compound looks hard to 
quarrel with. Guinness's free 
cash flow this year is Hkety to 
be dose to £200m. It has spent 
as much oh LVMH shores in 
each of the past two years as it 
is spending on Cruzbampo 
now. One of .these days the 
group’s spectacular profits 
growth is going to slow down, 
and there must be a fault to 
how for Guinness can outper- 
form a drinks sector which 
itself is now at an aR-time high 
against the London marketBut 
yesterday’s deal does not bring 
that time any ckner. , 


Saris taxable earnings recover 
from 1991 onwards the problem 
will ease. But it is a. sign tbft : 
even after allowing for the 
£SQQm. HAT. has spent bushy: 
its shares in -the last year, the - 
partial unbundling was not as 
ideal arrangement for share: 
holders. ' ' 

Some other details from yes- ' 

terday’s nine month results - 
seem to say the same thing. - 
The 68 per cent plunge in earn- 
ings per share was mainly a ; 
mqttar of the felling value vS ■ 
Eagle Star's investment portfo- 
lio. which feeds straight Into 
the P & L account thanks to 
BAT’S enterprising way with 
Insurance accounting. More 
representative of the underly- 
ing performance, which is 
good, is the strong volume 
growth at Fanners and the 13 
par cent rise in tobacco profits 
to £70001. But the havoc Eagle 
Star's method of reporting 
wreaks on BAT’S earnings per- ^ 
share Is a stark reminder of 
what an odd thing it still Is to 
have tobacco and insurance 
yoked together lh one com- 
pany. 
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RHM 


Thank heaven for mango 
chutney and poppadoms- Apart 
from. Sherwoods oriental con- 
djmgntg. it Is difficult from yes- 
terday's annual figures to iden- 
tify many real -growth 
proKpeeteSKiouK RHM*s portfo- 
lio ctf md businesses. TO be 
Ertr, REQfteH some. strokes of 
ted kmK'fiftt year, such as a 
hot ^smsoar and the Mr Kipl- 
ing cake contaminatio n epl- 
sode. In large part, too, the 
£i7m ^ restructuring costs: 
and a hiatus in property profits 
were to Mama for the severity 
of the 27 per emit fell in eat* 
ings per snare. But it rezhote . 
d isto rti n g that MBO showed so 
few signs, aside from RHM’s 
small atop into Dutch flour- 


* : * 




BAT 



egroup has 
expansion 


Guinness 

Guinness’s £533m purchase 
of Spain's biggest brewer has a 
certain strategic symmetry. 
The hard work of the past few 
years has been on the distilling 
side - raising- margins, buying 
distributors and linking with 
LVMH. That now seems 
largely complete, leaving time 


BAT may have escaped Sir 
James Goldsmith. It cannot 
teat the Inland Revenue. The 
moment BAT began taking 
itself to bits last year, duxVRng 
Its retailing and paper bust 
nesses, it was bound to hit the 
shag that its UK profits would 
no longer cover its ACT hjP 
Thanks to the loss of Argos 
and Wiggins Teape, together 
with the bottom-of-the-cycle 
underwriting losses at Eagle 
Star, the cost to BAT is about 
£KXta this year. This is not the 
end of the world, and as Eagle 


is not a 
' Aseries or form- 
i&pos&k which 
wife stet cart of 

. .. wfien capital 

spending fe ifludy to he steady 
at shoot jaQOm in 299041. As 
tor dhtidnid growth, 20 per 
cent looks toapne next year If 
BHK can . manage the recovery 
to taxable profits of about 
£18Qm which the market seems 
to expect. The problem for the 
investor is- twofold: anxiety 
about the business's growth 
trends after 1991, and the 
potential overtang from the 29 
per cent st ak e controlled by 
Lord Rothschild and Sir James 
GoMgm&h. On a running yield 
of &2 per cent, the shares are 
not noticeably cheap. 
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Whether you’re ^ 
actories, offices or equipment, 
an improved cashflow 
could be your greatest asset. 
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Cashflow is never far from the thoughts of the Finance 
Director in all substantial companies and this is especially true 
in the current dimate. 

At RoyScot Corporate Leasing we too recognise its vital 
importance. 

And our innovative approach to types and lengths of 
leases creates a surprising variety of solutions. 

We well understand that tite needs of a company ■ 
pursuing high growth are different from one consolidating its - 
position, And it’s our policy to make the lease fit the needs (not . 
the other way round). . 

We can show you ways to release capital - but without 
losing the productive capacity of the assets which are essential 
to your business. (That includes both assets you sdready own’ 

and assets you would like to own.) 

Thus, you wfll have far more cash available to invest 
elsewhere in your business. 

It s our business to provide solutions to the problems of 
funding assets in excess of£I million, yet advice from us isfree. 
(Contact Tom Carr at our head office on 0242 224455 or Bill 
Lowe at our London office on 071 623 4356). ; " ' 

You’re sure to find us an asset for your business^ 
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British Steel to 
buy US group 



British Steel has -agreed 
to buy Tuscaloosa Steel, 
an Alabama-based 
group in which It already 
holds a 9.8-per cent 
stake. No price was dTs- 
.. . closed for the deal. Tus- 
caloosa. a ‘state of the art* prod uceroT plate 
and hot-strip steel. was formed in 1984 as a 
joint venture between British Steer, Tlppins ‘ ’ 
Inter national, O'Neal Steef and American Cast- 
Iron Pipe. The deaf represents ^British Steel's 
most significant acquisition to date in the US 
Pag»28 „ 


Coal ft a hole " 

Sanctions bit deeply into South African coal 
daring the mid-1980s. But now. with signs that 
they may be nearing ah end, the industry is 
heading Ibr a new phase. Coal is South 
Africa's second-largest foreign exchange 
earner after gold, so speculation on its future 
Is rife. Not all scenarios are optimistic, how- 
ever, and few ob&anvets expect a big -improve- 
ment Philip Griffith* X sports. Page 31 


WfutforeadafteacT 1 «% 


Whitbread yesterday 
announced a 16 per cent 
rise Jh its interim pre-tax 
profits but warned that It 
faced-a difficult second 
half,- particularly In Its 
family' restaurant 
operations. The -UK 
beer, food and leisure 
group headed by Peter 
Jarvis (left) reported 
profits of £149m 
($2S3.5m) In the six _ 
months to September 1, against £128m in the 
equivalent period. Two days ago Whitbread 
announced the £T15m acquisition of 150 Bern! 
Ipn pubs and. restaurants from Grand Metropol- 
itan. Page 28 : V 



Slow year for car market 



It has been a depressing year lot the automo- 
tive sector on world stockmaricets. The shares 
of nnwt carmakers began underperforming 
their local markets early. In 1980, on expecta- . 
tions that a slowing in new car sales was Inevi- 
table after five years of growth. Then came the 
Gultccisis,- dh top of a weak dollar, and the 
decline In European carmakers' shares began 
to quicken. Antonia Sharpe reports. Back Page 


RHM profflta drop: to £ 1 33 m 

Rank Hovis McDou- 
# mrTrf QOCr< .gaH,. maker of such 
traditional .British foods as Bisto gravy and Mr 
-Kipling cakes, saw a sharp fall in profits from 
£17&5m ($347m) to £133JZm. The group was 
optimistic about the current year, however, 
predicting a return -to growth: Chairman -Stan- 
ley Metcalfe also said ttie group had plans to 
expand In' continental Europe and the US, 
largely through acquisition. Page 30 
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Strong Swiss franc hits 



By William Dullforce in Vevey 


Hanehen discussing two 
sible takeovers ‘in 
SFrlOOm category 7 


NESTLE, the world's biggest 
foods group, expects profits to 
fall this year largely as a result of 
the strength of the Swiss franc. It 
said yesterday that sales would 
also show a slight decline from 
the SFr4Sbn ($38.6bn) posted in 
1989. 

Mr Helmut Ma ocher, managing 
director, acknowledged that the 
1990 results would fall short of 
the forecast he had given in May, 
when he saw turnover rising 
above SPrSObn and net earning * 
at least as good, if not better, 
than 1969. 

But, he said, profits would 


have been satisfactory if one con- 
sidered the impact of external 
events over which Nestle hari no 
control 

The principal influence has 
been a 15 per cent decline in the 
value of the ag ains t the 

Swiss franc during the first 10 
months of this year. 

Had Nestld done its accounts in 
dollars, the 4.7 per cent decline in 
net earnings at the half-way 
stage this year would have trans- 
lated into a 14 per cent increase, 
M[r Reto Domeniconi. finance 
director, said. 

Mr Maucher said Nestle, which 


acquired the UK Rowntree foods 
group in 1988 for £2.8bn (S5.5bn), 
was discussing two possible take- 
overs “in the SFrlOOm category, 
not in billions". 

Real internal sales growth, 
excluding acquisitions and sales 
of companies, has been accelerat- 
ing throughout the first 10 
months. Up to March, the rate of 
increase was 1.4 per cent; at the 
10-month stage it had reached 3.2 
per cent. 

Mr Maucher said this growth 
in sales had been in line with 
management’s objectives and, 
even if there were an economic 


recession worldwide next year, 
the group should achieve a satis- 
factory increase in both sales and 
profits In 1991. 

Last year Nestl6 turned in net 
earnings of SFr2.4bn on sales of 
SFr48bn. 

At the 10-month stage this 
year, Nestld’s total sales 
amounted to SFr38.1bn, which 
represents a 3 per cent drop over 
the corresponding period of last 
year. 

This year's trading margin 
(trading profit as percentage of 
sales) would be at least as high 
as the 9.7 per cent recorded at the 


half-way stage, but not up to the 
10.6 per cent achieved in 1989, Mr 
Domeniconi said. 

Similarly, the 1990 net profit 
margin was expected to be better 
than the 4.3 per cent reached in 
the first six months but not as 
good as last year’s 5 per cent. 

The group's financial position 
remains strong, according to Mr 
DomeniconL Net borrowings bad 
declined from SFT5.8bn at the 
beginning of the year to SFr4.9bn 
at the end of October. In this 
case, currency fluctuations had a 
favourable impact on the group's 
performance. 


Private lives and 
public problems 


By Charles Leadbeater, David Thomas and Paul Betts 


L ard King, British Airways’ 
chairman, could not bring 
himself to admit it during, 
his presentation last week of the 
company's interim results. But 
the implication was clear. BA, 
the flag carrier of privatisation, 
will probably make a loss in the 
second half of the year. 

BA is not alone in seeing a 
fairly gloomy outlook in the 
short term. -For the companies 
which the UK gov ernm ent priva- 
tised in the 1960s this recession 
will be a new experience. 

Almost all of them were floated 
with strong balance sheets into a 
growing economy. Privatisation 
is generally judged to have 
improved the performance of 
most of the former state-owned 
companies. But their managers 
were given a helping hand by the 
strong growth of the UK econ- 
omy in the mid-1980s. This reces- 
sion will he a dear test of their 
privatosector managerial mettle 
mid of /their relations- with their 
new masters in the City. 

A recent survey of privatised 
companies by United Research 
the management consultants, 
found most bad cut their labour 
force, sold peripheral businesses 
and reorganised their activities 
to create profit centres. However 
- apart from those such as BA 
and British Steel which were 
plunged into competitive, inter- 
national markets - few have cre- 
ated a fuDy commercial culture, 
especially among middle manag- 
ers, according to the study. 

For those companies which 
have still not fuDy adjusted to 
the commercial world, manage- 
ment inflexibility could now 
prove a handicap. Most privatised 
companies are facing much 


tougher times. For example: 

• British Telecom warned two 
weeks ago that rates of growth of 
telephone calls and exchange line 
connections were much lower 
than last year. Its pre-tax profit 
rose 16.7 per cent in the six 
months to September 30. But Mr 
Tain Vallance, executive chair- 
man, warned the slower growth 
in demand of the last few mouths 
will last well into next year. 

The number of people BT 
employed in the UK was reduced 
by 5,600 in the first half of 1990: 
this mouth it is about 9,000 lower 
than a year ago. The economic 
downturn will strengthen the 
company’s determination to push 
through an ambitious year-long 
programme to streamline its 
management and tighter control 
of the workforce is likely to lead 
to further 30,000 blue collar job 
losses over the next three years. 

# Managers at British Steel are 
rolling up their sleeves for 
another round of cost-cutting, 
which will particularly affect 
udminiB trative and ma n a Ele men t 
jobs. Also planned are the closure 
of the Clydesdale tube works and 
the Ravenscraig hot strip rolling 
mill, both in Scotland. 

British Steel has been hit by a 
combination of factors: lower UK 
demand, increasing competition 
from imports and fierce price 
competition in export markets. In 
the six mouths to September 30 
pre-tax profits for the first six 
months fell 27 per cent to £307m. 

While British Steel has net liq- 
uid funds of more than £600m, it 
is difficult to see how it will be 
able simultaneously to afford 
continued dividend growth; 
heavy capital investment in the 
UK; provisions for rationalisa- 


tion: and acquisitions abroad. It 
may have to adopt more modest 
ambitions in one of these areas. 

• British Airways, like the rest 
of the international airline indus- 
try, Is currently finding life 
uncomfortable. Soaring aviation 
fuel prices provoked by the Gulf 
crisis and slowing traffic growth 
have put airline costs under 
heavy pressure. 

After reporting a 23.6 per cent 
rise in first half pre-tax profits to 
£320m. Lord King warned the air- 
line "did not expect a positive 
contribution in the second hall” 

BA had already started to 
address its cost problems before 
the Gulf crisis erupted. Early this 
year it launched a programme of 
cuts in administrative and oper- 
ating costs intended to produce 
savings of £40m a year. This 
autumn, it began a second phase 
of cost-cutting measures which 
will eventually produce addi- 
tional savings of more than £40m 
a year. And last week Lord King 
and Sir Colin Marshall, chief 
executive announced plans for 
some “radical new steps" to 
reduce costs even further. 

BA has refused to give details 
of what these new measures will 
entafl. But Lord King emphasised 
that the airline did not expect to 
announce large-scale redundan- 
cies, the sale of routes, the can- 
cellation of aircraft orders or the 
auctioning of assets. 

• For Rolls-Royce, the problems 
in the airline industry could not 
have come at a more awkward 
time. Since privatisation, the UK 
aero-engine manufacturer has 
pursued a strategy designed to 
reduce its reliance on military 
engines by expanding its civil 
en g in e business. 


Japan’s top 12 banks fall by 
39% after interest rate rises 


By Stefan Wagstyf In Tokyo 


THE 12 top Japanese city 
(commercial) banks have suffered 
a 39 per cent fall in combined 
interim pre-tax profits due to 
increases in interest rates and 
the plunge in the Japanese Stock- 


Reporting unconsolidated 
results for the six months to the 
end of September, the banks 
posted their first decline in 
interim pre-tax profits since the 
first half of 1979. Net (after-tax) 
profits were down 27 per emit. 

Last week, two of the banks, 
Kyowa and Saitama, agreed to 
merge to help mitigate weaken- 
ing business conditions as well as 
to meet the demands of financi a l 
deregulation in Japan. ■ 

Business profits, a measure of 
profits from banking operations, 
fell 9.7 per cent, but would have 
fallen by 14.6 per cent but for a 
increase in profits at the 
of Tokyo, which resulted 


mainly from a change in account- 
ing rules. 

The fact that pre-tax and net 
profits fell considerably further 
than banking profits highlights 
the importance of profits from 
non-banking operations - espe- 
cially profits from stockmarket 
investments. 

The decline in banking profits 
was mainly due to the sharp rise 
in interest rates which raised the 
costs of backs’ funds fester than 
they could pass the Increase on 
to borrowers. 

The squeeze was worse than in 


or rising l 

rates because of financial deregu- 
lation which has forced city 
banks to pay market rates on 
about 70 per cent of their depos- 
its. 

Banks forecast that their prof- 
its for the full year to the end of 
March 1991 would also be well 
down on last year even though 


they hoped to improve their mar- 
gins by passing higher funding 
costs on to customers. 

Sumitomo retained top spot in 
terms of profits with Sanwa Bank 
second. 

‘ All bqnks except Tokai Bank 
and Saitwma Bank recorded far- 
ther increases in revenues from 
international operations. Sumi- 
tomo replaced the Bank of Tokyo 
at the top of this league, in spite 
of the Bank of Tokyo's long tradi- 
tion in foreign exchange and 
international markets. Sumitomo 
said it expanded business 
through new products such as 
swaps and options. 

Sanwa said that the main rea- 
sons for the decline in profits 
were a squeeze on interest rate 
margins and the decrease in 
stock-related profits caused by 
the fell in the stockmarket. 
Japanese long-term credit bank 
results, Page 35. 


Elsevier sells its Wolters Kluwer 


holding for more than $400m 


By Raymond Snoddy in London 


ELSEVIER, the leading Dutch 
publisher, yesterday went ahead 
with its promise to sell its stake 
in Wolters Kluwer in a deal 
worth more than $400m. 

Elsevier said in June that it 
intended to sen its 33 per cent 
stake in fellow Dutch publisher 
Watters Kluwer when the market 
conditions were right- Since then, 
it has sold only 5 per cent to 
institutional investors outside 
the Netherlands. 

Yesterday. Elsevier announced 
it had sold its remaining 28 per 
cent stake to the US Investment 
bank, Goldman Sachs, it is 
believed the price was about FI 46 
a share which would value the 
deal at about 5413m. The shares 


have ranged from FI 42 to FI 56 
since August 1989. 

The sale ends a complicated 
saga that began in 1987 when 
Elsevier launched a hostile take- 
over bid for Kluwer and secured 
a 49 per cent stake. 

Kluwer in turn moved into a 
defensive merger with Wolters 
Samsom which diluted the Elsev- 
ier stake to 33 per cent 
The Intention in June was to 


place the shares with several pur- 
chasers through Swiss Banking 


Corporation. 

Mr Eric de Beiague, publishing 
analyst at L o ndon stockbrokers 
Panmure Gordon, said yesterday 
that, in the short term, Elsevier 
would have significant interest 


earnings from the cash freed by 
selling the stake. 

In the medium term, he expec- 
ted Elsevier to use the money to 
acquire further professional jour- 
nals, probably in the US. 

Elsevier already owns more 
than 650 scientific journals. 

The Dutch publisher also has a 
stake in Pearson, publishers of 
the Financial Times. 

The two companies swapped 
shares in 1988 in a strategic alli- 
ance described then as an 
engagement leading eventually to 
marriage. 

Since then, both companies 
have made it clear there would 
be no full merger in the forseea- 
ble future. 
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The decline in military spend- 
ing is already taking its toll. 
Rolls-Royce is rationalising its 
military operations based at Bris- 
tol, reducing its military engine 
workforce by between 7 and 10 
per cent. Now, with financial 
pressures on airlines intensify- 
ing, civil aeroengine customers 
have begun to cut back on orders 
- not only for new aircraft but 
also for engine spares. 

At the same time, Rolls-Royce 
cannot afford to slow its research 
and development spending on its 
programme to develop a high 
thrust engine (the Trent) to com- 
pete with new products from 
General Electric and Pratt & 
Whitney, its US competitors. 

• British Aerospace's pre-tax 
earnings this year are expected 
to he “comfortably ahead" of its 


£333m profits in 1989, said Profes- 
sor Roland Smith, chairman. It is 
a view shared by the City. 
Defence still remains the driving 
force for profits, strengthened by 
events in the Gulf. 

The downturn in the airline 
business poses the same ques- 
tions for BAe as for other aircraft 
manufacturers. None the less, it 
is banking on a rising contribu- 
tion from its share of the Euro- 
pean Airbus programme. 

• British Gas has more to fear 
from a mild winter than the 
recession, since households 
account for over a half of its gas 
demand. Oil price increases, 
while tending to depress the 
economy, are on balance a plus 
for gas, oil’s traditional competi- 
tor. 

Nevertheless British Gas will 


not be left untouched. The slow- 
down in housebuilding, plus the 
recessionary squeeze on commer- 
cial and industrial customers, 
will slow the growth in gas 
demand from 2 per cent a year to 
0.5 per cent according to Mr Paul 
Spedding, gas analyst with Klein- 
wort Benson. 

The strong growth of the late 
1980s gave privatised companies 
a comfortable cushion to rest on 
during their passage from the 
public to private sectors. In the 
next year managers will learn 
that life is not an endless round 
of new company logos, expensive 
media promotions, campaigns to 
get their staff to smile at custom- 
ers, hefty rises in executive sala- 
ries and plaudits from the City. 
They are going to have to work a 
lot harder for their profits. 


TOMAN 

Handels und Beteiligungsgesellschaft mbH 


has been acquired by 


its Founding Managers 

& 

Financiere Provence de Participations 



for 80 Million DM 


Advisor 

Jean-Philippe Geffrov 

Conseil en Gestion 


The financing has been arranged by 
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Polly Peck fruit export 
unit promised more cash 


By Richard Donkin in London and John Murray Brown in Nicosia 


THE ADMINISTRATORS of 
Polly Peck International, 
which collapsed four weeks 
ago following a liquidity crisis, 
have promised a new source of 
cash to support the company’s 
exports from northern Cyprus. 

While some £2.5ra to £3m 
(S5-9m) is being made avail- 
able, however, payment will 
only be made against ship- 
ments of fruit. The cash is 
being put up by banks as part 
of a trade finance package 
negotiated by the administra- 
tors from Coopers & Lybrand 
Deloitte, Mr Michael Jordan, 
and Mr Richard Stone. 

Mr Nadir has consistently 
blamed his bankers’ hastiness 
in withdrawing credit lines for 
Polly Peck's crash - an accu- 
sation he repeated yesterday in 
Cyprus. It is not known 
whether the new money now 
being promised will come from 
any of the group's existing 
banks. 

Mr Stone returned to north- 


ern Cyprus yesterday to assure 
management of Sunzest Trad- 
ing. the Polly Peck fruit export- 
ing subsidiary there, that the 
cash would be made available 
for citrus fruit shipments to 
western Europe. 

He said the money would 
allow Sunzest to meet obliga- 
tions to growers on the islands 
who had already received some 
advance payments. He said: “I 
would have thought it would 
resolve any problems that the 
growers have, and it should 
demonstrate what we have 
been trying to tell them for the 
last four weeks: that our inten- 
tion is to be constructive and 
to keep the business opera- 
tional." 

Payments will be made using 
letters of credit, released upon 
fruit shipments by Sunzest 

Trading 

The administrators are hop- 
ing the gesture will pave the 
way for a lifting of a court 
injunction preventing access to 


Polly Peck companies on the 
island. The injunction was 
obtained by growers worried 
that the administrators would 
dismantle the northern Cyprus 
operations, leaving them 
without an outlet for their pro- 
duce. 

The administrators expect 

Sunzest 's citrus crop this sea- 
son, which will be harvested 
between now and next May, to 
equal those of recent years. 
These were valued in the most 
recent official northern Cypriot 
export statistics at less than 
S20m_ 

However. this figure does 
not include the handling, pack- 
aging and shipment costs of 
the fruit. According to one 
independent source, this is 
likely to put the cost of, Sun- 
zest's products at about $45 rn. 
before a profit margin is added. 

Mr Nadir said yesterday he 
was in Cyprus to build morale, 
by "explaining to people the 
role of the administrators". 


French computer services merger 


By George Graham in Paris 


THREE French computer 
services companies are to merge 
to create the country's leading 
specialist in electronic and soft- 
ware services for the hanking 
and finanHfll sectors. 

The merger will bring 
together Segin. a computer ser- 
vices company based in north- 
ern France and controll ed by 
the Credit du Nord bank; FTTB. 
a specialist in banking and secu- 
rities market systems; and 
Sodinforg. a leader in bank card 
operations and automated teller 
machines. 

Mr Michel Fievet, who will 
head the new company, said the 
group would have a market cap- 
italisation of around FFr750m 


($150.6m) at current share 
prices, and consolidated sales of 
FFtiUbn. 

The group, to be known as 
Axime. expects to make net 
profits of around FFrlOOm in the 
year to June 1991. 

Over 7D per cent of Axime ’s 
business will be in the banking 
and financial sectors. This will 
give it a 15 per cent market 
share of this part of the French 
computer services market, 
which has been growing at 
nearly 20 per cent a year. The 
company says this will place it 
just ahead of Sligos. the market 
leafier, and well clear of Cap 
Sesa, in third place. 

"At a time when the banking 


and financial worlds are adopt- 
ing an increasingly industrial 
approach, size is a more and 
more important factor," said Mr 
Xavi er March andise, bead of 
FITB. 

The Paribas investment bank- 
ing group will be the main 
shareholder in the newly-cre- 
ated group, with 20.5 per cent 
held through Credit du Nord. its 
100 per cent commercial bank- 
ing subsidiary’, and 10.7 per rent 
through an electronics invest- 
ment subsidiary. 

ACM, a company controlled 
by Compagnie Generate des 
Eaux, the water and services 
group, will also hold a 20 per 
cent stake. 


Obligentia Finance goes into receivership 


SWEDEN’S finance company 
crisis claimed another casual ty 
when Obligentia Finance went 
into receivership, although its 
Obligentia parent company 
avoided sharing a similar fate, 
writes John Barton In Stock- 
holm. 

Under a deal approved by 
Obligentia’s main shareholder. 


the Mereurius Group headed 
by Swedish financier Mr Peter 
Gyllenhammar. the finance 
company’s main bank credi- 
tors. Xordbanken. Gocabanken 
and Forsta Sparbanken. will 
assume control over its lend- 
ing. Obligentia will write off its 
SKrSOOm (S54.lm> shareholding 
in Obligentia Finance. 


Obligentia will receive a 
fresh capital injection of 
SKrlTOm by its shareholders 
and the property development 
company Accura, which will 
merge with Obligentia. A por- 
tion of the capital will also be 
raised through certain unspeci- 
fied actions demanded by the 
banks. 


Intergraph 
launches 
bid for 


Dazix 


By Louise Kehoe 
in San Francisco 


INTERGRAPH, a leading US 
manufacturer of computer- 
aided design systems, has 
launched a bid to acquire 
Dazix. a one-time leader in the 
field of electronic design auto- 
mation which filed for Chapter 
11 bankruptcy protection in 
August 

Intergraph proposes to 
acquire the assets of Dazix for 
$iOm in cash pins S4m stock. 
Mi- Jim Mead lock, chairman 
and chief executive of Inte- 
graph, said be has sent a letter 
of intent to the Dazix bank- 
ruptcy trustee. 

The offer is expected to be 
formally presented at a bank- 
ruptcy hearing early next 
month. DazLv's bankruptcy fil- 
ing lists almost $200m in debts 
and assets of Sl31m. 

DazLv's current difficnlties 
stem from its acquisition of 
rival Cadnetix in December 
1988, which left the company 
overburdened with debt. 

For Intergraph, one of the 
few CAD companies that con- 
tinues to offer its products on 
its own proprietary computer 
systems, the proposed Dazix 
acquisition may signal a move 
toward industry-standard 
hardware. Dazix software is 
designed to run an Sun Micro- 
systems workstations. 


B&O to reduce 


labour force on 


drop in demand 


BANG & OLUFSEN. the 
Danish top-of-the-range con- 
sumer audio and video equip- 
ment maker, announced a cur 
in the labour force by 255 to 
3,288 following softening 
demand at home and abroad, 
writes Hilary Barnes. 

B&O said said the weak 
business climate would push it 
into the red for the six months 
of this financial year - ending 
November, 1990. - despite rel- 
atively strong sales through- 
out the Summer- 

Weakening demand has 
been noted everywhere this 
autumn, especially since the 
onset of the Gulf crisis, with 
the exception of the German 
market, a B&O official said. 


NEEDS-BULK 


is now a 


Closing figures for Tokyo marke ts. The day 
begins, you've got to know. Where did Tokyo's 
markets finish? Subscribers to NEEDS-BULK have 
the facts the instant trading ends in Tokyo, when 
dosing figures on stocks, bonds, interest rates, 
futures and options are all flashed to Nikkei NEEDS 
systems centres around the world. There is no faster, 


surer source. 


personal 

B take advantage 


matter. 


F rom NEEDS-BULK to your PC. And now, you 
no longer need a mainframe to take advantage of 
NEEDS-BULK. NEEDS-BULK delivers these vital 
statistics to your PC or personal workstation. 

At home, at the office, wherever you need them to 
of Tokyo trends. 

Use your favorite software. Perhaps you favor Lotus 1-2-3. 

Or you may prefer EXCEL. With data from NEEDS BULK, you can 
freely use these or other commercially available software to search, 
sort and analyze, to add your own unique slant to what you learn. 


Manpower agency buy-out 
fails due to finance snag 


By Maggie Urry in London 


THE PROPOSED £106nv 
(8207.8m) sale by Manpower, 
the US-based employment 
agency group, of five UK 
agency chains has been called 
off after the purchaser asked 
for a cut in price. The failure of 
the deal illustrates the current 
difficulties in raising finance 
for leveraged bids. Manpower 
shares dropped 5p to 43p on the 
news, but recovered to close 
down lp at 47p yesterday. 

The deal would have ended 
Manpower’s unhappy connec- 
tion with Blue Arrow, the com- 
pany which bid for Manpower 
in 1987. C rimin al trials con- 
nected with the £S37m rights 
issue which financed that deal 
have yet to come to court 

The buyer of the five agen- 
cies, including Brook Street 
and Blue Arrow Personnel Ser- 
vices, was Brook Opportuni- 
ties, a management buy-out 
team. Two days before the deal 
was due to be completed on 
October 12, the team admitted 
last-minute snags in patting 
together finance for the 


buy-out at the original £W6m 
price. 

A week later it asked Man- 
power for a reduction in the 


price. Manpower was then in a 
difficult position 


position as it already 
bad shareholder approval fin* 
the sale at tbe original price. 

Mr Paul Brooks. . managing 
director of Prudential Venture 
Managers, which was organis- 
ing tbe buy-out said yesterday 
finance had been raised tor the 
bid at the lower price. 

“We had everything in place, 
but the price was unacceptable 
to Manpower.” he said. He 
refused to disclose what the 
lower price was. 

Mr Mitchell Fromstein, the 
chairman and chief executive 
of Manpower, who resigned in 
December 1988 but wbo. in 
turn, oasted Mr Tony Berry of 
Blue Arrow a month later, said 
yesterday the MBO team had 
asked for a "substantial" 
reduction in price. The cut 
"reached a point where we felt 
better off keeping the busi- 
nesses « r unning the m" 


He added: It was a close caH 
at the original price.” 

Mr Fromstein said tbe five 
chains were all profitable and 
the loss of the £106m proceeds 
of the sale was not crucial to 
Manpower. Tbe businesses 
which were to have been sold 


made pre-tax profits in the 
■ the 


nine months to the end of July. 
1990, of £8.1m out of a group 
total of £39-83m. He said the 
group’s interest coyer was 
between four and five tunes 
and the lack of the money was 
not a problem. 

The failure to sell the five 
chains - which did not 
include the Manpower business 
In the UK - gave tbe group “a 
good opportunity to rethink 
our global strategy ancT partic- 
ularly our European strategy". 

Manpower said yesterd ay it 
would not try to sell tbe busi- 
nesses to any other purchaser. 
The five chains would continue 
to be run by the management 
behind the buy-out and would, 
remain as individual busi- 
nesses. 


Dutch insurer 
down 13% at 
nine months 


By Ronald van de Krol 


NATIONALE-Nederlanden, the 
Dutch insurer planning to 
merge with NMB Postbank, 
reported flat profits for the 
third quarter of 1990, after 
declines in the first six months 
of the year. 

Third-quarter net profit was 
FI 237m (8144m), little changed 
from FI 230m in tbe corre- 
sponding period last year. Tak- 
ing the first nine months 
together, net earnings fell 12.9 
per cent to FI 540m. 

The company repeated pre- 
dictions that fun-year results 
would be around FI 900m. a 
decline of 7.5 per cent against 
1939 figures. 

In contrast to the previous 
two quarters, Nat-Ned posted a 
profit of FI 36.6m on non-life 
activities in the third quarter, 
helping to narrow the sector's 
overaD net losses in the 
nine-month period, to 
FI 98.8m. In the same period 
of 1969, it turned in net profit 
of FI 143.6m on non-life 
insurance. 


VNU may withdraw from 
FI 850m print operations 


By Ronald van de Kroi in Amsterdam 


VNU, the Netherlands" largest 
publishing group, said yester- 
day it was considering pulling 
out of printing in order to 
concentrate its efforts 
and resources on core publish- 
ing. 

The company said it may 
decide to withdraw only par- 
tially from its printing busi- 
ness. Further details are expec- 
ted in May when McKinsey. 
the management consultants 
complete a study of VNU’s 
printing group. 

Printing currently accounts 
for around FI 850m ($si5m), or 
about a thud, of VNU’s animal 
turnover of FI 2£bn. 

Roughly two thirds of the 
printing turnover is generat e d 
by orders from third parties, 
including such magazines as 
The Economist, Time and Busi- 
ness Week, which have part of 
their weekly editions printed 
at a VNU offset plant in the 
southern Netherlands. 

"We are increasingly run- 
ning into strains at the group 
level between the investment 
funds we need to keep our 


printing works up to European 
standards and the funds we 
want to invest in puhttafti^"* 
VNU said. Any withdrawal 
from printing would be a 
long-term move over .several: 
years. 

VNU, which is the largest 
publisher of caostaaer maga- 
zines in Belgium as weO as in 
tbe Netherlands, is cB t ne utty 
devoting more than half of Its 
investment to pri nti n g. & tint 
four-year period between 1990 
and 1993. it has earmarked 
FJ 350m for new printing 
presses, out of a total invest- 
ment budget for plant and 
equipment of FI 650m. 

The company said it had 
already tentati vely decided to 

limit a plflnngd wnAi rwkaHm 

of its rotogravure printing 
operations in the mid-1990s to 
only two of VNlTs three roto- 
gravure plants, in the Hatch 
towns of Deventer. Ettan-Leur 
and Haariem. 

The printing sector does not 
include VNU’s extensive 
domestic daily newspaper 
operations. \ 


Renault and 
Volvo step 
up push for 
Skoda stake 


By WHOam Dawkins 
ift Paris 


.RENAULT and Volvo are to 
step up their competition . 
against Volkswagen of Ger- 
many to take, a substantial-, 
equity stake .in. Skoda, the : 
Czechoslovak car maker. 

Mr Raymond Levy, the Ren- : 
autt chairman, and Mr Christcr 
Zetterburg, Volvo's chief exec- 
utftne, will visit Prague tomor-' 
row as part of a French buri- - 
ness delegation led by Mr 
Roger Fauroux, minister of; 
industry. A decision is expec- r 
ted early next month, sakl Ren- , 
aulL - - 

This follows an apparent set- •; 
back last month when Mr Mar- i 
iaua CalEa. tbe Czechoslovak 
prime minister, suggested a ’ 
preference for the Volkswagen.: 
offer, later reversed - when 
Prague emphasised it had not 
yet made up its mind. 

The Frsooco-Swedish bW for a 
40 per cent stake in Skoda is - 
their first joint offer since the 
pair announced a far-reaching 
alliance and share exchange 
last February. It is crucial to 
their hopes of gaining a foot- 
hold in eastern Europe, 
through the region's most mod- ' 
ero car . group, at a time when 
ett de&and in western Europe ’ 

fa firiHng ’ 

; They envisage a total invest- 
ment of between FFrlSbn 
(U6tim) and FFrMbn over, tin . 
next mne years in a mixture of- 
new capital, borrowings arid 
cash flow, as against the 
DM71* (K.76bn> being put for- . 
wwd by Voftswagen. 

Mr Faurbux vrall meet the 
Czecbosksvak economics and 
engineering ministers and 
plans to discuss the country's - 
energy -policy. Prague may 
relaunch its nuclear power pro- . 
gramme to reduce dependence 
on coal-fired power station* a » 

move of interest to the Fraroh , I 

Government as the majority 
shareholder of Framatome. the 
world's leading producer of 
nuclear reactors, . 

• The. . Vxggch insurance 
group , . A^a has boosted 
its -Wfl> the Suez 
fl naxx m j pyxto.kwa 1 to 3 per • 
edit . 

Am m&. the move was & ' 






figure investment" 


gcafl 


did not change its strate- 
aBtanras with other French 




This is the key to one 
of the oldest 
ceremonies in the world. 


This Is the key to 
the world’s finest global 
custody services. 



The ‘Ceremony of ihe 
Keys" is the nightly 
locking of the Tower 
of London where 
the English Crown 
Jewels hove been in 
safe -keeping since 
the mid-13th century. 
This ceremony has 
been performed every 
night for over 
700 years without a 


single interruption. 


As an active investor, you know how im- 
portant it is to have timely information on 

. 

day-to-day tfdnsd&icms. You need quick 
confirmatioq- 9 $ ^ttle ments, di vid ends, 
and interest ;.;fe optimize your cash and 
forex management. With SW1SSEC, Swiss 
Bank Corporations powerful communi- 
cation and reporting system, you can view 
your securities positions on screen at any^ 
time, no matter where they are being held. 
You can check on pending trades and cor-- 
porate actions. You can conveniently' 
exchange messages directly with your own 
custody account officer. And with our 
securities lending programmes, you can* 
improve the overall yield of your portfolio 
at no extra cost. Unlock the power of 
SWISSEC. Alan Taylor at SBC London will - 
tell you how. Telephone 071-329 0329. 
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Swiss Bank Corporation 

Schvveizerischer Bankverein 

Sbcjgte.de Banque Suisse 


The Icey Swiss bank 


NIKKEI 

Nihon Keizai Shimbunjnc. 

For farther contact: Nihon Ketai Shimtmn Europe, ltd. ,, B„,h n™«, Aidu-yck. L™d™ cc’B .pj Telephone 


Id S0: ; r’"^' Pora ‘ fcplo,z o- World-rfd. nelw.,kA^L^do m S Ai°onlQeX^B. 3S8, CH ' 4002 “a* 1 - 6. 

| dv, y' Cnlgarv. C*ra«,., Chicago, Polios. Dublm. Edinburgh Fr'aifurl (^and^Cavmor^ Buew * *r«. Coko. Catebor- 

L.tnu lo, Angeles Lun-mbourg. Madrid. Melbourne. Mexico, Miami Milan KonS * Johannesburg..' 

,o de Janeiro. San Trancisco. *. Pa., W 





’ C, 









23 








.'8 - t 


/ 


* HNANCIAL-TIMES THURSDAY NOVF.MRFp t? icon 



INTERNATIONAL COMPANIES AND FINANCE 


interest rates 


By Ian Rodger In Tokyo 

COMBINED pre-tax profits of. 
Japan’s three long-term credit 
banks tumbled 3L5 pec cent is 
the six months to September 30 
because of a squeeze oh 
spreads caused by rising inter* 
eat rates and the "weakness of 
securities markets. 

The Slump in Japanese stock 
prices' this year also under- 
mined the banks' capital 
ratios, with all three sli p pi n g 
below the 8 per cent guideline 
set by the ’Rank for Intrana- 
tional Settlements and due to 
be met by 1998. 

Industrial Bank of Japan 
OBJ), the largest of the: three, 
said its capital ratio was 7.4 
per cent at September 30; 
while Long Term Credit 
Bank of Japan and 
Nippon Credit Bank both 


rapwteda 7.8 per cent ratio. 

Latent unstated profits in 
the three, banks’ securities 
portfolios,, one of the main 
sources erf capital, plunged, 

IBJ reported that the value 
of its unstated profits on secu- 
rities dropped to ■ 71,9901m 
(SlS^bn) from Y5418.5bn, 
LTCB-s fell to Yl^B3.4bn from 
Y4,0T7hn and Nippon's pTwimfl 
to Y61Qbn from Y24.46.4bn. 

All three are forecasting sub- 
stantial profit declines for 
toll year to March 30 next 
IBJ said its. full-year pre-tax 
profit might be down 27.5 per 
cent to Ylisbn, while LTCB 
was looking for a 22 per cent 
slump to T90bn and Nippon 
Credit Bank was smttwpnting a 
20.4 per cent drop to Y55bn. 


* 


JAPANESE LONG-TERM CREDIT BANKS 
RmhiKs for half-year to September 1990 

Company . 

Yfan 

Revenue 

% change 

Pretax profits 
Ybn % chongs 

IBJ 

1.527.4 

20.7 

65.9 

(374) 

LTCB 

1.095.6 

224 

514- 

(29.4) 

Nippon Credit 

899 

27.9 

29.4 

(194) 

n«— hhrtM. 
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Minebea reports 6 . 6 % 
rise to Y16.8bn for year 


By Robert Thomson - 

MINEBEA, the Japanese 
maker of miniature bearings;' 
yesterday reported a 6.6 per 
cent Increase to Yl6.Sbn 
($130.3m) in pretax profits for 
the year to end-September, 
although the company said 
unfavourable foreign exchang e 
rates were behind, a 7.4 per 
cent fall in operating profits. . 

Sales for the year rose 144 
W per cent to Yl95.48bn, with 
• steady demand for bearings 
and electronic equipment in 
domestic and -foreign markets, 
though the company said a 


generally weak yen. increased 
the cost of purchasing products 
from the company's overseas 
production. bases. 

The company partly Manual 
appraisal losses in stock hold- 
ings, prompted by the slump in 
the Tokyo stock market, for a 
22 per cenijta ll to Y84bn in 
after-tax profit. . 

For the current year to end- 
September, the company expec- 
ted sales Of Y220bn, a marginal 
increase in pre-tax profit to 
Y174m and an aftertax profit 
of Y9.5bn 


Japanese dairy producers 
see fall in pre-tax profits 


By Emiko Terazono in .Tokyo 

THREE JAPANESE dairy 
producers announced pre-tax 
profit falls for the first six 
month b to September 30. The 
companies said that higher 
labour and distribution 
expenses and an increase in oil : 
prices and other materials 
costs depressed profits -far. the 
period. 

Snow Brand Milk Products 
said demand for ice cream and 
milk contributed to the overall 
“sales gain of 4 per cent Cost 
increases wiped out a surplus 
in the balance on fhntnnial 
items, and after-tax y r ufil also, 
dropped 54 per cent. 

Fpr the full year to end- 
Marcb, the company estimated . 
a 3.7 per cent decline in pre-tax 
profits to Yl&3bn (312.6m) on 
annual sales of Y513bn, an 


increase of 34 per cent - -. 

Hot summer weather buoyed 
; sales of beverages and ice 
cream for Meiji Milk Products, 
contributing to a modest 5.5 
per cent increase in overall 
sales. For the full year, the 
company sees a further 
increase in operating coats and 
has revised its pretax profit 
estimate downward to a 9 per 
cent decline at Y6bn and a 44 
. per cent Increase in sales to 44 
percent 

Morinaga Milk Industry 
reported that new desserts and 
beverage products contributed 
to a 54 per cent rise in sales. It 
forecast a full-year pre-tax 
profit down 34 per cent to 
Y54bn and sales of Y34Sbn, an 
increase of 44 per cent on last 
year. 


JAPANESE DAIRY GROUPS 
Results for ffawt-half to September t 99 Q 


Company 

Ybn 

Sates 

% change 

Plata proflta 

Ybn % change 

Snow Brand Milk 

2684 

44 

8.0 

(11 *> 

Mai|i Milk 

2154 

54 

34 

(274) 

Morinaga Milk 

1884 

54 

44 

(11.8) 


Flat— te l 


Golden Hope posts third 
consecutive half-year fall 

By Lhn Slong Hoon in Kuala Lumpur 


GOLDEN HOPE. Malaysia’s 
Second largest plantation 
group previously known as 
Harrisons Malaysian Planta- 
tions, has suffered a 50 per 
npnt fail in pre-tax profits in 
the six months to September. It 
is the third consecutive decline 
in half-year results. 

The sharp fall was attributed 
to poor commodity prices 
which led to a 16 per cent fall 
in turnover to MS191m 
(US*7lm) from M$226m a year 
ago. This was in spite of an 11 
per cent increase in the palm 
oil harvest, the group's main 
crop. 

Operating profits fell 56 per 
cent to M325m, while pre-tax 
profit dropped to M$30m from 


M$60m. Attributable profits 
emerged at MgLBm compared 
with MfBfim. Again, no interim 
dividend was proposed. How- 
ever, the group looks to an 
improvement in profitability in 
the second half because of the 
recent surge in palm on prices. 

The group’s planned diversi- 
fication Into property develop- 
ment is underway. 

Last month, Eundong Tan- 
jong Pau, one the group’s 
smaller estates, agreed to an 
acquisition, through a share 
issue, of three prope r ty compa- 


The M$125m deal win lift its 
capital base from almost M84m 
to MS85m. 


Appointments Advertising 

appears every 

Friday 

in the 

International Edition 

Wednesdays Thursday 

Cm the lift Edition) 

For further information in North America 
please calk 

JoAnn Gredell 

on 

212 752 4500 

or write to her at 
14 East 60th Street 
New York, NY 10022 




Video equipment sales lift Sony 


By Robert Thomson in Tokyo 

SONY, the consumer 
electronics maker, announced 
a 604 per cent increase in first- 
half pre-tax profits to Y66.6bn 
(3516.6m) to end-September, as 
sales of video and audio equip- 
ment increased significantly In 
foreign and domestic markets. 

Sales for the period rose 234 
per cent to Y8874bn, with sales 
erf video equipment up by 33.1 
per cent, audio equipment 144 
per cent and televisions 16.8 
per cent Sony said production 
levels of CD players and Bn»n 
camcorders had risen substan- 
tially to cope with greater 
demand, and sales increases 
were also reported in semicon- 
ductors and computer displays. 


Consolidated sales rose 42 
per cent to Yl,745bn during the 
period, with operating profit 
44.2 per cent higher at 
Yi64.8bn, although net profit 
for the second quarter rose 
only 6 per cent due to amorti- 
sation and interest expenses 
arising from acquisitions. 

The company said efforts to 
expand software business 
would be intensified, with the 
focus on CBS Records and on 
Columbia Pictures Entertain- 
ment, which contributed 
Y1334bn in sales to the consol- 
idated result Meanwhile, reve- 
nues from exports increased by 
26 per cent and domestic reve- 
nues increased by 19 per cent. 


“Despite such destabilising 
factors as steep interest rate 
increases and plummeting 
stock prices, the Japanese 
economy firmly stayed on its 
course toward demand-driven 
growth, supported by strong 
personal consumption and cap- 
ital investment," Sony said. 

For the full year, the com- 
pany expected a non-consoli- 
dated pre-tax profit of Yl20bn. 
up 29 per cent, on sales of 
Y1.820bn, an increase of 18 per 
cent The company noted deep- 
ening fears of a recession in 
the US, where sales rose 53.1 
per cent during the half to 
Y545.3bn, surpassing domestic 

consolidated sales of Y449bn. 


Orix improves 
to Y21.7bn as 
revenue surges 

ORIX, Japan’s largest leasing 
company, yesterday posted a 
4.4 per cent rise in consoli- 
dated pre-tax profits to 
Y2l.71bn (S 168.4m) for the 
first half-year to September 
from Y204bn a year earlier, 
AP-DJ reports from Tokyo. 

Revenue surged 55.9 per 
cent to Y214.06bn from 
Y13742bn. Net income rose 7 
per cent to Yl0.6lbn from 
Y9-91bn, but earnings per 
share fell to Y156.04 from 
Y160.41. 

Orix said its domestic 
operations were under pres- 
sure from higher interest 
rates. 


Strong domestic orders 
help raise Komatsu results 


By Robert Thomson 

KOMATSU, the Japanese 
construction machinery 
manufacturer, yesterday 
released consolidated results 
for the first half to 
end-September showing a 584 
per cent increase in pre-tax 
profit to Y274bn (3211m) on 
strong orders from the 
domestic construction 
industry. 

Sales for the period rose 14.1 
per cent to Y4792Um, with a 
12.7 per cent increase in sales 
of construction equipment - 
for which demand was 
strangest within Japan and in 
south-east Asia - and a 24.6 


per cent increase in sales of 
industrial machinery. 

The company said domestic 
demand for construction 
equipment had probably 
peaked. 

Higher domestic interest 
rates, rising oil prices, 
prospects of slower US growth 
and the crisis in toe Guff were 
“clouding the future outlook" 
for sales and profits. 

Komatsu expected 
consolidated net sales for the 
full year of Y980bn, a 10.5 per 
cent increase on last year, and 
a net profit of Y34bn, up 24.6 
per cent. 
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Playing It Close To IhE Nest. 



Were building a solid foundation 
from which to soar. 

We were one of the fastest-growing 
companies in the I980’s: Banner 
Industries. Now, we’re a new corporation: 
The Fairchild Corporation (NYSE: FA). 
Perched to take full advantage of the 
opportunities of the decade before us. 

Our strategy: To build upon the 
global market leadership we have already 
established. Focusing our energies and 
resources on the highly successful 
companies at our roots. Producing a wide 
span of products from aerospace 
fasteners to industrial components. 


* 


Fairchild 



The Fairchild Corporation 
300 West Service Road 
Chantilly Virginia 22021 


THE DIVERSIFIED COMPANY 
AT THE TOP OF OUR INDUSTRIES. 
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INTERNATIONAL COMPANIES AND FINANCE 


Japanese 
acquire 
Control 
Data unit 


Superchannel buys TV 
cable rights from MGM 


By Alan Friedman in New York 


By Martin Dickson 
in New York 


CONTROL Data, the US 
computer services group which 
has been through a drastic 
restructuring, is selling 
Micrognosis, which supplies 
trading room systems for the 
financial services industry, to 
CSK, Japan's largest indepen- 
dent computer services com- 
pany. 

For CSK, the deal is a signifi- 
cant first step in a planned 
international expansion, while 
for Control Data it represents a 
further step in a shake-up 
designed to turn the company 
around after years of losses. 

The terms were not dis- 
closed. but Micro gnosis had 
revenues of about SlOOm last 
year. Mr William Miller, Con- 
trol Data's chief financial offi- 
cer, said that although the sale 
was above book value, the 
company would record a mod- 
est loss on the deal. 

Control Data announced 
some months ago it planned to 
sell Micrognosis because the 
Minneapolis-based group did 
not have a strong presence in 
the financial services industry 
and it felt it best to invest in 
other businesses. 

Micrognosis. based in Con- 
necticut. serves 250 banks, 
insurance companies, securi- 
ties firms and companies 
around the world and employ- 
ees some 430 people. 

CSK. with over 12,000 
employees and consolidated 
revenues of S2bn. has a strong 
presence in the Japanese finan- 
cial services industry' and sees 
Micrognosis as a means of 
building up its international 
presence. 

Mr Isai Okawa. the chair- 
man, said: “Globalisation is 
essential if CSK is to achieve 
its goal of generating SlObn in 
revenues by the year 2001. CSK 
intends to expand internation- 
ally in fields such as financial 
services, manufacturing, facili- 
ties management networking 
and database management." 

The sale is the latest in a 
long series by Control Data as 
the company trite to concen- 
trate on two main businesses - 
mainframe computers and 
technology-based data services. 
After suffering SI jbn of losses 
over the pas: year, it is now 
modestly in profit 


MGM/UA, the Hollywood 
studio that has just been 
bought for $1,36 bn by Mr Gian- 
cario Parretd's Pathe Commu- 
nications. has sold a series of 
European satellite and cable 
television rights to Superchan- 
nel. the European satellite 
channel. 

Superchannel, which is 58 
per cent owned by the Mar- 
cucci family of Italy and 42 per 
cent by Mr Richard Branson’s 
Virgin group, is paying around 
£30m ($59m) for the European 
and Soviet satellite and cable 
rights to 100 MGM films and 
television programmes. 

Mrs Mariaiina Marcucci, 
managing director of Super- 


channel, said in Los Angeles 
yesterday that she was also in 
talks with Mr Parretti about 
the possibility of MGM acquir- 
ing a minority shareholding in 
Superchamiel. 

“We have a three-part dis- 
cussion under way,” said Mrs 
Marcucci. adding: "The first 
part is the satellite and cable 
rights deal. The second is that 
we will explore over the next 
three months MGM's buying a 
Superchannel share stake, and 
the third part Is we are talking 
about Joining forces with MGM 
to form co-productions in 
Europe for made-for-television 
movies." 

Mrs Marcucci said tbat 


before concluding the deal 
with MGM/UA, she and other 
Superchannel executives had 
held exploratory conversations 
with other US entertainment 
groups including Paramount. 

• Time Warner, the media and 
entertainment giant, is taking 
the unusual step of merging 
The American Courtroom Net- 
work, its cable television net- 
work that would cover trials, 
with In Court, the cable equiv- 
alent owned by Cablevislon 
Systems. 

The new cable channel, to be 
called Courtroom Television 
Network, plans to offer 24-bo ur 
live and taped coverage of 
American trims. 


Argentine airline sale agreed 


By John Barham in Buenos Aires 


ARGENTINE government 
officials and representatives of 
the banks and companies 
involved in privatising Aeroli- 
neas Argentina^ have reached 
an agreement allowing the sale 
to go ahead, following negotia- 
tions that ended at Sara yester- 
day. 

The sale of 85 per cent of 
Argentina's flag carrier to a 
consortium comprising Iberia 
of Spain and six Argentine 
investors was delayed for 24 
hours on Tuesday evening, 
when the buyers were unable 
to present satisfactory bank 
guarantees to underpin the 
acquisition. 

The consortium is to pay 
$130m in cash. $l30m over five 
years and S2-01bn in Argentine 
foreign debt certificates, in 
addition to a five-year S683m 
investment programme. 

The government required 


banks to guarantee the 
deferred payment and invest- 
ment plan. 

A Spanish banker present at 
the negotiations blamed the 
Argentine Investors for the 
delays: “Argentine business- 
men always come into deals 
without the necessary papers 
and then try to sort things out 
later," he said. “What we have 
done is devise a financial for- 
mula to make up for their lack 
of guarantees.” 

He added that the Argentine 
government has accepted a 
new guarantee package pro- 
vided by ''AA-rated banks from 
outside the dollar area”. 

An accord to this effect was 
signed at 4am on Wednesday 
morning, 16 hours before Presi- 
dent Carlos Menem was to sign 
the decree privatising the air- 
line. 

No further details about the 


new package have emerged, 
hut sources say it will not 
increase Iberia's 20 per cent 
stake in the consortium, as 
bankers in Buenos Aires have 
insistently suggested. 

Aerolineas Argentinas 
reported a loss of 3122m in the 
first 9 months of this year, on 
revenues of 5614. 9m. Consor- 
tium officials say that a major 
restructuring of the airline, 
particularly a reduction in its 
10.800 staff, will be necessary 
to make it profitable. 

This is Argentina's second 
privatisation in less than a 
month. On November 8, the 
government sold the national 
telephone company in a S2l4m 
cash and S5.03bn debt-for-eq- 
uity swap. With the completion 
or both privatisations. Argen- 
tina will have retired one-fifth 
of Its foreign commercial bank 
debt. 


GEC Alsthom in Fiat deal 


By Michael Skapinker 


CEC ALSTHOM. the 
Franco-British engineering 
group, is to acquire a majority 
stake in the railway equipment 
business of Fiat of Italy. 

The deal is part of the share- 
swap agreement between Fiat 
and Compagnie Gene rale d'E- 
lectricite of France, announced 
last month. CGE and the Gen- 
eral Electric Company of the 


UK are joint owners of GEC 
Alsthom. 

GEC- Alsthom will acquire 
50.1 per cent of Fiat Ferroviaria 
SavigHano. which had operat- 
ing income of L47bn ($422m) 
last year on turnover of 
L308bn. The company has 1,500 
employees. 

Fiat declined to say how 
much GEC Alsthom would pay 


for the stake. 

Fiat Ferroviaria manufac- 
tures at three sites in Italy and 
has minority stakes in two 
Spanish railway equipment 
manufacturers, intermetro and 
Sepsa. 

GEC Alsthom said the com- 
pany hoped to benefit from 
Fiat Ferroviaria 's research into 
tilting trains. 


LEGAL NOTICES 


PHISRO - SALOMON LIMITED 
(HagUMiM In Engttnfl No. 1548367) 
NOTICE OF RESOLUTION FOR PAYMENT 
OUT OF CAPITAL 


NOTICE ■» "*re?v » 3M 

c*cvi-o-o d ^5 « we Ctmpanms 

Act 1955. l-IKo V-": fj! PriSIO^J'Circrt 
Lmvtuc .-*« Camra-)" rsui accrued Sy 
Keoai 'Bootu'vjrc in several neesng a pa». 
meni oat o' casual 'cr r.-e curccw of 
(M«niir.( 250030 OCC CuiveKSte Redeem- 
able PreNsnr-co Sbaics of St eac" >n .» 
nsuoc snare cat tal Hie a-noiS'i ct e- e ce'- 
mrswbio oao.tai oa,-ieTi tcf Sff.o s>u:es m 
CuMbon is CES0 ODD 000 The special resolu- 
tion granting OSc-'Ovji no* passed on -,6th 
Ncvrmpoi "-STO The statutory OmaraUcn cl 
the ifi lectors cf tie Conpaiy one the audi- 
tors' report boin reruireo Cy Section 173 of 
the Act are avj iaaJo for rrsc«j«en ov a.tv 
member or erector zl we Company at the 
Company's rwgiS'OTM olt.ee -juri-g normal 
business Hours Any creator or we Company 
Is onto i*3 at any lime nitmn the period of 
five wee*S commencng tSIff November I960 
lo apply to (he court under Section 179 ct Ihe 
Act for an one nr cancelling WO resolution 
ana protabiting the payment 


IN THE MATTER OF RTD-Meee (MMtfle Eaet 
and African) S enrt e oe Limited 
AND 

IN THE MATTER Of THE CYPRUS 
COMPANIES LAW CAP 113 


BY ORDER OF THE BOARD 
I A FELLOW 
SECRETARY 


RrgOtnrwd Office 

Vtaoria Ptara. 

III. Buckingham Palace Road. 
London SW1VY ISB 


16m November 1990 
RW23TS0.49 


LEEDS PERMANENT BUILDING SOCIETY 

L250.QOa.QQO 

floating Rate Notes Due 19S7 
In accordance with the terms and 
conditions of the Notes, the interest 
rate for the period 21st November. 1990 
to 21st February. 1931 has been fixed 
at 13.7375*0 per annum. The interest 
payable on 21st February. 1991 against 
Coupon d wifi be £347.52 per £10.000 
nominal and £3.475.21 per £100.000 
nominal. 

Agent Bank and 
Principal Paying Agent 


ROYAL BANK OF CANADA 


N<3'.<c« hi heraby giver mat thfl creditors cf 
tuo aecvtwumdd cemoanv mhiclt is Bomg 
voluntarily wound UP arc recuifM on or 
pofere CTo I4tn Cay of December T9W !o 
send in their full ruires. !he<r accresses and 
descriptions, lull particulars of tw cecrs cr 
Claims and the names jnd addresses cf weir 
solicitors |if onyl to tfie undersigned Mr Ant- 
ony Hoii Roussos FCCA cl Julia Reuse. 3 
ThemistocJes Dorvis Street. PO Bor !0t£. 
Nicosia, Cyprus, ihe liquidator o' -he said 
company, and c so required by notice m 
writing from me sa*l liquidator, are person- 
*Ry <u by then sofiaiorv tn come in and 
prove mart deCts or claims at suen bme and 
place as shall be specified in such rvoace. or 
m ae<aoh theteoi they wilt be excluded tram 
the bene hi of any disPiOuaon made before 
such deDts are proved 


Dated ins 22nd day cl November 1590 


a Hail Boussoe FCC A 

Liquidator 


TRIUMPHFRONT LIMITED 


Registered number 2196237 

Nature of business Restaurants 

Date of appointment ot joint aqminffurauve 

receivers: 8 November 1890 

Name of person appointing the joinl admirUa- 

trartve receiver*- National Westminster Bank 

Pic 

Robin Michael Addy and John Martin fredals 
Joint AcJnuncHra&vs Receivers. 

(Office holder nos T03I and no 3104} Of Cork 
Gully. Smalley House, 3 Noble Street LON- 
DON. EC2V 7DO 


ART GALLERIES 


STILL LIFE & 
FLOWER 
PAINTINGS 

by contemporary artists. 
9-24 Nov, 

Kiag.Su Gallery. 17 King Su St 


James's SWl. 
Td: 071 930 9392. 


CORPORATE 

SECURITY 


The FT proposes to publish this 
survey on December 13 1990. It 
will be of particular interest to 
the tens of thousands of 
Directors & Managers who 
make decisions regarding the 
purchase of security services who 
are also regular FT readers. If 
you want to reach this important 
audience, call Jessica Perry on 
071 873 4611 or fax on 071 873 
3062. 






FT SURVEYS 


LVM H 


MOET HENNESSY . LOUIS VUITTON 


LVMH to raise interim 
dividend by 10 % 


T he Executive Board of LVMH Moet 
Hennessy Louis Vuitton, the Paris-ba- 
sed luxury products group, declared a 1990 
interim dividend of rF 16.50 per share, be- 
fore "Avoir fiscal" tax credit of FF 8.25. The 
dividend represents a 10 % increase over 
the 1989 interim dividend. As last year, the 
interim dividend will be paid out In No- 
vember and not in February of the follo- 
wing year, as had been the practice before 
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The company also reported that its sales for 
the first nine months of 1990 totalled FF 13.5 
billion. This confirms the pattern seen in the 
half-year performance, of a steady increase in 
local revenues largely offset by unfavorable 
currency movements. On a comparable ex- 
change rate basis, sales would have increased 
by 11 % in the first nine months of 1990. 


Consolidated sales should record stronger 
growth in the fourth quarter of the year, re- 
flecting such favorable trends as a sizable in- 
crease in the sales of Louis Vuitton Malletier 
and the higher exchange value of certain cur- 
rencies, notably the Japanese yen, against the 
French franc in recent months. 


Parish November 15, 1990 


ALBERT FISHER FINANCE NV 
NOTICE OF EXTRAORDINARY GENERAL MEETING 

Notice is hereby given that on extraordinary general meeting of ALBERT 
FISHER FINANCE NV (the TTonipanyO will be held el ISFletemuMi Curacao, 
at 70.00 am local lime on November 28, 1990. 


The meeting a being called to present and adopt the balance ahee* and the proBl 

and loss account for the fifteen month period ended 31 Match 1990 and to 

conduct certain other routine business. 


The agenda of the meeting is deposited Ibrtite shareholders £or Inspection at the 
office of the company at 75 Piet emi aa t , CuxaCM. 

By Older of 

T fee Kn&mS of Managing Directors 


CORPORATE SECURITY 


The FT proposes 10 publish this survey on 
December 13 1990. It will be of particular 
interest to the lens of thousands of Directors 
& Managers who make decisions regarding 
ihe purchitse of security services who are also 
regular FT readers. If you want to reach this 
important audience, call Jessica Perry on 071 
873 4611 or fax on 071 873 3062. 
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National 
Semi sells 
plant to 
Matsushita 


By Louise Kehoe 

in San Francisco 


MATSUSHITA of Japan has 
agreed to acquire National 
Semiconductor’s Washington 
state chip production plant for 
approximately 386m in cash. 

The Japanese electronics 
and electrical manufacturing 
group will also assume certain 
debts associated with the 
plant, bringing the total value 
of the deal to over 3100m. 

National, one of the leading 
US semiconductor producers, 
announced its intention to 
close the site and discontinue 
manufacture of high-speed 
static random access memoir 
(S-ram) chips in August 

‘'The sale allows National to 
reduce the excess manufactur- 
ing capacity that results from 
the decision to exit the high- 
end S-raxn business, said Mr 
Charles Sporck, National Semi- 
conductor president and chief 
executive. “We are pleased 
with this agreement, which 
will allow the plant to con- 
tinue to be operated as a semi- 
conductor manufacturing 
facility, providing continued 
employment opportunities.” 

Matsushita will acquire a 
folly-operational chip produc- 
tion facility including manu- 
facturing equipment The sale 
will not however, include the 
transfer of technology. 

Matsushita said It planned 
to manufacture memory and 
logic devices in the Washing- 
ton facility. The factory will 
become Matsushita’s second 
semiconductor production 
plant outside Japan. The other 
is in Singapore. 


Citicorp home 
loan default 
rate up to 3.6% 


CITICORP, the largest US 
bank, has disclosed that its 
delinquency rate for domestic 
home mortgage loans rase to 
3J> per cent in the third quar- 
ter, np from 3 per cent in the 
second quarter and 241 per 
cent in the first three months 
of 1990, writes Alan Friedman 
in New York. 

The rise means that some 
Sl.lbn of the bank's S30.4hn 
domestic residential mortgage 
portfolio is now more than 90 
days overdue. 

Citicorp said last night its 
portfolio was heavily concen- 
trated in the north-eastern 
region of the US, the hardest 
hit by recession and the real 
estate crisis. 

The bank claimed its delin- 
quency rate was in line with 
other US banks, and that it 
had been pursuing a policy of 
selling off parts of the loan, 
portfolio throughout the cur- 
rent year. 


Downturn at 
James River 


JAMES RIVER, the US 
integrated manufacturer and 
converter of pulp and paper 
which is selling 30 milk with 
combined sales of about 51.31m 
in a major restructuring move, 
yesterday said its net income 
fell 7 per cent in the second 
quarter. 

Actual net income in the 
three months to October 28 
was 361.8m, or 68 cents a 
share, on net sales of H^bn, 
which compared with net prof- 
its of 966.5m, or 75 cents, on 
sales of 3iJ52bu in the corre- 
sponding period a year ago. 

On a pro-forma basis, James 
River turned in second-quarter 
net earnings of 866.6m, or 81 
cents a share, on sales of 
SI. 2 bn, compared with net 
income of $71 .2m, or 88 cents, 
on sales of 91.21m a year ear- 
lier. 

The company, based in Rich- 
mond, Virginia, said its pro 
forma calculations, where 
each quarter includes the 
same operations, provides a 
more meaningful year-to-year 
comparison of its restructured 
results. 


BRITANNIA BUILDING 
SOCIETY 


£100,000.600 
Floating Rale Notes 1994 

III uccoribniv wiih Ihe icnn, anil n>n- 
(JlllililX Of the NflllM. lOTKC hereby 
wen Ihal for Ihe three nvmlh Iniitt-j 
Purh*l fi\nn land iiH.imJin£) 2l>d 
November. I*** I 10 (hut cv. hiding j 
-1-J February. MNI. [tic Nitiis. ujlr 
eniT} a raw of niwfci „f 1.7 7770X per 
iwni. per annum. 

The relevant lnterc-4 Payment Oule 
“ill be Jl\i February. |u*fj. The 
l-mip.<n \nvmru pci eSO.Wn Nine will 
be L 1.7.7ft 2U payable afsinvl ihe 
Mirxviuler id C.iupon Nu- 3 

Humbrw Bank Untiled 
Ageni Ban! 


U.s, $400,000,000 
Banque Frangaise 
Du Commerce Exterieur 


Guaranteed Floating Rate 
Notes due 1997 


f^ttwWiree months November 23. 
1990 to February 25, 199 ) the 
Wlos wH bear mieresi at 3H% per 
annurru U.3. SZTS.68 will be payable 
25* M91. par U.S. 
STO.OOO principal amouni of Notes. 
By TBb tea, MaaaanBqafc. H.«. ^ 
UMou. Ages! Bank f» 

November 23. iggo 




Elders confident of quick 
agreement with GrandMet 


By Kevin Brown in Sydney 


ELDERS IXL, the Australian 
brewing conglomerate, yester- 
day appeared likely to reach a 
quick agreement on a proposed 
pubs-for-breweries deal with 
Grand Metropolitan of the UK 
after finally getting the 
go-ahead, from the UK govern- 
ment. 

Elders’ shares moved op 3 
cents to A91J59 on the Austra- 
lian stock exchange after Mr 
Peter Bartels, chief executive, 
said he was confident the final 
round of negotiations with 
GrandMet could be brought to 
“a satisfactory con c lusion*'. 

Brokers said the decision 
was likely to herald a return of 
confidence in Elders shares, 
which were languishing at A£i 
earlier this year, compared 
with a high of AS2.44- 

Elders is understood to 
regard the deal struck by the 
two companies with the UK 
Office of Fair Trading as a sig- 
nificant advance on earlier 
conditions set by Mr Peter Ul- 
Iey, the UK trade and industry 
secretary, following a report by 
the Monopolies and Mergers 
Commission. 

GrandMet and Elders will 
now have to negotiate an 
adjustment to the deal to 
reflect limits on beer supply 
agreements and market share. 
However, few difficulties are 
expected, and the deal should 
be signed before the end of the 
year. 

The two companies proposed 
a complex £2.6bn (USJ5J2bn) 
asset-swap deal in March 
involving the transfer of 
GrandMefs breweries to Coar- 



Peter Lilley: has approved 
pubs-for-breweries deal 


age. Elders’ UK 
tbe injection of all iff 
Courage’s nubs amd man? of 
GrandMet into a new joist ven- 
ture to be called I ag trepreae tir 
Estates. 

Under the re v i se d deal. Cour- 
age will have an exclusive 
right to supply beer to fee Inn- 
trepreneor pubs for .seven 
years instead of the 10 yeses 
the companies had origina&y 
agreed. . _ - . - 

However, Mr Lflfey had ear- 
lier proposed that tbe sHpply 
agreement should be phased 
out over ftw years. 

Analysts said Elders’ success 
in negotiating a longer suppty 
agreement would make the 
deal more at tr ac tiv e, ahhmtgh 
Courage would eventually 
become the first of the UK’s 


nstfar brewers to start operat- 
ing without an exclusive sup- 
ply agreement, or “tie". 

Pinal negotiations between 
the companies will revolve 
around the price to be paid by 
Courage for GrandMet brewing 
interests. - 

The original agreement pm- 
. vtded far Courage to pav 
£366m. of which around niton 
reflected the benefits of the 10- 

year beer supply arrangement. 

Elders and GrandMet had 
already accepted Ur Lillep’s 
earlier ruling that the propor- 
tion of Courage-tied pubs in 
any Bo ehsing cfistrict should be 
restricted. -to. 2S per cent, and 
that the number of pubs con- 
trolled by Imxtrepretieur 
should be reduced. 

The revised deal will add 
strength to tSr Bartels’ claims 
.that Elders te on target to com- 
plete a - restructuring pro- 
gramme hmoivtag the sale of 
nrarcore assets and the refb- 
mmag of the group as a pure 
brewing poup around its Tas- 
ters brand in Australia, Cour- 
age in the UK and its Interest 
in Bfobon in Canada. 

•ft wifi also help to stabilise 
Hariin Holdings, the private 
company controlled by Mr 
John EtBcrtt, which is Elders' 
faggest shareholder with 37 per 
cent of the stock. 

Barite recently -announced 
the sale of a 17 per cent stake 
in Riders to Asahi Breweries of 
Japan for AtfSBm (US$586m). 
but remains unable to fimmw 
its debts from Elders' divi- 
dends, its only source of 
income. 


A* 


Allied back on growth tack 


By Philip Gawifh In Johannesburg 


ALLIED, one of Sooth Africa's 
leading building society and 
banking groups, overcame a 
period of squeezed margins and 
big development costs to 
record earnings growth in the 
six months to the end of Sep- 
tember. 

Net interest income rose by 
only 9.8 per emit to Rl74.1m 
(S69m> from Rl58.6m, reflecting 
the squeeze on margins w hich 
was particularly severe in the 
April to June period. Non-in- 
terest income advanced 52 per 
cent to R70.4m from R46im, 
following improvements in 


the sale of home ins ur a nce . . 

The latter increase was par- 
tially offeet by a 314 per cent 
rise in operating costs which 
related mainly to costs 
incurred to diversifying from a 
building society to a bank 
offering a wider range of ser- 
vices. Particularly costly was 
the introduction of cheque 
accounts from which negftgdrie 
income beieflts accrued during 
the period under review. 

Attributable income rose by 
145 per cent to R36Jte from 
R31.7 jql Earnings per share 
rose to 124 cents from 10.7 


cents and the dividend was 
lifted to 6 cents from 55 cents 
a share.: 

’ The group said to a state- 
mart that “a deterioration In 
economic conditions, with a 
tight monetary policy being 


anfirfpatffrt. msgrtes a 
difficult six months ahead’ 

An kmarmad second half 
was skmmm.- though, given 
' from diverslfi- 
isterest rate 
_ t cutting measures 

and tiie possibility of lower' 
money market Tries. 




Golden Hope 


Golden Hope Plantations Berhad 

( Incorporated in M cday&a} - 


Directors: 

Tua Isrowl bin Mohamed AB (Outraun) 

Dato' Abrfoi Khalid bin Ibrahim 

Zatn Axalutri bin Zonal Abidin 

Mohammad bm Abdallah 

Howe Yoon Chong 

Dr. Njt Cheng Kin 

Abdul Rahman bin Raiafi 


HuMcRdCSoK 
OtbFKwr 
Mount PN8 
201-A, jilan Ton Rjiak 
50<00 Xiula Lonvor 

Matanii. • 


To the Members. 


INTERIM REPORT FOR THE SIX MONTHS TO 
30TH SEPTEMBER, 1990 

TheDirector^ announce that the unaodiietlresii Its foe the ahfxnonda to 30ttScptead>er, 1990 
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Investment and other income 


Operating profit - 24,870 

Associated Companies " 


Profit before taxation . 
(See Note 1) 

Taxation 

(See Note 2) 


Profit after taxation but before ■ 

extraordinary item 

Minority interests 


Extraordinary item 
(See Note 3) 


Profit attributable to 
shareholders 


NOTES 


1) After charging 

— interest ...; 

— depredation 

2) Taxation includes 

— Current 

— Deferred 

— Associated Companies ■ 

3) The extraordinary item 


.comprises: 
:Mak 


Group . . 

1990 ' M89 

MSW0 MS'OOO.- 
190,778 226,167 

V,*-.- • 

(16> 

. . Commnv 

2990 1989 

. *©000 MS'000 

24,049 16.745 

% 

44 

4.108 

. 1L392 

(64) 

2,675 

4.572 

(41) 

24,870 

5,378 

56,439 

3,672 

(56> 

46 

2,928 

8.097 

(64) 

30,248 

feO.lll 

(50) 

2,928 

8.097 

(64) 

11,595 

22,964 - 

(50) 

OQC 

2.637 

(62) 

18,653 

1.187 

37.147 

725 

(50) 

64 

1.932 

5,460 

(65) 

17,466 

156 

36,422 

30 

(52) 

1.932 

5,460 

(65) 

17,622 . 

36,452 

(52) 

1.932 

5,460 

(65) 

Group 

1990 1989 

MS’000 MS'000 


Company 

1990 1989 

MS'000 . MS’000 


151 

12.397 

157 

11,646 


35 

1,573 

30 

636 


9,529 

1,830 

236 

19,384 

3,354 

226 


996 

2.538 

99 


156 

30 






West Malaysian tax credit 
4) There were no pre-acquisition profits included in the results for the half year. 


Net earnings per share (in sen). "". ’.]. !.'"!." * -*■' 

Net tangible asset backing per share """ 


1990 

Group 

9.8% 


1989 

Group 

16.4^ 


1.0% 

$2.13 


2:0 % 
4.3 
$2.18 


ss&sssssr 


HARVESTED CROPS -TONNES 

F7B 

Palm oil * ***• 


1990 

590,504 
119,861 
35^81 
19,206 
3.327 
. 4,368 


1989 

536.898 

112.313 

32.751 

20.671 

3.332 

4,025 


* OIMI I#l| a MII|l||,,,| l „ 

Palm kernels !]!!"!]]] * 

Rubber.... 

Cocoa ,;!!]]]] 

Copra 

? )PfE S9 F COMFANVS INTERIM REPORT 

gso ^ % “VaLble S 9pit ’ S 

Bourne House, 34, Beckenham Rred, K«rtBR3 4TU Un£d BareI *y s RegiSttan, 

W/ALA LUMPUR, 

21st November, 1090 . £9 * The Board 


Mono. Nadar Mahmud 
'Secretary 
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international capital markets 


Gilts rise with hopes of a 
Tory general election win 

By Deborah Hargreaves In London and Patrick Harvereon in New York 


PRICES for gilt-edged 
securities rose to their highest 
level yesterday since October 5, 
when -the government 
announced it would take the 
UK . Into the European 
exchange rate mechanism; 

The market’s rally by almost 
a full point left many analy sts 
struggling to explain gilts 
investors’ fickle reaction to UK 
political machinations over the 
leadership of the ruling Con- 
servative party. Prices -had lost 
almost half a point on Tuesday 
evening after the inconclusive 
result of the first ballot of the 
leadership . election was 
announced. ■ 

Analysts say the gilts mar- 
ket now sees the chances of a 
Tory victory at the next gen- 
eral election'— which must.be 
held by May 1392 - as much 
improved. Opinion pedis have 
pointed to a much larger vote 
for the Conservatives if Mr 
Michael Heseltine was at the 
head- of the party than if Mrs 
Margaret Thatcher was. 

GOVERNMENT 

BONDS 


Gilts were further supported 
by the strength of the pound, 
which appreciated on the for- 
eign exchange markets yester- 
day after being weaker on 
Tuesday night The continuing 
influence of demand from 
stock lenders concerned about 
changes in the rules governing 
the practice added further 
strength to gilts prices. 

The yield mi the 9 per cent 
bond maturing in 2008 dropped 
to 10.69 per cent - its lowest 
level since October 5 and - 
before that in July. - 

■ IN FRANCE, political events 
have also helped to support the 
government bond market and 
foreign investors' optimism 
has been renewed by the gov- 
ernment's survival against its 
ninth vote of no confidence on 
Monday night 


benchmark government bonds 


Coupon 

Rad 

Date 

Price 

Changa 

YteW 

Wsefe 

•go 

Month 

“9“ 

UK GILTS - 

13300 

9.000 

snao . 

08/82 

03/00 

10/08 

103-17 

8008 

00-12 

-01/32 
+ 08/32 

+06/32 

11^0 

1105 

10.72 

11.01 

11.39 

11.04 

11.89 

11.42 

1095 

US TREASURY * 

8.750 

8.750 

08/00 

08/20 

10M3 

103-07 

+04/32 
+ 05/32 

8-29 

845 

838 

832 

8.63 

077 

JAPAN No 118 

Note 

4.Q00 - 
0.400 

GIBB 

03/00 

B53213 

M5I59 

+0357 

+0.475 

7.58 

7.20 

7.78 

7.48 

7.71 

7.44 

GERMANY 

SlOOO 

10/00 

io^jooo 

+ 0J5Q 

880 

9.00 

836 

FRANCE BTAN 
OAT 

8.000. 

S-500 

11/95 

'03/00 

95.7AS3 
' 605800 

+0.037 

+0.130 

1012 

1009 

1037 

1030 

10.12 

1023 

CANADA ‘ 

10300 

07/00 

lOQ.OOOO 

+ 0.250 

1049 

io es 

1120 

NETHERLANDS 

8/290 . 

11/00 

101.1800' 

• +-CL200 

9 06 

8.19 

9 19 

AUSTRALIA 

13.000 

07/00 

104J688 

+<1.402 

1221 

1262 

13.41 

London dosing, “denotes Now York morning session 

Yields: Local m&rtoet standard Prices: US, UK In32nds^ others In decimal 
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The yield on French 15-year 
bonds fallen by 20 haste 
points in the last couple of 
days to 10.09 per cent as prices 
have risen. The long bond 
futures price on the Mattf rose 
by almost a point in the first 
three days of the week to 99.50 
with much of the buying led by 
foreigners who see the market 
as being quite cheap. 

The market has broken 
through key resistance levels 
and Is t rading on a 120 basis- 
point spread to German bunds. 


■ THE . GERMAN market was 
dosed yesterday for a holiday. 

■ A RISE in the oil price and 
profit-taking before- the 
Thanksgiving break failed to 
take the . shine off US govern- 
ment bonds yesterday. The 

. general tone remained firm in 
light trading and prices at the 
long and of the market finished 
the morning near the session’s 
highs. The benchmark -20-year 
Treasury bond rose to 1030 
at midday, to yield 8.42 per 
cent Trading was quieter in 
the short bond, with the two- 
year issue remaining little 
moved at 100&, yielding 7.55 
per cent Trading was sched- 
uled to finish at 2pm local time 


yesterday because of today’s 
national holiday. Fed funds 
finally reached the 7 ’/> per 
cent target rate preferred by 
the Federal Reserve, which bas 
for the past three days inter- 
vened in the banking system 
via a variety of repurchase 
agreements in an attempt to 
push the rate down from 7% 
per cent to TA per cent 
Yesterday the Fed undertook 
five-day repurchase agree- 
ments when the rate was at TA 
per cent The Fed’s desire to 
see a lower rate is part of an 
«wng of monetary policy first 
signalled last Friday. The mon- 
etary authorities want lower 
interest rates to help stimulate 
business activity and prevent 
the current economic down- 
turn from turning into a deep 
and long recession. The US 
Treasury announced yesterday 
it would raise $lL15tm next 
week from a two-year note and 
a .five-year note issue. 

■ IN JAPAN, the market 
remained quiet in advance of a 
holiday on Friday. The market 
stayed locked at a level of 7.58 
per cent on tbe key 119 bond as 
investors switched from 
Euroyen issues to government 
bonds in the two to five year 
area for a yield pick-up. 


Malaysian flotation oversubscribed 


NYLEX (Malaysia’s) public 
Dotation of 13.74m shares. 9.2 
per cent of the company’s 
issued shares; was 1029- times’ 
oversubscribed, the company 
announced yesterday. AP-DJ 
reports from- Kuala Lumpur. . 

The plastic and glass prod- 
ucts group, 55 per cent owned 
by Australia’s BTR Nyiex - it 


subsidiary of the UK’s BTR - 
issued 20.13m shares priced 
MS2.50 each. Five million 
shares were reserved for gov- 
ernment funds and - another 
L3m for directors and employ- 
ees, leaving 13J74m for the pub- 
lic. 

BTR Nyiex, which holds 
8225m of the Malaysian com- 


pany’s 149.66m shares, is a 
leading Australian plastics 
manufacturer. 

In a restructuring of BTR 
Nylex’s Malaysian holdings, 
Nyiex (Malaysia) last month 
acquired Kuala Lumpur Glass 
Manufacturers Company for 
MS91m from Australia Consoli- 
dated Industries (Malaysia). 
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US. DOLLAR STRAIGHTS 

4 ABBEY NATIONALS 7JB 43 

ALBERT* WflVW£M»M5__ 
AUSTRIA B 1/2 00 


150 . 100% 100% +% a 65 

102 % MBS, +% 175 


8AHX OF TOKYO 63/8 96 

BELGIUM 9 i/8 92 ; 

BKE7WW7- _ 

BWB5&94 

BP CAPITAL 9 5/803 : __ 

CANADA**. 


CARC091/496 ; 

CCCE91/495 . : 

COUNCIL EUROPE 8*. _ . _ — 

CREDIT F0#O£R91/Z99 

DEMMARXQ9B 

DEN MARKS 1/494 

ECSCB 1/4% 

EEC 7 1/493 

BB73/496-- 

OBHJ97 

ELEC DE FRANCE 9 98 

EUR0nMA91/49b 

EXPORT DEV C0RP9 1/2 96 

FINLAND 7 7(897- 

FINNISH EXPORT 93/895 

FORD MOTOR CREDIT 9 1/2 93 

GEN ELEC CAPTTAL9 3/8% 

GMAC9UB96 

HAUFAX41/293 

IBM WORLD TRADE 75393 

IN DBK JAPAN FIN 7 7/8 97 

UTTER AMER DEV 7 5/896 

ITALY81/294 

JAPAN 0EV 6X894 - 

KAH5AI ELECTOR ID 96 — 

LTCB85/893 

NEW ZEALAND 8 93 

(HPPOHCHED 8X93(493 

NIPPON TEL1TEL 9M 95 

NORDIC INV BANK 493 

ONTARIO HYDRO U 5J8 94 
OSTER LONFROU-BANK 8 1/8 93 - 

PEIRO-CANADA 7 1/4 96 

PRUDENTIAL RETY SEC 099 

_ QUEBEC HYDRO 9 3(4 98 

%j QUEBECPROV99B. 

^ SAINSBURY91/896 

SAS1099... 

SBAB91/295 .. .. 

STATE BK STH AUST 91/493—— 
SUMITOMO BK CAP MKT93/B93. . 

SWEDEN 8 1/894 

SWEDISH EXPORT 9 5/8 *0. 

TOKYO M€TR0P0U581/496 

WORLD BANK 8 $899. 

WORLD BANK 83/497 - 

XEROX CORPN 83/8 96 

DEUTSCHE MARK STRAIGHTS 
ASIAN 0EVBANK894 

AUSTRIA 6% 

Off 6 1/8 98 

CREDIT F0NQER6 3/499. 

DEUTSCHE BK F31 55/896 

EEC 5 3/8 93 - 

DBA 1/896 


' jMO 
400 96% 96V 

M0 965, 97>, 

400 UP, 101% 
150 94% 95% 
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OTHER STRAIGHTS 

COUNCIL EUROPE 7 94 LFr 

KREDfETC0SP793LFr 

WOrajD BANK 896 LFr 
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Brazil 

selects 

sell-off 

advisers 

By Stephen Fidler, 

Euromarkets 

Correspondent 

THE BRAZILIAN government 
has selected the groups which 
will advise it on its first two 
big privatisations planned for 
next year. 

The privatisations of tbe two 
steel companies - Usiminas, 
the country’s largest with an 
estimated Sl.5bn in assets at 
the end of last year, and 
Tubarao - are scheduled for 
completion in May. 

Mr Ibrahim Eris, the Brazil- 
ian central bank governor, 
said in London this week that 
$10bn to S12bn worth of priva- 
tisations were planned this 
year and that the auctions for 
the first should start in Febru- 
ary. 

By that time, bank waivers 
- necessary because the priva- 
tisations will include conver- 
sions of foreign debt into a 
portion of the equity in the 
companies - should be forth- 
coming, he said. 

The group chosen to advise 
on the Osiminas privatisation 
is led by Consemp, a financial 
consulting firm based in Sao 
Paolo. The group includes 
Chartered WestLB. the Lon- 
don-based joint venture 
between Standard Chartered 
and Westdentsche Landes- 
bank, as its foreign member. 

The consortium acting as 
agent on the Tubarao transac- 
tion is headed by Capital tec of 
Brazil, and includes the Finn- 
ish engineering company 
Jaakko Poyry, and Lehman 
Brothers, tbe US investment 
bank. 

Invitations were requested 
in July, and the winners were 
chosen from five in the case of 
Usiminas, and seven in 
Tnbarao's case. Although the 
scheduled completion of the 
transactions is May, there is a 
widespread view that some 
slippage may take place and 
the target not be met 
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China sets 
up forex 
association 

TBE biggest foreign exchange 
organisation in China has 
been set up in tbe Shenzhen 
Special Economic Zone (SEZ) 
near Hong Kong, Reuter 
reports. 

The Shenzhen Association of 
Financial Institutions (Foreign 
Exchange) includes branches 
from 16 foreign banks, one for- 
eign insurance company, a 
joint-venture financial firm 
and 17 Chinese state-owned 
financial institutions. 

Mr Wu Dong-Hai, associa- 
tion chairman, said that the 
Shenzhen branch of the Peo- 
ple's Bank of China, the coun- 
try’s central bank, was also a 
member. 

The association's tasks 
include taking deposits and 
making foreign currency 
loans, foreign currency clear- 
ing between banks and operat- 
ing in the interbank foreign 
currency money market. At 
present China has only a lim- 
ited interbank. money market 
in foreign currency and Chi- 
nese yuan. 

China allowed foreign banks 
to open branches in Shenzhen 
in 1983, but they were 
restricted to handling foreign 
currency deposits and loans, 
mainly in Hong Kong and US 
dollars. 

But the country has now 
opened four special economic 
zones in southern China as 
weD as the Pudong develop- 
ment area of Shanghai to for- 
eign banks. 

Because of its proximity to 
Hong Kong, Shenzhen has 
attracted the largest number 
of foreign hanks and received 
the biggest share of foreign 
currency deposits. Mr Wu esti- 
mated that the total foreign 
currency deposits in Shenzhen 
were now equivalent to 
US$1 -5bn. 

“Our main purpose is to 
strengthen communication ties 
between banks and exchange 
business ideas.” he said. 
Shenzhen's foreign exchange 
banks will have to come to 
grips with competition on 
interest rates. The central 
bank sets an indicative upper 
and lower limit for interest 
rates, but some banks ignore 
them, Mr Wu said. “We hope 
members will agree on some 
form of punishment for those 
who violate the interest rates 

limits. 

• Officials in the Shenzhen 
Special Economic Zone have 
lowered the ceiling on daily 
stock market gains in a bid to 
dampen illegal trading activ- 
ity, the Hong Kong-based Ta 
Kong Pao newspaper said. 

The Beijing-funded paper 
said the decision to halve 
the ceiling on gains to 0.5 per 
cent daily was aimed at dis- 
couraging illegal share trad- 
ing. 

The government will also 
impose a 0.006 per cent stamp 
duty on trades and is consider- 
ing how to deal with party and 
government cadre and stock 
market employees who use 
public funds to buy stocks, the 
paper said. 





“Tap 

the European 
potential 
of Eastern 
Germany! 

Eastern Germany offers the 
European Market great economic 
potential. It benefits from a strong 
currency, free capital flows, and a 
skilled workforce. Convinced that 
this area can soon prosper as a 
European business base, my bank 
has already invested DM 1 5 a mil- 
lion in developing a modern bank- 
ing system to assist companies 
operating there. 

The groundwork has been laid for 
a ven tn re in Eastern German v — 
don’t miss this chance! 


JK^.1 


The European Initiative 
for Eastern Germany has 
been established in order 
to encourage European 
companies to invest in the 
former territory of the 
German Democratic 
Republic. The guiding 
principle of this initiative 
is that tlic economic de- 
velopment of the region 
is not merely a German 
task, but rather a matter 
of European concern. 
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Money brokers step into 
the financial limelight 

^Stephen Fidler looks at the man in the middle 


L egal questions about 
stock lending have 
brought into the lime- 
light the little-understood role 
of money brokers in the Lon- 
-.don financial markets. 

Stock lending plays an essen- 
tial role in providing liquidity 
, in the IJE bond and equity 
r. markets, since it allows mar- 
ketxnakers to cover short posi- 
tions by borrowing stock from 
'.'investment institutions. The 
- moneybrokers stand as middle 
folk between the institutions 
, and the marketmakers. 

The legal questions concern 
the title to the collateral which 
is pledged against the bor- 
rowed shares and bonds. They 
.. have been enough, amid a gen- 
eral anxiety about credit prob- 
lems. to lead a minority of 
.' investment institutions to pull 
- back from stock lending. 
Although this seems to have 
no tangible effect on the 
..amount of stock available for 
• lending in either the gilts or 
UK equity market, some mar- 
ketmakers appear to have 
reduced the si2e of lots In 
.which they are willing to deal 
at quoted prices. Some arbitra- 
geurs of shares against the 
FT-SE futures contract appear 
to have unwound positions, 
helping both the equity and 
gilts markets to rise this week 
on technical buying. 

A working party headed by 
the Bank of England is 
• urgently looking at the techni- 
- cal issues raised, and said yes- 
terday it had come up with 
. possible solutions. 

> The expectation is that a 
solution, once agreed by the 
Stock I .ending and Borrowing 
Committee which is headed by 
. Mr Ian Plenderleith of the 
Bank of England, can be intro- 
, duced as early as next week. 
The changes would make 
watertight the title of stock 
lenders to collateral, and not 
. involve significant changes to 
market practice. 

However, the issue has 
stirred up again the question of 
the role of the money brokers, 
through which those borrow- 
ing or lending stock are com- 
pelled to operate if they are 
dealing in UK government 
bonds or shares. There are 
nine such institutions operat- 
. ing in the gilt market, regu- 
lated by the Bank of England, 
and a slightly greater number 



Ian Plenderleith: may agree 
a solution next week 

in equities, regulated by The 
Securities Association. 

In the UK system, the bro- 
kers act not as agents but as 
principals. They borrow stock 
from more than 100 investment 
institutions and lend it to mar- 
ketmakers which need it to 
cover short positions in stock. 
In return, the marketmakers 
provide the brokers with cash 
collateral, which the brokers 
then convert into earning 
assets such as bank certificates 
of deposits and pledge these 

The issue has stirred up 
the question of the role 
of the money brokers, 
through which those 
borrowing or lending 
stock are compelled to 
operate if they deal in 
gilts or shares. 

back to the investment institu- 
tion as collateral. 

This process seems convo- 
luted to many - even to those 
involved - and there have 
been calls for the money brok- 
ing role to be abolished. “Why 
can't we deal directly with the 
institutions?” asked one mar- 
ketmaker yesterday. 

It has brought claims that 
London's domestic markets are 
being restricted, and criticism 
of the Bank of England for 
preserving what is seen in 
some quarters as unnecessary 
intermediaries that make a 


tidy sum from their activities. 

The rules seem particularly 
odd since stock lending 
through the moneybrokers is 
only required for UK stocks 
and bonds and not for interna- 
tional stocks. It means that a 
mazketmaker can borrow stock 
directly from an Institution, 
but only when non-UK stocks 
are involved. 

The Bank of England last 
reviewed the gilt market sys- 
tem ahead of Big Bang In 1986, 
and the TSA subsequently 
reviewed the system for equi- 
ties. Three main reasons are 
usually cited for having pre- 
served stock lending as it 
stands: 

• The brokers are efficient 
finders of stock and provide 
the benefit of anonymity in 
dealings, which would be lost 
if the borrower and lender 
dealt direct 

• More significantly, they pro- 
vide a convenient point at 
which the market can be regu- 
lated. The UK authorities 
believe that any alternative 
system would have to be more 
bureaucratic. 

T he view is that the sys- 
tem of regulation that 
the Federal Reserve had 
to introduce following prob- 
lems in the New York repo 
market - the US equivalent - 
in the early 1980s takes more 
effort 

This is because keeping 
track of transactions among so 
many parties is more difficult 
when they are not centralised. 
• The brokers also provide a 
framework by which stock 
lending can be treated favoura- 
bly by the Inland Revenue. 
Lending stock by institutions 
is not considered a disposal for 
capital gains purposes. Some in 
the market expect a tax ruling 
soon which would reduce the 
importance of the brokers from 
a tax point of view. 

It is clear that replacing the 
system would not be simple 
and the current legal complica- 
tions will not provide a reason 
for the system to be changed. 
However, it is likely to be 
reviewed again by Mr Plender- 
leith’s Stock Lending and Bor- 
rowing Committee, to coincide 
with the introduction of the 
Taurus electronic share regis- 
tration system, expected by the 
end of next year. 


Barclays, 
NatWest in 
preference 
share deal 

By Simon London 

CMB Packaging Holdings, a 
subsidiary of the Anglo-French 
packaging conglomerate CMB 
Packaging, has placed £2 00m 
of preference shares with Bar- 
clays and National Westmin- 
ster banks. 

Each bank Is subscribing for 
£ 100 m of preference shares. 
The proceeds will be used by 
CMB to pay off existing bank 
debt resulting from the merger 
of packaging competitors 
Metal Box of the UK and Car- 
nand of France last year. 

According to Mr Peter Col- 
lier, CMB group treasurer, 
group borrowings stood at 
FFr&Bbn at the end of June 
and would be reduced to about 
FFr&Jbn as a result of this 
transaction. The structure of 
the transaction reflects the dif- 
ficulties of issuing preference 
shares In the public stock mar- 
kets, he added. 

The preference shares are 
redeemable after seven years. 
Although CMB can suspend 
dividend payments under cer- 
tain circumstances, the shares 
are cumulative - meaning 
that passed dividend payments 
mount np for payment at a 
later date. 

Although the banks are 
effectively taking on risk capi- 
tal, the dividend income 
counts as franked investment 
income and is un taxed. 

Barclays is syndicating a 
portion of its credit risk to a 
group of CMB’s relationship 
banks Grinding Society Gener- 
ate, Crddit Lyonnais, Credit 
Commercial de France and 
Banque Francaise du Com- 
merce Exterieor. Essentially 
this involves raising guaran- 
tees from these banks on a 
portion of the preference 
shares. 


Australia alters 
closing date 

By Simon London 

AUSTRALIA has brought 
forward the dosing date of its 
offer to repurchase US$400m 
worth of outstanding paper in 
four Eurodollar bond issues. 

It will close on November 26 
and results announced the fol- 
lowing day. 


Credit Local in FFrlbn offering 


By Simon London 

THE FIFTH big French franc 
deal in three weeks was 
launched into the international 
bond markets yesterday, sug- 

g eating that investors are 
eginning to recognise the 
much-heralded value of franc- 
denominated securities. 

Following substantial offer- 
ings by issuers including the 
European Investment Bank 
and the Republic of Spain, 
Credit Local offered a FFrlbn 
eight-year deal with a coupon 
of 10 'A per cent. 

Priced at 10L9Q, the paper 
offered a yield of 10.52 per cent, 
or 46 basis points over equiva- 
lent French government bonds. 
The issue traded at less 1.95 
bid, just inside full fees of 2 per 
cent 

Both the ELB and Spain 
issues were launched at a 
spread of 40 basis points over 
government bonds, but the 
yield on French government 
paper has fallen sharply over 
the last few days. 

For example, the 9% per cent 
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INTERNATIONAL 

BONDS 


eight-year French government 
OAT was yesterday yielding 
10.06 per cent, against 10.22 per 
cent at the end of last week. 

The rally has come against a 
background of receding pros- 
pects of war in the Gulf. Ana- 
lysts suggest that. Gulf crisis 
aside. French franc bonds offer 


an attractive combination of 
currency stability and rela- 
tively high yields against a 
background of stable inflation. 

A further FFrl-Sbn bond 
issue from, the Republic of Fin- 
land Is expected to be launched 
in the next few days, possibly 
today. 

Late in the day, British Gas 
reopened its outstanding £L75m 
three-year issue, adding a fur- 
ther £75m in an offering lead 
managed by Credit Suisse First 
Boston. Toe name and gener- 
ous 13 per cent coupon should 
ensure smooth placement 
today. 

With sterling towards the 
lower end of its European mon- 


etary system band, overseas 
investors are beginning to 
show interest in sterling-de- 
nominated assets. However, 
syndicate managers suggest 
that Investors have been 
switching to longs: maturity 
paper over the past few days, 
as the market has begun to 
regain, some semblance of con- 
fidence. 

Barings broke syndicate an 
Monday’s £400m mortgage- 
backed deal from Stars, a spe- 
cial purpose vehicle far Citi- 
corp. Launched at par. the 
bonds were quoted yesterday 
at 99.77 bid, against the fixed 
reoffered mice of 99.85 and fhfl 
fees of 25 oasis points. 


In the yen sector. Province 
of Nova Scotia launched a 
YSobn 10-year issue via Yamai- 
chl International Priced at 
10080 and carrying a 7.7 per 
cent coupon, the bonds yield 
7-559 per cent However, the 
deal , was largely placed with 
Fax Eastern institutional inves- 
tors. 

• The Wodd Bank has Issued 
a FI 300m Eurobond, said lead 
manager ABN Amro, the 
Dutch bank, Reuter adds. 

The band is due December 
27. 2000, pays a 9% per cent 
coupon snd is priced at 10L35 
per cent 

Fees total l point Payment 
date is December 27 this year. 


Japanese brokers allow 
market forces to set rates 


TO crown the liberalisation of 
Japan’s short-term money 
market, brokers have stopped 
setting collateralised call 
money rates and now 
allow market forces to deter- 
mine them, money brokers 
said, Reuter reports from 
Tokyo. 

The rates, which had been 
set daily at about 10am local 
time and remained the same 
throughout the day, were 
allowed to float freely from 
yesterday in response to the 
best bid and offer. 

The change was proposed by 
a government advisory panel 
last June, which said the rate- 
setting system was difficult to 
understand. 

US officials have also critic- 


ised the lack of transparency 
in the Tokyo money market 

“We hope that the change 
will make the market easier to 
use, and rate movements moire 
understandable, " said an offi- 
cial in the Bank of Japan’s 
credit and market management 
department 

But some market-watchers 
said participants in the market 
- borrowers, lenders and the 
Bank of Japan itself - liked 
the old system. 

Some bankers fear the 
change could lead to higher 
short-term interest rates. 

“It adds to uncertainty, 
and that adds to the cost of 
money,” said a short-term 
dealer at a big Japanese 
bank. 


Philippines to reopen 
debt-to-equity scheme 


THE Philippine debt council 
endorsed a plan to reopen a 
revised debttivequtty conver- 
sion programme next month, 
the central bank said, Reuter 
reports from Manila. - 
The bank yesterday recom- 
mended reviving the scheme 
with an initial auction of $75m 
worth of Philippine debt 
paper. It required the approval 
of the debt council, which 
comprises representatives of 
both the legislature and the 
executive. The scheme now 
needs President Corazon 
Aquino’s final approvuL 
The plan requires investors 
to submit offers of discounted 
debt paper to the hack mid 
invest the proceeds In local 
projects in pr eferred areas. 


Mr Jose Guisia, central bank 
governor, said preferred areas 
would include public sale of 
state firms and hank rehabili- 
tation. 

Manila hopes to sell 8390m 
worth of central bank debt 
paper annually or 8900m over 
three years. 

The debt swap scheme was 
introduced in 1986 with simi- 
lar programmes to help reduce 
its 328bn foreign debt and 
attract foreign in v estmen t It 
was suspended In 1988 after it 
was found to be fodttng infla- 
tion. 

The central bank said it had 
taken into account the infla- 
tion impact of. debt swaps 
when it decided to revive the 
scheme. - 
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traditional options 


• First Dealings Nov. 12 

• Last Dealings Nov. 23 

• Last Declarations Feb. 21 

• For settlement March a 

For rate indications see end at 
London Share Service 
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LONDON TRADED OPTIONS 


LONDON DERIVATIVES continued 
to push ahead yesterday as a 
squeeze in the futures and equity 
markets and sterling's steady 
tone drove prices higher. How- 
ever, the early decline on Wall 
Street caused prices to retreat 
from their best levels towards the 
session's dose. 

The December FT-SE 100 index 
contract strengthened in busy- 
eariy dealing and moved to a pre- 
mium over the cash market of 
more than 30 points. 

Starting's resilience In the face 
of growing political uncertainty In 
the UK also encouraged buying of 
equity futures, including institu- 
tional Investors. 

December FT-SE eventually 
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Closed at 2,153, up 3 points on the 
day. December's premium to the 
cash market finished at 28 points 
compared with 34 in the previous 
session. According to brokers' 
calculations, the futures Index 
should be 15 points above its 
cash equivalent, ft dividend pay- 
ments and the cost of finance are 
taken into consideration. - ; - • 

- fn the traded options market 
turnover was a modest 30,696 
contracts and was evenly split 
between calls and puts. The 
FT-SE contracts were busy, par- 
ticularly in the November 2,050 
calls and the Euro FT-SE 1.825 
puts. 

The FT-SE options traded 
10,773 contracts, of which 6JM0 
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were calls and 4,118 were puts. 
The November 2.050 calls traded 
1.19 6. The Euro FT-SE traded 
2,654 lota, almost all of which 
were puts. 

Among the stock options STC 
was the busiest The day's 1,583 
contracts were divided between 
1 flOQ puts and 563 puts. The Jan- 
uary 300 puts were- the most, 
-active, trading 1.000. 

Next on the fist was British Gas 
as interest focused oo the Decem- 
ber 220 calls. The flotation of the 
electricity companies has gener- 
ated activity in utilities compa- 
nies, particularly British Gas, 
options analysts said. Elsewhere, 
Rolls-Royce traded 1,306 and 
Hanson 1,022. 
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• • . • ,V UK COMPANY NEWS 

Unaa^ptable’ position as Eagle Star underwriting losses mount ” 

BAT dives to £41 m in third quarter 

By. David Owes 


BAT INDUSTRIES yesterday 
blam ed gre ater than expected 
underwriting . losses and sub- 
stantial investment depreda- 
tion at Eagle Star, the general 
insurance business, for a 90 per 
cent- decline in taxable third 
quarter profits to only $4taL ' 

“There is really .no.jpoint in 
trying to disguise the disap- 
pointing nature of these fig- 
ures." said Mr Patrick Sheehy, 
chairman of the tobacco-based 
conglomerate. He added that 

insurance claims had been “&r 

higher” than the group had 
anticipated. 

The meagre third-quarter 
contribution - means that BAT 
has made just £S99m before tax 
in the first nine months of 1990 
compared with £i.07bn la the 
corresponding period of the 
previous year. Turnover, at 
current exchange rates, was up 
from £l&89tan to £13.47bn. - 

In spite of the poor figures, 
BAT shares dosed ahead 4p in 
the reasonably buoyant market 
at 561p. Analysts attributed 
this partly to the group’s 
stated commitment to at least 
maintain last year’s final divi- 
dend. This would produce a 
sizeable real increase cm a pro- 


forma basis. Earnings per 
share in the year to . date 
fell heavily from 39.75p to 

lZ79p. 

Eagle Star’s overall nine- 
monthly loss was £51m, 
against record profits of £262m 
in 1989, with underwriting 
losses rising to £3l6m. The 
group is attempting to rectify 


the unacceptable” underwrit- 
ing position by. “aggressively 
seeking rate increases." 

Because of the group’s 
accounting policy for invest- 
ment appreciation, Eagle Star 
was a lso the source, of an 
excep tional deduction of £2i2m 
from financial services division 
profits stemming from the low 
level of stock , markets at Sep- 
tember 30. 

The third quarter a 

farther £35m strengthening for 
property finance indemnity, 
b ringing total reserves on this 
account to ywv>m Ragy Star Is 
no longer writing new p rop erty 
development guarantee busi- 
ness. Management said that 
the need to set a side further 
reserves would depend on the 
level of confidence in the sec- 
tor. 

The group’s other financial 
services businesses - Fanners, 
the US insurance operation. 
Allied Dunbar, the UK life 
assurance and unit trust 
group, and the life side of 
Eagle Star - all registered 
“good” profit increases. 

BATs tobacco businesses 
registered a 13 per cent 
increase from. £621m to £703m 
in ntnft monthly trading prof- 
its, demonstrating some resil- 
ience to the economic down- 
torn. The third quarter 
performance was less impres- 
sive, however, with profits edg- 
ing Up from £224m to VSStton 

The group was hit by an 
unusually high 5&9 per cent 
effective tax rate, the product 
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Lydia van der M«r 

Patrick Sheehy: insurance riainnc -far higher” than antici pated 


principally of Eagle Star's 
hefty unrelieved investment 
depredation and of ACT write- 
offs. 

Mr Sheehy said that he 
expected the ACT problem to 
persist for three-to-four years. 
The group was “constantly” 
looking at ways to maximise 
its UK income, he added. 

Below the line, there was an 
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Brown Shipley reduces 
interim as earnings drop 
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BROWN SHIPLEY, the City of 
F^nrinn merchant hanlrmg ' and 
fin an Hal services gTOUp, was 
forced to cut-its interim divi- 
dend yesterday after reporting 
a slurp foil in earnings, writes 
David Lascelles. 

The group gave no details of 
profits for the six months to 
September 30, but directors 
said that the results were “sig- 
nificantly below” the previous 
first half. . The dividend is 
down by one thir d from A5p to 
3p. 

- Brown Shipley had warned 
that profits for the year as a 
whole would be significantly 
r lower _than last year, when it 


earned £7-5m before tax. 

Mr John van Kuffeler, the 
chief executive, said three 
areas of the group had borne 
the brunt of the decline in the 
first half. 

Investment management and 
stockbroking had been hit by 
the downturn in the stock mar- 
ket, and had produced a loss, 
while another difficult area 
was mer chant banking, where 
corporate finance fees fell by 
one third. And profits from 
Ira sing activities were also 
down. 

By contrast, profits from 
insurance broking activities 
were significantly higher. 


Quality growth 


in a world market 


Cable & Wireless 
Interim Report 



Profir before tax has increased by 25% to j£301m 
- an increase of j£60m. 

UK and Europe trading profit almost doubled 
from j£31m to j£6lm and now represents 21% oi 
Group trading profit. 

Mercury’s trading profit increased by 127% 
to £50111 against a cumulative investment of 
£l.l billion. 

Net gearing at 30 September only 3.6%. 

Interim dividend increased by 19% to 3.7 pence 
per share. 


Cable and Wireless pic 


THE WORLD TELEPHONE COMPANY 
New Mercury House, 26 Red Lion Square, Loudon WC1K 4UQ. 
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John Foster 
falls into 
the red with 
£0.9m loss 


Courtaulds advances 
warns of second half 


23% but 
slowdown 


By Clive CookSon 


By Alice Rawsthom 






extraordinary credit of £439m 
(£l97m), consisting largely of 
the estimated gains on disposal 
of Eurotec and VG instru- 
ments, the US re tailin g subsid- 
iaries. 

In April, the group escaped 
from a potential £13bn hostile 
takeover bid from Sir James 
Goldsmith’s Hoylake. 

See Lex 


JOHN FOSTER, the Yorkshire 
wool textile group, yesterday- 
saw its shares plunge by lOp 
to 31p when it announced it 
was passing its interim divi- 
dend after falling from pre-tax 
profits of £711,000 into a loss 
of £928,000 in the first 
half. 

Mr David Allen, who became 
managing director last month 
as part of a change In the 
senior management *p»wi, 
the new team would “review 
every aspect of the business" 
to develop a new strategy- to 
turn Foster into “a completely 
different company". 

Foster, like other wool tex- 
tile groups, has suffered from 
depressed domestic demand 
and a highly competitive 
export market It was also hit 
by the loss of a major order at 
the beginning of the 
period. 

As a result turnover fell to 
£12. 75m (£ 16.53m). Mr Allen 
said the lost order accounted 
for the biggest part of the fall 
in business. It made an operat- 
ing loss of £684,000 (profits of 
£857.000) and paid higher 
interest of £244.000 (£146.000). 
Foster made a loss per share of 
8.3p (earnings of 6.3p). 

Mr Allen said there would 
be some improvement in the 
second Half but trading was 
still "very difficult" and Foster 
was unlikely to achieve more 
than break-even for the full 
year. The board Is passing the 
interim dividend and will wait 
until the end of the year 
before deciding whether to pay 
a final dividend. 

The new management team 
is still in the process of 
reviewing Foster’s operations. 
The group, which is involved 
with spinning and weaving, 
employs 850 people m ainly at 
its Black Dyke Mills site. 

Mr Allen said the future 
direction of the group was 
likely to concentrate on its 
weaving and specialist spin- 
ning activities, rather than 
commodity areas of produc- 
tion. Foster plans to empha- 
sise quality and service in the 
future and has stopped sub- 
contracting production. 

Mr Allen said announce- 
ments would be made about 
the restructuring at Christmas 
and early in the new year. 


COURTAULDS performed 
strongly during its first half 
year as a specialist chemicals 
and fibres company, following 
the demerger of the textiles 
business. Pre-tax profits for the 
six months to September 30 
were up 23 per cent to £S7.1m. 

However. Sir Christopher 
Hogg, chairman, warned yes- 
terday that the growth would 
not continue at the same rate 

during the second six months. 
"Many of our businesses are 
now experiencing more diffi- 
cult trading conditions." he 
said. “Furthermore the results 
for this year against last are 
being materially impacted by 
exchange rate movements.” 

Although the interim results 
were above City expectations, 
analysts were taking a cau- 
tious view of the prospects for 
the whole year, after the chair- 
man’s warning. 

“The anticipated beneficial 
consequences of the demerger, 
in focusing management and 
imparting additional momen- 
tum. have been felt strongly 
and will continue. Courtaulds 
is making good progress 
towards becoming a higher 
margin and more specialised 
company,” Sir Christopher 
said. “We now face a battle 


between recessionary influ- 
ences in the world at large and 
the inherent growth potential 
in our business.” 

Turnover for the first half of 
the year rose 5 per cent to 
£948m. Trading improved in all 
its businesses - with tradi- 
tional fibres showing the best 
performance. 

Rayon is a particularly prof- 
itable product for Courtaulds 
at the moment, according to 
Mr Sipko Huismans, managing 
director. Demand is very 
strong with rayon in fashion 
among American clothes 
designers; Courtaulds has 
more than 60 per cent of the 
US market following the with- 
drawal last year of its main 
competitor, Avtex; and the 
price of wood pulp, the raw 
material for rayon, is failing. 

Acrylic fibres have long been 
a problem area for Courtaulds, 
with persistent manufacturing 
overcapacity in Europe in the 
face of declining demand. Mr 
Huismans said Courtaulds had 
reduced its own acrylic capac- 
ity from 210.000 tonnes to 
85,000 tonnes since the begin- 
ning of 1989, through plant 
sales and closures, and was 
now operating profitably. 

Earnings per share for the 


six months were 17.8p (14.6p> 
and the interim dividend is 
raised to 3.4p (3.ip». 


• COMMENT 

The market could not decide 
whether to be more impressed 
by Courtaulds’s sparkling first 
half results or the warning of a 
slowdown in the second half - 
and the share price ended Ip 
up at 3I8p. Last year the com- 
pany made 58 per cent of its 
profits In the second six 
months. Judging by the chair- 
man's comments, the second 
half will produce about the 
same pre-tax profits as the first 
half this time. If so, Courtaulds 
will make a 75m before tax for 
the full year, giving it a pro- 
spective p/e ratio of 93. That is 
an undemanding rating for 
what is now a growth-oriented 
specialist chemicals company. 
Courtaulds seems to have dealt 
successfully with its main 
problem area, acrylic fibres, 
and the prospects for future 
growth in fibres made from 
wood pulp such as rayon do 
not depend entirely on the 
vagaries of the US fashion 
trade. Even if up-market 
clothes designers suddenly go 
off rayon, there is the prospect 
of growing Industrial demand. 


Readicut 38% lower at £5.3m 


By Richard Gourlay 


READICUT INTERNATIONAL, 
the specialist textile group, 
yesterday reported a 38 per 
cent Call in pre-tax profits at 
the interim stage as turnover 
and trading margins were 
hit by weakness in the 
economy. 

Pre-tax profits for the six 
months to September 30 fell to 
£5.3m from £8.5m on sales 
down 3 per cent at 
£i075m. 

Earnings per share fell t 
from 295p to l.84p but the divi- 
dend was maintained at 0.63p. 
There is also a share opt- 
ion. 

Mr Roland Smith, chairman, 
said that in current trading 
conditions the future had to be 
viewed with some caution. 

Readicut has been particu- 
larly hard hit by troubles fac- 
ing the launches of new Rover 
and Ford cars which are fitted 
with its carpets. 

Contract carpeting for busi- 


nesses has been buoyant but 
demand from home-owners has 
remained low due to high 
interest rates and less people 
moving homes. 

The squeeze on carpet mar- 
gins has been further hit fol- 
lowing the sale by receivers of 
stock at C-olorolL 

Group gearing at the half- 
way stage rose to over 40 per 
cent, but would be reduced to 
around the 34 per cent level 
where it was at the last year- 
end. 

The group was confident the 
final dividend could be main- 
tained. 


• COMMENT 

Problems with the launch of 
three new car models in which 
Readicut’s carpets are fitted is 
unfortunate but there is more 
in yesterday’s unexpectedly 
poor interims than bad luck. 
The erosion of margins in poly- 
propylene fibres markets, from 


higher raw material costs and 
sterling's strength, and con- 
tinuing lack of demand for car- 
pets from cash-strapped home- 
owners point to a second half 
in which the company may 
have difficulty covering its div- 
idend. 

Capex has been frozen, 4 per 
cent of the workforce has been 
laid off and the company is 
talking of a disposal pro- 
gramme. But on the trading 
side the old formula of 
strength from diversification 
appears to have worn thin. 

Prospective earnings of 
around £llm, or 3.7p per share, 
according to James Capel, give 
a prospective multiple of 
10 . 

At best the share price can 
look forward to support based 
on a relatively strong balance 
sheet and a high yield, of 
around 12.5 per cent, if the 
company maintains its divi- 
dend. 


BAA pic results 
for the six months to 

30 September 1990 


4 Revenue increased by 13*9% to ^491 m. 


4 Pre-tax profit increased by 10-2% to j£205m. 


4 Earnings per share up by 16-7% to 30*0 pence. 


4 Interim dividend up 16*7% to 5-25 pence. 


4 Expenditure on safety and security at £54* 8m 
up 13-9%. 


4 Capital expenditure at airports of ^152 m. 


4 5-6% growth in passenger traffic. 


4 Superb new terminal complex at Stansted with 
direct rail link opening on schedule in March. 


4 Traffic for full year expected to grow at 3-4%. 


B A Art 


The world*! leading international airports. 
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UK COMPANY NEWS 


Whitbread rises 16% but | Guinness’ £533m offer wins Spanish ayes 


warns of difficult period 


Philip Rawstorne and Torn Burns on the takeover of leading brewer Cruzcampo 


By Andrew Hill 


WHITBREAD, the UK beer, 
food and leisure group, yester- 
day unveiled a 16 per cent 
increase in interim pre-tax 
profits, but warned that it 
faced a difficult second half, 
particularly in Its family res- 
taurant operations. 

The company, which 
announced the £115m acquisi- 
tion of 150 Be mi Inn pubs and 
restaurants from Grand Metro- 
politan two days ago, reported 
profits of £149m in the six 
months to September 1. com- 
pared with £l29m In the equiv- 
alent period. 

However, Mr Peter Jarvis, 
group chief executive, said Sep- 
tember and October had been 
“very poor months", with con- 
sumers buying fewer meals 
and cancelling hotel book- 
ings. 

“It's going to be more diffi- 
cult for us to achieve our profit 
forecast in the second half of 
the year than it was in the first 
half," he said. Whitbread ‘A* 
shares slipped 6p to 425p in a 
strong market 

Mr Jarvis said the number of 
meals served at Whitbread's 
family restaurants - which 
include the Beefeater chain - 
had probably declined by 
5 per cent in the first 
h.-ilf 

He added: “This is a very. 


very successful concept with a 
very high return on invest- 
ment. but the typical user of a 
Beefeater restaurant is 35 
years old with a wife, a mort- 
gage and two kids, and he's the 
one who's suffered most in the 
credit squeeze.” 

However. Whitbread said 
sales of beer - including Hei- 
neken, Haddington's Bitter and 
Stella Artois - were still grow- 
ing faster than the market and 
the Pizza Hut restaurant chain 
and Thresher off-licences were 
performing well. 

Having sold its wines and 
spirits business, Whitbread has 
now split its remaining 
operations into three divis- 
ions. 

In the first half, the beer 
division increased trading 
profit by 12 per cent to £42 
(£37. 8m); the pub partnerships 
division - set up to manage 
the tenanted pub estate and 
put government legislation on 
tied houses into action - 
pushed up profits to £32.4m 
t£30.6m); and managed retail 
estate, which includes the food, 
drink and leisure retailing 
businesses, made £6 7. 8 m. 
(£59. 3m). 

Overall turnover rose from 
£98-lm to £1.04bn Adjusted for 
acquisitions and disposals. 
Whitbread said that was an 


increase of 15.6 per cent. Earn- 
ings per share rose 16 per cent 
to 24.68p (2l_23p) and the com- 
pany declared an interim divi- 
dend of 4.3p (3.8p). 


• COMMENT 

The sale of the spirits business 
to Allied-Lyons at the end of 
last year has helped Whitbread 
reduce interest charges from 
£24-5m to £6.3m in the first 
half, and continue a £6m-a- 
week capital expenditure pro- 
gramme. That is a strong argu- 
ment for holding Whitbread 
shares for the longer term, as 
the benefits of refurbishment 
and upgrading come through. 
In the short run, however, the 
company admits that it is 
dependent on a list of great 
imponderables, from the win- 
ter weather to the state of the 
economy. At the moment the 
beer, pub and off-licence busi- 
nesses are holding up well 
against the rest of the market, 
but it is difficult to predict how I 
trading will be affected if the 
Chancellor is forced to main- 
tain the squeeze on consumer 
spending through Christmas. 
Assuming Whitbread makes 
E290m in the full year, its 'A' 
shares are on a prospective p/e 
of around 9. which looks about 
right. 


E ighteen months ago, 
nobody at tbe Seville 
headquarters of Cruz- 
campo had given even a pass- 
ing thought to selling the com- 
pany - let alone that it might 
become the focal point for the 
biggest overseas investment 
yet made in Spain. 

Cruz was not only the coun- 
try's biggest brewer, but also 
the most profitable and fastest- 
growing. Nearly half Us shares 
were held by about 170 mem- 
bers of Andalucia's closely- 
knit, aristocratic, land-owning 
families. 

The company's articles 
barred any shareholder from 
selling a stake without first 
offering it to other sharehold- 


Tbere seemed no reason why 
a well-established way of life 
should be disturbed. 

It was an exhaustive survey 
of the Spanish brewing indus- 
try by Goldman Sachs, the US 
investment bank, that turned 
Cruzcampo onto the road 
which led to yesterday's 
£533 tn agreed offer from Guin- 
ness. the UK-based drinks 
group. 

Tbe Goldman Sachs report 
suggested that the Spanish 
brewing sector, distribution-led 
and regionally based, looked 
ripe for consolidation. Over- 
seas brewers had already 
entered the market and were 
likely to increase their inter- 
ests. 


Cruzcampo was interested in 
Goldman Sachs' predictions, 
but reluctant to accept them. It 
was not until a few months 
later that it began to review 
its prospects in greater detail. 

By that time, the financial 
troubles of Stroh, the US 
brewer which has a 28 per cent 
stake in Cruzcampo, gave fur- 
ther cause for a systematic 
study of its strategic options. 
After long discussions with 
Gol dman Sachs executives, it 
was decided to explore the pos- 
sibility of another overseas 
partner. 

Tbe investment bank 
approached a number of lead- 
ing overseas brewers, includ- 
ing Heineken. Carlsberg, 
Labatt, Anheuser-Busch, Asahi 
and Guinness. No Spanish 
companies entered the reckon- 
ing - reflecting the fact that a 
group as big as Cruzcampo is 
simply, but controversially, 
beyond the reach of domestic 
pockets. 

Each of the foreign brewers 
was given an account of Cruz- 
campo's operations and finan- 
cial performance. Virtually all 
of them responded with ideas 
for possible deals; some were 
flexible in their approach, oth- 
ers wanted to buy the company 
outright. 

Teams of executives trooped 
into Seville for a closer look at 
the company. Some spoke flu- 
ent Spanish, others had little 
knowledge either of the Ian- 
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guage or the country. 

It soon became clear that 
Cruzcampo' s thoughts were 
turning towards selling the 
company, and that potential 
European buyers were more 
favourably regarded. 

For Guinness, both Mr 
Anthony Tennant, chairman, 
and Mr Brian Baldock, head of 
the brewing division, visited 
Seville for frequent discus- 
sions. 

Mr Baldock said yesterday: 
“We have long recognised that 
the world beer market is actu- 
ally made up of a series of 
regional markets. Our strategy 
has been to expand market by 
market 

“The Spanish market is one 
of the fastest-growing and most 
profitable in Europe. Over tbe 


last 10 years it has grown at an 
annual rate of 4 per cent Yet 
beer consumption per head, at 
68 litres, is still weG below that 
of northern European coun- 
tries. 

“Cruzcampo offered us a 
strategic base in that market 
Xt is a highly profitable busi- 
ness, with consistent sales and 
profits growth. There is an 
opportunity to expand there 
with Cruzcampo's brands, and 
to introduce other brands 
where appropriate." - 

Guinness has already 
reduced its reliance on its 
stout. Five years ago it repre- 
sented 80 per cent of sales vol- 
ume, now it is down to 60 per 
cent, and the Cruzcampo 
acquisition will cut It to 40 per 
cent. 


Guinness's marketing skills 
annealed to Cnzzeampos man- 
agement as a solution to the 
problems Of expanding beyond 
its own regional confines. 

Guinness's management 
style also established a rap- 

& Cruzcampo’s managers 
the Guinness team 
-knowledgeable,, very clear 
about their objectives and sym- 
pathetic to local traditions and 

pI ay ‘ the end of October, the 
Cruzcampo executive commit- 
tee had decided to accept the 
offer from Guinness, which 
was advised by Chase Manhat- 
tan. 

Tbe next, most complex 
was to woo tbe 170 family 
shareholders into supporting 
the deal. Getting the families 
to sit down together and agree 
to the 100 per cent takeover 
was a minor problem or the UK 
group's cash offer. 

The real complexity came 
first in finding out who they 
were, and afterwards, in 
explaining the tax liabilities 
due to each shareholder. The 
fiscal treatment of capital 
gains is punitive in Spain. 

Money will, nevertheless, be 
pouring into a sizable group 
within Seville’s oligarchy. Just 
under two years ago, small 
packets of shares in Cruz- 
campo were changing hands 
among the families at prices 
around a fifth of what Guin- 
ness agreed to pay yesterday. 


Fleming High 
Income assets slip 


BOARD MEETINGS 


British Steel acquires Tuscaloosa Steel in US 


Net asset value per share of 
Fleming High Income 
Investment Trust at the end 
of its second quarter to 
October 31 was 79.1 Op. against 
84.8p at April 30 1990. 

Pre-tax revenue for the 
quarter fell to £918.000 
(£1.19m) but the interim 
dividend is raised to 1.45p 
(1.3p) on earnings per share 
of 2.74p (3.4Sp). 
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BRITISH STEEL is to acquire 
100 per cent ownership of Tus- 
caloosa Steel, a “state-of-the- 
art" plate and hot strip rolling 
mill in Alabama. 

The deal, although relatively 
small-scale. represents the 
company's most significant 
acquisition to date in the 
United States. 

Financial details of the pur- 
chase are not being disclosed 


but the price is considerably 
higher than the £llm net asset 
value currently placed on the 
mill complex. 

British Steel has held a 9.6 
per cent stake in the business 
since 1984, when it was formed 
with three other partners - 
Tippins International, the 
majority shareholder and a 
producer of steel-making equip- 
ment. O'Neal Steel, a stock- 


holding group and American 
Cast Iron Pipe, a steel pipe- 
maker. 

The partnership was formed 
to fund and construct the plant 
and British Steel was con- 
tracted to supply £50m worth 
of semi-finished, continuously 
cast slabs to the mill from its 
Teesside works. It r emains the 
primary supplier. 

The original agreement was 


struck at a time when the US 
government and the EC were 
negotiating a quota system to 
reduce imports of semi-finished 
steel and was sees as a way of 
ensuring British Steel would 
not fall foul of anti-dumping 
regulations. The mill has an 
annual capacity of 600^00 tons, 
with annual sales of about 
£80m. 

British Steel said yesterday 


that the new ownership struc- 
ture. which could be finalised 
early in the New Year, was 
designed to secure the future 
of the Tuscaloosa plant. 

ft was considered appropri- 
ate that the facility, which pro- 
duced a very high quality prod- 
uct in a competitive 
marketplace, should now he 
under the control of a single 
operator. 


CHARITIES 


“I doubt if there is another company in 


Scotland which has taken such vigorous 


steps to prepare itself for the future.” 


The FT proposes to publish this survey on 
December 5 1990. 

It will be of particular interest to large 
numbers of UK. Board Directors who are 
regular FT readers. If you want to reach 
this important audience, call Andy 
Barrons on 071 873 3201 or fax 071 873 
3062. 


FT SURVEYS 


“The Bank has achieved profits before tax of £70. 2m. 
This is a record figure and represents an increase of 20% 
over the figure for last year. To have accomplished such a 
performance during a difficult trading period reflects 
considerable credit on the organisation as a whole and 


on the individual members of the Bank’s staff. It is also an 


indication of the success of the programme of re-organisation 
and progress achieved since the acquisition of Clydesdale 
Bank by National Australia Bank in 1987.” 

Sir Eric Yarrow, Chairman, Clydesdale Bank PLC 



(This announcement appears as a matter of record only) 


NSM 


United Kingdom 


has acquired Monoliet-Beton Breda BV on behalf 
of its Building Products Division-Bison 
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FINANCIAL HIGHLIGHTS 


1990 

£000 


1989 

£000 
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Profit before taxation 


70,238 


58,682 



Profit after taxation attributable to 
ordinary shareholders 

Retained profit 
Capital Expenditure 
Total assets at the year end 


44,314 


36,402 


B E T 0 N 
The Netherlands 


IB0@@0S 


United Kingdom 


29,314 


27,402 


20,908 


20,787 


4,618,307 


4,315,546 


17,6 U nnhSi^!J e i i I! itia £ ed this transaction 
on behalf of the shareholders of 
Monoliet-Beton Breda BV 


Copies of the Annual Report and Accounts are available on request 
from the Public Affairs Department. 

Clydesdale Bank PLC, 30 St Vincent Place, Glasgow G1 2HL. 


Clydesdale Bank PLC 



Merchant Bank nv 

Weerdestein 118, 1083 GH Amsterdam. 


Amsterdam, November 1990. 
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C&W rises 25% 
to £301m but 
disappoints City 


By Paul Abrahams - 

CABLE & WIRELESS, the 
UK-ba sed telecominuBiditloQs 
group, yesterday reported pre- 
tax profits up 25 per cent from 
£241m to £801m for the six- 
months to 30. September. . 

Lord Young, chairman, M jfl 
the results showed the first 
half of the year had been suc- 
cessful, but wuuld have been 
stronger if exchange ra te s had 
not proved' so volatile. ' 

He explained that profits 
would have been £24m higher 
if the rates used for the first 
half of last year had prevailed. 
The results were at the bottom 
end of analysts' forecasts. 
C&Ws shares closed down lOp 
al4l3p. 

Earnings per share, had 
increased by only 5 per cent to 
15.lp, although they had been 
diluted by the allocation of 
L83m ordinary shares during 
the six months. 

Profits were also helped by 
the HK$i0.3bn sale of a 20 per 
stake in Hong Hong Telecom to 
the Hong Kong arm of Peking- 
backed Investment company 
China International Trust and 
Investment Corporation. 

The company has also sold 
and leased back its headquar- 
ters. CAW earned £2gm from 
interest payments and paid 
£12m less in interest 
than during the same period 
last year. 

Gearing currently stands at 
3.6 per cent 

Turnover increased from 
£L09bn to £L2Sbn, while total 
operating costs increased from 
£825m to £976X0. 

The interim dividend is 
being raised from a.lp to &7p. 

Mr Gordon Owen, group 
managing director, said the 
company would continue , with 
its s trat e gy to lessen its depen- 
dence upon the US dollar and 
the Asia/Pacific area. 

Mr Rod Olsen, finance direc- 
tor, painted out that the US 
dollar had depreciated by 7 per 
cent against sterling during 
the six months to September _ 
compared with the same period 
last year. 

He warned that if the curren- 
cies remained at their present 
rate they would continue to 
have an impact during the sec- 
ond half of the yem. • 

The trading profit of Mer- 
cury Oommnnhations, CAW'S 
UK subsidiary, was £50m com- 
pared with £2Qm. for the' same 
period last year. However, the 
figures included th os e of Tde- 
phone Rentals whose .UK ' 
operations have been merged 
with Mercury. Mercury’s turn- 
over increased from £2Um to '• 
£316m. . 

Reacting . to the govern- . 



Takeover Panel asks BS 
to postpone meeting 


By Richard Gourfay 

THE TAKEOVER Panel has 
asked BS Group, the Bristol- 
based stadium and property 
group, to postpone an extraor- 
dinary general - meeting 
planned far tomorrow at which 
its proposed merger with 
Scott’s, the restaurant c ha i n, 
was likely to be approved. 

The postponement will allow 
an appeal to the Panel on Frir 
day by aggrieved BS minority 
shareholders against a ruling 
that it could take no further 
action in the merger even 
though the terms are based on 
a valuation of Scott’s restau- 
rants that is nearly three times 
higher a valuation com- 
missioned independently by 
m the minority shareholders. 

• The minority group, led by 
Abingdon Management, has 
already asked Singer A Fried- 
lander, the merchant bank 
advising BS shareholders, to 
consider the lower valuation 


and seek arbitration by the 
Royal Institute of Chartered 
Surveyors. 

Singer A Frledlander has 
continued to recommend the 
merger, which involves the 
exchange of four new BS 
shares for every Scott’s share. 
If a lower value for the Scott's 
restaurants was used. BS 
shareholders would have to 
give fewer of their shares for 
the Scott’s shares. 

The merger as it is currently 
priced could allow the famil y 
of Mr Isadora Kerman, the 
chairman of BS and Scotts res- 
taurants, to control BS. 

The Panel executive is 
understood to have based its 
ruling not to take the matter 
farther on the grounds that it 
believed the rales of valuation 
had teen complied with and 
that therefore there was no 
basis in its code to force an 
arbitration by the RICS. 


Good position for acquisitions as decline in holiday travel is controlled and transport lifts profit 

Interest income helps Hogg Robinson advance 31% to £8.7m 


By Jane Fuller 

HOGG ROBINSON, the travel, 
transport and financial services group 
in which Sir Ron Brierley's IEP Secu- 
rities has a near 17 per cent stake, 
increased pre-tax profit by 31 per cent 
to £8.74m in the six months to Sep- 
tember 30. 

The improvement, from £6. 65m, 
came on sales of £47.73m (£44£lm) 

and was helped by interest income of 
£2.34m (£i.44m). Mr Brian Perry, 
ch a irman , said the group was cash 
rich with about £32m of its own 
money in the bank, apart from 
advance payments from travellers. 
This puts it in a good position to 
make acquisitions. 

The bulk of turnover is derived 


from the travel division and it showed 
a slight improvement in operating 
profit to £3.47 ri (£3 .33m). More than 
half the business is corporate, which 
Mr Perry said had been growing at 
more than 16 per cent a year. He did, 
however, describe prospects as uncer- 
tain because of the potential effects of 
recession on business travel. 

In holidays, sold through the 
group's 220 high street shops, the 
overall summer decline had been 12 
per cent, but Hogg had limited the 
damage to a 2 per cent fall. A 10 per 
cent price increase had also offset 
part of the downturn, as had the auto- 
mation of clerical work. 

Transport increased its profit to 


£L9m (£i.62raj thanks to a bumper 
first half from the Rotterdam haulage 
subsidiary and to the government 
freight agency - taking hardware 
to the Gulf bad kept that section 
busy. 

Mr Perry said the European freight 
operation was seeing a better balance 
between east and west-bound legs. 
"Our experience is that exports from 
the UK have improved and we have 
not noticed any signs of gloom and 
doom.” 

In financial services, growth had 
come from the corporate pensions 

administration scheme and from per- 
sonal Lines such as household and 
motor insurance. That division 


improved its profit to £1 ,56m 
(£941.000). 

The group has three big sharehold- 
ers: LEP. investment vehicle of Sir 
Ron Brierley, the New Zealand entre- 
preneur. British Airways, with 12.5 
per cent; and the Kuwait Investment 
Office with 11.5 per cent 
Earnings grew to 7.68p (5.71p>. The 
interim dividend rises to 2.25p (2p). 

• COMMENT 

Hogg Robinson, not to be confused 
with the insurance concern Hogg 
Group from which it demerged in 
1987, has continued to progress after 
last year's bounce-back in profit to 
£10.4m. Its recovery dates back to the 


sale, negotiated in March 1989, of its 
state agency business to Sun Alliance, 
the insurance group, over which Mr 
Perry is entitled to feel an increasing 
amount of glee. The momentum built 
up in transport and finan cial services 
and damage limitation in travel is 
likely to see the full-year pre-tax 
profit top £12m (compared with £llra 
in 1987-88). The main second- half con- 
cern is that the dead skiing holiday 
market may well be joined by a corpo- 
rate spending slide. A prospective p/e 
of 11.6 means that the premium fac- 
tors of bid speculation, cash and good 
management are already in the price, 
which closed unchanged at 123p yes- 
terday. 


Redundancy and closure costs leave Sketchley £5.5m in the red 


Lord Young - results held 
back by exchange rates 

ment’s recent proposals, to 
break up the existing duopoly 
between British Telecom and 
Mercury, Lord Young said: 
“The review is what we have 
teen waiting for. ft presents us 
with far more opportunities 
than dangers. 

- - “With our existing telephone 
networ ks . PCNs and telepoint, 
as well as a seven-year lead, we 
have a great advantage over 
new e nt ra nts." 

• COMMENT . 

CAW’S shares have underper- 
formed the market in recent 
months and this set of results 
will do little to ease analysts’ 
fears. Most analysts are less 
interested in the company’s 
profit before tax than its earn- 
ings per share. The latter are- 
looking distinctly dull, mostly 
because of currency problems 
which appear unlikely to disap- 
pear hi the short term. While 
the government’s duopoly 
review is likely to be more ben- 
eficial than detrimental to 
Cable A Wireless, there are 
concerns about its heavy capi- 
tal investment plans in Hong 
Kong and for Mercury and 
FCNs. These will be necessary 
anyway to keep.down the com.- . 

party's tax charges- With so 
much corporate activity in tele- 
communications, the market 
.will be watching to see if 
CAW’S ambitions to become a 
world telecommunications 
player are realistic. Meanwhile, 
the stock appears to be stuck 
to limbo.' 


By David Owen 

AN EXCEPTIONAL charge of 
£8R5m has resulted in a larger- 
j than -expected £5. 54m interim 
loss at Sketchley, the dry- 
cleaning and vending group 
which earlier this year evaded 
two takeover attempts. 

The charge related to redun- 
dancies and the closure of 
functions and premises that 
have become surplus to 
requirements. 

Some 450 jobs have been cut 
to date, according to Mr John 
Richardson, joint deputy chair- 
man. 

“We think we have tipped 


everything upside down to the 
nth degree," said Mr Richard- 
son, who was appointed in 
April along with Mr Tony 
Bloom a month after Compass 
launched its hostile bid. No 
more exceptional charges 
would be needed, he indicated. 

Yesterday's loss compared 
with a £4. 99m taxable profit for 
the six months to the end of 
September 1989. Turnover fell 
from £9JL2m to £85. 85m. The 
group cautioned, however, that 
its restructuring programme, 
incorporating the adoption of 
new accounting practices, 


invalidated year-on-year com- 
parisons. 

First-half results from the 
core dry-cleaning business 
were characterised as disap- 
pointing, with the hot dry sum- 
mer depressing turnover. A 
programme has been instituted 
to raise standards of quality 
and service in connection with 
which some £2m is to be 
invested in the current finan- 
cial year. 

The textile services division 
generated a material positive 
cash flow, helped by a string of 
redundancies and the closure 


of a garment manufacturing 
unit at Basildon. The group is 
to sell both its vending 
division and Mellordata, its 
computer sales and mainte- 
nance arm. 

Net gearing was brought 
down from 198 per cent at the 
end of March to 84 per cent - 
reflecting £41 m of debt - six 
months later. The board 
intends to reduce this level fur- 
ther. 

The loss per share was 8J>p, 
against earnings of 8.3p in 
19&. No interim dividend was 
declared. 


The shares slipped 3p to 75p. 

• COMMENT 

It is a fair bet that Mr Bloom 
and Mr Richardson have been 
getting their hands dirty liter- 
ally as well as figuratively in 
pursuit of better returns for 
Sketchley's long-suffering 
shareholders. With the basic 
form of the restructuring 
decided, attention is focusing 
more and more on day-today 
management of the dry- 
cleaning and textile services 
businesses- Recent measures 
have included an off-the-cuff 


programme of market research 
during which one of the deputy 
chairman's suits was returned 
from the cleaners minus some 
buttons. At this early stage, 
analysts are reluctant to make 
full-year forecasts, citing a list 
of uncertainties and a dearth 
of hard information. Improve- 
ments would need to show 
through unexpectedly rapidly 
if a full-year loss at the taxable 
level is to be avoided, however. 
A decision to invest would 
demonstrate considerable faith 
in Mr Bloom and Mr Richard- 
son's management skills. 


‘The Group’s results have been affected 
by special factors but our basic financial 
strength enables me to be committed to 
at least maintaining last year’s final 
dividend, representing a substantial real 

increase on a proforma basis.” Patrick Sheehy, Chairman 


NINE MONTHS RESULTS 

£1 = $1.73 for 1990 ($1.64 for 1989) 


Nine months to September 
1989 1990 


CONTINUING GROUP TURNOVER 

(including Farmers' exchanges) 

£12, 623m 

£1 3,846m 

PRE-TAX PROFIT 

£1 ,072m 

£599m 


PUBLIC WORKS LOAN BOARD RATES 


Btadln NownberSI. 


Improved profit contributions from most businesses in both 
tobacco and financial services but Group performance distorted 
by Eagle Star's results in general business. 

Tobacco: great resilience demonstrated by trading profit up 
13 per cent to £703 million - good profit increases from Brown 
& Williamson, BATCo, BATCF and Imasco - higher cigarette 
sales with further export growth. 
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CAL Fnmres Lid 
Windsor House 
50 Victoria Street 
London 
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Tel: 071-799 2233 
Fan 071-799 1321 


Financial services: trading profit £110 million for nine months 
despite worsening underwriting result and £212 million 
exceptional investment depreciation at Eagle Star. Higher 
profits from Farmers, Allied Dunbar and Eagle Star Life. 




BAT INDUSTRIES 

The full quarterly report is being posted to shareholders and copies are available from me Company Secretary, 
6. AT Industries p.I.c.. Windsor House. 50 Victoria Street. London SW1H ONI. 
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HUGHES 


Cl IBM Hughes Alraaft Company 


Subsidiary of GM Hughes Electronics 



THIS YEAR, 

THE SMART MONEY IS 
IN LEATHER. 

The smarter investor buys from the FT Collection - wallets, diaries and other 
luxury business accessories available by post. 

Our new brochure is packed with products designed to enhance personal 
management -their elegance and practicality combine to make day-to-day planning 
simpler and more efficient. 

Every item shows our commitment to providing quality and value in the finest 
traditions of English craftsmanship. Whatever you choose, the materials used are 
the very best - superior leather, lavish gilt, water marked FT-pink 
moire silk. We also offer a comprehensive business gift service. 

For full details on substantial discounts, publicity pages, gold 
blocking of company logos and more, ring us today. 

For your FREE FT Collection *7QQ 

brochure call us, (J / I " / W 

fill in the coupon below or send us your business card. 


I To: FT Collection, FT Business Information Ltd.. 50-64 Broadway. London SW1H ODB. I 
. Tel: 071-799 2002. Fax: 071-799 2268. Telex: 927 282 FINTIM G. 701261 

I Please send me the free FT Collection brochure □ I 

1 Please send me details of your business gift service □ j 

Name Position 


Company 


Address 


Postcode Telephone 


FT Business Information Ltd, Registered Office: Number One, Southwark Bridge, London SE1 9HL, 

| R egistered in England No. 9S0S96. J 


Restructuring costs and reduced property proceeds hit profits 

UK operations leave RHM lower 


A self-contained plasma source will help prolong the life of satellites in space. The 
source, part of the Flight Model Discharge System (FMDS), developed and built by 
Hughes Aircraft Company for the U.S. Air Force, produces a dilute low-energy 
plasma cloud near the spacecraft’s surface. This cloud effectively ’“grounds” the 
vehicle by forming a conductive bridge that electrically couples the vehicle’s outer 
surfaces to each other and to the plasma of space. Without FMDS, electrical charges 
from ionized gases could build up on the spacecraft, causing arcing that could 
damage delicate electronic equipment. 

A new onboard signal processing chip can increase the efficiency of communications 


satellites. Hie Hughes-designed very large scale integrated (VLSI) circuit will allow 
satellites to sort and arrange simultaneously received signals and retransmit them in a 
single “downlink”. Normally, a satellite returns signals to Earth in multiple down- 
links, in the same configuration as the signals are received. This splits the satellite's 
power among the various transmissions and requires a large ground station. A single 
downlink enables the use of small, simplified ground stations. Without these new 
VLSI circuits, the electronics to perform these functions would be the size of a 
filing cabinet. 

A state -of- tbe -art workstation will help improve air traffic control in the Federal 


Republic of Germany. Thirty-two of the workstations, developed and built by 
Hughes and designated the AMD 44 airspace management display, will be installed 
in the Karlsruhe Upper Air Control Center. In addition to the full colour, common 
controller workstations, Hughes has developed and installed five software test 
stations. The AMD 44 workstations use high resolution, 50.5 by 50.5 -cm. monitors 
along with bult-in processors that can be upgraded easily to increase the work- 
stations’ performance if more computer power is required. The displays will be 
fitted into console structures already in tbe center. 

An innovative radar antenna that can look forward, back, or to the side virtually 


instantaneously may soon be performing reconnaissance for the U.S. Air Force. The 
electronically scanning antenna (ESA), built by Hughes, can position its broader 
beam faster than conventional antennas because it is a phased- array radar antenna 
that scans the radar beam electronically instead of mechanically. As a result of four 
years of successful testing in Europe, during which time an ESA was mounted in a 
United States Air Force TR-1 reconnaissance plane, the Air Force plans to install 
ESAs in the U-2R and TR-1 aircraft of its advanced Synthetic Aperture Radar 
Systems-2 fleet. 

Military aircraft may stand a better chance of avoiding detection as a result of 


technology being developed by Hughes for the U.S. Navy. By combining an infrared 
sensor and a carbon dioxide laser rangefinder through a single aperture. Navy aircraft 
may be able to accurately locate targets without emitting signals or energy that could 
trigger enemy detection and countermeasures. The infrared sensors will locate targets 
passively, by detecting heat difference between objects and their backgrounds, while 
the laser will provide accurate range information over great distances and reduce the 
sensor’s false alarm rate. 

Fo, mora WomaUon writ* to: P.O. Box 45066, U» Angskn, CA 90CHWMB8 USA 


By Maggie Urry 

RANKS HOVIS McDougaH, the 
maker of Mr Kipling cakes, 
Biato gravy and Hovis bread, 
suffered a sharp fall in profits 
in its year to September 1, hit 
by difficult trading conditions, 
exceptional costs and a short- 
fall in property disposal prof- 
its. 

Pre-tax profits fell from 
£17&5m to £133-2m. after excep- 
tional restructuring costs of 
EITm. 

Mr Stanley Metcalfe, the 
chairman, said he was confi- 
dent that the current year 
would see a return to growth. 
He Bald the group planned to 
expand mainly in continental 
Europe and the US, largely 
through acquisition. 

The shares fell 27p to 255p on 
the news but later recovered to 
dose 4p down at 275p. 

Sunningdale, a company con- 
trolled by Sir James Gold- 
smith, Lord Rothschild Mr 
Kerry Packer, holds 29 per cent 
of the shares. Mr Metcalfe said 
that RHM had "no complaints’* 
about this share holdin g . 


Glass was found in some Mr 
Kiplings apple pies which 
required a £3 -4m extraordinary 
charge, a write down in the 
value of the brand in the bal- 
ance sheet and also affected 


RHM , 

Share price relative to the 
FT-A Afl-Share index 


RHM said that the cost of 
cutting Its fixed costs - which 
included making 1200 redun- 
dancies - should be recouped 
within two years through 
savings. 

Mr Metcalfe said a warm 
winter and hot summer had 
affected sales of food. Tbe cake 
division was hardest hit with 
profits down 24 per cent to 
£17 .8m. 

Property profits fell from 
£17-3m in 1988-89 to £4&m in 
198940. RHM said that it had 
included £L8m in its interim 
profits relating to a property 
sale which later did not go 
through because the pur- 
chaser, a property development 
group, went into receivership. 
Other sales which were hoped 
for were not achieved. 

Excluding those factors. 
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operating profits from continu- 
ing businesses were 9 per cent 
lower at £L37.3m. All the UK 
trading divisions reported 
lower p rofi t s , but the US busi- 
ness increased operating prof- 
its by 18 per cent to £16.610. 

Profits from grocery prod- 
ucts feQ 4JB per cent to £2&8ra; 
milling and baking profits 
were 10.5 per cent down at 


£62.Qm and food services were 
down 10.4 per cent to £12-1% 
Profits from businesses sola 
daring the year were £37. 6m 
(£3£L3m). 

Net interest charges were 
£29.6m (£26£m) but these fell 
during the second half when 
the £200. lm profits from sales 
of three major businesses were 
tvrmfng- through. These profits 
were - treated as extraordinary 
ifwnTn? and offset a £2 4m debit 
for closure costs. 

Mr Metcalfe said the balance 
sheet at the year end was in 
good shape, showing net cash 
of 2105m (debts of £384m) and 
shareholders funds of £Ibn. 

The group's brand values 
were cut by £i52m. £14&3m of 
which related to brands sold 
during the year, such as Shred- 
ded Wheat 

Earnings per share, exclu- 
ding the exceptional item, fell 
17 par cent to 2£USp. 

A proposed unchanged final 
dividend of 852p maintains the 
total fur the year at 12.74p. 

See Lex 


Waddington suffers from slide in printing 


By Jane Fuller 

JOHN WADDINGTON, the 
packaging, printing and games 
group and one of the many to 
gain from Hie Teenage Mutant 
Ninja Turtle craze, reported an 
11 per cent fall in pre-tax profit 
to £8A2m in the six months to 
September 29. 

At the operating level profit 
inched ahead to £9.4m (£9 An) 
as a strong Improvement in 
packaging and games offset a 
slide in the printing of busi- 
ness forms. 

Interest paid fell to £1.38m 
(£2m) following business dis- 
posals and ti ghter controls on 
working capitaL But there 
were no property profits to 
match the £L72m made in the 
first half of last year. 

In the past five years, Wad- 
dingtons has reduced its depen- 
dence on the UK from 90 per 
cent to 74 per cent of sales, mid 
increased the role of packaging 
from 45 to 57 per cent 

Nevertheless, games - 
including the venerable trio of 
Monopoly, Cluedo and Subbu- 
teo as well as "Turtle'* prod- 
ucts” - pushed up operating 
profit margins to 15.1 per cent 


in the first half , compared with 
7 9 per cent for packaging and 
a disappointing 6 l 5 per cent for 
business forms and specialist 
printing. 

Mr David Perry, chief execu- 
tive, said group sales of 
£114. 15m (£ll7.72m> were 
affected by disposals. The 
growth In continuing busi- 
nesses was 6 per emit 

In p ackag in g , the operating 
profit grew to £5.4lm (£4_76m) 
with folding cartons perform- 
ing particularly strongly. Ibis 
business, mainly related to 
ready meals, would in tbe 
spring gain up to 30 per cent 
extra capacity through the 
opening of a 300,000 sq ft fac- 
tory in Leeds. Most of this 
year’s £22m capital expendi- 
ture was devoted to thia. 

The worst performance came 
from business form printing, 
where there was over-capacity 
in a recession-hit market Two 
factories had been dosed. 

In spite of a good result from 
specialist printing; the division 
saw an overall profit fall from 
£3.1m to £23 m, reflectingdis- 
posals as well as weak trading. 


Games increased its contri- 
bution from £L4?m to £L82m. 

Earnings per share slipped to 
7.36p (8u49p). 

Tfre interim dividend is held 
at 3-6P- - ~ 

• COMMENT 

After a welcome pruning of 
unsuccessful parts of the busi- 
ness, notably at Johnsen and 
Jorgensen plastics and in gen- 
eral printing, the underlying 
performance of the business 
was quite robust But bearing 

in nrinri tfw nnkmri Hhwwte for 

UK packaging and printing 
companies and the bulge in 


capital spouting, it is likely to 
take a year to 18 months for 
benefits to feed through - 
inducting, in the medium-term, 
forther property windfalls. At 
this stage, the tumround in 
the US and tight control of bor- 
rowing' (while keeping up 
investment) bear witness to 
the effectiveness of a now-sta- 
ble management team, A fore- 
cast full-year pre-tax profit 
close to last year’s £l7.Gm gives 
a prospective multiple of less 
than eight. Yesterday’s dosing 
price of I22p is unlikely to 
move much in. the short term, 
so there is no rash to buy. 
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ings per share Improved from 
20.4p to 22p. The proposed final 
dividend is 5p (4.75p) making 
&25p (7.5p). 

JS Pathology hit 
by Golf crisis 

A decline in business from 
Middle East patients and the 
loss of contracts in Kuwait and 
Iraq resulted in a sharp down- 
turn in profits at JS Pathology 
for the six months to end-Sep- 
tember. 

From a turnover little 
changed at £5.78m (£5 .83m) 
profits at the pre-tax level feQ 
from £2.04m to £1.74m after 
taking account of interest and 
other income totalling £741,000 
(£561,000). 

Earnings emerged at 8.6p 
(10.3p) and the interim divi- 
dend is a same-again L8p. 

The London-based company 
is an independent clinical labo- 
ratory. 

Forward Group 
shows progress 




24% decline 
to £1.9m 
at Shani 

SHANI GROUP, the 
USM-quoted designer and sup- 
plier of ladies' and children's 
clothing, suffered a 24 per cent 
downturn in profits to £L89m 
pre-tax for the year to end- 
July. Turnover improved from 
£UL97m to £14. 61m. 

Mr Martin Hollis, chairman, 
blamed the fan on continuing 
difficulties in the retailing sec- 
tor and warned that present 
indications were that trading 
conditions for the current year 
would be even more difficult 

He added, however, that 
Shani had maintained good 
liquidity throughout 1989-90 
and that cash balances at year- 
end were £3.47m. An 
unchanged final dividend of 
2.4p maintains the total at 4p. 
Bantings declined to 9p (ILSp) 
per lOp share. - 

Radio Clyde rises 
11% to £2. 17m 

Radio Clyde, the USM-quoted 
independent radio station, 
turned in a pre-tax profit of 
£2jL7m for the year to Septem- 
ber 30, an 11 per cent advance 
over the £L95m of the previous 
year. Turnover was £8. 38m, 
compared with £7.76m. 

Mr fan Chapman, chairman, 
said that with substantial cash 
resources, the company was 
now well poised to exploit any 
opportunities which might 
become available. The board 
looked to tbe future with confi- 
dence. 

After tax Of £765,000 
(£672,000) and minorities pay- 
ments of £9,000 (£10,000), earn- 
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Light at the end of the tunnel for SA coal 

Phillip Gawith finds miners are taking a sober view on post-sanctions prospects 



_ out of Iraq to 

pay for smuggled imports’ 

By Kenneth Gooding, Mining Correspondent 


GOLD IS almost certainly 
flowing out of Iraq in payment 
tor smuggled importsr% a -d»' 
tress Sales try Iraqi nationals 
Aunpbg of booty 
nrom the annexation of Kuwait 
according to Mr Andy .SmittL 
precious metals analyst at the. 
UBS Phillips * Drew, financial 
services group. 

However, he suggests that 
thermae of Iraq’s gold plunder 
in Kuwait is not- as big as some 
'scare** stories suggest. He 
puts the total at between 40 
tonnes (L28m troy ounces) and 
55 tonnes. 

Mr Smith points out that 
Kuwait’s finance minister 
suggested that less than a 
quarter of the 79 tonnes in his 
country’s gold reserves were 
stored in central bank vaults 
in Kuwait City. This s ugg ests 
15 to 20 tonnes w we available 
from that source. 

He allocates 10 tonnes as 
Iraq’s haul from the souks 
(bazaars), which were ran- 
sacked on die first day of the 
invasion. . This assumes an 
average 50 kg of gold was held 
m stock by each of the 200 or 
so gold shops. 

Private hoards in Kuwait's 
banks probably yielded a fur- 
ther 10 to 20 tonnes of gold but : 
Mr Smith baa not added any 
metal from the stealing of jew- 
ellery from homes. Kuwait’s 
tour coin factories had 5 trimwat 
in stock, he suggests. 


Mr Smith says in the lates t 
Phillips & Drew "Precfoas Met 
ate Outlook" that Iraq has had 
- its conventional import chan- 
nels cut off by the United 
Nations embargo so has 
resorted to less formal sources. 
“Gold,' as an anonymous, state- 
teas asset is a natural currency 
for smugglers," he adds. 

There were reports in Sep- 
tember that two groups of Iraqi 
Kurus had bought of 

sheep from Kurds on the Ira- 
nian side of the border and had 
"paid in gold provided by the 
Iraqi central bank." According 
to the latest available Interna- 
tional Monetary Fund data, 
says Mr Smith, Iraq bad 125 
tonnes of gold in official 
reserves in 1977. “How much of 

this remains after the financial 

distress of the eight-year Iran- 
Iraq war is not known, but 
there may be a- little more 
sheep money." 

Meanwhile, distress gold 
dishoarding by Iraqi citizens to 
bypass food shortages, for 
example, is to be expected, 
according to Mr Smith. One 
pointer is the experience of 
Iran in 1979. During an argu- 
ably less traumatic domestic 
turmoil, Iran disgorged 15 
tonnes of gold scrap, mostly 
through Kuwait. 

The uprooting of nearly 2m 
people from Iraq and Kuwait 

has algft abnnna f- fgrtafrnly arfiicd 

to the flow of gold from the 


Gulf, be points out. Migrant 
workers from Asia ami neigh- 
bouring MitMio Eastern coun- 
tries have a famously healthy 
appetite for gold and their 
overnight transformation from 
well-paid employment to refu- 
gees will disgorge gold in three 
ways: through distress selling 
of less portable items of their 
gold hoard; robberies by Iraqi 
troops: find “bribes of passage" 
to official* at border crossings 
and airports. 

Mr Smith points out: “Dur- 
ing the 1980s Vietnamese boat 
people were said to have paid 
out an average of nine gold 
rings each (equivalent to two- 
thirds of an ounce of gold ) for 
their tortuous journey. 
Assume, conservatively, that 
the 2m or so Gulf refugees each 
“lose* a similar amount of gold 
and this would eventually 
shake loose some 1 . 2 m ounces 
or 40 tonnes." 

Mr Smith suggests it is rea- 
sonable to assume that little 
gold will flow from the front 
line states because of the Gulf 
conflict. Turkey, Jordan and 
Egypt are eligible for immedi- 
ate emergency assistance from 
the US-led Gulf rwaia Finan- 
cial Co-ordination Group. 

Second-line states, such as 
farffa, Pakistan and tho Philip , 
pines, are more likely to mobi- 
lise their gold reserves through 
swaps (sale and forward repur- 
chase) and even outright sales. 


Jewellery and coin sales rising 


WORLDWIDE SALES of the 
five most-successful, legal-ten- 
der gold - bullion coins, have 
been rising strongly this year 
and European gold jewellery 
sales are on course for a noth er 
record 12 -months, according 
the the World Gold Council, 
the promotional organisation 
backed by more than 90 gold 
producers, writes Kenneth 
Gooding. 

This “confirms the continued 
growth and health of the gold 
market," said Mr David Galley, 
the council’s European invest- 
ment director, yesterday. 

The WGC suggests that the 
bullion coins - the C anadian 


Maple Leaf, the US Eagle, the 
Australian Nugget, the UK Bri- 
tannia the Austrian Phil- 
harmonic, are on course to sen 
the equivalent of 2.5m troy 
ounces of eoild this year, to 
from 2L3frn-in 1989 and 2.126m 
m 1988. 

At the etui of nine months, 
the coins between them were 
showing a 25 jier cent increase 
in sales, measured by ounces 
of gold, compared with the 
same period last year at l_838m 
ounces. The council said there 
was a surge in sales in August 
immediately after the Gulf cri- 
sis started but demand fell 
bad: to normal seasonal levels 


in September, reflecting paring 
tension in the Gulf and lower 
gold prices. 

The council also revealed 
that, despite earlier gloomy 
predictions, the four im pm - tawt 
European gold jewellery mar- 
kets - France, Germany, Italy 
and the UK - showed a 17 per 
cent Increase in pales in the 
first nine m onths- from 4.6m 
ounces to 5.4m. 

“With the expected Christ- 
mas peek in sates to come, this 
suggests 1990 will be the fourth 
consecutive year of uninter- 
rupted growth for the Euro- 
pean jewellery trade,” Mr Gul- 
ley said. 


‘Mad cow’ ban on skull-splitting 


THE UK government Js to ban ... 
splitting , of cattle skulls in 
abattoirs in a further measure 
to prevent any danger of '“mad 
cow” disease contaminating 
meat destined for hmpan con- 
sumption, writes David Black- 
welL • V J - 

The practice of ; splitting 
skulls in order 4a remove head, 
meat is already contrary to 
fi government guidelines. 

The new measure was 
announced yesterday in the 
Ministry of Agriculture’s 
official response to July’s 


. report from a, Commons com- 
mittee on the disease- bovine 
spongiform encephalopathy, or 
BSE. ••••• 

The Government is also 
planning to ask “a group 
of experts" to examine the ani- 
mal feed industry and “to iden- 
tify any weaknesses in the 
present regulatory framework 
so as to provide full 'reassur- 
ance an the adequacy of con- 
trols in this important sector.” 

BSE, which has kilted more 
than 20,000 cattle, is thought to 
have been caused by the cattle 


eating feed containing the 
remains of sheep infected with 
a ahnflar disease. 

The Ministry accepts criti- 
cism that a seven-month gap 
between tbs completion of the 
first Tyrrell Committee report 
into the disease and its publi- 
cation was too long. But “it 
seems the government cannot 
win. " Early publication 
attracts accusations of precipi- 
tate action, while delays to 
seek further advice attract 
accusations of secrecy, says 
the Ministry. 


T HE SOUTH African 
business community is 
full of speculation over 
what benefits will Dow from a 
return to normal trade with 
the rest of the world - now 
that the end of sanctions is in 
sight. 

Foremost in this is South 
Africa's coal industry, the 
country's second largest for- 
eign exchange earner after 
gold and the world's third larg- 
est coal exporter. Exports 
totalled 47m tonnes, or 12.6 per 
cent of the world market, in 



The prevailing sentiment in 
the sector is sober rather than 
buoyant. While all players 
agree that lifting sanctions will 
make them more optimistic, 
and an expansion of capacity 
already under way suggests a 
measure of confidence, few are 
expecting a big improvement 

The industry was hit hard by 
sanctions during the mid-1980s, 
most importantly by the US, 
France and Denmark which 
dosed their markets in 1986. 
This affected about 10m tons of 
South Africa's export volumes 
which were then about 40m 
tonnes a year. However, even 
though these markets were 
lost, an increase in other mar- 
kets meant there was no loss of 
sales. 

According to Johannesburg 
Consolidated Investment, in 
1985 about 61 per cent of South 
Africa’s coal exports went to 
Europe, 19 per cent to Japan 
and li per cent to the rest of 
Asia. By 1289 these figures had 
become 45 per cent, 12 per cent 
and 38 per cent respectively. 

Maintenance of the volume 
exports, however, came at a 
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Rolling stock is inadequate for a big increase in coal shipments 


considerable price. Power utili- 
ties around the world, the 
main purchasers of coal, 
traditionally seek a diversity of 
suppliers. The only way South 
African producers could main- 
tain sales volume was by 
convincing their remaining 
consumers to depart from their 
normal buying patterns, which 
involved cutting prices. 

Consequently South African 
coal has traded at a “political 
discount” for the last five 
years. This varies according to 
the market and the competi- 
tion. but Mr Mike Salamon. 
managing director of Trans- 
Natal Coal, estimates that the 
discount averages S3 to S5 a 
tonne and that it costs the 
local industry about S200m a 
year. 

Sanctions had other effects 


too. Mr Salamon says that after 
1986 a greater proportion of 
South Africa's coal sales were 
handled through the spot-mar- 
ket than through term con- 
tracts. which suppliers prefer. 
And the sanctioos-hit economy 
consumed less electricity, and 
hence less coal 

W hen sanctions end 
there are several rea- 
sons why South 
Africa's coal - essentially 
steam-coal: it had 27 per cent 
of world seaborne trade in this 
sector last year - might be 
considered attractive. 

First is quality: its low 
sulphur and ash content are 
important environmental con- 
siderations. Then there is the 
matter of diversity of supply. 
Consumers would be able to 
spread their risk better and 


would also stand to benefit 
from enhanced competition. 
For South Africa diver- 
sification would probably lead 
to a decline in intra-South Afri- 
can competition In cer tain 
markets and hence a gradual 
erosion of the political dis- 
count. 

But this will not be a simple 
process. New producers have 
emerged which will complicate 
re-entry to old markets. For 
example, the geographical 
advantages that Colombia and 
Venezuela enjoy in relation to 
the US market lead some to 
believe that South Africa will 
never return there. 

There is also the problem of 
infrastructural constraints. 
More than 90 per cent of South 
Africa's coal exports - 43m 
tonnes in 1989 - go through 
the Richards Bay coal terminal 
on the east coast. Currently 
Richards Bay has a nominal 
capacity of about 44m tonnes 
and a R316m (£45ra) expendi- 
ture programme is under way 
to refurbish and expand capac- 
ity to 53m tons by the mid- 
1990s. 

The major groups are spend- 
ing about R2bn on capital pro- 
jects in order to be able to 
meet their expanded quota 
requirements through Rich- 
ards Bay. The most recent 
announcement of expanded 
capacity came from Amcoal. 
which is spending R900m to 
increase its capacity by 4.3m 
tonnes. 

Until such capacity becomes 
available any possible volume 
benefits from the lifting of 
sanctions will be largely irrele- 
vant as the country simply 
lacks the capacity to ship more 


coaL Even then, it will still be 
another year or two before 
there is adequate rolling stock 
to service this increased capac- 
ity. 

Some believe that bottle- 
necks are not really a problem. 
Says Mr Allen Sealey, head of 
Rand Mines coal division. 
“Richards Bay Is not an issue. 
This year we will not export to 
the port’s capacity because we 
can’t sell more coal without 
depressing the price.” 

Given the price elasticity of 
coal demand, and the experi- 
ence of the recent past, South 
Africa's major producers will 
clearly be very wary of push- 
ing volume again at the 
expense of price. 

For these reasons Mr Sealey 
concludes: “It appears Soutb 
Africa will only participate in 
growth of the world market to 
the extent that it currently has 
a proportion of that market." 
He does add, though, that the 
supply position of the Soviet 
Union and demand needs of 
eastern Europe constitute 
major variables whose impact 
may be significant, but is 
impossible to predict. 

Even if future export pros- 
pects are modest, they offer 
more cheer than does the 
domestic market. Eskom. the 
electricity supply utility, is the 
major consumer of coal, but it 
has considerable overcapacity 
and is unlikely to be co m mis , 
stoning any new power sta- 
tions before the turn of the 
century. And with the econ- 
omy now having shown nega- 
tive real growth for four con- 
secutive quarters, no major 
increase in industrial con- 
sumption can be expected. 


‘Catastrophe 9 warning as fish talks fail 


By Tim Dickson in Brussels 

MR MANUEL Marin, the 
European Community’s fish- 
eries commissioner, yesterday 
warned of “catastrophe” in the 
North Sea if EC member states 
foil to agree conservation mea- 
sures to protect dwindling 
stocks. 

Mr Marin was speaking after 
Tuesday's meeting of EC fish- 
eries ministers in Brussels had 
decided to defer discussion of 
the co n troversial package until 
next month. “Clearly its unpo- 
pularity in the regions affected 
has prevented ministers reach- 


ing a reasonable deal,” he said 
in a reference to the Brussels 
proposal to increase the mini- 
mum mesh net size for white 
fish from 90 mm to 120 mm 

Much of the later part of the 
meeting was taken up with 
consideration of an Italian 
presidency paper which 
suggested a 110 mm mesh size 
- but according to diplomats 
the negotiations were quickly 
bogged down in technical argu- 
ment. 

Tuesday’s impasse means 
that the issue will join the 


already crowded agenda for the 
next EC fish council on Decem- 
ber 19, when the annual negoti- 
ations over catch limits in 
community waters will come 
to a head. 

Not all the EC’s fishing busi- 
ness was left unresolved this 
week, however, for a compro- 
mise set of EC guide prices for 
1991 was agreed by a qualified 
majority of countries. Greece 
and Spain voted against 
because they were unhappy 
about the 10 per cent cut for 
squid, while the Danes fol- 


lowed suit because they 
wanted a 2 per cent increase 
for herring, rather than the 1 
per cent reduction in the final 
proposals. 

• Following lobbying from 
the environmental group 
Greenpeace and other sources 
Mr Marin promised yesterday 
to come forward with a pro- 
posal next month which will 
outlaw the use of drift nets. 
His personal view, he 
explained, was that such nets 
were "detrimental to the policy 
of conserving resources.” 


Malaysian palm oil price boosted by output fall 


MALAYSIAN CRUDE palm oil 
prices climbed above M6800 
(£150) a tonne this week follow- 
ing news of a sharp foil in pro- 
duction last month, writes Lim 
Song Boon in Kuala Lumpur. 

Output fell by 10 per cent 
from 635.000 tonnes in Septem- 
ber to just below 573,000 tonnes 
in October, according to pre- 
liminary figures from the Palm 
Oil Registration and Licensing 


Board (Porla). End-October 
stocks remained comparatively 
high, however, at 901.000 
tonnes, down 4 per cent from a 
month earlier but were still 5 
per cent above the end-August 
level of 860,000 tonnes. 

At the Kuala Lumpur Com- 
modity Exchange, the crude 
palm oil December futures 
price reached M$829 a tonne on 
Monday, the highest so for this 


year. It has slipped back since 
but remains above $800. Last 
year near month prices aver- 
aged M$822 a tonne. 

Kuala Lumpur prices have 
gained 15 per cent since late 
last month, and more than 20 
per cent in the past eight 
weeks, partly reflecting 
increased demand from Egyp- 
tian buyers. 

Malaysia exports almost of 


all Its production - 6.1m 
tonnes last year, with l.lm 
tonnes in end-year stocks. 

The end-October figure 
brings output in the 10 months 
so for to 5Jhn tonnes and so 
appears likely to confirm early 
forecast that production 
growth - 20 per cent in 1989 - 
would slow sharply this year, 
to about 3 per cent this year, 
taking the total to 62m tonnes. 


Elf makes big 
oil discovery 
in Nigeria 

By William Dawkins in 

Paris 

ELF AQUITAINE, the French 
state-owned oil group, has 
made an important oil discov- 
ery on the south-east border of 
Nigeria, according to industry 
officials. 

The discovery, at a well 
operated by Elf Aquitaine in 
partnership with the Nigerian 
National Petroleum Corpora- 
tion, is now producing about 
3,000 barrels a day of good 
quality Light crude, suitable for 
refining into light products 
like petrol and aviation 
fuel. 

This compares with the 1,000 
b/d average for Elf Aquitaine 
wells and the French group's 
overall production of 315m bar- 
rels a year. 

The size of the reserves there 
is unknown. The French com- 
pany is unable to provide any 
details or make any comment 
on production prospects until 
the discovery has been cleared 
through the Nigerian authori- 
ties. 


WORLD COMMODITIES PRICES 
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MARKET REPORT 

Cocoa prices continued their • 
recent rise in London yesterday, 
although dosing off the day’s 
highs. The market showed a 
steady undertone, traders said. 
But in New York at midday prices 
were lower after failing to break 
through technical resistance.' 
Commission house analysts said 
March's inability to punch.through 
$1,380 a tonne inspired strong 
trade seWng. The markets are 
not expecting any political 
disturbance as a result of _ Ivory 
Coast parliamentary elections 
this weekend. On toe LME 
aluminium prices edged ahead, 
but overall business was slow 
reflecting holidays in Germany 

London Markets 


£/torma 


Crude oB Ipar Darrel FOB) 


+ or - 

Dubai 

Brent Blend (dated) 

Brem Blend (January) 
W.T.L (1 pm eaf) 

aWSJOv +-775 

S 3.0 .025- 
0.725 + Tib 

529 30-8 .35 +.720 

S20L0O-9JSV +0*0 

OR produH* 

(NWE prompt dethfBiy per tonne 09=) 

+ oc- 

Premium SeaeUne 

Gas OR 

Heavy Fuel OH 

Naphtha 

*206201 

*200-291 

*133-135 

*296-300 

+8^ . 
+ 1% 
+2 

+ 121* 

Patrolman Argus EaUmalea 



Other 


+ or - 

Gold (per troy «)♦ 

Silver (per trey «)+ 
Platinum (per tray 0*) 
Palladium (per bey oz) 

*378.50 

412c 

*41X88 

*93 

+ 050 
+1 
■AM 

Aluminium (Tree marte!) *1585 
Copper (US Producer) 

Lead (US Producer) SOc 

Mdtel (free market) 

Dn (Kuala Lumpur matfeeq 18.W 

Tin (New Yort) . " c 

TIM (US Prune Western) 7UC 

+ 13 

+8 

-006 

Cattle (Hve 

Sheep (deed w«9W)t 

Pit* (The weJghVt 

IQ&fifip 

141 -Mp 

71 asp 

-002- 

+3JT 

-S.1Sr 

London dally war (iwr) gs™* 
London dally sugar (wW») WM* 
TUBS and Lvte «port price C2S6 

-2.0 

-2.0 

-1 

Barley f*V*» h J**0 , 
Main (US No. 3 ys^owj 
Wheat (US Dei* Northern) 

£116 

£182J> 

EBIu 


Rubber (0ec)1f gS 

Rubber {Jsn)V 

Ml. MS MB 1 OccJM«m 

Coconut oH (MUpptoes# 
Pehn OH (M4lay*ton» . 

Copra (PWhpptoee* 
Soyabeans (US) 

Comm *A“ mde* 

Wbotaps (0<s Super) 

S336q 

SS35.0U 

*248 

£132 

8283C 

388p 

-10 

-23 

-0 

-0,10 


yesterday, the US today and Japan 
tomorrow, all major metal trading 
areas. The holiday situation also 
affected business in the copper 
market where prices were in 
retreat Tin closed at the clay’s 
lows. In Chicago soyabeans were 
holding modest gains at midday 
after Tuesday's steep losses. A 
US Census Bureau report showed 
stocks of soyabeans, meai and 
oil were less than expected or 
near the low end of trade 
forecasts. As of October 31 there 
were 130.1m bushels of 
soyabeans, I 22 bn lbs of soyoil 
and 302,500 tonnes of soyameal. 

Complied from Reuters 

gUOAH - I— rt—SOX pm tonne) 

W— Ctose Preview Hlgh/Low 

Doc 28360 224.00 21&20 2t5.«T~ 

Mar 2HL00 21880 222.90 21420 

May 219.40 21920 22290 218.00 

. aim - » 221.00 22400 210.40 

Oct 22200 2102 0 22200 217.40 

Dec mm 221-00 21600 

Mar 2Z3-00 228-00 221.00 

WMte Cloaa Previous jdgtolow 

Mar 3000 296.0 3020 2045 

May 3003 2960 301X12960 

Aug 3043 3002 305-6 2903 

oa 267.5 2S40 2060 

Ok 294 X) 2006 2700 

Mar 2B5A . SBU» 2B1XJ 2BD.0 

MOV 287.0 2BZJ3 2B&5 2B1J) 


Turnover: Ra*2037 (1640) lots at SO tonnes. 
WMre056 (710) 

.Paris- whNe (H=r pW tonne): Mar 1508, May 
1516 Aug 1546. Out 145 B. 

cmoa-iK 

*fturrsi 

Latest 

Previous HJgWLow 

Jan 2920 

Fob . 

Mar 27 jb 

Apr 2ft OB 

IPE Index 2673 

2933 293B2655 

27/48 29-30 2735 

2650 27.10 2690 

2600 

2665 

Turnover 11B3S (18730) 

(US 09 “ M*S 

Srtonne 


Latest Previous Hlgh/Low 


Dec 274.00 

Jan 30ZM 

Feb «650 

Mar 233-00 

Apr 22125 

May 21SO0 

Jun 216-00 

Jut 21450 


272.50 

252-50 

24626 

233.00 

22050 

21600 


27600 Z70.25 
20690 20000 
251.00 MO) 
23800 233X0 
222J0 220.00 
2T7JD 

218X0 218.00 
217JN 


Turnover 7853 ( 7143 ) tots rf 100 WMS 


a tonne un»se . .. ^ 

.mms/ib. r-rtnww*B- «H*-f 

JeL w-Ooc/Jah SHWMT. isseecconentalon 

„r.ge tetetoc* priere. * <*•«*• ***• a 

jo. ^London physical mart*. 

r&rfhcn market dose. n»*Malejrden c anto/fcfl. 


An Australian wool mleeton '<*» by ’«■ 
Primary industries Minister Mr John Kerin 
has started He tour of itwjerMWBnhifl 
c ountrie s . Central Is ^ to Soviet 
Russia where payments praMMW Itawe M 
to oompteia absence merksttor 

much of Ms year. In him e mason tor 
the world wool oriole. Credit arrsnsdnsn* 
are [Vanned to enable more normal 
purchases to be resinned. 77w wool marfWK 
nuuinwtina Is * t » tlr with bade demand sMI 

SStato IMS* SUCH* 

thte week hm developed MkndnOprio* 

steadiness In the BrWoh »«ur. 

large price reduoltoh ** *e end o< October. 



Cfoee 

Previous 

Hlgfi/Low 

Dec 

7D7 

701 

715 700 

Mer 

756 

750 

7BS 740 

May 

7B2 

774 

790 730 

Juf 

804 

70S 

313 803 

Sop 

• 825 

815 

832 823 

Dec 

845 

841 

855 845 

Mar 

088 

see 

800 870 


Turnover 0122 (11154) lots of 10 tonnee 
toco indicator prises (SDR* per tonne). Dally 
price lor Nov 20 99052 (001X0) 10 day average 
tor Nov 21 919.77 (B0607) 


E/unne 



Close 

Previous 

HlghTLow 

Nov 

605 

602 

907 661 

Jan 

577 

575 

680 573 

Mar 

680 

557 

563 555 

May 

568 

561 

607 661 

Ju! 

S81 

577 

581 578 

Sep 

507 

683 

507 504 

Nov 

614 

610 

012 


Turnover: 1001 (3109) lots O* 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Nov 20: CompL dally 09-42 (09X0). IS day aver- 
age 60X0 (7620) 


POTATOES 


EAonne 



Ctcaa 

Previous 

Htgh/Low 

Fob 

90.0 


BOO 

Apr 

147.2 

1475 

1461 1469 

May 

1865 

167.7 

1660 


Tur n over 31 (116) lots at 40 tonnes. 


C/nnne 



does 

Previous 

HlgtoLow 

Apr 

11750 

11750 

in m 


11600 

iiaoo 

11600 11750 

Oct 

121.00 

11950 

121.00 


Turnover 205 (202) lots of 20 tonnes. 


flOflndex point 



Close 

Previous 

Hiflh/Unv 

Nov 

1320 

1330 


Dec 

1314 

1323 

1328 1315 

Jan 

1283 

1284 

1285 1283 


1250 

1245 

12S5 1245 

JuJ 

1035 

1035 



1306 

1305 


Turnover 310 (122) 

tMUUHfl 

1- BTC 


£/tonno 

Wheat 

Close 

Previous 

High/Low 

Nov 

11736 

11650 


Jan 

11950 

11955 

1950 1950 

Mar 

123.70 

12350 

23.70 2350 

May 

1Z7.00 

12650 

27.00W55 

Barley 

Close 

Previous 

Hlcjh/l/nt 

Nov 

11355 

11350 

11385 113-2E 


11675 

11650 

11675 11625 

Mar 

12615 

118.40 

12615 11950 

May 

121.15 


12150 


Turnover- Wheal 265 (396), Barley 178 (09). 
Turnover toto ot 100 tonne*. 


pma 

- BFS 

ICtth Settlement) pA 9 


dose 

Previous Hlgn/Low 

Nov 

962 

855 845 

Mar 

93.8 

935 

May 

90.0 

865 


ftSft 

965 

Jul 

85.0 

960 

Aug 

85.0 

855 


Turnover 74 (22) tots Ol 3.230 kg 


mm 




.... jl 


-- * 


LONDON 

METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Closa 

Previous 

High/Low 

AM Official 

Kerb dose Open interest 

AfuWian. 067% pretty (S per tonne) 



Total daily turnover 10.208 kxs 

Cash 

3 months 

isatw 

1820-1 

1570-9 

1606-10 

1502/1501 

1622/1608 

15B1-2 

1613-4 

1616-7 60338 lots 

Copper, (bade A (E per tonne) 



Total dally turnover 14.251 lots 

Cash 

3 months 

1310-2 

1310-1 

1329-30 

1322-3 

1321/1312 

1384/1310 

1319-565 

1380-1 

1312-3 104.743 lots 

Lead (£ per tonne) 




Total dally turnover 1-HJ5 lots 

Cash 

3 months 

348-91 

355-6 

351-2 

357-8 

351/3495 

366/356 

349-95 

355-5.5 

355-6 10.599 tots 

Mefcal (S per tonne) 




Total dally turnover 1,277 lots 

Cash 

3 months 

0575-825 

8360-75 

6475-525 

8230-75 

8730/0730 

6480/8350 

0725-30 

647560 

8376-400 7.421 lots 

Tin ($ per tonne) 




Total dally turnover 1,730 lots 

Cosh 

3 months 

017040 

6170-80 

8196-205 

6200-3 

6180/6180 
6190/61 7D 

0180-5 

0165-90 

6160-70 0382 lots 

2910, SpsdsJ HSgh Grads (8 per tonne) 



Total dally turnover 4.684 lots 

Cash 

3 months 

127540 

1267-70 

1288-90 

1272-5 

1260 

1276/1261 

1266-9 

1264-6 

1268-70 18,536 tots 

HIE Closing E/S rata: 
SPOT: 15002 

3 months: 1.9336 

6 months: 1-91*9 9 month*: 1.6963 


LONDON BULLION MARKST 


GoM (fine ot) 0 price 

£ equivalent 

Close 

3761* -378^ 

192-192*2 

Opening 

377*, -377 \ 

1B1J.-I92*, 

Morning tts 

37736 

191.675 

Afternoon ft* 
□ay's high 
Day's low 

377 30 

376*2-070 

378*4-376* 

101.377 


Coins 

S price 

£ equivalent 

Mapleieal 

307-382 

196-189 

Britannia 

397-392 

196-199 

US Eagle 

387-age 

196-196 

Angel 

387-392 

190-199 

Krugerrand 

377-380 

101*2-183*2 

New Sov. 

8941 

45-46*J 

Old Sov. 

8041 

45-46*2 

Noble Plat 

41920-0540 

213.15-216.60 


SEver Hi 

pfflne at 

US da equiv 

Spot 

206.70 

411 JX) 

3 months 

215.80 

419.15 

6 months 

221.35 

42630 

12 months 

23*30 

44X85 


TRADED OPTIONS 


CoCee 

Jan 

Mar 

Jan 

Mar 

500 

70 

68 

1 

9 

550 

36 

36 

9 

27 

600 

11 

17 

3« 

58 

Cocoa 

Dec 

Mar 

Dec 

Mar 

050 

57 




700 

10 

61 

3 

25 

750 


5? 

43 

4E 


Sratd Crude 

Jan 

Feb Jan Feb 

2600 

165 

200 

2350 



3000 

120 

205 


New York 


GOLD 100 troy oza Sftroy os. 



Dose 

Previous 

High/Low 


Nov 

3763 

377.6 

0 

0 

Ddc 

3798 

378.5 

381.5 

3767 

Jan 

.3816 

3804 

0 

0 

Feb 

3829 

381 7 

394.5 

378.9 

Apr 

388.0 

385.0 

387.7 

3835 

Jun 

389.3 

388.6 

301.0 

386-6 

Aug 

392.4 

3913 

39ZJ 

392.3 

Oca 

355.7 

395.3 

0 

0 

Dec 

39973 

3988 

3003 

3960 


PLATINUM SO troy os Srtroy at. 


Close 

Previous 

HlgtoLow 


Jan 

4160 

4152 

41E.0 

412.0 

Apr 

4194 

4192 

4200 

418 0 

Jul 

ms 

423/3 

4215 

421.5 

Oct 

427J 

4272 

4260 

42S.0 


SLVEH 5J00 troy oc cena/iroy os. 



Dose 

Previous 

High/Low 


Nov 

4125 

4102 

4120 

412.0 

Dec 

41tS 

411.0 

415.0 

4092 

Jan 

4142 

413.0 

414J 

414 S 

Mar 

421.1 

419.8 

<23.9 

417.6 

May 

4269 

4265 

429.5 

4242 

Jul 

432.7 

431 3 

4350 

430.0 

Sep 

4364 

4371 

4 402 

06.5 

Dec 

<466 

4454 

45t.O 

4435 

Jan 

4468 

447.6 

0 

0 

Mar 

455.J 

454,1 

4580 

45JJJ 


HIGH GRADE COPPER 25.000 tbs: cefflsflbs 



Close 

Previous 

High/Low 


Nov 

117.95 

119.05 

1 1S SO 

11780 

Dec 

115.10 

116.45 

11640 

11480 

Jan 

I13.B0 

1 15 05 

11420 

11180 

Mar 

11080 

111.75 

111.85 

11050 

Apr 

10980 

HOS5 

11020 

110.10 

May 

108 30 

10900 

10920 

10620 

Jun 

10725 

10780 

100.10 

10610 

JuJ 

10660 

107.00 

107.15 

107.15 

Aug 

105.70 

106.00 

0 

0 

Hep 

104.90 

105.10 

104 50 

104 SO 


CRUDE OS- (UpW) 42000 US galls S/barrrt 



Latosi 

Previous 

Hlgh/Low 


Jon 

20 86 

2691 

3020 

29 50 

Peo 

20.00 

2827 

2937 

28.75 

Mar 

2825 

27.40 

2645 

27 -SO 

Apr 

27-46 

2671 

zr.ro 

27.05 

May 

26.72 

2506 

26.75 

2625 

Jun 

26.10 

2636 

28.10 

25.75 

Jul 

25.60 

24.88 

25.70 

25.10 

A ufl 

2520 

2450 

2520 

24.70 

Sep 

24 75 

24.17 

34 85 

2430 

Oct 

3425 

2689 

24 55 

2420 


HEATING OS- 42JJOO US galls. ccntS/US galls 



Latest 

Previous 

H*gh/LOw 


Dec 

BEBO 

6445 

furpe 

8560 

Jan 

B520 

8387 

8595 

8480 

Foo 

8230 

8112 

8285 

6200 

Mar 

7800 

7697 

7846 

7770 

Apr 

7420 

7297 

7420 

7390 

May 

7135 

7012 

7135 

7130 

Jun 

6960 

6827 

6900 

8925 

Jul 

6889 

6722 

6870 

6850 

COCOA 10 tonnes^/toonea 


Ctose 

Previous 

Hlgh/Low 


Dec 

1313 

1308 

1325 

1280 

Mar 

1367 

1357 

1378 

1335 

May 

1403 

1392 

1412 

1370 

Jul 

1438 

1429 

1451 

1410 

Sep 

1473 

1464 

1407 

1467 

Dec 

1507 

1490 

1505 

1433 

Mar 

1542 

1533 

1535 

1530 

COFFEE -C" 37 JOOtos-. cantsrite 


Close 

Previous 

High/Low 


Doc 

ae.is 

02.70 

83.60 

92.10 

Mar 

85.70 

86-40 

8720 

8560 

May 

88 10 

8665 

89 50 

B7.90 

Jul 

90.45 

91.10 

91.90 

90.30 

Sep 

32.50 

9320 

94 00 

32-90 

Dec 

9550 

19605 

*7.00 

95.50 

Mar 

98.00 

97.75 

99 JX) 

98.00 

SUGAR WORLD *11’ 112,000 lbs; cera/lbe 


Close 

Previous 

Hlgh/Low 


Mar 

9 83 

977 

10.03 

9.60 

May 

924 

9.79 

9.99 

965 

Jul 

mo 

922 

10.00 

ass 

Oct 

921 

981 

1001 

965 

Mar 

980 

920 

928 

9.89 

COTTON 50.000: UHitS/IM 


Close 

Previous 

HlgtoLow 


Doc 

75 43 

74-50 

76.10 

74 66 

Mar 

73.78 

7328 

73.94 

72.9S 

May 

73 00 

73 49 

73.00 

7320 

Jut 

74.01 

73.82 

7425 

73.65 

Oct 

67.75 

67.70 

ST 90 

67.50 

Dec 

65.32 

6537 

66.50 

6525 

M«r 

66.02 

6605 

6605 

86.06 

ORANGE JUKE 15A00 lb* cents/lbs 


Ck)6a 

Previous 

Mgh/Low 


Jan 

11360 

113.10 

11170 

111.60 

Mar 

11475 

114.10 

114.60 

11100 

Mar 

11120 

114.70 

115 70 

114.50 

Jul 

11520 

114.70 

114 70 

114.70 

Sep 

11520 

114.70 

0 

0 


| INDICES j 

REUTERS (Base: September 16 1331 

“ 100) 1 

NOv 21 

Nov 20 

mnth ago y r ago | 

1700 6 

1708.4 

1730.3 

1837.0 

DOW JONES (Base: Dec. 31 1074 - 

100) 

Mov 20 

NOV 19 

ninth egoytesn | 

Spot 122.G1 

12147 

127.12 

12967 

Futures 12425 

12531 

12a 82 

13129 


Chicago 


SOYABEANS 6.000 bu min; centsffiOib bushel 



Close 

Previous 

High/Low 


Nov 

608TO 

804/D 

610/0 

004/4 * 

Jon 

577/2 

568/2 

STM 

570/2* 

Mar 

591/4 

582/4 

594/0 

584/4' 

May 

604/2 

590/2 

807/2 

588/4' 

Jul 

91 5/4 

008/2 

618/8 

610/0' 

Aug 

617/0 

610/6 

620/4 

613/4' 

Sop 

606/0 

60SID 

610/0 

606/0 

Jan 

617/0 

615/4 

0 

0 ’ 

SOYABEAN OIL 60,000 ibe; owusrib 


Close 

Previous 

High/Low 

1 

Dec 

2021 

19.8S 

20.22 

19.07. 

Jan 

20 45 

20.13 

20.4a 

2025, 

Mar 

20.83 

20.54 

20.84 

30.65, 

May 

2121 

20.95 

2122 

21.07, 

Jul 

21.45 

2125 

21.50 

2155, 

Aug 

21.42 

2128 

21/46 

21.40, 

Sop 

21.45 

2127 

2155 

21.45. 

Oct 

21.55 

21.45 

2155 

21.50, 

SOYABEAN HEAL 100 tons; S/ton 1 


Ckjce 

Previous 

Hlgh/Low 

. 

Dec 

17+5 

171.0 

176.0 

1722 1 

Jan 

1709 

174.6 

1785 

174 7 

Mar 

1803 

177.9 

1812 

1782' 

May 

1825 

1802 

183.7 

1808' 

Jul 

1852 

183-5 

1865 

183.0' 


1880 

184.7 

187.6 

185.5 

Sap 

185/3 

183.5 

186J3 

185.0- 

Oct 

1824 

1813 

1835 

182.0' 


MAIZE 5,000 bu mire cenis/561b bushel 



Ocee 

Previous 

Kgh/Low 

• 

Dec 

220/4 

221/6 

224/0 

219/6, 

Mar 

230/8 

232/2 

234/tJ 

230/4. 

May 

238/0 

340/0 

242/6 

238/4, 

Jut 

245/B 

246/2 

249/2 

245/4, 

Sep 

247/0 

247/2 

249/6 

247/0, 

Dec 

248/4 

JM8/6 

251/0 

247/6, 

Mar 

264/4 

2S4/4 

257/0 

254/4, 


WHEAT 5X00 bu min. cents/SOb-bushel 



Ctose 

Previous 

Hlgh/Low 


Doc 

340/0 

245/2 

249/2 

244/4' 

Mar 

265/0 

350/2 

265/4 

259/0 

May 

Z74/2 

268/4 

274/B 

268/0 

Jul 

280/4 

276/0 

281/3 

275*4' 

Sep 

366/0 

281/4 

286/4 

aai/4' 

Dec 

207*4 

2944} 

297/4 

293/0' 


LIVE CATTLE 40,000 too: cents/U» 



Close 

PrevKHIB 

HMJtoLow 


Dec 

79.15 

0 

7935 

79.12- 

Feb 

76.00 

7885 

76.15 

7575- 


7580 

7585 

76. IS 

75 75 

Jun 

73.72 

73.00 

74.00 

73.65- 

Aug 

72.12 

72.17 

72.40 

72.12. 

Oa 

72X5 

7122 

72.45 

7225. 

Dec 

7250 

7305 

73.10 

7380 

LIVE HOGS 30.000 lb: cenS/Ibs 


Ctose 

Prewoug 

Hlgh/Low 


Dec 

5365 

53 10 

53.75 

5115 

Feb 

51.72 

51.22 

5180 

5130 

Apr 

48 62 

46.50 

4875 

48.35 

Jun 

52.65 

5247 

52.75 

52.40 

Jul 


52.75 

52.65 

52.50' 

Aug 

51 15 

50.87 

ST 15 

60.70' 

oa 

45.80 

45.80 

a 

45.77' 

Dec 

45.80 

45.80 

a 

45 70 

PORK BELLES 40.000 lbs: centorib • 


Dose 

Previous 

ttgh/Ure 


Feb 

71 6S 

7020 

7180 

69.70 * 

Mai 

7145 

70.00 

71.00 

a®- 

May 

71.72 

70.55 

71.80 

70.00 

Jul 

70.70 

80 70 

70.00 

6980 

Aug 

6830 

6650 

68.80 

67.60 
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And the toast is, Cadbury Schweppes. 
Because we’ve grown to become one of the 
largest soft drinks manufacturers in the 
world. It’s an achievement we think thats 
worth celebrating. 

Realising the potential in this fast 
growing market, we began to concentrate 
our efforts on three main areas. 

The first was to make the most of our 
existing brands. Using the Schweppes brand 
name to launch new drinks onto the market. 
And turning the growing demand for adult 
soft drinks into an opportunity to show that 


Soft drinks all round. 


a Schweppes tonic is as good with just the ice 
and the slice, as with the gin. 

The second was to lower the production 
costs. To achieve this, we’ve been investing 
in our bottling net work. 

And Coca-Cola & Schweppes Beverages 
Ltd. in Great Britain, by increasing capacity 
and thereby reducing the unit cost, has proved 
an excellent solution in this market. 

The third was to build a portfolio of 


soft drinks wide enough to cater for all tastes. 
We’ve achieved this in two ways. First, by 
acquiring new brands such as Crush, Canada 
Dry and Oasis. And second, by creating new 
brands by combining unexpected flavours. 
Ginger ale with raspberry or. cherry for 
instance (well, we did say all tastes). 

As a result of our ‘efforts in these areas 
we've now become the world market leader 
in adult soft drinks, as well as the European 


• market leader m the still fruit-drinks sector. 

•• By’ turning-^ : drinks^ "into, hard, 

currency, we’ve.- seen; the of ’ 

our beverages sector- gtqw frpra:X833Tmflk>n : 
in 1987 to £147,4 Th3fion in 1989. 'v - 

Ail of wfcch is evidence of the "vision 
and success, cif Ca^ujy S^weppes^managei 
. ment, and <^use. to pop a few corks, or in our 
case* ui^rk'kfe#: i*>ps. \ i • 
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Equities unshaken by political events 


THE UK stock market took its 
response to the political tur- 
moil following the indecisive 
leadership elections in the Brit- 
ish Conservative party from 
the r elatively steady response 
from sterling, and share prices 
turned in another firm perfor- 
mance yesterday. A session 
constantly attuned to the latest 
hints of developments on the 
battle for the Conservative 
party leadership closed well 
below the best of the day but 
nevertheless avoided showing 
any great sign of concern. 

Mm Thatcher’s stated deter- 
mination to continue her fight 
to r emain as leader implies a 
further period of uncertainty 
ranging well into next week. 
However, relative firmness in 
sterling helped the market and 
supported hopes is the equity 
market that domestic interest 
rates can be cut again soon. 


Sharp 
swings 
‘in RUM 


Ranks Ho vis McDongall, the 
bakeries and foods group in 
which Sir James Goldsmith’s 
Sunningdale consortium holds 
a 27.1 per cent stake, fell 
sharply after announcing an 
unexpectedly large decline in 
full year profits. 

The shares initially dropped 
29 to 255p after profits of 
£133.2m were reported, com- 
pared with £176.5m last time 
and market forecasts of £165m 
this time. Earnings were 
depressed by the cost of 
restructuring, lower property 
profits and slower sales growth 
in the UK. 

But the gloom began to lift 
after the company told ana- 
lysts that the benefits from 
restructuring would be 
recouped in just two years. The 
Shares pared most of their 
early losses, eventually closing 
4 lower at 279p. 

The prospect of profits recov- 
ering to around £155m-160m 
this year should allow divi- 
dends to increase and stop any 
further decline in the share 
price relative to the market, 
analysts said. But the possibil- 
ity that Sunningdale may try 
to sell its stake or that RHM 
will expand into Europe could 
hamper any recovery. 

Beer expansion _ . 

The Guinness acquisition df~ 
the Cruz del Campo group, 
Spain's largest brewer, found 
the market in reflective mood. 
Although the deal will not 
dilute earnings, some analysts 
expressed concern over the 
price of £518m at a time when 
beer consumption in Spain is 
sfcportedly turning down. 

Ttr John Wakeley of US- 
based investment house Leh- 
man Brothers argued that the 
premium rating accorded Guin- 
ness could now be questioned 
because of its increased expo- 
sure to beer. At the close of 
bnsiness, Guinness shares 
were unmoved at 748p. 

Half-yearly profits from 
Whitbread showed the expec- 
ted increase, but the company 
injected an element of caution 
about current trading, and the 
“A" shares lost 6 to 425p. 

In the general upsurge of the 
market, BAT Industries man- 
aged to overcome an early 
decline that followed the com- 
pany's announcement of lower- 
than-expected results. 
Although losses bad been 
expected due to the difficult 
climate for Eagl e Star, the drop 


New chief 
for RHP 
Bearings 
division 

■ Mr Laurence Cox, a director 
of Aurora, will be joining RHP 
BEARINGS, aerospace 
division, on December 3. He 
wfil become managing director 
of the division on January 1 
when Mr John Bishop retires. 

■ DARTTNGTQN & CO 
GROUP has appointed Mr 
Peter Woodman as a director 
Lf Dartington & Co, its banking 
arm. 

■ Mr Miles LUungton, director 
of Bilhtoo-Entho v en Metals, 

h as been elected to the boon! 
of the LONDON METAL 
EXCHANGE. 

■ Mr Peter Nightingale has 

Joined ki.EltkQLuX 

DOMESTIC APPLIANCES as 
marketing director. He was 
marketing director at Philips/ 
Whirlpool major appliances. 

■ THIRD WAVE GROUP has 
appointed Mr Malcolm Pearcey 
as group finance director. 

t^Tbe Minebea Group of Japan 
has apppdnted to the board 
of ROSE BEARINGS. Lincoln, 
Mr A.P. Herod as managing 
director Mr SJ. Baxter as 
finance director Mr C. Parkin 


Account Dufing Dates 


perhaps even before Christmas. 
The pricing for the £5.2bn pri- 
vatisation of Britain's electric- 
ity distribution companies pro- 
ceeded as expected yesterday; 
the market noted that even a 
third Conservative leadership 
ballot, should it prove neces- 
sary, would be out of the way 
before the final date for the 
electricity issue applications 
on December 5. 

“The apparent political 
ambivalence, which continued 
yesterday, is quite remarkable; 


Water Stocks 

Share price relative to the 
FT-A All-Share index 
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in pretax profits in the third 
term from E404m to £4Im was 
well below analysts' expecta- 
tions. 

The market initially greeted 
the disappointing results by 
takin g BAT's share price down 
12 to 545p. However, efforts by 
the company to reassure inves- 
tors of an attractive dividend 
of 31. 4p guaranteed for the 
year paid off, taking the share 
price up 9 to 566p during the 
day. 

Investors were convinced by 
the company's explanation 
that aside from Eagle Star, and 
ignoring the exchange debit, 
BAT’s other businesses were 
still fairly resilient. If Eagle 
Star were taken out of the pic- 
ture. trading profit in continu- 
ing operations for the nine 
months show growth of 8 per 
cent compared with a reported 
34Jj per cent decline, said Mr 
Charles Pick at Nomura Secu- 
rities. “The market has been 
through this before" with 
Eagle Star, Mr Pick pointed 
out. and it knows that the final 
outcome at the end of the year 
could turn out to be less dis- 
mal than predicted. BAT closed 
the day up 4 at 56lp. 

Among other internationals, 
BTR added 7 to 319p. While the 
performance of BTR has not 
been particularly exceptional 
of late, the issue has benefitted 
from its easily tradeable size 
and participated fully in the 
recent market rise. The profits 
outlook for the group looks 
fairly neutral but the share 
price stands to benefit from 
continued buoyancy in the 
market. 

A sluggish performance in 
New York put a damper on 
Reuters which suffered a drop 


but it reflects to a large extent 
a shortage of stock in the mar- 
ket.” commented Mr Paul Har- 
rison of Salomon International. 

Equities opened lower and 
showed a fall of 12.5 on the 
FT-SE scale in early trading. 
However, as the pound stead- 
ied and the FT-SE 2,100 level 
proved firm, the market turned 
higher. Modest, and very selec- 
tive, demand from institutions 
again sent market makers hur- 
rying to buy stock rather than 
let positions ran over the three 
week trading account, and 
share prices rose smartly. But 
the advance ran out of steam 
at FT-SE 2,141.6 in the absence 
of firm developments on the 
UK political front as well as a 
fall of 11 Dow points on Wall 
Street during London hours. 

The final reading showed the 
FT-SE Index at 2,126.3. a net 
gain of 11.1 on the day. Seaq 


Water stocks have Improved 
markedly since the summer, 
but the advance has been 
punctuated by uncertainty 
associated with the changing 
fortunes of the ruling Con- 
servative party. The popular- 
ity of the opposition Labour 
party in opinion polls has 
highlighted the possibility of 
a return of water to public 
ownership. However, balanc- 
ing this concern have been 
expectations of a high divi- 
dend payont and better yield 
prospects tfwn on t he immi- 
nent electricity issues. 


of 16 to 628p. There was little 
fresh news to spark activity 
either way while analysts 
awaited the international news 
agency’s December 4 presenta- 
tion to provide them with an 
update on new products. 

Oils on the whole did not 
take part in the market's rise, 
with both BP and Shell 
unchanged at 330 and 443 
respectively. British Gas edged 
up 2 to 230p while Ultramar 
added 1 to 344p. 

Reed International retraced 
Tuesday’s late downward steps 
to end 8 up at 373p. Reports 
attributed the weakness to 
speculation that the proposed 
Sky TV merger with British 
Satellite Broadcasting faced a 
referral to the Monopolies and 
Mergers Commission. Most 
analy sts dismis sed the possibil- 
ity, leaving traders to reflect 
on other probable reasons, 
which included a bear raid on 
the stock. 

Other UK groups bolding 
stakes in BSB fared indiffer- 
ently. Granada eased 2 to 160p. 
while Pearson slipped to 643p 
before rallying to close 2 up on 
balance at 655p. 

Investors taking the view 
that Trafalgar House stock 
was oversold - it currently 
offers 14 per cent if the final 
dividend is maintained - out- 
numbered sellers and the 
shares moved higher In livelier 
trading to 174p, up 7. Turnover 
at 5m included a late single 
bargain of 1.6m shares, 
assumed to represent a tax-re- 
lated deal. 

Rolls-Royce and British 
Steel also recorded heavy 
activity. Renewed institutional 
support pushed the former 4 
higher to 169p after trading 


NEW HIGHS AND LOWS FOR 1990 


MEW WOKS (39). 

BRITISH RJHDt) ft 8) STORES » 
MXlSTlUAtS P) Banermro Cora. Piodo., 
Boots. Sandora & Sidney, TRUSTS (7) 
WATER (3) OU (2J. 

new lows 

CANADIANS (9) BWLDMQ8 (2) CHEMICALS 
(1) STORES (5) ELECTRICALS (S) 
EMGMEERMQ (T) FOODS (4) MOUSTR1ALS 
(27) AWmcrwl Antaiwa. Alley. BSS, 
Bitfwa Toys, amah Steel. Bullets. 
Campbell A Armsirona. Computer People. 


Esaette. Exoamel Inti . Faber Prest Glows. 
Liny (Ell). Manpower. Norfolk House. Optical 
8 Medical. Orfflame. WasH eea t . Quotient. 
ScMumbeioor. Shanks a Mc gwi SketcKey. 
Suter, Swallowfletd. Tams (John). 

WNttlngton. INSURANCE (1) LEISURE 
MOTORS n WWMBIS (1) PAPO 
(7) PROPERTY (2) TEXTRESJ3) TRANSPORT 
(3) TRUSTS (17) OKS (3) OVERSEAS 
TRADERS (3) MINES (S) THIRD MARKET 
«• 


APPOINTMENTS 


as commercial director; Mr 
R_P. Chapman as operations 
director, and Mr K. Kojima 
as production director. 



■ Mr Rodney Meere (pictured) 
has been appointed sis the 
chairman and chief executive 
Of WILLIS WRJGHTSON BISK 
MANAGEMENT. He is 
chairman of Hinton & Higgs. 

■ Mr Robert Martin has been 
app ointed chairman of 
PARKER KISUNGBURY. 
hardwoods. Eardisley, 
Herefordshire. He is 
non-executive chairman of 
BALIUK). 

■ HENDERSON PENSION 
FUND MANAGEMENT has 
appointed Mr Bill Baker to 
its board. He was a director 

of Mercury Asset Management. 

■ BRITANNIA GROUP. 
Cheltenham, has appointed 
Mr Michael Nelmes-Crocker 


as deputy group chief 
executive. Mr Michael Bishop 
has joined the board as 
construction director, and 
becomes managing director 
of subsidiary Britannia 
Construction. 

■ THE SUMMIT GROUP has 
appointed Mr Alan Leesmith 
as group treasurer of Summit 
Group Holdings, in addition 
to his continuing role as 
director of Anglo Leasing 
which was acquired by the 
group earlier this year. He was 
finance director of Anglo 
Leasing at its flotation in 1967. 

■ SCHWEPPES GREAT 
BRITAIN has appointed Mr 
Andrew Cosslet as marketing 
director. He was with Marine 
Harvest, part of Unilever. 

■ Mr Michael Speed, 
international group purchasing 
director. Racal Electronics, 
has been appointe d president 
of the INSTITUTE OF 
PURCHASING AND SUPPLY. 

■ SWITCHED RELUCTANCE 
DRIVES, Leeds, has appointed 
Mr Geoffrey Haines as 
marketing and commercial 
director, and Dr Roy Blake 
as technical director. Both 
were senior managers. Mr Ian 
Elliot becomes a non-executive 
director. He was managing 
director, Pirelli Focom. 

B Mr Brian Kirby has been 
appointed to the hoard of 
COMP AIR HOLMAN. 

Cam bourne. He will be 
responsible for sales, and 
retains overall control of the 


volume of 444L5m shares com- 
pared with 5185m in the previ- 
ous session. 

In addition to hopes for 
another early cut in domestic 
interest rates, whatever the 
outcome of the Conservative 
Party leadership contest, the 
stock market appeared to be 
taking a slightly brighter view 
of the corporate outlook for 
British companies. Composite 
insurers were better yesterday, 
as the market responded to 
trading results from BAT 
Industries, which Included the 
fortunes of the Eagle Star 
insurance subsidiary. 

A leading US securities 
house took the view that 
results from the insurance area 
“can only get better” and 
shares In BAT closed higher 
after staging a successful rally 
from the sharp fall which ini- 
tially greeted the trading fig- 


volume of 8m shares. The fig- 
ure was even greater for Brit- 
ish Steel, at lim. and the 
shares retrieved part of recent 
losses to end 1% firmer at 114p. 

British Aerospace also ral- 
lied. benefiting from a squeeze 
on traders’ short book posi- 
tions. Business was not partic- 
ularly brisk, but the shares set- 
tled 11 higher at 551p. 

NatWest attracted good busi- 
ness as over 5m shares 
changed hands, and the price 
finished a penny higher at 
278p. Other leading banks were 
also firmer, driven to some 
extent by a continued bear 
squeeze which prompted trad- 
ers to cover short positions. 
Lloyds Bank added 6 to 294p, 
while Barclays finished 2 
higher at 376p. 

Prices were firmer through- 
out the composite insurance 
sector, although turnover was 
relatively light Companies fin- 
ishing on a firmer note 
included Commercial Union, 
up 8 at 488p, and General Acci- 
dent, 17 higher at 488p. The 
recent rise in house insurance 
premiums continued to provide 
background support 

Building stocks were gener- 
ally firmer, helped by 
increased hopes of lower inter- 
est rates in the next six 
months. Institutional buyers 
showed some interest in the 
market and traders suggested 
that the current depressed 
state of the sector made the 
prospects of an upturn that 
much better. Even so, leading 
stocks remained relatively 
lightly traded. BwHand added 5 
to 550p with half a million 
shares changing hands, while 
Blue Circle traded L5m shares, 
closing just 2 higher at 212p. 

On the other hand. Tarmac 
suffered a loss of 9 to 241p on a 
downgrading by UBS Phillips 
& Drew, and reports that 
Cazenove was warning about 
Tarmac’s profit levels in the 
US. UBS cut this year's profit 
projection by £22m to £203m 
and by £40m to £220m for next 
year. 

Cable & Wireless fell 10 to 
4l3p after it announced interim 
profits at the lower end of mar- 
ket forecasts. The 25 per cent 
rise in profits to £30 1m com- 
pared with analysts’ estimates 
of £30O315m. 

Courtaulds reported interim 
profits some 23 per cent higher, 
which beat many market fore- 
casts, but the share price only 
nudged forward to 31Bp. 

T&N, on the other hand, 
reacted 8 to 154p. The market 
maker held responsible for 
much of the selling said that 
short-term investors had been 
taking profits after recent 
strength in the stock. 

United Biscuits fell 1 to 3l9p 
after Barclays de Zoete Wedd 
lowered its current year fore- 
cast by £3m to £l9Sm and its 


mining 1 and ground 
engineering divisions. 

■ MINET INSURANCE 
BROKERS (UK) has appointed 
Mr Danny O’Brien as deputy 
chief executive. 

■ Mr Rogan Dwyer has been 
appointed active underwriter 
of R.C. DWYER AND OTHERS, 
Syndicate 323, which will 
commence underwriting at 
Lloyd’s as an independent 
non-marine syndicate from 
January 1. Mr Dwyer and 
deputy Mr Rupert Bidwell will 
continue to operate under the 
N.J. Merchant Underwriting 
Agency. 




■ Mr Barry Henley (pictured ) 
has been appointed director 
a nd gener al m anager of 
CHUBB ELECTRONICS, part 
of Racal Security. He was 
marketing director of sister 
company Chnbb Alarms. 


ures. Other insurers to move 
up on the back of selective sup- 
port from institutions included 
General Accident and RoyaL 

O pinirm s were- more divided 
on the first half result from 
Cable and Wireless, but this 
share price is also responsive 
to views on the likely contents 
of the UK government Green 
Paper on plans to open compe- 
tition in British telecommuni- 
cations, due in January. 

Cnnfrrmatinn that (i ninn ess 

is to buy, for £533m, Cruz del 
Campo, Spain’s largest brewer, 
found a somewhat cool recep- 
tion, although it will take the 
UK brewing group close to the 
top of the list of European 
brewers in terms of operating 
profits. Some UK analysts 
suggested that Guinness might 
have paid too much by compar- 
ison with siTrnigf deals in the 
UK brewing industry. 
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Oct Nov 


forecast for next year by £3m 
to £21 7m. BZW said UB had not 
had a strong recovery since the 
summer and that in recent 
weeks snack sales had been 
flat. Disapp ointing results from 
Nestte depressed Unilever, 
down 4 at 648p, and Cadbury 
Schweppes, off a penny at 324p. 

Leisure stocks failed to bene- 
fit from the stronger overall 
trend. Brent Walker lost 4 to 
lllp, while Ladbroke, the 
hotel, property development 
and betting shop concern, shed 
8 to 270p as 6.3m shares 


changed hands. The weaker 
tone reflected concern about 
tiie failing value of t he com- 
pany’s US property interests. 
On the other hand. Bank 
Organisation added 15 to 618p. 

Depressing trading news 
weighed heavily on textile 
company John Foster, and the 
Shares fell 10 to 31p. The chair- 
man said, after reporting a 
mid-term loss and passing of 
the interim dividend, that the 
likelihood of achieving a foil- 
year result better than 
break-even was slim. 

Sketdxley also annonneed a 

similar half -way p light A loss 

of £5.5m compared with a 


profit of £5m at the same stage 
last year, bat the bad tidh^s 
had been expected. Sketchier 
shares, however, slipped fur- 
ther to dose 8 off at ?5p. 

That marks the low point in 
a traumatic year which has 
seen the group ward off a take- 
over attempt and seek fresh 
funding from shareholders. 
After adjusting for the rights 
issue, the shares have been as 
high as 374p. ■ 

JS Pathology lost 10 to 17to 
on lower interim profits, widen 
it described as " somewh at dis- 


water stocks were particu- 
larly buoyant. Institutional 


investors were looking beyond 
the current turmoil within the 
ruling Cons e r v ati ve party and 
pinning their hopes on the 
prospect of an attractive divi- 
dend share-out from the major 
water companies. The Water 
Packaxe featur ed strongly, ris- 
ing SB to £242> to show a 6.1 
per cent gain from last Friday. 
Other rises included Severn 
Trent, up 6 at 219p, and North- 
umbrian Water, 7 better at 
254p. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 33 . 
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LONDON SHARE SERVICE 


ITTMA NCIIAI. TIMES THURSDAY N OVEMBER 22 19‘W_ 


BANKS, HP & LEASING 


HM Law Stack 

£13% £S ABN Amra F15 

30j 145 ANZ SA1 

232 173 Abbey National 10p. a 
"374 128 Allied IndiOrd — § 

53 47 Anglo Iran. v 

93 blAmuacberUUlp.- t 

£71% oza Bancaire Or FrlOO. 
£22% £13*i Banso Bilbao VIL _ 
286 130 Bank Inland IrtL .. | 
£19% £1E Bank Leuml. . . . 
351 32t Bank Leomi IU K >. 

129% IOC Bank Son land a 

100% 83% Do.9%pslrrtPf.. v 

54 39 3aokof Wales.. .. 

428 29t BarelaysU o 

22 IQ Benchmark 20p.... y 
335 Z3E Brown 5Np!nU t 

“435 285 Cater Allen £1 1 

179 29 ttaflosy v 

£23% £14 Coaunerzbk 0M10 
£13% 620 Dal khl KBk Y50 
•£3133 ami Deutsche Bk DM50.. . i 
£20% £14% Esqirito Santo.. .. . 
253 1M FiinttJLFh.lOp e 
121 82 WCbJpc&.W.Y 

£13% 633 Full Bank Y50. .. 

325 262 lereacd & Naltawl f 

154 85 lumoeB Udm lOp ( 

328 194 Hambres 20p B 

12E BSDo 75pcC»Pf....Y 

53% 29«6Sung.HllSU0. 
471 TT Joseph (Leo) ... v 
150 105;:: £ Sfuxsar 2Cu v 

422 261 Ceti’wtrtBMOoGrji 
642 316 Kyowa Bank Y50.... 

316 220 Lloyds £1 ■ 

56 44 Jon Sent Bank lOp., 

404 176 Midland Q. . ■ ■ 
£14% £10G HitwtaW BaekTM. 
£12% £4% aitbbiSITniafla - 
£10% £4* UanuTaijoltoSeY'KI 
904 4lfl Mitsui TK & Eft. ¥50. 

326 220NaiAust Bk.ASl. 
368 227 NalWnt £1 . . ..« 

£210 £115 0 unman Bask . . . 
55 26 tea Bros Group, y 

227 119 total Bk. Saftlaad. c 
795 338 iiluma Bank Y50. 
£12 V 567 Sanwa Bad Y50.— 

902% 613 Schraders £L Y 

712% 413 Do. £1 m .... * 

£23% £9% 5k. Pacific S10 

616 235 Stavtud Chartd. £l.c 
£16% £3% Sumitomo Bant Y50.. 
£11 £4i iuuttwnTpiBiS)- 

147 U4 rSB « 

175 U7I5BBartO raliri -I 

£463 £4% Total Bank Y50. ... 
92C 484 TuyoTst 6 Bk Y30-. 
611 499tlnUM Dlvxml£L. 
525 284|WartMf9 IS GJ ..p 
18C 9H DobpcCmPrf. .Y 

279 147tWesuac3AL 

420 3035WlmruH 20p Y 

96sl 509 WjsbB 1st & Bfc Y50.J 


a or Oil 

Price - lift C 

£ & 4 “Ss 

226 +2 57 

147c -1 *Q40% 
S3 .. . 0179*4 
61 ... . 25 

£48% -% MI21V 
£13% ... . 0«91% 
146n -3 014 7*^ 
£19% .... 

350. . rl3.0 
113 +1 T4 55 
97% +1 9%% 

«... 2.6 

376 *2 rhl9S7 
U *1 07! 

245 ... . tlZC 
362D *2 F24.5 

37 . .. 9 C 

£16 *& 018% 
697 +5 017% 
£211% *2% 028° • 

£13% 075c 

181 *4 13 0 

91 +1 6.3% 

IDS .... rQ17% 
294+2 19 0 

8S 21 

236 -2 11.5 

96 7%% 

30 .... «038t 

373 15 B5 

12 Dn +2 10 25 

281 -1 16 0 
393 +9 Q14°* 
294 +6 *13 3 

47 -1 *14 

19!..-.. tlS C 
£16(3 *017% 

£5% ♦% 017*. 
£6% +% *016°. 
500 +1 017% 

237 +1 QS5c 

i 276 +1 *16 7 

Qli .... 0110% 
r 29 +1 0 5 

5 154 +2 (7 2 

381 +1 *014% 
671 -20 017% 
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. m, V QSZ.52 
o 24B -2 35 0 

. £6% .. . . r*Q16% 

. £5% Q17% 

a 135% +% *5 8 

[ 11! .. *06 7 

. £4% . . 016°. 

633 -2 H 13 2*4 
567 +2 33.0 

3050 -6 13.0 

106 +2 6% 
; 165 ... . 052.be 

v 303 *7 B 

6071 +2 017% 
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BUILDING, TIMBER, 
Contd 


1990 

Hlifa Low 

3ffll 181 


447 319 
4E 27 
231 121 
125 56 

91 32 

338 240; 
181 141 
2671 163 


Slack Prk* 

Ta, Homes ..» 

Taylor Woodrow, .o 22 

Tilbiay Group ... B 50' 

Here* Hire 10s. .v 41 

urn Perkins 10a. . v 19 

Try Group . . y 5 
}Tud or 20p . .. 2 

Turrlll Cerrp P 20 

fWralurt PliJd Cr* 5(1, 

Vlbropfcvn Sp .. v 7 

Ward Group 5p . v 12 

Want Hld?o 10s p 6 

Warts Blanc .. . . 8 41 

fWBeolGrowlOp. y 3 

Wethury IOp.. .. P 17 

i'JtalBWWScaFUlCE* 5 

Wiggim Grasp ... 38 

Wilson Bowden 10p. B 33 

kViHcmCoanolln 0 16 

Wnnpe, 'Gcal., a* 21 


ROADS -I 


0h YTd 
Net C*w Gris PIE 
4B 54 65 38 
19 C 2.3 5.4 10 2 
(32 C 2.7 8.4 5.9 
24 23 80 7.5 
80 2.Z 55 109 
b.Q 2.4 15.7 3.6 
2 7 l.E 14 4 4 5 
15.0 3.4 9.4 3 b 
13 25 1 C t LB 
3b 56 6J> 38 
7.2 4 2 7.5 4.2 
2.6 3 3 5.4 75 
T86 3.1 2 7 15.4 
u4.5 2.0 20 0 2 7 
9.0 2.2 6 8 91 
tL5 C 1.0115 65 

i7 6 5.0 3.0 88 
*3 «5 5 C 2.7 9 7 
10 2 116.51 9.6 


ELECTRICALS - Contd 


CHEMICALS, PLASTICS 


1990 

Mdi Low Stack Prte 

110 23 ihdJtwHcmelOP-Y Z 

95 62 I lee Data Precis. 5 sy J 

9E J4 jnen. ^ t J 

84 37 >0.6.251* Prd. 5d.Y 3J 

£26,*. £16 -i*ca«ILMJ5ia0-. £18< 

331 178 aaoUeimWilOp. f IS 

93 44%-KllOp c 5 

18! 143FaruHlEl«.5p....| 16 

46 31 gFredbasklpp.. - Y 3 

'4! 15 : nT30il M'l lQp. . c 17* 

100 12 bFerrarl Htd^s. B 1 

500 7! I ra Tay otow Urn J 

51 10 ronraid Ttdt ._.. y 1 

673 385 Fujitsu Y50 39 

245 174 :E3C5p c 19 

65 46% ^rdbwGn«p5p.-f 4 

30E 190 Coring IterrlOp ..a 20 

•692% 480 Hariand Simon U>Pl y 53 

£30% £12% iewIctt-PatkardSL. £1* 

54 6 MmR Protect It. t 

48 33% toMEongTeWnn... 3 

369 242% lmltjTBCnm)5p..Y 3J 

117 85 HNSTEM lOp .... y 1 

55% 34 fJoHmon Elect... •• 2 

233 165 Jones Stroud. y « 


a or Dti 
- Net Or 
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... *Z6£ 4.9 

*3.4 I 7 
+1 6.25 
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-2 4.0 15 

*1 rd f 3 J 
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+1 - - 
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■3 10 OJ 

. ... tLB 05 

.. .. 1018*. 4.E 

|+1 9 25 02.1 

] 7t09 3i 

| 15 0 15 
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ru 

Ert PIE 
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5.5 4£ 
13.C 5 2 


ENGINEERING— Contd INDUSTRIALS (MisceU-Cortd INDUSTRIALS 


1998 ... 

Hlrt .LOW Stock 

•293% 228% Weir Grow I 

41 ZB% Wellman Sp.. 1 

134 99 Westland 2 %p.... 

149 99 Wlwssoe.^. 

SSStfSAm:. 


• +or Dti Tld 

Met - M te«r f {E 

245 +1 tgBrt 2.7 4.4 11.1 

33 +% 2 ll 4.1 85 3.6 

102 35j 3.1 4.6 (7.71 

iS.i. 153 4 1 5.4 5.9 

49 -1 S « 2.B a.: 6.6 

sal o.u o.fl - 


Stoclooi' 

c Group 5p./ 


FOOD, GROCERIES, ETC 


lewlll Systems... y 
lart-TcHk 5P....C 


Hire Purchase, Leasing, etc 

Ynnua50p . 50| Q185*. 3.217 5 2.4 

CmlS SI +3 lG7%% 15.6 0 6 12.4 

eS»k]L 37 Wtli?. 3.5 2.E 91 

ItHMUlOpL E 61 +1 *3.58 1.9 7.E 8.8 

nSSal £ 394 120 5 2.1 6.5 9J 

13! .. . 9051% 7 9 L7 103 
Trust Gro Ip y 195 -2 *8 5 2.8 5 E B 2 
b^irag! 163 -2 ifllbKl 5.9] I 12.1 


£19% Ak» H 20 £287, 

107 Mind Colloids lDs.f 11/ 
46 ■AmPlastlcTtd] It y 41 

245 Imeniwn loti.. . P 2890 

5 Aura Hidgs. e 9% 

£621! BASF AG DM 50 £68% 

12SBTP10B P IS* 

Lbb* Bay® AG OM 50.... £74% 

132 Blagden Inds p 142 

125 Brent Onam lOp. P 136 

1 35 Cain] Group 10 b P 41 

J7 Da 7aCrPI2WB10p.Y 44 

8 5Canbnd-^l5*airliY 15 

B8 Canning tW.i. 8 H* 

139 Croda Im. lOp t 164 

71 Doefiee !0p ... v 71 

157 Ellis iEifrard . f 160 

692 Engelbanl USS1.. 894 
15 EuTOfanCotaaSp.Y 1S% 
93 Erode Group .... P 95 

54 Do 7pPd Pt v “ 

161 Fusee*. a 284 

23 Mb.iku Group lOp .y 23 

163 Halstead iJ.HOp y Ml 

tUHeruimlnc] .. £15% 

103 Hickson Inti P 128 

C6C% HoedGt AG DM50.. £64% 

805 IP U o 884 

19»3Jejes Grmip 5p y 2Ja 

431|UwrtfSOB... .a 445 

225 Lr>g*i lowrem 5p. .. f 26M 

175 0a bat Ci. Red Prf 1G2 
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£13 % Perstnrp AB 'B'SklO £14% 

S4PIYUI P 100 

68 JPomair 2p V 73 

30 Ramw nVm.l 10p . v 36 

300 PettwraEin Sews 2pji( 485 B 

16bRen-.nl II 5p ft 216 

£141 SdwnogAG DM50- . £251% 
45 Soldi He Spwkmitt. 45« 
18 OvgarBardnlOp y 18 

205 IVardle Sronr- 10 b P 230* 

12 (■Weuwartb lOp . y 12 

224 Womentolaie Rte*. « 23D 

2B0 Yorkdure Chems p 292 

76iYuieCattol0p. ...y 81 
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+% 0264: 25 5! 
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+1 11.0 
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10.5 3 2 7J 
+% QSi24 - 7.4 
+2 *8 C 2.6 8 4 
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+1 *55 0 1 8 83 

+2 *4.7 Zb 3.0 : 

+5 ru 165 2 5 4 5 
-1 t7.1 2.1 3.6 : 

6% - 45 
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. .. $05% 18 0 4 

-% 045% t 2-8 
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... t2.7 2 2 4 9 

... 16! 2.2 h 3 

. .. rIO.O 2.C 2 7 
.. .. 12.68 3 4 1.7 
+% *A24*« 2.3 1.6 
... . 2.0 3( 5.9 

25 0 J 185 
+2 15 C 1 9 8 7 

10 2.6 U-l 
. .. 16.3 2 2 9.4 

. .. *12.0 3 0 5.5 


S 12t KodClnL Y MS 

41SU>AkubBtrfcsl0p.Y 41 

28tLa5er-5can5p...y 3S 

65 HeawaWltBaiMiUM ,65 

340 27C LeeRetrlgeratton-V 275 

61 43KEICA5P.... .. 8 f 

13 6% Lciiccm Inc lc 10 

102 74 JleSduTsloUlOp. ! 7( 

358 139 .oqtalOp P If! 

143 23 LD9iu*5p....... - Y M 

165 100 HIMTCdmpl 50^. v IM 

146 121 SMTLMSUlGrplOpv 12fi 

311 228 Macro 4 5p ..}/ 231 

58 40 WajKUcl*J«*iblD»Y 41 

192 146 Meaiec lOp. .. B M9 

370 277 !likn?Hr-5i*l»5p. y 

1B3 151 WkTetecGmp5ff..v 160 

277 213 Microfilm ftai. ...1 22! 

845 446 Micro Focus 109 . Y 

139 105 Mkrogw Hldp. Sp-Y 1JJ 

35 17JMIcro»ltcc5p.. -P 17 

£14% £4,V MIllKwn lac. lc.... « • 

377 90Mlfrl5ll - Y 

493 242 HibaWdu CfenY50_ . 242 

112 74 Maljme 20p. Y 

£51,1 £26 Mnurnla S3 £2*% 

it 56 llutOUmeEJert-.Y 64 

857 505 NEC Curpu Y50. .... 585 

11C 76Hniro«kaTecti Sp.y 97 

67 21 Nesro.lmests Y M 

180 68 dewmart tLoaldL.. 73 

£16% 66* Nokia Carp PfFM20.. 660 


-1 0225c LS 

lb 2.1 6.0 

*25 5.! 

. ... Q20c 2.C 
8.0 it 
+2 4.5 4.! 

v:.*VJ ^ 

»3 2 1! 

? 22 li 

.... 145 0 * 

... 0 94 4.1 

.00 25c - 

-l tg2J 2.* 
-16 3.4 3.: 

-3 39 ? : 


80 - 
10.* 6.7 

4 5 28 3 
7.C 72.6 
25 10.6 
13 - 

4 C U-7 
29 14.0 
15.E 20 

4.0 9.6 
25 10.0 
58 11.7 

10.0 7.1 

5.0 9 3 
33 11.1 
33 13 3 
27 15.9 

- 1L7 
75 120 
S 6.1 


iat ... t3.o 2.9 3 

28 b +10 tan 3.0 47 

72 -3 14.1 li 76 

231 ...._ 7.25 2! 40 

M -1 9tl » 4.9 18 

121 82! - 93 

411 +4 till 3.7 35 

117 b.( O.E 6.8 

71 1... 854.7% 63 35 
77% +i 0100% 42 13 
1*3 . . 81 24 7.4 

48< 131 26 35 

94 +2 2.25 5.C 33 

21 +1 16.2 3.1 I 


35%1 a!33 

£uJ -Z I *4.2 


Co. n( DesHsen 5p.il 
onBiner People 5 o.yt 
M t5Alw(iUb-vt 
tadaon 50p . . . g 
coper [Alan) lOp _w 
CappnoreSp. ...vi 
bnnSlftrter-A-Sd^ 

5»salt — •« 

teualds. q 

kjurtmfPnpr».-H 
town de Get. IDp—v 
tan UJ Units 

*■ DsntnrGrp. 5p. .y| 

K.W.I 

Darts (Godfrey)... B 
Dean & Bowes 5p_B 

DeLaRoe P 

Detaner lfip—-Y 
D Inkle Hod 5p. — .v 

Diploma 5p R 

Dobsm Park lOp- P 


im u 27 3.7 12J 

1 *33 0.9 I 24 

171 '-2 ftW 3.6 4.6 73 

« -I 45 22 131 44 

3l +1 9.0 22 132 O.V 

IM . 7.7 2 1 9.4 b* 

41. d2J ffl.l 8.1 — 

HI +2 55 27 6 7 73 

Ml 1075 * I? 7 

311 +1 Till 32 4.7 89 

35 3.75 -152 

41* I 23 - 17-5 “ 

a as 

H E || 

Sr t!IS£ II 

IM T7^5 2( 9 1 73 

133 t63 20 5.9 10.1 

279» +4 13-2? 1.3 63 ULS 


iSr- ^ 

“ - 3 - 

U t3.w 

IOC . — 13.. 


26 9.7 53 
4 62 * 

2.0 12E 51 
43 6.t 42 
ZJ 4.9 11.7 


n02 

50 

-1 tlO.7 


5.2B « 

... . 1016% 29 
13 25 4 2 
+% Q/6< - 

1.0 4.7 
-4 020% 4.4 
... Hi 3.1 
U2.4 - 


BEERS, WINES & SPIRnS 


408 Allied-lyons c 

L18 Unoer-Busdi SI . . 

B95 Bau « 

13( Boddingum t 

161 BuhnertH P.)5p..f 


400 29C Clark IMaohew)...Y 
28b 115DewrestiUA)5o..E 
225 85 Do 45pc C« 2ndPf ., 

167 95 IDiMw.Pscc'A'bOpE 
430 335 iFntltr. S.T A **L.\ 
681 514 aand Metrop50p_ ■ 
369 295 Greeoall WWtiey. t 
174 139 Da 5.95pcC»Pftl..i 

420 313 Greene Kleg. I 

824 626 iuinnes « 

224 171 Do. 5%Ec0nPrf . \ 
£272 008*7 Do8%BCCyU... 1 
257 182 UghlAPdDKU.Mp.f 
75 50 PtakimBRoeym-. 

151 120 nmjaftnOutatmltoj 
725 525 Kirin Brewery Y50 
B25 548 MaolLin Ctrnlfret-I 
485 38( lidcd! Has » 

480 375 Mandkld Brewety ..| 
222 159 Marflon rimntpicn | 
515 351 IJIflenidwm Wine... | 

405 2 bl Borland I 

391 278 ScotL8tKt*i20p.. i 
£57% £37% Seayaml. .. .. ... 
329 191 Van Group 10p.. I 
489 360 WblURead ‘A’ . . . i 
79 5bH5TiltdikeBieaen5o. 
430 339 Woly. & Dudln . -I 
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S ’S = “'B E -is y” jj 

4ikV'.vi 

SSSJupIy W 3J 9.4 7.9 •s 36 6 2 < ’° 

, U 0£ Si! V, * i 8 ® H 34 IS 

SS»k* $£3.ogJuft ^ ' eSI-' 3% :::: 1 7 33 Z1 ! 

"5 Sr 171 11 83 30* J 1 51 11 

S-’ffiDlS « .i5JSaSS.»-:5 !Sril ‘illH.llj 
1 ! ti 

SSwi: p 122 H - 3.01 27 5124 - 

SSl ^ J H . -d V WTORS.MRCHAFT TRADES 

.147 O *61 11 31 122 02r% iu Q2^ | J - 

mS:.:: • ^ w mi - : . - 

SSaSSSsSa .igew ..*u 

sat® r , 

* J ' T .«»wnwxlU Vehicles 

■ : M Uidy h 


3.6 4i BO 

35 27 13 8 
35 5« 6 0 


11 8.C 85 
27 44 8 4 
27 7.2 6.7 
26 141 36 
Zl 7.4 6.7 
2* 7.4 7 3 

- 3.* - 

35 Zl 155 
26 4.4 91 
331 05 55 

- 3.0 - 

Zi 61 55 
4 C 1 9.4 

- 5.1 - 

51 3i 65 
3.1 41 10.4 
22 65 9.4 
l.t 03 31 

21 8.0 7.2 

t 4i . ♦ 

■zasi 73 

33 7.4 5.1 


rt&ssz; 


Rtoarto Group. „...* 

RabsisniGip.lOp-l 

Rock.....— S 

Rockware ....( 

8 1. Naiad Up. 1 

^1 

(AJIDp * 

lOR-L- 1 


o;7.4kW~j~ 

luanesJV- 


eT6g5»_.;.:j 

■rTV p 

o Store Grp 5a. 


5 0 2.7 83 hi 

1W.... *10.0.21 M jft, 

87} -1 taB.57 1.J 177 

Sfl +1 7.4 - » J 

MK-1 al&.C 31 b( 7 3 

Sfl fg 7J 

JW — — *121 14 J 4! 

U +2 05 1.1 4* (2641 

S _Z i?S H ?- 8 « 

U9__ a60 36 6.Z 60 

*20 4.7 3* 7 8 

U - 0J5 1.7 3 3 21 4 

jj ' r M-5 1.1 

Z3! .. — 11 33 6 4 62 

1051 7d iHb.kioj 
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^FINANCIAL TIMES THllffRnAv NOVEMBER 


22 1990 




LONDON SHARE SERVICE 


Latest Stare Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 071-925-2128 


MOTORS, AIRCRAFT TRADES 
> ’■"■ Conttf 


INVESTMEN 


INVESTMENT TRUST -Contd 


OIL AND GAS-Contd 


MINES -Contd 


I Cottiponatfs 

neft f 

“juntas. J 

" 7.3 

Bttsl0p,.y| 


torses and Distributors 
tarterslOp 
KrartlOp .... 

BettrJOl 


DoJl%KLn , 96 
arty (Reg) 10p,.., 


minting 


NEWSPAPERS, PUBLISHERS 




-% 

42 
+10 
-2 

+2 I 121. 
I 13: 
17. 


75pc&Caftf 

ansoa Coni 

itrtty let HkflOp_i 



y3 H 



im ’ 


UTO | i 

Hi# La* Slock J 

74 54fi«u. , ifJK7’.:£c;l fJ 
ill HUSfl;n iswalup 

IM BblcoEaum insert y{ 

114 S3] Do Eq im Li win iA 

23° 18feSSifesli5..£fc K 

ill:-. u5'.>|Do lip; Cr.». Ln . y 
051} 24 ij fSrr^re Im Ts-. let pi 
57*1 -13;. Ci'l Zero D> PI y] 
13'} 7 % Do wmiu yl 
142) llCEl’JLj Irin-jrwrts yj 
Iff. I25£if3iton liw I" yj 

136% MijfTPCiIroILwScn H 
107 eVTTEziyj-.V^Ur. 3 
45 38jpoPtg Su3 lc v 
U7 t,3TPF*rfcetin Irt. y) 


- si 
Price - 


2^ 12 Do V.'jrranu y 

115 88 TR High Inc T;t ,y 

42 25 00 Sub Ip .. V 

104 52 r* Pacific in Tk sap 


I5S ICQjTr! Smaller Co j 
92 2Ctn* TKnnabqr 
90 % 73 %foo SUSP 0 Pf 
114% 104loo ZfroPf . . 


t 54 -2 
B 321; *1; 
8 1051; 
y 23-1 
y ni-d ... 
v iH 


114% 10-HDo ZfroPf . . y 1141 
270 HUHTemsle Bar . .0 219, -1 

US' MS'; Co upc Cnv Ln :0C2 y £103 H. ... 

*144 97 lantfriwEmUka y 1051 . 

51 27 Do Warrants .. ,y 291 -1 

-112' '=*% SelpCi UmLiTSIl y £100';] . 
144 55 in’m&ijitootttC- y 55-2 

40, 14 Dp •.V»mt& . . y 2l| . 

43 25 TirunPji'EuralOpy 25] -J 

12 1 Da Warrants y 9j -1 

99 65 Pronlo Dull Tula y Wl. 

370 235 Do Op lo v 299 . 
27 54 TCrgmoncn 7»i So 0 63 -% 

47 24 Do Wrrru 5 p y 25 -1 

1Z4 94 ffirog USM Tst 50s y 99 . 

44 24 Do Warrants 24L .. 

403 376 Tor lni«l Ire y 401 

bSS 529 Dt Cap . y 569 . . 

247 188|Tribunelnien y 199-2 

60 61 Inj1fw.lne.5Ib V 6a 

1775 1360 Do. Capital £1 .. y 1439.10 
206 153 Turkey Trust . y 153, 

<5 50 Do Warrants .y 55] .5 

164 141 iJSDCIfw Tst y 14* 

64 55 Value & Inc. 10s, B 55 % d 

122 llt.rto.b'4KC* Pf y llBri.. 


1990 

High Low StMh 
44 18 Da Warrant y 

£31U £24^ Er>an| . .. 

17 j* 114 tfailtunn inti 5c. y 
28 15 sFunlasd Oil 10g y 

24>} j'« Sari id Resources.. y 
530 319 yGiobal Nat Res 
117 85 Goal Pet 5p P 

'241 157 St. Western Res fl| y 
20 S »GulfureaniR«| 
£234 Lit 4 ftaimlton Oil Can- 
223 lb2Hartr0ilS.G»50B6 
138 91 vimi Pn Crpn. . . 

35 3 Kelt Energy I Op p 

M 3Do bpcCv Prf ...y 
148 l^KurpU)n<h)&C£»gy 

510 3WJLASM0 a 

210 130 Do "Ops" 10s B 

1021} 94 Po 9%pc tmffBH £1 y 

*142 48 }Mld L Sort Ro. . .y 

£34>j £2o 1* Mobil Carp S* . .. 

7 49% 31 U Monument Oil 5M 

251] 141} New London 50 .. y 
3b i] 21 rWOnifcsbMM . 
£21% £15 Nonl Hydro KrZO.. 

34 19 lonh 5C3 Asets 5p .y 

CIBjL £9*| talOttrulPa 20c. . 
32 J7r0HloRes 


Dli Y'Jd laer 
Net Gr'> NAV PnH 
% 

*2 82 b 3 62J 6 
Ob* I 1 107 1 24 
594 90 - - 

5.94 9.0 - - 

rib 75 12 0 21b 3 12 2 
Cll“e 123 - - 

u3 37.21 7 21 3 -15 

1 14 132 9 15 

113 1.2 151317. 
u4 5b b b 98 4 55 
K1 0 14 °8 b b 7 
F10 3.3 - - 

4 0 8.' 72 9 L3.6 

Kb.C 9 2 B4C-4 7 
rili S.ffi 

0 25 Ob 64.9 ib . 

1.45 5.9 39.4?’' 

34 43 120 8 
sib 8 7 40.1 ‘-_. 

F50 91 - - 

- - ant Avwiurui oa ksxss sp 

110 Z 62 2b5J 17 1 CIBjL t9V OaUaUI Pa 20c 

C6% 5.8 - - 32 ifrOHioRej 

zsO 7b 10 1093 3 9 *30% 8>j KHuerRes 

- - 31j 2 Pan Ratine PrL 

SO 7 - - L220\ £155 PPetrollna SA. 

141 104 Win Pet So . .. 
UO 41 Pituncrief 10s . 
no bbL^vemier Cow. 5o.. 


3 3j 4 6 107 111. 

3b.dl2J 
3d 0.8 989 1 42. 
•5.3 3 6 234 1 lbi 
rzo - 

-I - 15123 5 : 

3 a 2 8 201.4 24.. 


124 87iVe: ugr Sfecnlits 10s y 
1 1 H.'nram Im Is*, lc. . y 
3G 34iDa I name 10; .y 
195 L75l.Dc. Cap lirtf.M 10a y 
175 lLOlWeba InCJ InTaSpy 
STB 4t.3p.7in: bread In S 
165 122%r.Vlun In B 

94 55l Do Warrant y 

6b 32.Vwtf> In TsU 5o y 
114 107|YroiruD Inr 12 VP V 
1581 lI3lDa Cap lp y 


m 


3 85 3 b 169. h lS 
F2 7 65 71.l| 22 
6'.% 7 1 
35 5 3 9* 

F3 06 11.7 - “ 

4.0 4.3 207 6 y 
Til 6 3 0 b01.4 U 
K45 45 15151: 

asD 2lJ 0.7 5b.l 29 . 
K13 6 lb 2 - - 

-I ^1328189 


+ Or Dry 

Wc* - Ret Cn 
18. - . 
£25 1« CS2 40 - 

12 h .. QO.lc 10 ( 
15 ... 

54. . .. - - 

343 -1 - - 

99 -2 1 0 0< 

167s +2 05 5 < 

«"i : 

92 - - 

61} . - - 
9 6*6 

1U I8il.ll 45 

<23+3 TH75 16 
173 25 81 - 

10Z 1 ; +1 9 63% - 

Mi +2 

£29 U ... 052.40 - 

43‘? +1} - - 

15+1} - - 


-IV BFr416j l.S 
*2 L2j] 1 B 


1990 

HI# Low 


Tins 

35| 25jvAy« Hilam SMI 

75 45KepanB(iUdU5a50.. 
67 27mal2ydj Mag. 10c 
IM 13#euiing5Ml. . . 

9a 90Han|onjTinl5B . 


at Dhr rid 
- I HU ICirlfir'i 


b053Je 0.7 - 

011c 2.6 4.b 
Q7( 2.3 4 9 
□180c -260 


173 86 actaadDii&&a>10M 
£50,1 £386 Royal Dutch FI 5.. . 
232 174 PSamos ASO 25c... 

276 163 VSceplre Rest 

515 424 sbHi Tram Reg. - a 
671 581 Do 7pdPf £1 . yf 

Far Southwest Res 
218 168 Sowrelqn Oil .. . 8 
14 6 *T(ie« Printnin ll%iy 

£132% 017% leraeo 8pc Cm 
tl»\ £54 raul-de FrPet B 

16 41} PTrldenlPeL 

235 112 Tnlon Europe 50 p 
"23 91} TullOw Oil lOh ... y 
82 12 i-TuOar Pcs Ir5p. v 

2V IV C4J Id Energy lp. y 

Z 0>} Do Warrants y 

38b 313 Ultramar o 

13 2V Victoria Pel 

163 U4 rwoodsidr A50c.. . 
12f 6%KCL Sunrise. . .. pi 


-* 1 10153d 2 1 

I1OI8 3 2_2 

"‘} 1I8 3 24 
4 9%1 

norale Sertics 

T-. 08^ - 

-V 030% 3.2 


Miscellaneous 

B^Angleey Mining 9p. 90+2 

B Do Warrants y 9 ...... 

41} Anglo- Dominion t 

19b Bond Inti. Gold 203+7 

12 Bum Mining 10o . y 13+1} 

4 VCoibr Mines 5 V 

25 Lons Mureh 10c. .. 25 

2 90RXIIK 3 -1 

7 Kiim.lnt. IrlOn.. v 7 -V 

2C Earcpa Mmerab 2 p. . V 26 .. 

25 Geevor V 26 +1 

13 irramtcJi Res . p 16 .... 

£4 A rHcmloGcrid Mines .. £5 

£8,1 timestaSe Mining SI. . CSV -V 

13 MCrnnurc y 13-1 

7 fNen Sabina Res CS1... 14 ... 

57 Vonheatr E»pi CS1 . 57 -S 

3%, VNor-Outst Ris 4% -1 

90 Dry* bold Hldgy 182 .. . 

42 Plateau Ulolng 2Bp _y 44 . ... 

392 RTZ lOp a 445 -B 

4 V fThorcu Res. Iik I .. 5V 

5 Vizcaya HldgrSp ...y It... 

liWYoung Group 10p.. 13a . . . 


MS -8 tl8S 2.3 55 


THIRD MARKET 


1990 

High .Low 


20 % 10*2 
1 *}] OVi 


OVERSEAS TRADERS 


Net asset values supplied by County Hat west Wood Mackenzie 

FINANCE, LAND, ETC 


PAPER T PRINTING 

ADVERTISING 


Sheet 10p_ 


*u 

tt; 

if 

d 

3.1 


MWyndlnv.TsL 
onksInvesL 


High La* Stock 
82 35 AFP Group 

322 284 .tbinqiKirth 10p.. .y 
61 30 ftil ten Hume . y 

17v 3*] t’VJjdiulrtf t.»s..y 

100 72 ArnJaSuaaiiuvIanliDy 

32 lb Do. Warrants. y 
136 4b issue -HtorUjus 5p . 
8b 26 Atlantic Secs . y 
99 38 >3VVD Sets. 19s . y 

35 8 BabcocS Prebcn lOp w 

159 109 Baluc 5 p . ... 9 
106 81 Do 7pc Cot Red Prf . u 

^8’, £66 8alllca Hldg DK100 
201 L24 Berkeley Gontl 1 Ca ,d 
97 bl leu Global Em lOpyl 
28 14 Da Warrants .. y 

10b 80 Biotfcli Ins. RdPI 2cy 

73 54 Sremner 

70 5 Bnnc-Andosan 10p J 

383 31E CaledonialnK.5p. B 
£31 £21 Camellia Ims.lOp.!] 

298 195 Candour lirt y 

103 If Carl isle Graua. .. | 
55 30 Is 438pc WOPf 1TO. 

bl 22 Certnway Trust lOp.y 
2 V OV ntj&'Weamlnflulo.v 
£40 £24*; Do UhcCrUas talMy 

250 198 Dose Bros V 

b61 350 Da 1111a Securities. 

56% 23 - FT Group y 

216 178 EdiatMtgh Fd. Man . y 
57% £40 ■ojSDolMlwiPtCU.. 
449 291 KWtylgailllClrtM. 

UZ 50 Du Warrants 

560 28Z Fite Atoms Chile Fd 

250 31 Do. Warrants 

6*« IV Flagstone 5p y 

193 104 tFInlKk lOn v 

25 14 IPG p 

644 329 IT Chile Fund UnHi.. 

209 40 Do. Warrants 

92 71 IT Venture Iiw50p.. y 

25 12 Do. Wrrnts. v 

572 280 Ken Drimial SO. 10.. 
824 405 Genesis Chile Fd lc.. 
670 584 SeoeisEmnUktilti- 
643 342 ifce.3 Uatu Qan H lc 

102 bSEnrtlAw Endear... y 

103 98 vnwBJnr Dev. Cap., y 

X 13 5Guldrhauselp....y 

66V E4SV HafnUKldgs 

515 233 Harvey &TT20p... y 

9« 58 PHawParSSl 

B50 455Hrndmon Adm ...y 
£66 £42% Hungarian luv. lc... 

30 15 FICO y 

131 67 MVE5C0 MIM . _ $ 

1 [72% Da fpcO/ 95-2000. y 

1 It; India Fund £1 

58b 203 Indonsla Equity Fd.. 

154 76 Do. Warrants 

780 585 lot In. In Jsy. £1. . 
88 53 liAnrni JustltU lOp v 

44 24 nvestjTieiilCo y 

113 M hoty A ShM<Up....y 


- or 

Price - 
43 . . 
297 
30 ... . 

4 .. 

72 . . 
16 . 

4 64 . . 
26 . . 
38 -1 
9 

119 ... 

81* 

£76,'. -IV 
129 +3 
61 

15 . ... 

86 


DU I IVIdl 
Net Pvt Sr's 


I 5} 1 4 0 7 
»1 Oj 2 a 4.4 


3 75 1 B13J 
2.7 2 6 - 

14.0 63 4 J 
7% -LU 
08% 12.7 0' 
fOlbC 3.3 6 j 


130 90 Bln CerpUS SI 50. . 

120 80 afnean Lakes. y 

b3C 355 imafagasu Hides. , 
70 50 Do SpeCumPrilLL 

65 28% Boustrad lOp .... P 
154 55 SillllnguHiCan. .. y 

91% 73 ITCors Aiei CrpUSSI. 

126 55 Finlay Uamesi ... P 

£90 V £63% iN Great Nordic £10 
55 33 Iraed Coitral 10p y 
320 185 Incbcape . . o 

29t 182 Lonrho ■ 

869 415MH9ibhftICrpY50 
350 290 Pat'son. Zorii KSp.. y 
350 285 Do A N/V 10p y 
462106% >olly Peek Inti lOp 

228 193 REAM Idas. y 

99l 61 feme Darby US0.5.... 


82 -1 2iS 3-3 3.3 9.7 
360].. I QJ.7.ol 4 3 4.71 5.4 


554 -3 K5 0 15 121 (4.2) 
83 .. 05c 56 3 1 92 

66a . 415 1.7 8 4 8 0 

£63% -1% 12% - 1.6 - 

46d. .. 110 01 29 

246 *1 tll.o 1.9 6.0 10.1 

289 +1 TH1455 1 4 93 i9.2> 

475 -5 nOUt. 9 OA • 

297 .. . 9 45 2.7 4 2 10.0 

292. .. 9.45 2.7 4 3 9.8 

108* . Hill 82 2.9 15.4 23 

193 ... l4_G 2.6 2 8 22.5 
6U +1 nidUlJcl 1.5 3.U 16 9 


PLANTATIONS 


1990 

High Law . 


1+ or I Oh I ru 
Price 1 - i Met ICvrlGr's I 


8 % .... 

“V::: 

396 -4 


01.5c - 0.9 

15 0 3.1 

4.45 2.1 - 

12.0 2.2 5.0 
*23.0 2 6 15 

T7.0 1.8 4.1 
tS.O 1.3 I 
438 - 15.8 

*3 0 2.2 < 

010 % - - 

8.0 24 43 

Q28°/. « 1.4 

LC 2.9 5.8 
tlLS 15 8.5 
052%% « 3.1 


IM 9 U 1.0 

oiau.M iJ 


Rubbers, Palm Oil 

56(Anglo-£aaPl4nls...v| Alls 

61 Bertarn lOp 76 1 

31 Cons. Plants M SO 5.. 31 . 

27 Balden Mope PHlUSI _ 14i ... 

42 Highlands M50c. ... 51 . 

57 Kuala Kenung MSI... 8C h 

30 Lendu Hldgs. 5p 31.. 

35Uowe Evans In. lOp ..yl 57l - 


61+3 t2 0 0.9 1 

76 *6 2.2 1.8 3 9 

38 09 2t 10 45 

4* s09c 11 5.6 

51 Q20c 0.9 7 4 

81 +1 0175c 13 4.1 


StKk 

5 Analysis Hldgs 20p...y 
9 Andaman Res lOp y 
! DsunattieifDsL St-* 

1 HjrMan Hldgs. lp . y 

1 Blourelp. y 

7 Burmin EnMoration y 

SCafelmnll 

1 LikTOril km lOp. . y 

t CasgenOn I Op y 

Celtic Gold. . . y 

'Chelsea Artisans Sp.y 

CbemExIml y 

Strtofl Swage Sen. . 

1 Dana Expl 

< EdencorplrisweSp. y 
> Egiunoi En#t * 50p y 

Do. Wrrnts y 

Far East Res. Up... 
Fast Forward Inns... 
Fehrim Min IrO JO. 
Glenear Ezpln . . y 

Haemocelllp y 

Hartley Baird 5« . y 

Hildare 5p y 

mage Store HKgslOp.y 
hernia Wen. .. . y 
Kells Mins. Ir5p....y 
KerupfP E i5p ... y 

M L Labs, lp V 

Moray FUlhlp .. y 
4a«an Resources y 
iDvoca Gold IR 2p. y 
Iriord Virology 5p .y 

toddlngun 5p 

bmsdoi'sOtami . v 
IrmamliKtrr 5p y 

iempowova y 

Sleepy Kids 5p.. ..y 
Astons Cumectkmy 
[amonws LfVjnr 20p y 
I JPL Group 10s.... y 
Video Magic lek Ipy 

VIsuEirtsSp. y 

Wilton Group lp..., 


I* tr[ Dn 
Price - Net 


77J}. . 

|| +2 142 


lbOl 120(MoranlOp 
165a UOOWilllamsnn 


075c OB B 9 

015c - 1.3 

-i' 020 J5i LO 15.9 

If!”: tt 6 0.9 t 

£48% -% Q10%16.( l.B 
271 *2 165 2.1 8.1 

58 h**>36« 3 5 33 

505* 375 1 1 9.9 

£42%... - - - 

2l 0.5 - 3.3 

6t d6.C 1.6 1L8 

£80% fl% <19% - 112. 

168 03 0 ZE 15 

203 -1 - - - 

76 4Jfi t 7.7 

585 1015.0 0.1 2.6 

S3... wl.75 2-5 4.4 

24 -1 135 Zb 6.4 

6 t 5.7! 4113 


Williamson £1 I UN 

MINES 

Central Rand 

Durham Deep R1 . . . 216 

East Rand Prp.Rl ■ . 209 

Randfoot'n Esi 20c. . 221 

Simmer & Jack 2c.... 27 

West Rand R1 120 


Eastern Rand 


lol ♦! 1 0 Slock Exchange dealing classifications are Indicated us the right 
a333l 2 ll 3 7 ol security names, a Alpha.0 Beta, y Gamma. 

Highs and lows are based on Intra-day mid prices. Unless 
otherwise Indicated, prices and net dividends are In pence and 
denominations are 25 b. Estimated price /earnings ratios and 
covers are based on latest annual reports and accounts and. where 
possible, are updated on half-yearly figures. P/Es are calculated 
on "net" distribution basis earnings per share being computed on 
-I profit after taxation and unrelieved ACT where applicable: 

. . _ bracketed figures indicate 10 per cent or more difference If 

QlOOc 2b 9 2 calculated an "nil' 1 distribution. Covers are based on 
- "maximum" distribution: this com par es gross dividend costs to 

1040a 0 71 7 4 profit after taxation, excluding exceptional praflts/lastes but 
Including estimated extent of offsettable ACT . Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
tar value ol declared distribution and rights 
Estimated Net Asset Values iNAVs) are slwwo for Investment 
.1 Trusts. In pence per share, along with the percentage discounts 
- <Dls> or premiums <Pm -1 to the current pre-closing share price. 
The MAV basis assumes prior charges at par value, convertibles 
converted and warrants exercised if dilution occurs. 

• ‘Tap Stock" 

" Highs and lows marked thus hare been adjusted to allow for 
rights issues for cash 
t Interim since increased or resumed 
I Interim since reduced, passed nr deferred 
tt Tax-free to non- residents on application 
6 Figures or report awaited 

f Not officially UK listed: dealings permitted under rale 
535MKa> 

f- U5M; not luted on Stodr Exchange and company not 
subjected to same degree of regulation as listed securities 
K Not officially listed. 

B Price at time of suspension 

9 Indicated dividend after pending scrip and/or rights Issue; 

cover relates to previous dividend nr forecast. 

4 Merger bid or reorgan Isa 1 1 on In progress 
8 Not comparable 

4 Same Interim; reduced final and/or reduced earnings 
Indicated 

6 Forecast dividend: cover on earnings updated by latest 
Interim statement 

£ Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

X Cower does not allow for shares which may also rank for 
dividend at a future date No P/E usually provided. 

L No par value 

Fr. Belgian Francs. Fr. French Francs W Yield based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable an 
part of capital, cover based cm dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield h 
Assumed dividend and yield afire scrip Issue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights issue pending q Earnings based on preliminary figures, s 
Dividend and yield exclude a special paymenL I Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, n Forecast, or estimated annualised 
dividend rate, cover based an previous year's earnings, v Subject 
to local tax. x Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, x Dividend and yield Include a 
special payment' Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. £ Minimum tender price. F Dividend and yield based 
on prospectus or other off Icial estimates for 1990-91. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
far 1991. K Dividend and yield based on prospectus or other 
olffdal estimates for 1990 L Estimated annualised dividend, 
cover and P/E based on blest annual earnings. U Dividend and 

B ield based on prospectus or other official estimates for 1988. H 
ivldettd and yield based on prospectus or other official etlmates 
for 1989-90 P Figures based on prospectus or other official 
estimates for 1991. 8 Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 

Abo revisions: tt ex dividend; «c ex scrip Issue; u r ex rights; o ev 
all; tf ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following It a selection of Regional and Irish stocks. Uw 
latter being quoted in Irish currency. 


Far Yorir Trust see Babcock Prebmr 


WATER 


Craig & Rose EL.vI 780 
Finlay Pkg 5p— . VI 3 
Holt IJ01) 25p yl 130 


Cop 6%%U 194L... £98% .. . 
9« Cap Lb. 1996. £93 V +% 

Fin. 13% 97/02... £110% ._ . 
Arnotts 167%ttL 


Carrol (P JJ.. 
Helton Kfdgs... 

IRG 

United Drug.... 


i 


TRADITIONAL OPTIONS 

3-mantti call rates 



CMfltryvdtSF 


iSS 

6*%J~% 

£92*-* 

U 

48% 


Industrials 

AJIlrd-Lyans. . . 
Amt trad 

AstKlBSRJ 

BAT. 

BOCGrp 

BTR. 

Barclays 

BhwCiftir 

Boots 

Bowmen... . 

Bill Aerospace 

British Steel .. . 

Brit. Telecom 

Cadbum . .... 
Chanre Cons... 

Comm Union 

Coitus Ms. .. 

Eurotunnel 

FKI 

FNFC 

Gen Accident, ■ .. 

GEC 

Gtaxo 

Grand Met. 

Guardian 

GKN 

Hanson 

HjwterSNbL ... . 

ID 

Ladhroke 

Legai&Gre 

Lev Service 

Lloyds Bank .... 

Lucas lids 

Mario B Spen«» .... 

Midland Bx 

Nat West Bk . 

P&O DIP 

Ratal Elect. 


RHM 

Rank Ocq Ord 

Beedlnuil 

P STC 

an Sean .... 

4 SmKI BreetiamA.. 

41 ! n 

45 T5B 

u Testo 

| g Thorn EMI. . 

27 Trust Houses 


26 Properly 

Brit Land 

nr Control Secs 

Land Securities 

MEPC 

5 Ji Moumlelflh 


57 Oils 

94 Aviva Petlm 3% 

Je Bril Pftrolfiati 28 

f' Bwtnah Castro! 44 

;2 Conroy Petim 20 

•9 Premier. 8% 

Shell 48 

g Ultramar . 31 

U 

20 Mine 

18 Lonrho 21 

« RTZ.. ... 40 


Tbit service It available to companies whose Shares are regularl 
traded in tbe United Kingdom fara tee of £1.080 ayear foroas 
security sham, subject to tbe Editor's AutUia 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES THURSDAY NOVEMBER 22 


i Current Unit Trust Prices ere svaAabto mFT Gi^Hrie-Jo ^Jf^|!«SL2l28 
Unit Trust Code Booklet ring the FT Crtytrne help deskonorT 


AUTHORISED 
UNIT TRUSTS 


■**>« SS'.-TB BSBaK 


AUtr Unit Tit Mbs n (1000)H 
80 Hdlembunt M Shurant'mri.a 
M*q6 Imin 
IikhUi MW 
Giifs&F«rS*K 
Huh Inc Earn* 

WorttK.de Bona 
Ctoltti Crowd) 
anmanirrar 


outers ar.-TK o5S?!&P ss k s-.-tk ci 

Brawn Shipley & Co Ltd - Could. Camhill Unit Trust Moors Ltd (10Q0)F Gartmore Fond Managers (1200IF 

b a«a»M peg .OO 029 POBmttb. Bechmluun KrmBKMXIt 08 -6589611 Gartmrc Ihtase. 16-18 Worwww Slim 

b ?Si2 5043 *f!J6 496 UKEouilTW. ,b4Z21 *300 4303 4)18 4 30 Lmluii ECJtt HAJ 071-7822000 

6 S W ±? W S3OZ-0WJ 41 UK Erato Acc . 6 47 S<» O&07 «.<*( *019 * SO 0*jhraqSva277.Zb*4»i ««iwv 

0 80 2? BS 27 Wi D1 -0?* - Haem* total lac i SLt7 UJMHS-Uiin ■ 

t, MW, » 10 4)13 1 76 tawmnloral Acc 6 54 33 5920*56.72-025 100 F ' w * W OBOQ-M J3<> 

b 1M7 l«A7tttB2.4 4U0 - Pnxwrtr Sh Inc . b 21 18 2iUU3M4»]M !K.,3?HSJron, - ^ i^UohK 

5 1025 102 M2ID2 -0-300=7 PropertrSnAcc . . b 23 42 23 42m 25.47 -02* 360 ffBSJjTC** -5 S imacwior Silujs 

Bnrcourt Unit Trt Mgrrrt Ud tldOOIF SKtElSEfe-- £ SK «« « w 3« 183 ^SSTLitai Sk mS w » “'£ 13 Si \*M 

ftp d.n*ra h e Acc - 6 42 16 4Z 45 19 BJ OolAcwml S'. I48M 1*062 159Ja)-l2iU 50 

KSSSta. X *36 SSiJfS SSts'TO gjgBtiiEP* S'- «>’ 74S7tt7,«*7r«<*Gjl 


Brawn Shinier & 

Inti Crarwin 4 
Mommy Imwme 
MeUibiwIcni 
Ml 


27 Property 5n Acc . . 6 23 42 23 42m 25.47 -028 3 M 
Gilt 8 Find Ml*.. b|3b.04 3fcJ2 38.63 A 01 1020 

feteff-Saa «§-»* sS li 


^ 0344 717373 Bwkmaster M.ngmt Co Ltd uSoblH 

S I 38 78 34 15 41Mt*0Utb5a 15 St Botokin Street. Lflcdon 

1 108 0 100.0 124 61*0.1110 08 CmcraMGwtb SkpZJS 

bl 114 4 118 2a 125 7 -3.7 4 Ob lAccuri Unto' Sum 43 44 43 47 68 

61184 7 IBS 74 201 ll*0 417 4b FellewUilii To * 5L,«a ZJ 49 32 5247 

” " 52-30 59 73i4U»M«3 

236.7 244 0-H dtt 17 
OJ 41Q3 434sl*18p l7 

5 IreuTKhnDisgy 

S On Tiwt Fd 


4jnrn<4" wvwi 6 1 144 8 144 H 154 8 -12 1 24 General lac 

As-jn Pacific . . 6 1 94 57 96.73 102.4 >14 G 11 lAccwn Utatai 

Asets 0, Earetosx b 1418 141 M 151 6 40 6 358 Income .. 

Cornu' Knwrfilcc 0(9718 99 18 44 JO AOS 7 19 lAOum ItatisJ 


73 22 73 22 7851 1-0. ll l 2b ' Aaron UeusJ * SkUb 3 1UJ 123J 
54 41 55 81 69.37 .15713 54 Smaller Co s 5kJ » M 2(4 


m 


’’ilSoa “oS 4 s»|aw| 3.2 uawMhsiner 


05 410 3 434 41*18 
4 134.4 143 ol-tQ.7 

...» . . 1 290.1 2464 

Capital Reserve Inc 0 83.3b 8356 83 4b A0;pi4 InunutMal 9 5k 04 16 84 16 8021 

Cornell S. Energy 

1442 EflWmriie 
ErouqhjI Acc 
Ebi4Cw<u 1 Inc 
Gewnal 

34 Bin 
Mjaennm 
UK GnwrlK Acc 
UKGrbntnDm 

US LflWnun Cel _ 

lrc«ne 8 Orawth . b|ZS7 4 Z57 4«27S 2k2.ll3 72 CCF Foster Braitbwalte UT MaiBl (1101 
b 40 19 41 42 44 06 A18p.27 1 WNV Hart VjrO. lowlon SE1 1HX 071-407.! 

- . b»M 51 JO 94 57 *002642 C tfSrf»WI*6W 9t|42W4343 4 ft 21f«41 

Oirttrad&GnanB.e] 41.23 «3« 45 OckLuB OQ OJSelHqiitacEgUx . J14J bb 44 41 47 25 
CUJuIGnUi&SN 6146 82 47 U, 60 16 1-0 01 II 99 CCT S<* Uni Gm* 5'>|37J8 37 3M 40 44 

AMnert Maugement Ltd 13200 >H SaSIt. I!' 

10 BwwTnrw AMeen 684 10J . 0srcm5»] utswiwf S i 


2 24 97 24 57 294b IK 13 57 InU F.dlei .. .. — .. 

6 1X8.4 1X8 4 126 8 -83 L 71 bit r muau l TrnA . 

6 343 0 306 2 329 2 *2.4 4.01 E n w miwi . 5l.|l467 1437 20.75 AM to 14 

..6 2886 242M 314.6 *24 b 40 FnwiMrUMeu W. 26 29 26 25 28 19 fO 71 

.t U1J HI-* 1147 . J33 Global Inc & G1> .S 1 . 1 72.62 72.629 77 67 1-0 00 U 68 

. 6 3017 3087 33 20 AOa 0 42 EaM&lallRd 51.(5358 » 50 S7 «>U20W28 

— 2227 -10 0.0 UK8 laWMIWul 91*17570 75.70 80 461-0 WI3 67 

monnlp ^ SnSSi^ 1 ™^ .S'<(h3 04 6304 67 U(-OJ3(l-S5 
i 10 2?jL.*.i Europe* .. . 91. 94 W 94 58 U 22 In Obi 08 


6 84 42 84 42 40 28 -048 1 33 lAcounUnUil 
6 810b810b Bbb9A08 133 IneFsnlcluiV 
6 160 o 150 09 160 4 *1 2 3 12 IAccbdi llntu) 4 ..... . 
b 828b 82 86988 6Z -037 0 00 H&kmHPanW 3134.78 34 78 41 1 

b 2® } 2> Barrage Unit Tst Mangmt Ud («0S)F 

£ ij’4 l nc “ 7 Fmfwta SL UWjlOB EC3M SAL 071-180- 

6 257 4 257 4a27s 2 *2,1 3 72 CCF Foster Braitbwalte UT Mngt (110Q1F 
IWHwHan 7*0. LoedM SEllM*. 07 


S MnedlfttffcaH? .. ,bl29 14 29 19 Z7Q4MIN 
23 Oinwmiaral Tst Mangmt Lid flNWMF 
TT 13 Pods II SimL Linton SW1V4QU Q71-83S 


,? 77 E«p«SaullCm .-08 


21b Discretionary Unit Fond Moors <100 OIF 
H C/0Crtlq Mldl*em. bbWiljcilSF ECZ 071-3778 
IMF BMC Inc So. Lb . .STllO.O ud.O 116 81 ..ft 


ISW1V4QU 071-8398711 
»J liMl 1147 ll. . . f - 
17 1034 7 1094 4{ . .{ - 
70 429 70 995 48 1 ... I - 
nod Moors <100 OIF 
UtoaSLECZ 071-3778814 
10 uo.o lisal ..(Tim 
L9 222.5 234 21 ... .IT.04 


Europe* .. .§1* 9458 99 58 hJ 22 -CCb l 08 
-839S7U E*roS9 0ep>- 5>.|aL5a Bl SO 06 53|A39lLo5 


FadhcGroana. 5*. 


CCFSHMTn .51, 4163 «3Jb 46 13 
CCF M in Ta Act . 5 1, 42 08 43.93 4b 73 
CCF 58 UI Sin C01 . S4 4D29 41 7D 44.37 


sr* 40 ™ 5 -i»» ™ 


EwapBUk . . 
EumHuIxccne 
E* m*A 


. 5<* 68 14 0034 


Eaentn 1 b72 6 672 69642.8 *4 0 3J7 UK General 

Emu irame 3>* 1603 1603 X69j*iisoa «ahu7« 
Erwroi Ameroun 3<* 288 b 288 M WO 2 -23 1 ffi 

Eiemet PJtlllc 3', 1834 1834 1416 -1J 0 00 rw r ll. 

Exua Income . 5U 35 83 36 83 M25A2S 6 47 

F*t«Eiwiq&W Wi 34 16 39 1b 41-44 A« D 00 “ttonsttr. 

FuraMe* TH . 5 47 3u 47.309 103 8 A 12 1 67 .... .. 

Fu9l |p> Tu Acc 5 193 7 163 79 164 1 -0 2 1 75 CIS Unit 

Gilt A Freed IW .59 15 72 1588 14 99 A03 1X73 TO Sox KE 

Jacjn .51. LM 0 14L7 14b e -L4 9.00 Entiran 

PJtlllc S', 27 74 27.74 24 75 A 15 0 00 UKGro-ih 


CCL Unit Frosts Ltd a*fOOIF 

74 ShegbMi Bnb C 


-.35 81 36 2C»;« 5 1 [-050 10 J5 
51,14187 4244 4568lALCll 42 
CISC Unit Tst Managers nlc 02 D01H 
Cottons Or. CaCWB Lwr. Uto. SCI 29L 071 234 MOO 

GimnlFdAct SUio.t lU.b U7.7f«150fi85 

OS Unit Manager* Ltd dOOOlF 
TO Box ZOS. MascAes?* Mbfl<MH 

74 85 82.11 873b 
44 07 95.7B 101.4 


UOOJF CM* Inc So. U, . .SI 110.0 ud.0 lisa ..17 04 

-407596b D« Aeom no. lb. al 222-9 222.5 234 21 ... .lT.04 UKIiAp . -3j* 93. 

' OB Dram mood Fond Maagt LM OOOOIF SSSSSS, ^ uf 
08 1 Wtote Hart Td-Lmtaa BrlOw 5UlNXa71-U7Hbb LamTeraTgoi 0 L25 

99 Giro Pwtfol ip feic 5133.01 33.019 36.121 A 8b& 21 MMTennBji 0 US 

3b UmPatroUoAcc..9lb4J8 b4359 70.391-1 7B 21 CauUaci 0 Iffi, 

D media Unit Tst Mogn Ltd <1400)H u5^i-m ' n «? 
25. RJwWM terrace. UMM . 03 OliZSOQ ^fnwtag Co i ..0 80 

l£we!llbv."'| 154 8 1548 Mb -0*5^1 eSSSSS*^ 5 ”' 0 l?L 

* ati“--!fflffiT 883 i 8 «sbS.“ :: *k 


HlmiMMial total Jb|72bl 72 6J T6 03|a«| 182 
UK Index JV 143.16 4a 42 ««a 87 1 ATI 14 57 


J*MCroXb ... . 517389 7384 THSJ AUtooo 

JjpSallrCo 513(0 2 310 2 3»6l-1.4boa 

HtnAnwr* SilOS 3 105 3 1U 3 -L5 1.44 

E*e*npf _ . 3 1 96 48 96 46 101 jlrO.bU 49 

EFM Unit Tit Mogrs Lid QdlMIIH 


ManuedEnu 0 Ilfh3 120 U9U0 16 A3* 3 ZZ 
Leung Terrn fcii . 0 125 20 125 209125 29 -L 99 3 55 
MM Term BjI ...- 0 115 JO U5 JOdllS JO -1 41 5 60 

CjuUbus 0 10584 105 48910598 A 28 9J3 

UKErotV . 0 127 88 130 5*dU05a A65 3.40 
UKElMMtniCob ..0 90 21 85 22 85 22 Att 4.33 

Amwtt* 0 113 61 1(4 63 114 63 -LU 1 81 

AamfiGronlSn- 0 90 80 91 42 91 42 441 1.00 

Earoproo 0 15L31 1KJ7 192.37 AU Lao 


4 MchriH* CroxePL Erfubcndi 

AirorfcaeF SI60J2 603 

77 Caplul . .5187.74 87.7 

^ ConverUbkt ...SL 18.49 18.9 


IS^SSS? it £ 11 « ftwl Managers LlmlWaOOMK 


UAGmtn .. l'il 31 04 31 auw 33 61 FA 72 to 18 
HcrhlGraieift 5(*i-M31 <1 1U-I8 7SMI4M Off 
Acorn Unit Trust Managers Ltd <1I00)F 
1 Uitiiie N Art Yd Lcotoa Brh«eSCl 1HX 071-W7S«* 
EUi ti/ r%t . ; « (5 8709 4( 68f-Z.4nto.09 
EUIKJI T-.tAcc 5185 81 88 81 43 «9M alo.00 
Acoma Fond Managers LM (lOOO)F 
P0 8n28I. BKtenlUei Keat8RJ4U0 081-6633003 


UKEwr.mosne 6>,|-nj1 50T6 53 46 -a lo DolncomrDbt 
UKEtiATEitaU b V| 44.42 am 4879 A43to9o DutocAoum 


Etfronun 

Nib American 

Fir LcKrn 

Fi.eqlriiprott 

IndnUtoAGiR 

Moner 


L IB 125 High Hotoom. LMfSon WQV bPY 071-242,1148 MlfMlool 5 2179 2174 

I oo CStomi UF. . . 9} 44 «0 44.40 *7-23fo 7-5 K toons 5] 18 40 3848 

■ CSInunUthaulF 5 45 04 45 09x 47 96 Loll K 84 Ppolk.. . . 5U 27J6 27 2bi 

CSJJoanF.. . .5 1132 113-2 1200 -07(0.95 Smllr3*Cin_.. .5199.08 99.08 

96b CS Pcrtfauolnr F....il56 63 56 63wb0 24iA0bQ.78 T**n 5ll910 1510 

I & Canada Ufe Unit Tst Mgr* Ltd UZDDiF Eagle Star Unit Mints Ltd < 

Hip SLPWtns Bar. Hurts. EH658A 070751122 Botb (toad. Oielttsiuun GU3 7LQ 
Can Gen Dm 6jl27BLKU 138 01*0 70.35 UK Datondtac. .6)78 87 00.3b 


Gnmth&lnc. 51176 2 176 2 1B7J|*1-Ito01 American 


0345-090526 MeflTwa Balanced 6 53 95 55 01 58 52 A 14 - 

X64D9 -032 1 36 Ling Term BjUrad - 6 55 40 56 99 M 63 EiS - 

93 78 A 01 214 Cuitonl 6 50 57 9064 53 87 A 13 

20111417 11)14 UKEeditr .-.-.6 58.45 54 68 bJ 49 A 29 - 

31 l*i A DO 0 46 UK Emerging Got b 37.29 34 62 42.15 A 03 - 


.6(52 76 S3 23 56 63 A 93 


Hip DM ""5 1243 124 34 132.l|*l l(B 14 iMACronlSm 6143 47 44 27 47 10 AZ1I 

2421148 WtoiSUl”:: . 9 217 9 217 4 013 Awglb Enrope*. 6 63 20 63 64 67 70^04 

74 Jtommef 5 10 48 38 48 14fajlAB2PM FI,M Imextt . 6)5101 5l->0 55.-l.o20j 

84 5S?k 4 if 77 7* "EB tadrr Untod Gilt .... 6(53 73 53 09 57 29 AW 

Arab! Subjita-. : .sfiaKs" SSaUar - “*»■** ■ . bl»H »H bo^-ool 

<1060.76 TAya .51310 1510 I6OO1-I ll - 0 On i wittfe. untts will be isutt u Bid pr>u 

M)F Eagle Star Unit Mngts Ltd UDOOJH 

07 U 122 Batli ftead. Qi»rte*ibjinGL53 7LQ 0242 577 555 GJenfrUrS Unit Tst 7^ rs Ltd «m5)F 
A7D.39 UK BaUndtoc. .6)7887 80J6 85 49|A5lU 00 14 OW Pan, Lane, Loftoe VtlY 7LH _ 071-441. 


6V 37.93 3847«JCOK <«I4. 

ft 33 47 auE;?o CM"" Fan * «*»»«« Ltd <0630)H 

bs 50 23 50 24 53JO A 05 1 LLOO I Wtaok Way, WfmWej. HA9 OHB 
01,50 33 503.3 53.75 A 07b JO 081-4028876. 

0 53 B4 53 89 53 B9HJJEU4 02 Grawin 


Jo SiK A Fxdlft .... .*.6 1 34 20 34 M 3h 


41 UK Growth Acc .. .6 1 252 127.7 139.9 *0.8 
41 UK Hip Me Inc ... 6 42.78 44 474 100.5 A 77 
<M N(h America Acc. . 6 56JB 5602 60 43 O0B, 


2215 223 4 234.4|*L3f3 33 UK Oalarad An 6 0639 8819 43 82 A5740B Private Port/MKi ..2(2916 251 b 262-3(*£al2J7 

-- UK Growth Acc .. .6 125 J 127.7 135.9 *0 8 2X0 hie OpporibiWUe* . .2144 30 94 304101 6 -Mb 1.49 

UK Hip Me Inc ... 6 92.78 94 47ri 100.5 A 77 b 93 HIptrlMome . . .2U079 1074411441*3 lib. 38 

yh TWci Aa:. 6 56 J8 JAM 60 4, 11, g,^, ^ SdaMBenwrt (12001F 

UKPSaff.-toc-J 91.54 SlS Sfii AiS Im “¥. SirtHro Ma^rnmt LW. _ 


UKPrv(&FI Acc. .6)64 


12 suamers Place. L 


53 B4 53 89 53 B9H)J!2Ti4 02 Growth 


Aegis unit Tst Mngmt LM n400)F 
44 Wbitdadie TO Bristol. BS81QX CC72 
Iral Crawl* b 44.02 5Q45dSJ 

tail Growth Au . 51.03 5167 54 

(Uapitoroebc* . J 4S 90 46 50 ->7 48 
IlMtolnetui .3 «n 44 62 51.11 
CAMco loi Recwj wc 5 37 84 34J2 4139 
CAMW to toon An. .5 3900 41-38 43 56 
ClrflaiPnmPerf . 6 4327 43.45 48 88 
Oriwo Pros Pal ta . 6 45 71 4fe40 99 3* 
GUM tacK* Plow t 6 3588 36.48 30 01 
fiMUSmPMcbrb-.b 38 IS 38.74 4L27 
IPS Ponlnlm - .6 48.43 48.00 5L02 
IPS Partial M Arc .6 40 73 49 U 32.24 
urSKttmPWwUc J 3142 3142 33 03 
BF5nc0taP8lala _5 34 25 3425 3b JO 
Of tocnwPlidwInc.. 5 4Q25 4Q69 4329 
piitororWaKc. 5 42.44 42.41 4565 
FMUtl’Men.S 44 11 49 11 52.05 
BFbrICwoPWjjflir 5 50 73 50 73 5 3 77 
BntnhGwUi Arc 9 40 29 4855 91.69 

rreWtllAnlnfctf 56 49 5789 60 44 

AEtna Unit Trusts LU (16001F 


Income 

F«r&nt0 

. <* P»w»illrwrian4 

Ho ssaa 


31.60 3160 3300 
MSI JO IP 3302 
43.48 43.48 46 51 
58.12 9812 62-16 
84 79 84 79d 40 68 
44 10 44 1 On] 4682. 


tall Sen SHI Acc .6 33 28 33.28 30 xa A 17 I 05 GM*C *gj“ % 

EMimnUI Op0 .. 6 4361 44,78 47 (A A34 l.M sWJf.JJ" 11 " 1 * - ? 

OrienulOd«6CC_.6 46 08 46 49 49 46 A01 L71 S5SS58E2L l 


BdSm 07 -443,9990 
45 388 95 J07J9 fe 04 
u80 3C60O 32639 E 04 
58 107 50 114 45 12 66 


03 ‘IIS 43 5 70 49m(aU - GAUUKSc«A« ’ 114 J2 114 J2 121 62 

■$ SuS'iiMWF SBSSSS&!!K- 5 IS 51 Kg 

l Si sxtwszzr !%%%%&% 


haiCwnmcrBd. 5VI44 io 44 iod46B2Loizb25 Endurance Fond Management Ltd IQ9051F gam ku. A merinc sots 

StmSsSSns .. 5?l38 81 38 81 41 5llAlbBai TtStSSi G^^Lo«S2sW 7^UD7;J737261 GAMWiMirrAc* ..sES 
155 Capef-Core Myers UT Tst Mngt Ltd (12D0IF EnrorannFd ""3I1S4 ii6«i24jf^Vo.« |5S£fc5£, Ifim 
Lb0 35 Fowiuin Soeit. Mpenesur M22AF 0610*5685 English Trust lirv tUngmt Co LM (IQOOIF ■ ’ SR * 

DO EnonlriaObl 236 5685 Deal i i“|G*1 2365362 i2CmhaUm St. LowtoiEO* b£B 071-796128 


OO Enonlriet061 236 5685 
.00 CmMIltyFnP 
00 American A Cm 
00 Utccum UnRsl 
European ik 

Itewilhilll 


•T47 07 47.07 49.181 


SO Fat East 8 Gen 
50 lAcaro Uritu - 

10 GleatrUn 

10 utccam in.iri . 

l« Grawta 

99 CAcarni Umul 

_ _ __ hajme 8 GrowUi 

AEtU Hanw! 2-li Poooiiyllle Road. London. HI 9X6 
Dialing Ojn 690380 Ad.B* 071-B376444 ibJlri ”■ 

Empean GrowthtTs 158 7 158 7 L68 2 1 lAertanUnmi .. 

Exemoi . . . 2 364 6 364 68 383 2 

UrXam UAtsl. Z 1008 1008 1053 

FaiEaUem . ..5 1814 1BL4 1933 

(Actum UnltW ..5 198 8 198 8 212.2 

U&wnuE'!2 r 5 ® X 82. OT M.ll -lJbKTO JaBKS CapM I 

Hip Field . . . 5 74 44 74 44d 78 Bb A27 6 39 P.0. Bp 552. 7 

Wctimi Unusi. . 5 194 1 199 1 210 *1 A b h 34 071-6260566 

Iberian Growth . 5 «i 79 4£ 74d 45 69 ulDoO American ln)e> . 

MameA Growth .5 207 2 2872! 3042*1-3 586 Carnal 

(Accuni UititM .. 5 1057 1057 1120 *5 506 Enroun Growth 


67 09 67 09 7L3B 
33 6 7 54 OO 3745 
5 54 90 55 24 58 77 
42313 42 03 44.72 
4203 4203 44 72 
508560 18560 19750 *0- 
3M9J0 199JQ21Z10 *0. 
5b37 M 237 M 252.001*0 
SPSZJO 382-30 40680 *L 


i ji KSf'rT. . r.-::JBSi9 m SLaU* 4 Bf “2L l r£ nun 

1 Income* .. 4015 70 115 70 123 J»9 *1 IsC 90 07 X0^7979 ^ OMIWfl 07j-407^M 

* Mlta TteiS-BJ&-D^£dS^t? oB30 BfeSSfSr. ft 33 ?! un SSUSES 

00 _ „ F'W . .Oral hm Par nwv G. BrnhhCo i 5k 39 98 P98 42.TMAZ3I2 43 

Jo EtpitaOIe Unit Trust Managers LM (I600IF AnwricanGwth ..5k[55 u 55 U 55 94(-o icio oo 


5)F GAMNUArncrlnc 5025 49 12549 03 50 . B.17 

™ GAM RcbAdwr act ..5B43 54 I43.W 152. 70 .. &17 

GAMFarErotaee 5047 95 147 *S 157 39 .. So 77 
~L*° GANFartnlAccv 504881 140 81 158 » to 77 
I IF GAM UK D.rid Inc 5^9335 93 00 94.78 pTb 
1200 GAM UK Pbrfd Arc 5)93 35 93 80 99 78 .13 76 

g-® Gwett UnhiO Unit Mgmt LM llQOOiF 
ShacMctop Hbu(e 4 Battle Bridge Laae. London SE1 
JsS 071-378 7979 , OcJI toe 071-407 7888 

i -S UkPromMWIK 5* 1*5 22 65 22 M75|AWfe85 
u - w U K Small Co l . . 5k 33 11 33 11 35 4l U(6b37 
GiBritMiCPL 5k 1 39 98 J998 42.75H Z3U 43 




5 3H 20 0520 30X50*2 
.5 13920 33920 360 901*3 
. 3 70750 006087439. 

.3 77290 7741 


42 Walton SL.ArltSlIwy, Buries. HP21 7QH 02% 431430 JanroGwth . 5V56J9 56 39 60.31-019 0 00 

u EtaPMan ..„ . . . 5 49 21 49.96 S2.59AJH2J6 Padlklnc . 5k 79 7b 79 76 85 M AW 3 7b 

jj FarEMfmiJ. . . . 5 134JS 13747 144.81 -0IZ 1*0 Puerile Sirotror 56 48 55 44 79 53 15 ^0 0 51 

99 GlllGF<dlm .. ..5 45.69 4tn8 48 51 A47 9.79 EurooTObOwtil . 5k 55 3b 55 36W59 17 A U 1 JO 
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-15 

-03 

♦13 

♦0.1 


•07 

* 0-1 

•04 


Mxxchestcr Unity Assurant* 

40 Fonmala Street. ManchBUr M2 2AB 061 8329361 UteaUm oftMgd ■■ IQhl 

Equity !|87.7 92 4 _.Tf - - - |?SJ. 

101-61 1 

lib 1 1 1 

973 


Fiudiqurrtt- 

- Monqr 

~ Miirigrrl 

- Wntad ared LlfrTi 


- FhraVnirte."."". Iwi 


- Money 1117.7 

- ManogM J426 


“ HajioLifc Group PLC 


_ Managed Ser 3 

_ Peupoty Ser 1 ft 2 . 


: BSRF*- - 


Gresham Unit Assriraocc Ltd 

2ft Prince Of Wales tai. Boumetnooth 

Crestaru Scries m 

UanagedLifulB 14, 

Managed Penlpn III. .19! 

Gresham Sertas (I 
Managed l./e 11 141 

Managed Prrohai il .lft. 


Pros Man Sal Act- . 1 3070 
Peid MraSa 3 Ab. . .13070 
fOMMrty WteW Ufa OHO 
li I* room 
rirapdi p .. . .. 

Gilt-Edge Ab 

HiSEvSctaSar . 

0202752000 Money MW Ab 


1001 


-° J | 


nail 

hmatyTiMratUfa 
Ute Fads 

ssassfe-.-. 


178.7 188 1 

♦0.7 

153 0 1613 

*05 

223 2 237.1 


240.7 2S3.4 

•23 

153 8 161.9 


m 6 18X6 

-02 

93.6 985 

-08 


. 142. 

Eaohy Ser 3 

GIHf4prtSa-l£2 . 
Gill Edged Sa 3 . .. .. 

Deposit 5al 4 2 

Derail Sa 3 

hwenjnwlStr 1 . . 

l«aaatl0BlSalft2_ 
tnteniallDual Ser 3 .. 
Peroira Fond Price* 
Managed Ml 

Do Actum 

Property Inlt . . 

Do. Accra. . _ 
Eteitrhih. . . — 

Do DBM 

G 111 -Edged tart. _ 


868 

ft07 9 

954 

547 5 

871 

3980 

980 

263.9 

107 4 

236.4 

307.1 

69.1 


424 
534 6 
100.9 
5763 
91 7 
418.4 
1040 
277X 
1131 
2488 
3233 
727 


PAM Global Growth. ... 1093 
. ... | - Untaenal Pkn Bond.... i97.1 

1 NEL Pensions Ltd 

■•■"I “ Lour^^prUng. 5«TTty 

• j I rilwariiu'lte p-Trilo .J 79 4 

Do. Aram. 

RPyalTst HgdF^olio- 
Do Atom ... . 


1010 -05 

804 -0.7 

1093 -0.1 

971 faj 


0306887766 




- Perpetual Mngd PYtdo... 


- Do Aran- 


Growth & Sec. Lite Asset- Soc. Ltd 

Mill Green taf. Haywards Hth W Susses 0444413307 
FlouMf Finance 1 2b7 62 I .- ..( - 

uSSkiteAB .136652 374 09 
G &S Super Fd.... 1 203402 I ....I 


Pens Equity 

S52SS t.:- 

Pens Deoaslt. . . 
Pea Property. -... 

aks Bari 


6303 

671.9 

+40 

566.6 

596 4 

♦1 9 

4063 

427 7 

+13 

413 1 

434 8 

♦0.1 

555.1 5843 

. _ 

186 8 

196 b 

+04 


Do Acam _ 

Goanmred tmt- . 
Do Accam. . - _ 
lalfnailanal IrfL . 


- Dd Accra. - 


IriHU Gilt In it .. .. 

” Oe, Accum. - . _ 

~ Managed Ser 2. 

= BstSsrj::. 


Legal & General (Unit Abut) Lid 
SMoptrflsreRaad. Horn BH5 1SE ~ 


Guardian Royal Extiarqe 
,EO 


Pnwerff Boadt 
CtacB Vnt-Pfb lain- - 
Ckpira Wu>-Pta Sr-vp . 

Cbqrses Managed 
ChUtr* Equity 

Choke Flirt l»i 

Ousted Iml... - 
DntceaMbAmer 
ChdicoPochic. - 
Choices Eraaean 



1 6 Lh America. 

Freedom Foci I la.. . 

Fitcooro Eoopean 

Fmedpip Property 

Frerdon brieu-Ckd .. 

Freedom DeppUL 
BSCUotxdLHt 
Managed initial 
Do Aram. . 

Eqrety Idittal . 


Freed in mum. . 

Do Acam 

Mid. inniai .. 

Do team.. 

IbU Aiomeaa *111*1. 

Do Atcum 

Pari * rental .. . . 

Do Actidn 

1 InlUal 


DP 


Property In ItUl 

Do town . .......... 

Wdn-LHiM Gilt MK 

De. Aran 

Deporit lorual. . 
Deposit Accra 


GUI 


ataajgeriHlLta 


Pens. Managed Mltul. 
Pern EdanagrtAB .... 
Pm EoAlylmtta) ... 
Pern Eanitj to. 

Pens Furi IK rental 
Ppns. Flirt Ho. *CC 
Pens irs'i rental... . 

Pens Inn 4B 

Puns Pro hibal 

Pens Pro. Act 

Pens ine-Lta GKIn 
Pens. Ind-LU GlAc. 
Pero Dap bnttal ... 
Pens. Dos. to 


706.0 
120 ft 
1151 
123 2 
1253 
1321 
104 8 
1220 

81.7 

126.7 
1224 
1372 
IZ7 J 
129 b 

989 

985 

75.6 
74 b 
1073 
7D0 
753 

64 9 
76.1 
950 
1006 
1031 
LU 
3136 
40X3 
476 8 

620.4 
2898 
3773 

277.4 
3612 

41 1 

107.4 
1597 

187.4 
71 1 
779 
191.2 

248.6 
1296 

153.6 
169 8 
ZU1 


7354 
126.4 
1212 
129.7 
1318 
1390 
110J 
128 4 


133 4 
128.8 
144 4 
1338 
1364 
104 1 
103 7 
746 
785 
1124 
74ft 
79J 


80, J 
100 0 
105 9 

108 5 


British Oops 

Bldg Soc UP Accra - 
071-283 7101 Gash Accra.. - . _ . 

Equity Araun. - 

- Eraaron town ..... J 

- Far Lkwu toot* . . | 

- Fiart Accra.- . . — 

- Itrio-LMtrt Accra. 

- Intematloual Accra. . 

- MaoagrtAara.. - 

- Hm Airier Kaa Accra... 

- Prooerty Accra. ... 

- WarldeOppi Accra- . 


•05 

♦1.1 

*06 

-04 

-09 

-03 

-01 


*04 

*09 

*05 
-06 
-06 
-02 
-1 0 


106.6 
1490 
230.2 
6943 
144 6 
204.9 

393.0 

145.1 
357.4 
513ft 

134.1 
3165 
1024 


1123 
J36.9, 
2424 
730.9 
1323 
2157 
413.7 
1520 
376 8 
540 6' 
14J2 
UU 
1070 


-00 
♦0.9 
*03 
-07 
+19 
-08 
•0 1 
•02 


c ff&g tdS*c2.'.'. 
Gaanataed Sa 2. 
IntlS HZ . _. .. 
Ind-UuOed Sar 2 


2991 
4295 
3624 
521 1 
3555 


2305 
3431 

194.6 

202.6 
315 0 
462b 
1613 
236.7 

1270 133 7 


157.6 
U4 9 
Ul 1 
1343 
103.0 
13B4 


165.9 
121.0 
117 0 
141.4 
108 4 

145.7 


Garunore Magd Fired. . 

Do Aram 

HUIBru Eattel 06te - 
Do Accra . . ... 
Cash Fund . . .. 

Do Aran 

MiM BntGrl Eastern 

Do Secure 

MorGrmWrid Track. . 
Do Aran . . 
Fidelity Mate P’fBllo. 
Do. Accra 


103J 
68 4 
89.1 
902 
1161 
8L6 
106 4 
77 1 
100 5 
102 
133 

U4 8 

1495 

713 

779 

905 


83.6 
186 7 


72 


9JX 

949 
*85 9 

A 

1850 
107 4 
,100 
128 8 
1574 


75 


.82 


99 


iS i 

97'i 


•0.1 
*0 2 
-01 
•Oft 
♦03 

♦as 
♦ 0.1 
•03 
*01 
*0.2 
-03 
-0 2 
-01 
♦01 
-04 
-03 
•01 
♦o 2 
■*0 1 
♦o.z 


NM Life Assurance Lid 
Eutmrbf Home. PortspMth 
Americaa 

Airoraltei 

COM Vatguad Mngd 
O ra d w oa .. 

Decunlt. - 

Eftdty . . . - 

ElbtPBUI . . 

Far Eastern Growth.— 

Freed num ..... 

Incnnr Accra 

Income Dhc 

MOPHIpnal 
Japan Smllr CD's. .. 

Uauged 


Merchant lirmtus Assurance Co Ltd 

Part d/ ike Ml Group 

91 Wlrenelc St. UrePM W1M 70 a „ 

L)le XdPMPHntlte 0272 266366 
Pgosloo EflfailrieyUnH Prices 081 -686 9in 


HI Property. 

Mi Property Pm... .. 
Ml UKEoulty.. 

Ml UK Equity Pra — 

Ml GilKDjal Fund 
MICHt-Edped FdPtqs 


- Ml Incra* - 


Ml trcBmc Pen 

mi inurea Fund .. 

Ml Imam Fd Pom. 
Ul UK feed. . 

Ml UK Peas 


- Legal & General {Unit Posind Ltd 

- Klngnmpd How. Kbgsreead. TudworlK Sarrey uiiwi r«.u. 

0737 378370 JS ISS Wb'- 

U4ft| I Ml teawririul Fred- 

2768 
425.0 
765 4 


330! 
429 8 
501 9 
653.6 
3050 
3972 
2920 
3892 
95.9 
117 6 
1681 
1973 
74 9 
82 D 
201 2 
261 7 
136ft 
161 7 
•78 7 
232 7 


♦1 2 
♦lft 
*53 
*7 0 
♦0 9 
♦L2 
-28 

-08 

-0 1 
-02 
-0.9 
-10 


•04 
•04 
•0 1 
•01 


Ei. Bldg Sec. LnU.. 
DaAccere.. - ... 

Euempt Cash biiL- . 

Do. toon ..._._ 
Exempt Eqty l*IL 
Do Accra.. . . 
Eaerodt Era ten. 

Do Accra. ... . - - . 
Em* FwEiri'a tad — 

Do. Acam 

E j rmp t Fried lid 
Oo. Accra . . ..... 

Eh IteerUk Cut. . . 
Do. Accra .. 

ErrroptbnJ idluil.. . 

Do Accra 

Exempt Mngd. mil 

Dp Antra 

EeemplM.Amer.reit- 
Do Acoeto. . . 
Earapt Prop loll . . . 
Dp Accra . .... 
5p. Deposit liui 
Do. Aura. . ... 
tan Fail tiit_ . 

Bd Accra j 

A gg nun Growth bri_ 
Do. Accra J 


106.7 
179.1 
262.9 
4045 
727 1 


165 1 
1B3X 
517 5 
3792 
SB3 
1273 
1674 
174 7 
2*10 

526.6 
810.4 

125.7 
1480 
2680 
41Zft 
198 4 
271 8 
88 6 
99X 
118 7 
I2h3 


194.9 

1935 


399 2 
6143 
1340 
1763 

1839 

253.9 
554 4 

853.1 
1324 
1567 
2822 
4343 

208.9 
2853 

933 

105.1 
1250 
1333 


*ai 

♦0.1 

•61 

•93 


-07 
-0.7 
*19 
*2.9, 
•03 
♦0.6 
-0 8 
-1.1 
*24 
♦37 
-12 
-L5 


♦0.1 

•0.1 

•0.1 

•06 

•0.7 

♦0.4 

•Oft 


376.9 
[479 8 
504.7 

648.4 
342-9 

436.4 
‘ 6 
3393 

§9ft 

183 2 
2550 
3245 


3968 
303 0 
5113 
6762 
361 D 
499.4 
2X0 b 

3K J 

2397 

304.7 

162.7 
1928 
260 4 
K1.6 


♦18 
*23 
♦7 1 
♦91 
+L0 
*L8 
-13 
-16 


*05 

♦Oft 

•01 

•01 


■ Liberty Lite Assurance Co LU 

, Sutra EM, Hm Baron, 


Ml hriovb Ideal 
Ml latl Fd Pen! . ... 

unrereora t«ro )•■ - 

HI Klh Am ElriUPHB... 
NtfwEatWyfte .. 
HI Fw East Eteiy Pros 
Ml CunruacyFori. . .. 

HI Qoreao Fd Petr, . 
Ml Indn Lrekrt Pent. . 

Ml Managed Fend . . . 

Ml Mamantd Pfm 

Ml Mlton Mngd Fad. 
TrtrffluhLKtFtedl 

Ml BartagFd 

MIBdl AreoicauGwth 
Ml Bar ADI Smllr Cos 
Ml Bar Japan Growth.. 
Ml Bs JpiSrtPlse. 
MIBarEustam 

MIBarUKCromh. . 

Ill Bar UK Smllr On... 
WBreEarityricoiw. 

MIBarEprogproCwUi .. 

HlBarConcrtlbla. 
Ml Fid American, .. . 
HI FW Japan 

Ml FW EPteoi 

Ml FM UK . . 

Ml FW Pacific . . 

Ml FHC(I1> Fu*. . 

Ml FMIml 


518 1 

732.9 
210 7 

943.9 
370ft 
7410 
433 
444 
299.2 
5371 
3259 




326- 
4944 
3214 
453 7 

lias 

1292 

242.1 

313.0 

206.7 


175 7 
SOX 
505 
192.8 


♦0.1 
*0 2 
+14 
•81 
+8.2 
+44 
♦04 
♦04 
+0.1 
♦04 
HO, 
*20 
-02 
-05 
•0 2 
■rfl.2 
-0.7 
-0.9 
-08 
-1.5 
♦13 
♦18 
♦06 


•0.9 


Iri sideptM Property . 
SMgmre ft HalanuA . 

Smaller Conuiailm 

SprcJMSHs 

Tokyo 

Uuirewal M anaged • ■ 

UK Egilir 

US Smllr Coe . .. . 

Pm AES Mngd . . . 
Pens Amcifcan . . . 
WqAmnilan . .. 
Pros CCM Vangoaid . . 
PenConscfmce . ... 
Pens DromiL . 

Pra Eariiy. . . - .... 
Pens Earopma . - .. 
Pen Far East (Mil... 
PmFiudreuroi . 
PmlocaiPfAcc. . .. 

Pens Interna tonal 

Pros Japan Smllr Cos. 
Pens Mjaaped 
T+M Property . . . 
Pent XesiSaKl Prop.. 
Pm Fporr ft Malay . 
Pun Sara! It* Cos.. - 
PeniSpKSiu . ... 
Pens Total) 

Pm Uuiraul Mngd . 

PasUKEOdilT 
Pad US Smllr Cm. 


228 6 

2535 

,4510 

87 2 

2717 

8X9 

3413 

1710 

365 7 

4638 

3596 

213 I 

455 7 

44X6 

3b2ft 

109 8 

141 1 

297.9 

94.1 

4015 

98 J 


67 4 
5839 
2382 
3315 
195 ft 
916 
2085 
6244 
254A 
2032 
3583 
2562 
1387 
6143 64b b 

13069 1375.6 
361 1 3801 


240ft 

2668 

474.7 
91 7 

2860 

935 

3591 

180.8 
384 9 
4882 
3785 
2243 
4796 

Si 

1485 

3135 

1043 

422.6 
1032 
4055 

70.9 
614 6 

250.7 
347 4 
2058 

96.4 
2194 
6630 
268 0 
2138 

l 771 

2696, 
146 0 


99.7 

16X9 

135.7 
150 3 
513ft 
105 6 

218.9 

848 


104.4 

177.7 

MIX 

1582 

540.5 

230.4 

892 


-0.B 

+22 

*0.7 

♦02 

*05 

-1.0 

-OX 

*0.4 
*0 7 
♦04 
-2.1 
-2.8 


*1X 


♦0.1 
* 0.1 
- 0.1 
-162 
-0.7 
-103 
•Oft 
-0.1 
-23 
+39 
-2.1 
-IX 
♦0.5 
♦0.2 
•01 
+3 8 
-Oft 
-11 
♦0.2 
•0.4 
— L2 
-40 


•Oft 


Prices Ufe Serin 4 Au; Pemion Stria CA« Hot 21 


Sri Sec X 

Managed. 

SER* 

Sprtfsl»ts 

Nernrilnal ... . 

E arccr re Fori 

Pad lie 1_1 


Fiart Yield. - 

laenpdUBMSKi.. 

Deposit. . 


3660 

30913 

27.04 

4130 

2950 

3SB1 

1145 

18 69 
32.87 
3127 
25.92 
!4 60 
24X6 


1.47 


43 48 
31X6 
37.70 
2706, 
I9.«a 
J4 61 
3503 
2729 
1537 
2533 


081X408210 |b 


GdtFd. 
Ul FramCariUl.. . 

HFmhrtretSfaPPtk- 

Ml Frasn ml Grpwtli. 
UIFnre JapauAGm 
Ml From Rtw*rry . . 

MlFrxmCww&GIIL 

Ul FnmEirogHR..... 

Ul FrraAnrrrmd 
Ml Fran Financial 
Ml Fran Extra W... . 
Ml Fran Smllr CDS 

Mitre Aretricao 

Ml Gar Erageod ... 


Si 

96 S 
82.0 
74 8 
10b 2 
81.0 
642 
1023 
124 6 
889 
1055 
100.1 

187.7 
1331 
134.1 
121.9 
100 7 

151.7 
849 
117.0 
163 7 
1185 
1965 
1413 
127X 

155.7 


681 


94; 


S3 

m.o 

1693 


*01 
-1 9 
-lft 

47 
- 0.6 
*0 1 
*07 
♦OJ 
• 1.0 
*0.5 
* 2.1 
-03 
-X4| 
-03 
* 0.8 
-03 
401 
•06 


*03 
*0 1 
+1 4 
*03 
- 2.1 
•06 
-Oft 


-ft 7 
•03 
♦00 
•03 

-07 

♦02 


N & P Ute Asnraxee Lid 

6-7 Bedford Rem. Lwriflo. wnR4UJ ,071X3^2348 

Ula Manaprt Fd . I»3 94.01 

Pthdign Managed Fd 85 8 903] 

Lift Deposit 73^ . 1023 107ft 


- PgmlunDepnsH Fd .. J1052 


fl-4302448 
•0 4 | - 

♦04 - 

•Oil - 


I National Flmnclal 


nmcot Cam PLC 
72 Rd. AyMM7. HP143XJ 0296 395539 

lifef 


Malta grt Caatlonary. .Job 7 
Maragm Growth . 11149 

MwgM tJBOcmnltj {111 1 

KFIlt TreteFtortalJ 87.1 


10L8 

121 

117 

91.7 


*07 

-3ft 

-2 


Managed CanUiaray - 102.9 
Managed Grorth.. ... 1215 
Mamed GM»rtiri.-b. U55 
hFBClbtelriSIFML 1322ft 


188 4 
127.9 
tiU.6 


•0.6 

-09 

-J 

«.7 


I National llxtul Lite 


Tbt Prlfln. PfWn P*. Hltehl#,S6580W 0462422422 
Hrenta nauw Fara 


MaBOgrt . 

UK EduRy 

OruWitanV - . 

Freed retorts . . 
Pwrtf. .. 

India unitd 

(hbdUL .... 
With Profits 18 ) .. 


1384 

145.7 

♦2.8 

1441 

151.7 

*56 

1095 

1153 

-1 1 

129 1 

1359 

*2.1 

1263 


+Z.4 

1425 

Liy) 1 

+1.7 

146 2 

m 0 

•04 

1230 

1295 

•0.2 


Continued m next page 
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ft managed funds service 


lid 0<*i 

Pnu Pm 

National Provident Inst i tot I on 

M GnceMu-ti. ss. Ur*a EC3P 3HH 
M.UUW4 JOd o 

Un Cvuli . 362. j 

Ortrv.B £; o 

reiririca» i 

r Jr Ejk 295 6 

ProBrat. . ; 

Flirt in 236 I 

locked ili ii >d8 7 

OtMi: 172 6 


FINANCIAL TIMES THURSDAY NOVE MBER 27 19W 


Bid 

Pitce 


Offce 

Price 


Pnoisn Find t ittom 


V[dbl 


328 : 
M2.5 
301 : 
213 0 

oil a 
2021 
2«* fa 

156 6 
:ai ? 


071-6234-1)0 PFJwldenco Capitol Lite Assc. Co Ltd - Royal Heritage Life Assurance Ltd- Contd. 

Mbl . Hftf . . Swtam Fradfc (fgrmraly ImW^, . 


M 6 
•!® 
-08 
-3.7 
-14 
-0 1 
*08 
M2 


421 D 
«87 
4675 
2731 
492.5 
233 3 
287 0 
163 5 


» Mnii W ».in m 

nd 143 


■M3 2 
SM5 
J®22 
23? 5 
5185 
2522 
302.2 

250 2 


•0 6 
*49 
-2.2 
-3 b 
-18 
#02 
-I 0 
*0.4 
-Q.l 

...A 


UlUM 
UP’ Ecuio 

Crime a. tit 
Irmriu'. 

Fjr Cl'! 

Prutim* 

Furt I"* 

lrdriraC.il 

Dikm 
hpipbbUd 

Minim Pom ■ [928 8 iJ5 4l 

Prlci-lflcy 1 1u; dnilirg Dr. 3 

Norwich Union Asset Manage m ent LU 

’•O'* 1 !* NR3 1PP 0603 086787 


Eauiir Furd 
Inlrrr jl.crdl Fsrfl 
Eurojcejn Finn 
K«u Atrericon Funa 
P-ICI0C Fend 
PnC?Ri Ford 
F urt Kmc Fora. 
Inara Imkrd Sec Fund 
Dracvt Furd 
NUAU RetitsuwrtPU 

•MlirdFiruj 
>JK Ortnur, Durr Fa 
Interna- waul Fond 
Proem • Fund 
F-ird liuerroi Fond 
ladri Lulled Sue Ftnc 
DrpmlFioid 
MUJUflMFl 
JJjrugM Fund 
Eqult. Furd 

Internal -mu I Fund 
P roprrt. Fund 
Fuel Inert: Fund 
inen u««S«c Fond 

Lnwil Fund 


Norwich Union Life insurance Sue. 


ti a 

65! 

M3 

560 

M.1 

M2 

6b® 

TO a 

*0 5 

503 

530 

M2 

bl 4 

64 7 

M 1 

JT 9 

Mi 

-05 

so : 

5£ B 

M2 

&b 6 

414 

M 1 

53 3 

563 

•OZ 

bO J 
667 

63 n 
a® 7 

M2 

67 1 

707 

M J 

77 1 

812 

M 6 

5*5 

57 4 

M.l 

8J.D 

085 

M 1 

baa 

67 4 

M3 

65 0 
770 

67 2 
61 0 

*02 

S-JS 

4»6 

♦19 

1840 7 

19)7 6 

*125 

132 4 

1399 

Mb 
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Real Estate Strategies Ltd 
IRES IntirutlDoal C r 1193 30l I 
Rothschild Asset Management (CD 
OCConunomi, ..11186 12721 -02) 171 

NM Rothschild Asset Management Umited 
Toivi Par iSraci <T . T 516757 I .1 - 

Royal Trust North American Bond Fd 
NAVN«20USS9 41 
Sabre Fund Mngt, Ltd 
F ulurn*. Fd $ . . .1 $22 40 

Financial 'A' $ . I $12 73 I I - 


Bank of Ireland Unit Managers Ltd 

Global Scat. . I $935 9 631 


Global Scat . IS935 9( 

Baring Intematl anal Group 

Amirjlu. . . ($1436 15 ‘ 


Ham Bn Investment Partners Ltd 
_ StlKird Allan P 1 61 H> T$8 66 8 b7l 


Japao Teen 
Japrei Fwri. 
japan Nrw Cnrtii Fd 
Korea Fd. 

Main Euig 
NuiAmniun . 
OODOlBFBrt . .. 
Pacific Fd . . . 
Pacific in i . . .. 
TricUr Wirrvn. . 

Bart Fd 


Aaurallfc . $1436 IS 47 -DOS LOS 

Bnuia PrgmTnFd COBS 089 ... - 

Esrooj Furt $13 45 14 42 *0 02 

Mens Fong. .. $37 99 40 70 -O 18 3 09 

Japan Iren . 561.03 65 19 -196 

Japan Fund . ... 525 51 2725 -0 49 0.17 

Japan Nn. Grtrui Fd $14.80 2130 -0 16 

Korea Fd. $7 87 8.26 -032 


The Batavia Fund 
NAV Oct 1L 71 $10.12 

Bearboll 

HB Fore* Lid . . 51175-2 

BB Futures LID ... J $1263 5 

Bermuda Inti 

Anchor Inti 111 . 

Bdabnl BortiCap) 

Bda HU Bond iloc). 

Bda full Conremdlly 
Bda hnl OncriMgdl $17 75 17 93 

Bda hnl Ebmy iCapi.. $15 98 1631 

Bda loll Eoutl, nnc) ..I $1330 1338 

ConS In Band A . 

Canadian S In, Bd B 
Foreifund- - . 
japOteaSpdSm. 

Bortfler Funds — ~ 

Korea Fd HAV Hor ibTT $62.25 
Bridge ManageiTient Ltd 
NkNWnFd . .7759186 9581 

NMopfudil Fd. .1 V4360 4.470 


$7 B7 806 -032 

$47.25 50 88 *0 78 031 

516 80 17 64 -0 29 0 58 

$17 bJ 18 90 *001 0 88 

$508270 $33570 *0 057 0 24 
523.57 24.75 0 23 0 44 

59 33 9 79 *0 02 

Sib 479 17321 *4 10b 7 04 
Lid 

$10.12 I I - 


Haussmaim Hldgs.NV Curacao , 

NAV Non 15 I $31$ 26 I I 

Hill Samuel Investment Services Inti li) 
BrtknaErmt&CltAG 

CrovMwwIFavEaiU T5FrU 79 1235 -0 05 
CSFilotMaoi . . 15F.32S3 34 61 -0 04 

ITFFdnrefwHwn'.. ISIS 16 1605 -0.13 

Q'taa Fd IN AmreJ. ... I $44 JJ 46661 -0561 


Huntington World Investors Fds Ltd 

Marugrdurrrnry. . JS1415 14331 


Safra Republic Holding 

pmobiicgam f». .T sin 


The India Magnum Fond NV 

"AV .1 531 71 


| 511753 

J $1363 S 
mnt Hgmut L 
1518 01 18 02 


C51733 17J1 
C$19.05 1425 
$9 17 93b -O 03 

$1450 14 BO ... 


Indnsuez Asia Invest Services L d 

Atorri la III Nm 14 $3 69$ 189a 

Japai FdKo. 19. ... $13915 14 67$ 

N AreeiOn Tn No* 21 . 52868$ 3020* 
■ml. Bond Fd Nw IS. $10 78 11 3$ 

Poanc in No, 16 . uBiosos bum 
P acific Wamnl Ho. 21 Sb 01 633 

lhtoriVinl«NH21 $37 625 39.61 


IfefiiDlicCAMFd. .1 $102 01 I 

Schroder Investment Management 
Cap US Equify "« £0 T $733 T 

Vro^vird Sw Cart ho. 20 .1 $8 40 I 

Schrader Japanese Warrant Fund 

U'KjiLnrlRAVNtnTtl T $692 I 

Dilumo NAV . ... I 5- 1 

Schraders Asia Limited 


New Zealand No, 2L $6 125 
Praxan Uriah Id No. 16 $7 945 
AlUo Growth Fund . .. $2* 

Auad Incoiw Fund . . $4 

BIlaaalhvaalCdlHB VI 

Pacific Gold Find. $11 

MlhuLavan Fd 
Malacca NAV KovB. 

Marita Fd NAV Mo. 21 . _ 

Sum Fd NAV Mo* 21. .1 $21 


25 645 

MS BJ7 
S29 53 
$9 JO 
VB56 
$1037 
$1033 
$1358 
$6 92 
$20.29 


Acian Ford . $8 32 

Balance hn Fa . . HUY 1 
Cunacy 6 Ban] Fd lire . $167 
CumKjA BartFdAu $4 81 
Energy Faod. . £7 28 

EireojfUnFd. . $!■ 61 

FarEjnrniC'iitliFd . S3 74 
Far Etovre Wm Fd $626 
Gold Fort $289 

Hong I mg Fd. . . HK$1* 


*8 32 8 77 
HUY 92 10 4$ 
$1 67 1.77 


I Bridge Singapore .Asset Mngmnt Ltd ^ 

_ SWFvareJ.MabgrriL l S14JS lS.OoT .. hO 85 


Intermarket Fund, 
HAVOttSl ..... I 
The Japan Capital 

NAVNo*14..._!..Tl 


£443 29 I 
The Japan Capital Secured Trust 

NAVNo*14 .7T 58 6816 I 

Japan Selection Associates N.V. 

HAVNwl Y10.829 0 T 

Jaidine Fleming lnv Mngt Ltd, 
JF FlnHriing Japan . £Lo48 | 

JF AilaSflrcr Lid . $0.99 

JF IndanroLMre-U. .. SI 33 


Butterfield M 

Borin** Capital 


Builrtu Eanlr Acc. .($8 94 
BuDUCMIkAOc. .. . .15650 
Bnurrea l*n Incoroc.. . 1 I 

Cantrade TTEC Fnnd M 

Eunmlda . T Dtl 


lement Co Lli 
$16 09 
11.58 
4 935 

0 673 

1036 


llo ifi 

-Oil 055 


JF PTiilippin. tot . 
JF Japan OIClK. 


Top20FortiNvd(rtud I Dfll273b 1 -0111055 
Capital International 

Capital lot FmL . 1 586 88 I . ... I - 

Citizens Investment Trust Mgt Co Ltd 
Kma Gwtfl Th NAV Nn 19 Won 23 2SL « ISO? 40 
Korea 1990 Tm NAV No* 19 Won 3.05296 U554.26 
Sroul Asia Irtro TH NAV No. 20 Wan 6.340.90 USS8 84 
Caimanght Investments Ltd 
CcreWrirtm Cren® _ 51640 17.56 

ComwgMbMidroFd £4 44 4.67 

CdaoaagW Paaflc Ere .. £13 72 14 42 

CdaUMW Ttaltand Fd £14.47 15.20 

firareiWIrinonlreftb.. $6.61 6 95 ... 


Jaidine Fleming nv Mngt Ltd 
JF FlnHriing Japan . CLn« 

JF AllaStltci Lid . $0.99 

JF IndwroUtK-U. .. SI 33 

JF Picric HrH Co No, lh . 16.95 

JF Pfilllppuw tot . . . $6.73 

JF Japan OTCInt $9 24 

Jardine Fleming Unit Trusts Ltd 
Ailo Pacific 

JFAuanTnstUl . $18 92 20.03 
JF Awtralla T il .... £364 3 86 

JFEJIUralUlrl . 53059 3237 

Jr Far Eaiure Wire Tit-. 56.28 668 

JFltongKortTUIO . 170 BO 74 9! 

JF India Pacific. . £11.72 12 47 


Inumauoiul Tran. . $£63 £93 

Inti Wm Fd £659 b 9$ 

JdiMoFurt . . . £756 7 96| . 

North Aremean Fond. £4 81 5.0?l 

Schraders Austral a Ltd 

Schroder Aim 9i A£4*U £22i 

Scimitar Bermndz Funds 
Scimitar FtoiretFd . $1 783 1A74 

GuaramtMf Fd 58 52 -I .. . 

GnamutdCreraitiFd $10 73 -I .. . 
Scudder. Stevens Clark Inc 
BcaiilNAVIto.1*. £7 72 

Kroi HAV No* 16. .. £11.75 

t.'rw Alla NAV l.'<r,!b_ £16.46 

NwEmn NAV No, 16 511 11 

far.p: *8 in Wlnli $2004 

Segespar Securities (Bermuda) Ltd 
Irml-oiL-sUvactJL I £1959128 
Slam Smaller Companies Fund Ltd 

swarrrw“i . 


$18 92 20.03 -0 08 
£364 3 Bh +0.04 

$30i9 3237 -0 08 


Sioger & Friedlander Ldn. Agents 

TeHoTriNAVOtll 1 ) S15.72«7l • 


S6.^SS 668 +01 

JFHongKorttuil' . 57PB0 74 91 -0 27 

JF India Pacific. . £11.72 12 47 *0 03 

JF Japan Trastu) . Y 15174 16.160 -329 

JF Japan Small Co . 762010 65.HH -980 

JF Janao T«ch Tu *35168 37,206 -599 
JF Korea Tu*. . . £5 74 fall 

JF Motorola Tn. £856 9 07 -0 04 

JF New Zealand To. . . £6 44 6.B2 +0.03 

JF Honiara Alla TIL £14.03 

JF Nomura GwUi fa... S7.75 .. . 

JF Padflc Inc Tafel. . 576 72 81 17 +0 25 
JF Pacific PmoSraTn.. £713 755 -0.04 

JF Plane Son TmaJ S22B0 24.13 -0.10 

JF PU lipplooTR. £28 46 29.94 -0.07 

JFTarinn TiL_ .... £10 82 11 51 +0.19 

JF Thai load To. £10 53 11-20 -0 08 

M a uatl i m al 

JFtawricuGiiMRhTu. $8 16 8 64 -015 

JFCrerirrolalEoniTa. S2.B6 3 03 -0 02 

JF Global Bond Fd 51580 16.73 +0.08 

JF European Tall) 5LL20 1186 +0 02 

JF Euro Wrru III. .. . £9.90 10.53 -0 02 

JFGanureTa. . . DM9 04 958 .... 

JFGtartlCM.To . £1148 12 15 -003 

JF Global Wrru To. . £10.53 11.2 1 +0.01 


JF Japan Tnpu) 
JF Japan Small CD 
JF Janao T<ch Tu 
JF Korea Tu’.. . 
JFMatoplaTo...... 


tapregnBrnadaFi. £9 20 
Coanaugm llalayilan.. l£8 75 
Credit Lypimab Inti Ass 

Allan SpreSHi. 5U 11 

Indnttrolan 6rowUi _ SUM 
Managrd Currency £1151 

Nippon Shohril £9.49 

Pacific Growth £9 09 


JF Nantora Alto TtL . 
JF Nomura Gwth To... 
JF Pacific IK Tad) . 


itl Asset Man 
511 11 11.68 

SU 04 11 61 


Ada-PadlkcCrawth . . SSI 21 


Singapore Growth 


£50 845 0 9051 -0.05 


Credit Lraonars Rouse (Bermuda) Lid 
5rstemlrori Lid .. ..T 520462 I .1 

S’lmdCldLU Hjr93. t £12.263 I I 

DWS Deutsche Gu. F. Werfaanienp 

Imeoa |DM6656 6j.90i LO - 

Pransu ... . DM10046 10550 Ul - 

broria. lDMbL13 62.701 (all 

Daehan Investment Trust Co Ud 

Korea Trim NAV No. 17 Won 77,844 (USS52 99) 
Sort Trim NAV No, 19 Won 23.156 IU5S32.43 
Doritan Korea Tu N AV No* 19 Wrt 6.4£4 1 US£9 041 
Oacliao AUa Ta NAV Nm 19 Wen 6^71 IUSS920I 


TcrooTf. NAV0C129 I S15.7: 
fleraiU+toTaOctlv. Ilttol 
Skandifond 

Shjoifiiuviila EntLllda Banlcri 
Squil. IrL Aee . Is 12. 63 
Eoiui» Global. . . I$1 12 

FarEaiL. . SI 71 


_ Ecuity Cold. ISO 66 


_ Ecunr Japan Acc 


_ EquhyNortlc SL33 


EdUByUK Q.05 

Eaialj Conti Elirop* . £132 

Equity MMUMreancan £1 03 
Eauii.NHihAnifrica 51 14 
Bond InL Act . . . . *9J2 

Bord DEM Acc . . DM0." 

Bond Dcillor Acc . . $105 

Bond Swidrn Arc 5Hr)0£ 

High Income Acc . $131 

MollKurrucy . £1366 


MallKuremY . . IS1J66B LJ8Q$I .. .1 

Sod etc Generale Merchant Bank pic , 
FFr SkxIM. 6-th . frFr!«En L'lUKl . I 
Soditlc Asset Management IiK , 

SAM DlwmrfKd Inc . I 108 53 I I 

Sovereign Portfolio Management 

Creitncy&GoM ..I S 123 39 I I 

loti Firtirot Pool J 515294 ( { 


JF Global Rro To... . $630 6 07 H0 03 

JFUr-IacOifadHIa* £1125 11.91 +036 

JMbHlrK Chcd In Io>_ 510 62 1125 +015 

JF Muncy Mil UK $100 


JF Moore MU Yot.. . 

JF 8400*7 Hit DM 

JF Mawy MU & . . .. 
JF MOW* Mkt CS 


Sterling Offshore Fund Admin. Ltd. , 
Pnnwrty Hratlore. .i€D88 0 9J | 

Slirllng Fid Int. IE077 0B2 mI . US 24 
Stronghold Investment Mgn (Bermnia) Ltd 
StroogBold bn Bonn.. 1 5267 04 I . T 


Daloi APT Japan Fund , 

DjImAPTJh.. . [p 1613 73001 ...I - 

Dalwa Inti Capital Management Ui.KJ Ltd 

ladauroLl Enolly NAV I $6.28 - 

Malaria Foully NAV I 57 76 I .... I 
Dalwa Japanese Equity Warrant Fund 
Jj>EayWrnlu>20. IB29.47 608 711 J 


JF Moure (At AS. AS100 

JF Money MhtHKS... I HK51 00 


Deutschcr lnTe$tment-T rust 

Conccmn JDU4L72 OBI 

Irt. Rreurton* ID1M548 67.441 


Dmrfitts Infercont/nenfaf lnv. Fd. 

NAV tor 13 1+6-1) i£4 46 9.961 -I 

EMen (Swltcrland) Invest. MngL SA, 

Eldal Ausl Imn. TK...IAS8LS0 8625 | - 

EUcntou* In* Ttt ISFrOOifl %.00l I 

H"!®S"1 +224, - 

Aslan Enrr U>H Oct IB. I S8.47 1-1 


Dally Draltog EXCEPT Mirtrrd mill ■ 

Kestrel Management Ltd 

SJffllrt Share Od 31 T LI551 I .. . - 

IIS Dollar Sla Oct 31 .1 53092 I . .1 - 

Korea Investment Tract Co Ltd 

Kom luicnrtlaal TTort 

NAV Nm 21 Woo 31328 05 IDR Vila* USS43.68l.BS 
Sreal iriHUttonal Treat 

NAV Ho. 21 Won 23.818 63 ION .alow USS33. 21038 
Kom Equity Treri 

HAV to, 21 Won 6.333 12 IDR Vahit U558.830 34 
Korea Pad He Trust 

NAV No* 21 Won 6 7B6 SO I DR Value USS946.25 


Tabasco Fond Managers Limited 
T 36090) Fd ..I $10.21 T . I 

Taipei Fund 

cfo Prutonlal-Badw Capital Fndlng lEqgliin) Lid 
HA V N I £1366 BO IDR USS50 0 1 (No* 20 1 
Templeton GalbraJth & Hamberger Ltd 
GlsUaJ to No* 20 . IS10J4 11.011 -0 011 - 

The Thai Development Capital Fd 

NAV No* 14 J £10 DO I .1 - 

The That-Euro Fund Ltd 

Ltaydi Bart Fart Ma« iBotmol Ltd , 

NAV Nor lb T 1703 I .1 - 


LserabnHuiih 

EwvlitfeiFd. Jpwzae 1297 WJ 


Eimitage Group 
Erin Harnu m l Fort. 


Lehman Brothers Oporto Growth Fund 
NAV0CT31 . . ..f S7 76 I I 


Lingo Asia Ltd 

law ftllCartJBILd NAV. I $8 04 I 

Uoyds Bank (CD ll/T Mngn 
L3oy<b Trat Ofcnoaa ..il9I 8 206 21 


Ermlugr FS Pmw 
Ermiuga Sri* F t Lid 
Ernutagr Dollar Fd 


Dealing wrefrly on Ifunday 


Erm Huge FO S ifllrf 
Em EohtUe. . 

EMH Eiimwi Fd 
Europe 1W2 
NAV- 1 


S.G. Europe Obligations SA 
Eurom-OMIgatlm. . I £105 44 I 
FFM / Swiss Financial Servlets 
Multiple Advliaxy Lid. I 2053 77 I 
Fidelity Investmoot (CO LM 

An Vahre... $77 09 

American Asieu. .. . . $12292 129.07 
Aourolia .... ... $14 31. 15 03 
Dollar So* togi TU- . . £18152 - 

Pacific .... . £32738 3096 


London Portfolio .Services pic 
tow Peri CIO Co I Lid . 590 98 

Lon Port Bid Co II LU I 18.72 


NAV No* 16 I $1358 I .. .! - 

The Thailand Fund 

NPV No* 20 Baht 774.514 38 IDR vatoo US$30,962.01 
The Thailand Growth Fund 

HAV US$13 28 No. 16 
The Thailand Iirtl Fond Lid 
Fhldltr lotmutlddri LM 

NAV Wo, 9 .. fi $1663 I .1 - 

T. Rowe Price Associates. Inc , 

na’fr’iwLMIAVOO JlTi $133$ I ..I 

Thomtou Investment Mafrageneiit Lb 
Eaureu Ctatadre . . |S832 B 'WJ1 -0 0$ 

Cktui Across Fd ... Isioifa lootm -002 
HK6CriuC*T*iWrFd. I$1J36 1423M *0 02 

In-JOStoFort. $162 170 -O 02 

raibclu-CtaFort . I$7 66 8 0430 -0.12 

LtUIr BfogootFuri -I $19 18 20 1390 -0 13 - 

Philippine) Rfdreri FA . £20 32 2L$4«0 <030 

r.greFiaid . . . |S26 * 27J630 -O 23 

Jw> Furt . . ($28 43 298515 -J ) « 

Orintul Ire Find .|S21 05 22102$ -O 16 — 

Pacific hvFiI SAC £802 8 42 -005 

PjfJfic In fO S* DM. 1DM23 21 - -0 27 

Pacific Ire Fd Writ C .[CJ 22 - -005 

rsdK In Fdv.'iuW* . |OM8 74 - -0.19 

IsuruCurt NAV No. 16. 1 £15 80 


- Ua\gBT?.f&Z* 1»| 

96 lArcum Uolul . . 1553 90 $6 221 


- Fidelity Japan OTC Region! Mkts Fd Ltd 


FktaUfyMMldltoiBd 


mvUmlLfd 


First Mexico Income Find. , . 

Flra UaJco lot No. 7.. . I $2101 I I 

Five Arrows Chile Fnnd Ltd . . 

NAV NDV 9. ... 1 $4J» I . .1 

Forbes Securities Managemait Ltd 
Gilt Hlgh-ldcoad. . |353 J7 J . 1 

Cold Inc - - .... |$Q 96 1 02 . . 1 

Gold AppreriaUon I$155 1.641 . -I 

Formosa Fund 

NAV Hn 20 NTCIBB4.40 lORvalH U5S64.I5 
Frankfurt Trast lu mtm e n t G r nh ll 

FTMmm. -TDM38 02 3916 

Fraakd. EHrht. Fd.... iooi4$l)$ 132J0I . I 

Free World Fund, 

HAVOclJl. . .1 568 45 I ..I 

The French Prestige Fund , 

HAV Mm 16 ..T £23.09 [ ....I 

GmfratoiL I FFrUlW I I 

FrobKber Fund Limited . . 

NAV Ho* 14 . . JS4 04 4Jtl -OOlI 

GT Chile Gnwtb Fuad Ltd 

NAV tor 13 I $1042 I ....I 


ties Managm^t Lid' , 

-ten l.SSl '-'-I 


McDomrli & Co Bermuda) Ua 

Mco Moyrr Arhitrogr $2088 2192 

McOFInArDllragr - 529 6$ 3113 

MhO Films.... 51428 14 94 

McDDIreroilM .... S16J8 17 20 

McD U5 Equity .. . £830 .B-93 

McD Soar* 3ri Lid Fd .$10.1$ 10 66 

McD Fare Fd 57 91 831 


DuruCnrtNAVNwlh.l £1 
GaMtadMFdrt 
ASE $0 Lon inure .. £13 6> 
Hona Seng Into S16 1 

SAP $00 Into . . $12 7, 

NittriS«rt Arf.*g* . $9 83 
Nm Tlprr Sri stum Find 
Thailand ... $795 

Malaria • M « 

IndoimU. . - £7 $4 


McD US Curt Sett Fd I510fa4 10.791 .. . 1 

Magnum Fund Mnnmt (Bermuda) Ltd 


I Three-Way Asset Altoutloa Funds 
_ TWAAFurtT*. .. JjlUbfff 106921 
_ IVJAAFurtU* .. .13106 16 106201 ..! 


C5J4 
£4 57 
DM21 Mb 




■ PiWl a at Nd * 20 
Tudor 8 VI Futures Lid 

HAV Mo. 19 . T 17422.64 I 

Tudor G-5 Unit Trust 

rJAV Nov 7 - I $1023 46 I 

Tyndall International (Bemuda) 


AfWIcan Socdal Sns TS40 05 42.06T -0J9l 




»...«■ 

Malaysian Smaller Co's Fd (Cayman) Ltd 

I I ■ 


- GT European Warrant Fd Mngn (Lux) SA 

- GTEumpertWm. JT S7.61 T +055l - 


GT lavestmcnt Mngnuit Co SA , 

GT Inredro'id. F«D..,J SU 69 1 


GT imestrond, FdfeJ..., 

GT Management 

CT Applied Sciencr . 
CT ASEAM H l£i 
GT Asia FOUL 
OT AnaSlrelli 
BTAmmlllF. 

CT Betty JapAd Fd III 
GTBhtt Joe SUgu) 

ST BlHKll Wih Fatal 
CT Bart Fund u) . 

£T Brllala FdtiKSifapl 
GT DaudiUadFatu 
GT Dollar Fd HI... 

GTErnergiogMkti. 

GT Eirofz Fund IcJ 
GT Eure Small CkU) 
6T 6M»l SawlJ CcnUJ 
GT Uui Trea Fd lu. 
GT Hang Kevg F4U 
GT Hria P+UTrU) 
CTJagCTCWv 
GTjagSniCaiW 


-0 06 037 
-O-li 
+0 Dfl 

*022 1.40 
+0.02 0Z7 
+0 02 1.05 


+0.03 6 85 
Ul 
-0JJ5 

-0 12 LW 


NAV Nov 5 

Man Ifiiermtio 

MINT LI MITE D-ON. 
MINT UU Irt [Mot . 
MINT CTO LTD Sre A 
*M! HO LID-Sore. to 
MbTGIDLrD-Nnim 
Uhl CT0LTP-1M 1994 
•OUT CTO LlP-Ore 1994 
mnGnjin>-£8i«5 
BUT 1,1 OltaW LIBIA! 
uwenfiTuiEiLTeiD 
MINT Aluhaf Old Ud 

FFuejuieiGippu- 
UIHT So fth Ltd I BN PI 
MCA Poof IcLU 
Adriu Bnfd Facp Olid 
AHL/ABN. 

Meridian Funds 
UrtiMvM. . . 
USGart mwnr 
Global Govt Income . 
Global Enaity 
Mvllh-Currmer . . 


Cdiul Pmeafanfei 

Crtinadily. ... 

Eurnhand £31 « J3.M *011 

Money ■:> $36 01 37 Bl ( 

Mortgage (1J. . .. CS1+95 15 70 

NarU Amenar... $34 .9 3b £4 -oji 

OtrilM £24 76 2b 01 -0 04 

Padf«GsU . S3 40 3 58 -0 07 

FSr . £36 29 38 11 -Olb 

Un I an-Investment-Gesei lidiaft GnthH 
UmforPH IDU30-26 31 80 tall 

UnlroL . . lOUbBJO 716$ iH 

Unwou. IDU3251 3)50 (all 

Warburg lnv Mngmt (Isle uf Man) Ltd 

Mature 90iia Trust ISha.) 

Dollar Fd BOPUP:. .|SW» 

$7 96 8 06 

£10 77 10.78 

£7 41 750 
QUID 17 1018 
DKb 94 7 02 

$o 31 4 36 

£740 799 


Futures 
£46 47 
£15-39 
S24 B9 
S22 92 
1ZL93 
517 72 
51533 
£12.62 
$11100.12 
$10974 40 
£110 46 
£127.30 
$115.87 
AS1 17 
$10.38 
5120.97 


3a 111 -o lb 1 

haft GmbH , 
31 80 1 ul 
71 65 idl 
3J3dl (all 


Dollar FdOPUPi 
Sterling Fd BOPUP* 
Slrrl tog FdOPUPi 
DM Fd BDPUPa 
DMFdOPUPt 
Yre FdBOPUPs. 
YenFdOPUPv. 
Wardin' Invratmi 
Word Ire J1 AstaTd - 
JlOdlBU Worronls 

AiLw Warrants 
Eunpeaa Warranu 
Moiuatd . ■■ • 


Wellington Fd Hmn (Go+roirei Ltd 
Inini Growth Fd . 1S1.-75 13J91 . .. 


+0 04 0 70 
+0.18 
+004 
*0 13 
+004 


+0 13 

-0.12 920 
-a 16 330 
-014 


Merrill Lynch 

India Fd NAV Hn 


India Fd HAD Mm lOllM 
tataCettnlMVOli. $9.28 

toOftS" Cap Dll NAV - I Jf- 

EtraSaata'IAVKo.l I 58.90 . 

■For hitoroutldn only’ 


Wells Fargo U.S. IT Fund 

NAV Nm 19. I $9 94 


I -0 Oil 

ot Fd Ltd 


- Xiphlas International Investment Fd LI 

- ylphtot Int fiSD . 1 £10253 | ( 

- iguiLs Int ECU i EcuO-9712 I ......I 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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”| MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Pound rallies against D-Mark 
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£58,000 64tte at 100% 
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FUTURES OPTHHB 


THERE WAS no indication 
yesterday that any change of 
UK prime minister would be 
bad for sterling. 1 

After falling overnight in 
New York and the Far East on 
the lack of a clear winner in 
Tuesday's poll for leadership of 

the ruling Conservative party, 

the pound rallied in European 
trading. This was despite 
reports that support for Mrs 
Margaret Thatcher among her 
own party might be slipping 
away. 

Dealers said that the doubt 
over Mrs Thatcher's position 
as prime minister was unsettl- 
ing for sterling, but that if 
opinion polls are right that her 
challenger. Mr Michael 
Heseltine. has a better chance 
of keeping the Conservatives 
in office at the nest general 
election, this could not be 
regarded as bad for the pound. 

Sterling rose in late London 
trading, to finish around its 
highest level of the day against 
the D-Mark, partly on specula- 
tion that the present political 
uncertainty will delay any cut 
in UK bank base rates. Fear of 
intervention by the Bank of 
England also lifted the pound. 

It may face a further test 
today from economic news. 
Data on UK trade are expected 
to show' an October current 
account deficit of £lbn, widen- 
ing from £S45m in September. 

£ IN NEW YORK 


At last night's close in Lon- 
don sterling had fallen 15 
points to $1.9685, against a gen- 
erally strong dollar, and had 
declined to Y251.25 from 
Y254.00. On the other hand it 
had improved to DM2.9175 
from DM2.9100: to FFr9.8425 
from FFr9.8150: and to 
SFr2.4625 from SFr2.4575. Its 
index fell 0.2 to 94.0. The pound 
remained the weakest member 
of the European Monetary Sys- 
tem, but was not under any 
pressure. 

Foreign exchange trading 
was generally quiet, with 
Frankfurt closed for a public 
holiday. There was also little 
inclination to take out posi- 
tions ahead of today's Thanks- 
giving holiday in the ITS and a 
holiday in Japan tomorrow-. 

Within the EMS exchange 
rate mechanism the D-Mark 
was generally strong. It rose to 
FFr3.3763 from FFr3.3718 at the 
Paris fixing, but eased to 


L752.04 from L752.7Q against 
tbe lira in Milan, as Italian 
interest rates firmed. 

The dollar gained ground 
against European currencies, 
but weakened in terms of the 
Japanese yea. Speculation 
about a possible further easing 
of the US Federal Reserve's 
monetary stance pushed the 
dollar lower in Tokyo, but US 
dealers said lower US interest 
rates were already discounted. 

Action by tbe Fed yesterday, 
adding liquidity to the New 
York banlting system, 'la five- 
day system repurchase agree- 
ments. was regarded as techni- 
cal Fed funds were trading at 
the assumed target rate of 7% 
per cent at the time. 

In London the dollar rose to 
DM1.4815 from DM1.4770; to 
FFr5.0000 from FFr45825; and 
to SFrl-2515 from SFrl.2470, 
but it fell to Y 127. 60 from 
Y 128.90. Its index declined to 
59.8 from 60.0. 
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MONEY MARKETS 


Rates little changed 


FT LONDON INTERBANK FIXING 


111.00 a m Ha 213 3 months US dollars 


6 months US Dollars 


ATTENTION TURNED back to 
Economic fundamentals on 
London’s financial markets 
yesterday as dealers waited for 
further news about the likely 
outcome of the UK Conserva- 
tive party leadership contest 
Tuesday’s inconclusive ballot 
result had no obvious impact 

in the market 

Wholesale interest rates 
were little changed, while 
prices of short sterling futures 
weakened on Liffe. This 
reflected the view that 
Britain's weak economic condi- 
tion rules out any increase in 
rates, but that a cut before 


UK clearing bank base trading rate 
14 per cent 
from October 8, 1990 


delivery of December short 
sterling is by no means a 
certainty. 

The recent trading level of 
nearly 37.00 discounts a rate 

cut by delivery of the contract 
on December 19. Yesterday it 
opened weaker at 86.86 and 
closed at 86.88 compared with 
86.9*1 on Tuesday. Support is 
seen at 86.75 and 86.66. 

Three-month sterling 
interbank was quoted at 
13S-13& per cent yesterday, 
compared with 13*8-13’/". and 
12-month mone>’ was 
unchanged at 12%-J2*s. 

Day-to-day credit was m 
fairly short supply on the 


money market. The Bank oi 
England kept short term rates 
firm, by giving small scale 
assistance during the morning 
and by not providing enough 
total help to take out the full 
shortage. This made 
speculation against sterling 
expensive on the foreign 
exchanges, and gave no 
encouragement to hopes of 
lower bank base rates. 

The authorities initially 
forecast a credit shortage o'f 
£600m, but revised this to 
£550m at noon. In the 
afternoon tbe shortage was 
revised back to £600m. 

Total help of £486m was 
provided. Before lunch the 
Bank of England bought £i4lm 
bills outright, by way of £71m 
bank bills in band 1 at 13% per 
cent and £70m bank bills in 
band 2 at 13^ per cent. 

In tbe afternoon another 
£300m bills were purchased, 
via £31m Treasury bills in 
band 1 at 13% per cent; £252m 
bank bills in band l at 13% per 
cent; and £17m bank bills in 
band 2 at 13J§ per cent Late 
assistance of around £45 m was 
also provided. 

Bills maturing in official 
hands, repayment . of late 
assistance and a take-up of 
Treasury bills drained £384m, 
with exchequer transactions 
absorbing £160m and a rise in 
the note circulation £105m. 
These outweighed bank 
balances above target adding 
£50m to liquidity'. 
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LONDON MONEY RATES 
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...No ifs, ...ands, ...or buts 


How Jo you Jo it?" is a auestion we've been asked many runes over 
the years - bv- futures traders in the U.S. and, now, since we've opened 
our London Trading Centre, bv traders throughout Europe. Wfe're not 
surprised because many of the investor who call us arc paving £60 
lor morel per trade with their full-commission futures broker. They 
can ‘t believe they can get our complete range of quality brokerage 
services tor onJv £22 a round turn. 


How do we do it- In three important wavs: 

•First, we have no commissioned sales sutf. No broker will call you 
with trading recommendations. Because if you make your own trad- 
ing decisions, using a full -com mission broker costs you far more than 
you need to spend. At Lmd-WaJdock, you don't pay for advice you 
don't need! 

• Second, we're specialized Lind-Woldock is the world's hugest 
futures-only brokerage linn. We don't have the added costs associated 
with offering a wide range of investment products. So we can save 
you monev - and provide service that’s first class by any standard, 
discount or full price. 

• Third, with 13,000 customers worldwide, we can take advantage of 

built-in erficiencies that large volume provides - and pass the savings 
along to vou. 


Find out for yourself why Lind-Waldock is the number-one broker fur 
independent futures traders worldwide. Write or coll | roll-free} codav. . 
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ACROSS 

1 Where Macbeth was given 
an xmsultable part in legal 
arrangement (6.6) 

10 No way one between right 
and left, can take a breather 

(7) 

H Major currency goal had 
cure for disorder (4,3) 

12 Rowing men hi pieces? (5) 

13 Do business? Solution's in 
piece of propaganda (8) 

15 Wound amateurs, it may be 

16, is Brought to earth, feath- 
ers streaked with colour 

(4.4) 

20 Big guns encircle West Afri- 
can country - can't wait! 
(6,2,2) 

22 Be more Important than 
inversely eccentric sound 

( 8 ) 

24 Measure for the Marines (5) 

26 Noodles on trial as is most 
proper (7) 

27 Capital of Holland? The 
same without mother 
rodent (7) 

28 Leaving out hanging it’s 

taken in hand by theytmng 

(8.4) 

DOWN 

2 Sang a la mode for Italian 

food (7) 

3 Wedding day, we hear,, at 
sea (8) 

4 Sailor in cellar? (4) 


6 Proverbial hairs cop It for a 
change (10) 

6 Italian dty. one in revolu- 
tion (5) 

7 Healey's, possibly? Look at 
the whip (7) 

8 t0 journalist 

«itn incomplete 
order (83) - 

9 — . Tender with European 
currency’ (9,4) 

14 Absolutely vertical, .1 kid 
you not (8^) 

17 Grieg met with trouble 

Surpass the obvious piece? 

23 Resin from, tree - elm that 

c a diseased (3) 

25 *J^ tur * »« church and home 
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Ml,- U 

amihnuu 

5TT 

11 

11 + % 

rrasOEcrio Bay 

SW*J 

fl 

9<! - 11, 

awn wa®f Corp 

too 

S7V 

I« 

900 Emm 

4W 

*30 

<50 

20600 Mo+BUl A 1 

$32% 

32% 

32% - % 

3100 EmpnA 1 

59 

9 

8 

MSOOMobon S 

S32S 

33S 

3ZS- S 

son EguttySv a 

85 

05 

85+ ra 

136707 Iters 

a*7 

»S 

»%- S 

350 FCA hi« 

57 1* 

7‘. 

?s+ S 

33SD0 Muteocho 

11 

11 

11 

4100 CPI LH 

*85 

*80 

*85+ 6 

132966 1*01 Bk Can 

57% 

7% 

7%+ % 

OHO Fad tad A 

S6*r 

8 

8 - K 

Z&> Ne~Tai Em 

StG% 

16% 

16% + % 

1300 Finite L 

Sn 

lOt 

10\ — s 

7530 Noma A 

<n 

430 

430+ 5 

UXH FCity Fm 

385 

* 

m+ 10 

8300 Notonda F 

w*S 

0 


£900 FMannnA 1 

8i»j 

B 1 ? 

6‘y 

39716 Nornnda 

SiSS 

14% 

15% - % 

5+00 Tote 

En>« 

211. 

211,+ 1, 

35l> ; Norcon 

$22% 

Z!% 

22%+ % 

5410 Four5easn 

SUA, 

1*N U6 

53716 Horen A 1 

$m 

20 

20 

20Q Franco o 

$14% 

14 e 

i«S + ** 

25700 Nor Tel 

SBHy 

»% 

29% — % 

35800 ryaf^lt 

160 

151 

157- 3 

sara Nontigu 

135 

125 

135+ 5 

too Gjwuur 

310 

305 

305 + 9 

*64151 Nova 1 

SO «j 


4% 

1000 GanflB A 

518 >4 

18 U 

*S- S 

HONoweco W 

$14% 

MS 

l«%- % 

9800 Gunt Yk 

»*+ 

6<* 

5»*- 1* 

SSMNumnc 

ses 

6% 

6%+ % 

312000 Ghunn 

315 

310 

310 

17350 OoM B f 

S5+, 

4% 

5*2- % 

TOO Goktcorp 1 

380 

no 

380+ 5 

300 Omega t+yc 

315 315 315 

24D0 Grangoa 

ISO 

150 

IM- 2 

*00 One, 1 


«% 

6% 

700 GL Group 

$19lt 

19 -V 

IBS 

35660 CKnawa A 

$31 

30% 

30% - % 

ram Giw Uleca 

$10 

10 

IQ 

270EBPWA Corp 

$7% 

7 % 

7%- % 

500 Greyimo 

$31 <4 

31 (a 

m*+ S 

18960 Pgunn A f 

$5% 

5% 

5%- % 

75716 Gun Has 

suH 

11 

ti S- *t 

709 PanCan P 

S30S, 

m% 

30*4- % 

lim Huey 

295 

285 

265- M 

6700 Pegasus 

S11S 

11% 

11%- % 

30 Hams A 

380 

UO 

380 

eooo PJawl A 1 

$8% 

«%«%+% 

13865 Haas InU 

$171® 

O 

171, 

181142 Placer Dm 

sws 

tt% I6%- % 

51200 HenUo 

IB’k 

»>l 

9S+ S 

16500 POCO Pm 

57% 

7% 

7% 

1950 Hulling' 

■1161 

1 hi 

11*1 

<0050 Poor Cor 1 

S1SS 

15% 

15% - % 

62700 Horahim 1 

SB>| 


■s 

*6600 Proidgo 

as 

8% 

B% 

1709*+ Boy Co 

519 1« 

186 

10'+ » s 

1100 Quebcor A 

513% 

13% 

13%+ % 

100835 knaaco L 

SSI. 

276 

ffl - J, 

24KU Banger 

a 


8 + % 


Sate Stock 


High Low Ctea Chug 


400 Rayrock I 574 74 74 -4 

2500 Hd StanKa S 5244 3«4 344-14 

19097 Raneann SIS4 1>4 154 

3800 Rapap 1 $64 5 54- 4 

10200 Rk> Algom S1B4 IS 16 

350 Hogan B I &54 64 54 - 4 

lUO flwnu 318 315 715- 16 

462738 Royal Bnk S2l4 214 314 - 4 
W4»nyTn*> 884 84 84- 4 

37381 5HL Syet 495 465 470 - 2Q 

300 SL CamA I 572 12 12 

315646 Sutad 5134 124 134 * 4 
39500 Scsptra 390 3» 385 

000 Sdmrir A 5164 164 1E4+ 4 
2600 Scowl S134 «4 134- 4 
HOP Scott C lull 144 14 4 

<7757 Seagram S3* 4 934 3*4-4 
*3474 Sears Can $104 H)4 104 + '4 

15000 SnawC B I $84 *4 64-4 

<7500 Shell Can S38 374 374 

5200 Shared] S54 54 54 + 4 

3500 Sonora 36 36 26- c 

2Xm Soomom 8UI4 18 184- 4 

1500 Spar Amo ( $94 94 94 

37568 SMU A Sll% 114 lily- 4 
02300 Tec* a f $304 30 »4 - 4 

176004 TNxnCar 51S4 15 154- 4 

238130 Tor Dm B* S1S6 W4 164 
23074 Tor Sun 5174 174 174 
ITaOTornuSl $2l4 31 3l4’4 

13000 Total Pet 53*4 av 244+ 4 

56B5S TrnAta U 8124 124 124- 4 

108333 TrCan PL 5164 >64 +64-4 
1150 Trean A S12U 124 U4 

630 Trtreic 86 T. «4 


22380 Trttec A ( 

$11 

tl 

11 

3300 UnlDCirp A 

97 

99 

97 + 

renumgacoB 1 

22S 

220 

220 + 

100 (In Carp 

$36% 

29% 

»% 

82S7B Verity C 

235 

233 

233- 

3KS0 V+oeray R 

480 

475 

475- 

650 Vrfeofrn 1 

SMS 

11% 

11% - 

1*00 W1C B 1 

512% 

12% 

12% + 

re* Wst Frew 

$19% 

16% 

16% - 

82308 WHBSIE 

$22% 

21% 

22 + 

500 wastmln 

390 

38Q 

390 

*600 Weaion 

$08 

37% 

a + 

1«W Wooded A 

125 

125 

125- 


I-Na vollng rtgrw or rcstnOM wMmg 

rights. 


INDICES 


NEW YORK 

DOW JONES No«. nov. 



20 

10 

15 

15 I 

HIGH 

LOW 

HIGH 

LOW 

gbnkEtriab 

2J30J20 2S65J5 2550 JS 2545 Q5 

2999.75 

06/71 

2365-20 

ai/io) 

2999 75 
(16/7/90) 

4L22 

(2/7/32) 

Home Bonb 

9021 

90.15 

89.95 

89. 7b 

93X4 

(3/1) 

B8.44 

(24/9) 

— 

— 

Transport 

953.00 

B67.79 

BM.46 

867.97 

1212.77 

(6/6) 

821.93 

(17/10) 

1532.01 

G/9/89) 

12J2 

(8/7/32) 

(Hjntfe 

207X5 

208X9 

208X5 

207.43 

236.23 

(2/1) 

190.96 

(24/S 

236.23 

(2/1/901 

10 jo 

0/4/32) 


Since eompliaaon 


Nov. 

21 


Nov. 

20 


Nov. 

19 


Nov. 

IB 


1990 


STANDARD AND POOR'S 


tDay'l High 2574 JO <2580. Ml Lore 2524.01 (2543.07) 


Composite t 

315J1 

319J4 

317.12 

317 02 

368.95 

29546 

368.95 

440 





(16/71 

(11/10) 

(16/7/90) 

0/6/32) 

ladusUab 

369.66 

374J1 

37123 

37123 

437 J7 

346.86 

437 J7 

3.62 






(16/71 

(11/10) 

(16/7/90) 

(21/6/32) 

Randal 

21.71 

2227 

2223 

2223 

31X7 

18X0 

3524 

8.64 






0/1) 

(29/101 

19/10/89) 

0/10/74) 

NYSE CtaapoaMe 

172.48 

17434 

173J0 

173.12 

20L13 

16220 

20L13 

4.46 





06/71 

(11/101 

□6/7/90) 

(25/4/42) 

Aim MkL Value 

296X1 

296.47 

297 JZ 

296.69 

382.45 

288.07 

397.03 

29.31 






(5/1) 

(30/101 

U0/10/89) 

(9/12/72) 

NASDAQ Qnprtte 

348X9 

352.73 

350.85 

354X2 

469X0 

325.44 

485.73 

54X7 





06/71 

(16/10) 

(9/10/89) 

(31/10/72) 


NOV. 2 


year ago (approx.) 


Dow hnkBtrtn D(v. Yield 


4X1 


4.W 


4X8 


3.43 


NOV. 14 


Nov. 7 


OCL31 


year ago (approx.) 


SAP Indistrial fly. yield 
SAP tall. P/E ratio 


130 

15.47 


3J5 

14X8 


3J4 

14.43 


2X7 

1425 


NEW YORK ACTIVE STOCKS TR ADI NG ACTIVITY 


Tuesday 

Stocks 

traded 

Closing Change 
price on day 

t Volume 

Nov. 20 

Millions 
Nov. 18 

Nov. 18 

Boeing 

5.118200 

«% 

- 4% 

Nee York 

16L170 

140.950 

166X04 

Vjtrrty Carp. 

3.087 JOO 

2 

- % 

Areex 

10.455 

8X41 

9J44 

ToacUL 

2,289,700 

37% 

+ % 

NASDAQ 

126 683 

108266 

131.971 

IBM 

Looajoo 

113% 

- 1% 

tees Traded 

1.997 

L891 

L991 

Gen. Bedric 

1,890.200 

53% 

- 2% 

Rises 

503 

8% 

775 

IKF4G 

L65L400 

a 

+ % 

Falls 

1.028 

615 

699 

CHiCOrp 

L473.600 

12% 

- % 

Undiaaged 

461 

480 

517 

PWlIp Morrh 

L385X00 

48% 

■ % 

Ite Higks 

7 

8 

13 

uiiyian 

L378.400 

66% 

- 2% 

Ite Lavs 

53 

44 

32 

Gea. IMiH 

1287.600 

38% 

- % 






CANADA 

TORONTO 

Nov. 

20 

Nov. 

IB 

Nov. 

16 

Nov. _ 
T6 

HIGH 

1890 

LOW 

Metals & Minerals 

2561.76 

2571X9 

2549X0 

254 103 

3453.05(4/1) 

2486.60(8/11) 

CDognritf 

310720 

3132.99 

3128X1 

3U4X1 

4009.47 0/1) 

3009.9106/10) 

MONTREAL Portfolio 

1666.10 

1677.48 

167630 

1664 92 

2060.90 0/1) 

160724 06/10) 



Base values of all Indices are 100 except NYSE All Common - 50; 5Undard and Poofs-lO, and 
Toronto Composite and Metals- 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. T Excluding bondsj Indistrial, plus utilities. Financial and Transportation, (c) Closed, to) 
Unavailable. 


Ml OnUnrlB U/1/B01 13743 13655 13480 1339.9 

AH Mining (1/1/80) 6398 639.7 632.4 629.9 

1713.7 02/1) 
8608 (5/1) 

12912 Q/H1 

6272 ami 

AUSTRIA 

faffl Aktfcfl GQ/12/84) 453 bl 454.83 456.25 44844 

70329 (19/3) 

400.90 (25/9) 

BELOHM 

Breads SE (Cask UtD H/IWD 50% 37 512111 50B22B 507060 

6599.43(12/1) 

4959.99125/9) 

DENMARK 

CopedugenSE 0/1/831 (a) 334 27 335.43 136X4 

38829 00/7) 

33141(27/9) 

FWUUiD 

Udui Grand (1975) 409J 4102 409J 407 8 

677 J (Z3/U 

398 9 (24/10) 

HUMCE 

CAC General 01/12/82) 425X0 430-12 426 71 422.07 

CAC 40 01/12/871 162697 1633.15 1633.65 1612 11) 

564X2 00/5 
2129J2Q0/4) 

410 JB <26/4 
1485X9 (25/9) 

QERMAHV 

FAZAktire 01/12/58) Id 033X4 633 40 62126 

CraaenbMk (1/12/53) (d 17982 17996 17632 

DAX GO/12/87) Id 146730 1467.47 142566 

83132 09/7) 
2414X 0/4) 
196855 00/3) 

56969 08/9) 
16287 08/91 
131489 08(9) 

HONG KOMQ 

Hoq Stag flirt 01/7/60 301366 303L92 3042J8 300866 

3559X9 03/7) 

273824 0/2) 

HELAND 

ISEfl Oasai 14/1/BB 1222-77 123311 1214.74 120535 

1893 JO (22/1) 

1205X5 Q6/1U 

ITALY 

Berea On. IUL 0972) (a) (al (a) (a) 

763X2 04/6) 

518X105/11) 

JAPAN 

Nltad 116/5/491 22816.99 23205.48 2351816 2317L63 

Takyo SE (Tqdi) (4/1/68) 168853 171979 174006 1720.12 

2nd Srctioi (4/1/68) 302+ J1 3079.D6 310753 110821 

38712X8(4/1) 
2867.70 (*fl) 
4477 J6 (16/7) 

20221X6(1/101 
15210 QAW 
2859.490/10) 

MALAYSIA 

KLSE ComposKe (4/4/86) 475.71 477.69 476.74 <713+ 

6312211/0 

459X608/9) 

METT+ERLANDS 

CBS 1U.Ru.Gea.IEM 1983) 2291 2292 2274 2261 

CBS All Sbr (End 19B3) 167.9 168X 166.7 L65.7 

271.900/7) 

206 JO/1) 

22560/11) 

U6XO/U) 

NORWAY 

(feldSE (tad) 12/1/83) 653.46 66715 66656 67875 

91513 (2/8) 

653.46(21/11) 

PtUJPPMES 

KUalb COT (2/1/85) 663X9 677 JO 65L63 645XZ 

U6L70(21f3> 

51480(5/101 

SINGAPORE 

SES All-Stasnot K/4/7S 31149 31226 312-36 31023 

446X7 06/7) 

30L45 m/un 

SOUTH AFRICA 

JSE Cold Q8/9/7B 1243.01 1274.0 1264.0 12590 

JSE takslrlii (28/9/78) 27720* 27770 2749X Z725X 

2230X06/1) 
32110 16/2 

12410(21/11) 
26+0.0 0/lffl 

SOUTH KOREA** 

Kota Corny Ex. (4/1/801 67170 67425 68004 697.46 

928X2I4/D 

566.27 07/9) 

SPAM 

Madrid SE 00/12/85) 23191 23262 23145 23164 

30924 06/7) 

209X7(28/9) 

SWEDEN 

A/ftnrirMta Gen. 012/37) 0431 855.4 859X B66J 

13299Q/7) 

80.101/11) 

BWITZBHLAND 

Sold Be* IM. (31/12/58) 632.4 634X 6372 UOO 

SBC Gam 0/4/87) 522.9 524.0 5256 519 B 

845X03/7) 
6982 03/7) 

6114 (28/9) 
5124 aw* 

TA1WAM** 

Wd^Ud Prior aq/6/661 4349.69 4277.95 4250X8 3845X2 

12495.34 00/2) 

2360.47 0/10) 

THAILAND 

Bxapsfc SET OBM/79 MM 652.72 65&25 65691 

1143.78(25/7) 

613 .95 OS/91 

WORLD 

MS CspU W.U/1/7IB (B 459.7* 4614 465J 4592 

57L0W/1) 

4211(28/9) 


1 Korea Comp E*. 69198 


a Staject u official reafcaUtha. 
Base okas of an laflces are 100 
lodustTiais - 2MJ aad Aostnalla All 


Bnueli 5EL I5E0 Overall aad DAX - LODO. JSE Gold - 2S5.7. JSE 26 
aad Mining - 500; Id Ctaed. (1) UiavaibUe. 


HOHC KONG 

Navewher 21 

AonyPras. 

Bart: East Asia 

CatbayPacfflc 

Ckreag Kong 

OUnaUtfd 

Ollrt Motor — 

Cross HTniir Til — 
Daliy Farm Inti — 

DaotegHidgi 

Erergo 

HngLug- 

Hendersoo Im. 

HendersaaLand 

HKAbtraft 

HKCMia 

HKEkOric 

HKLaad 

HKtehy&TrA — 
HKStang+ol Bart „ 
HKSbantefHauh . 

HKTeSefaams. 

Hopev*H Hltfgs 

KnttHsoaWpa 

KysanDev 

takAEgelnP 

Janflne Int Mtr 

JoidlneMaU 

JanBaeSbtsk 

KavriaoB MoUr 

ManfarleOrieat. 

NewWoridDtf 

Realty Dev A 

SHKPreos 

SbawBm. 

Shell Ehc.Mfg 

State Darto 

SnHeagKafCO — 

Swire PXA 

Do. B 

TeteB'cast 

Wharf Hldgs 

Wing On Co 

Wteorlnd 

World INI Hldgi..... 


H.IC5 + Qr- 


3.40 

24.40 
7.05 

12.70 

15.40 

23.40 

13.70 
1DJ0 
L37 
2.95 

5.40 

21.90 
7JS 

1.90 

ajo 

13.80 

9.90 

9. 00 
7.60 
4J7 

4.65 
4X0 

5.75 
3J7 
11-80 
L15 
7.45 

2.90 

30.75 

16.00 
5X0 
4.77 
8.10 

6.65 
14.50 
380 
133 

3.80 
1.82 
15X0 
260 
6J5 
805 

6.75 
7X5 
3X5 


- 0-02 

+01 

^1,1 
-OJ 
*0 4 


-0 01 
J-0-05 

'-oxi 

-oS' ' 

-0X5 

-6B 

- 0.1 

-OJ 

-0.05 

*61' 

-0.02 


-o.oz 

-0.75 

-0.2 

-0.05 

+o7« 

-oT 

-0.05 


-0.01 

-ac2 

-OJ. 

-015 


-0.05 


MALAYSIA 


H g vanber 21 


MYR + or - 


Bontead Htdgs .... 

Gating 

Hang Leong Ored- 
Mafaran Baafcla 
Malayan Util nd. 

MMUPwpase — 

Public But 

Sima Dmlv - 


2X0 

13X0 

4J6 

5X5 

1X2 

LOO 

03 

388 


|-OD2 

I# 

>.92 


SmGAPORC 


23 


SS 


+ BT- 


CBM Stonge — 

DBS 

FtaKrAHtaw- 
Hm Pir Bra.- 


& 


Cop 


OUB. 

S' doit Air Fra __ 
SUgapore Press ... 
Strata Tradlvg 
Tat La Bank-.— 
UQB 


L96 

9-10 

690 

L97 

3.76 

4X8 

7J55 

436 

12X0 

7.00 

2.47 

3.14 

530 


*0.05 

*001 

* 0.02 

-0J2 

*0X5 

+0.02 

♦OJ 

-o.'oa 

♦0X2 


N0IE5 - Prices oa tMs page are as <anud an 

lhe IndMdaal admaia and are ha traded 

prices, (u) naiqdlibk. § Dealings pweaded. 

ta Ei dMdeat « Eiwlp tea. » Ex rlglts. 
n ExalL 

rtariton prices aBnaliNilemr ta giolnctetrtal 
adfon oa UFtan borne. 


TOKYO - Most Active Stocks 

Wednesday 21 November 1990 


Honshu Paper — 

KyoMfl Elec 

Ntpoon Siisai 

Hitachi 

Kobe Steer 


Slocks 

Traded 

Ctoolng 

Prices 

22B0 

Change 
on day 
-200 

M'tashl Heavy . .. 

Slocks 

Traded 

3.8m 

C+oatng 

Prices 

848 


1.570 

+ 30 

NKK .... 






ICwa Iron WVa .... 



5.9m 

1JKO 

-30 

K-nakJ Sle«H 

32m 

392 

43m 

455 

-2D 

riima-Hma - 

3.1m 



-5 
-15 
+ 80 
-5 
■OT 


TO ADVERTISE 
IN THE 

HOLIDAYS AND 
TRAVEL SECTION 

PLEASE CALL 

Helen Day 071-407 5751 

Sara Gabe 071-407 5753 

Emma Stevenson 071-407 5763 


FINANCIALTIMES 

■uaOHl nniNllI Mini***! i 


Hand - Delivery 
now available in 

WARSAW 

DAY A 

REST OF POLAND 

DAY B 

For subscription details and more 
information contact Nina Kowaleska 
inWarsaw 

Phone 48 - 22 - 489787 

or Andrew Taylor in Frankfurt 
Phone 49 - 69 - 7598118 
Fax 49 - 69 - 722677 


FINANCIALTIMES 

f A luUNi It Pal A'.PAH a 
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>‘b. • 


. 1 . _ 


“ ' r 


T* TO 339T18 Mfea Lb-. 
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FINANCIAL TIMES THURSDAY 


NOVEMBER 22 1990 


3pm prices November 21 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


.t- ACT ' S 55 9 4 5% 5*2 51; 


te-iAcmans is 1150 a jrA 

'»% A4aE» i 72* :2 33 |A m% mi< 

15;» 'O.aUoSfl 10 :0% 10% 10%- % 

18 Mob pt 1 84 ||. *53 IT 1th 17 + % 

11*1 5l *MO I4» 4% 4 41. 

^ 13 Afc'Qpi 3 13 va 15% 15*2 15*2 

*'» l%Adv«st Id 7 1 ICO 2% 2% 2% - % 

« 2» AetntT 276 7.7 6-1105 36 3 35% 36% - M. 

i: ; 6% W.LPb 24 35 ** 7 6"f 8% - % 

“*•! TO%Annure» ea 7X1 5J4M 13% 11% 12% - % 

i3>; 13 Anrm m 3 13% dl2% 13%-% 

' 3 -».ieen 8 123 3 3% 1 - % 

f-1 42% AePrd 144 is U 706 »% <gi* 49b - 1 

37 13b AbFn a X 19 8IK0 16% 15% 16% - % 

2417 ll%Airga* 16 1 12% 12% 12% * % 

20% 13% A*rtai®» 252 17. 7 39 15% 14% 15 «- % 

73 lj 2H* AJsP cfT-134 14 100 22% 22% 22%- % 

19% S AlaP dpfBT 9J X S'; 9% 9% 

91 M% Aitf 31828 9 4 ;>P 87*9 671' 97% -1 

78 137, ttOAir 3 13 a as 16% 16 16 - % 


11*1 3% AMO 

32*6 13 AMO ; 


2% 13 AMO pf 3 
i't I%Advest 16 
62 29 Aetntr 2.76 

12*; 8% AI.1PO 24 

22 >■ 10% Adnurs ea 
13'; 13 Anrm m 
' j A>ioen 


19% 8 Atbnyln 35 36 13 130 9% 9% 9% - % 

27% 19% AitrfMo stJD 9 20 79 26% 26% 28«; - % 

S% TS%MCu(A9 23 MIS 73 19 M% 19 * '« 


37% 24% Alton i 48 IJ 21 1C73 33*3 33 33l» * % 

241; 16% Alcan 1.12 65 6 10180 T7% 17 17% 

37% 27% Alco&M 89 29 11 1216 31 30% »% - % 

M x8%«e*Alx l 47 1® 116 21% 21% 21% - % 

587, 20% Ala.* W 23% 23 23 - % 


■41. AliegCp 1.721 Zi 8 18 80% 79% 79%-% 


24% 13% AlpLud 9 84 4 3 7 1ST 30-% 20 20% - % 


42% 34 AngPw 3 18 85 10 KJ7 J7% 37% 37% - % 


70 9 AllenG 8 39 11% 111; 11% - % 

21 % II >; Allen pn. 75 10 5 17 18% 17 

10% 12% Verge 25 20 21 no 14 13% 13% 

17% 1 1 % AinCap i 74o lira 409 14% t4 14%*. % 

17 8% ANGIE n 470 10% 91a 9%- % 

13% 7% AILMEu n 333 8% 9 9 

<5% 4% AUTeii n «* 10% 10 10% * % 

25% 15% Alton pQ57 |4 2C7 21% 21 21 - % 

1(1% 3 Anew 6 44 4% 4% 4%- u 


17 8% ANGIE n 

13*3 7% AILMEu n 

<5% 4S AUTeii n 
25% 15% Alton pr?97 


1(1% 3 Anew 6 44 4 % 4% 4%- % 

37% 247, AiaSgrt r SO 6.5 8 452 27 % 27% 27% + % 

10% 9% AMI7 ,76a 7 9 569 10 9% 97,- % 


10% e'j AMITT n 73a 7 5 491 97, 9% 9% 

9% B*a AMIT3 n 64 7 3 116 9% 8% 8% - % 


1 1 % 9% V-IIC 94a 8 7 2W 9% 9% 9% 


TO 3% AM102 72 7 8 365 S% 9% 9% 

10% 77, AWiCMntd 74 130 9 3i Bk - % 

9% 7'jAMPln69fl 7 0 £35 9 8% S', 

40% 24%A1.TQ. 140 4.4 13 6J4 32 31% 31% 

77% 49%AUU 1 ECa 30 51475 53% 52% 58%*- % 

20% T2%Am«rtl GO 6 35 72 13“, 12% 12 -■ * % 


29% m. An* 4* 30 44 7:895 18% 177, 1B% 

14 5-16 AmB» :a 7T0 % % %-l-i6 

12% 5% ArttJSi 48 75 120 6% 6% 6% - % 

6 5 532»|Amfli:r 145 7-32 11-64 1 1-64 - 3-64 

13% 15-6J vLA+rt p! 5 % % % 

« 42% ArrfH+s 60 i 3 72 I2J4 47 % 46% 47% - % 

10% 9% AmAd| n 92 9 1 86 10% 10% >0% 

10% 9>-A4d|Mn 29 10 9% 10 - % 

24% 15% ABanU » '.0 6 421262 15 17% 17% - % 

:fl% 307) 4Smo 8154 4 timer 37% 37% 3:5. - % 
30 1. ’3% Afire pC73 9* I? 30% 30 33% - % 

41% 25% 4|KM SC 12 12 9 25% 28% 23% 

23, irt »Sa»P S Sfl 4 4 10 9 107, 19 , 19% 

20% 15% *C«6d 1.3S* 12 <42 16% 16% <6% 

22 l!'i ;CK3t 244 >5 9 16% re% 16% - % 

B% 5% ACapIn 96 17 l« 5% 5% 5% 

61 1. 42 «C.,n II* 28 Si 1359 49‘, 48% 43 %- % 
23% 26 A = rp« 240 3 5 31127 28% 277, 29% - % 

jf% i7:.a.t&p a; 4 7 7-5 rrsn 20% 19% ■.«%- ", 

13% i2% APamit ;& ;ji2 549 i«% re i9%- % 

M*J 23% AunCp 320 12 6:328 27 % 27% 27% 

3% 6'; An3»i 84a 11 778 7i; 7% 7% 

UJ S'; AGiP i KJ «i 2M 3% 9 9% 

10% 9% 437T M3" 77 9", 9% 97,- % 

7J% 19% AW.lPr 244 ■■ 72 S3 22% 21% 22% » % 

55% 43 -Herne *215 4 1 *4 2S“9 52% 50% 51 'f - 7 

«% MS; Amw» 3 10 4 7 14 :474 «% ea'. : *8% - % 

89% 57 Ain*' * .44 5 *23^3 70% 68% 69 - 1% 

12 S : * aOiP ire 12 2S5 9% 9% 9% - % 


>2 S : * aoif tie 12 S5 

•i% 10% anra$d £2 42 C 

*2% 8% AR=s: 2 2? S 'it 

7 , 2% HtBIi 5? 222 

||>% l ASS -7.-; £3 

*:% 'S3 pi li. 45 

3 % l -4 4 £n — g 


US; 14-, »4l*- % 

5% i% 9% 


22 2% •; :% - 
Lj 1 % : % i % 


*:% :% ASS pi Hr 45 2% 2% 2% 

3 % 1% 4<1- tr T ’; •% T%. - ;, 

71 ... 47%4 T £~., ■ ■; 2, -21 45 jJ 15 '.- % 

4- »*: ATiT 1- 4‘ *5 .-2: 32% k% 

1-314 ?% AAiic 1 24 !} i; 

’9'j *:•; *i”A!” r? 5 3 17 £e ■*% -J% •» - % 


:3% ?>; a a tie :i ■; 

•A', »r-A:- r 5317 *6 •«!, 

e% i'j 4-He: -2 5 

>7 4% 4772 is 2; 5-, 

*2% 7-sS; 4 .->ctl-7 1 23 3 5 ■; 4 35% 

S3"; -5-72 ..4-et3 2; 4T 

•4*: s% *-!•*• 64 ::: 9 

•« ?*; aiTr.Sc 1 75 ‘2 '• ?% 


4‘ : ; 4t;c; Z iS 
53% j:% 4>..a • ;j 

1-' 4~«. :j 


24 •: :j 

S3 17 Sc ’5% -J% -S - % 

*2 5 6 6 • % 

is 2i 5-2 ! ! i 5% - % 

3 5 ■: X .5% 15 35%- :. 

4T % ■•.•£ % 

■■■” ::: 3 s% i * % 

■2 •£ >% ?s. - 

*2 ’3 As-5 £2% S'% 5-ij- % 
32 ‘t S76 42% 4'% 42% - % 

!3 ■ y. S‘, 

23 ‘2 ’5 I*; S'. 5-, 


3 « 4r-e ■: 22 •: '5 IS* 5*. 5-, 

26 . r%4r-sr- i44 -2 3 :: 22% :s% - % 

4 . 1% 4r»7-3 6 2“ 2 -'j 2 

2?; 22 i A- M i 22 9 4*2373 32% J: , 33:.- 

SS; Ana.w 2* 2S2 - jS S% 5^,-% 

33 i 27 s 4.^e ; er 23:; :?s 23% C27 :* -n : 

4;% W Arr-eai 2 i -4 7255 23% 70% .-9% - 

K % Arr-en 3 19 •■?*. -6% r*% - % 

. i% *7 - 7r, s44a i_' 3 -C 71, 7% 7*y * % 

iVs :f» *:r. r is: 45 •; i "• ?:% 22%- % 


XU ’S'jAnsr* 2: 7*-7---« •: "1 5; •»% - 

Si”, 1 S;n * 55 4 '22 "% :* *J !T% 

17. c%4.-.-v; ;% * % 

25 1 '7% 4-;‘7- -J 4-5^t2 2!% 2'i 2! - % 

!4% 7%% Ar.-rCn IK -4-7 .19 2e 22 :; - I, 

%i% s% a - ;*44 : ’fs 3% :% *•. - *, 

73% IS-; »-4is - IV 1 :-5i •£.» ■*% c'l* 14% - % 

27% 1'.:. V«|, w i3 5.4 S2--4 77 -9% -ii - 

51 7?% 4.-4I3 r* ? 7 * - 41 47 47 - 1% 

it% 4 »— :a 4; »: 4% 4% 4i-- l s 

73 1; 17 A. T :r*2:7 '7 :7 17% - % 

JS»: 7J 4rwc r'153 '5 2 77 % 22% 26% 


73% IS-; »•!«£•- IV li'li'M •*% C'4% ?4' : - \ 

27% I' *; V«i, w i3 54 il'i — -9% *4%-'. 

51 7?% 4.-4I3 r* ? 7 * - 41 47 47 - 1% 

it% x »— :a 4; »: 4% 4% 4i-- l s 

79% *7 A"r:r*2.:j '7 :: 17% ■?% - % 

45*; 7J 4nr4r-153 '5 2 22% 22% 20% 

11% 13 A.— V.. 1 •? U {"ii; 74*J 73*4 2a 1. - % 

1 J.| A'CaE '26 4% 4 4~ - 'j 

■■s% e% 4r»c ;*i 64 :• •:% ■:% ■:% 

'3% 5 A’Ts 25 7% 7 % - I. 

19 *S% Ac\-n -n 4iiS «1 -6% I*?, Hi- % 

j:-% :»% a*-, i po-'i 9 3 t 10% 43%- % 

J% 72% A,irre t.fa 6 4 5 n 25% 24% 75 - % 

27% 15% AjCxjI 4J 75 70% 7C% 79% - «; 


40% 26%Aih0.l 1 33 3 913 23% 271. 27*.-% 

22% 3% AiijPr 34« 7 7 57 :: I0" f , lC^j 

10% t%- AlcOnii 1 *2e 23 4 KJ «% 7% e - % 

25% l51;Aa«G 12 5 47 13 r.% 25 29% - % 


9% Atlitne T 12 :6 19 


'• •4 • » "las 16 114 8 , 8N 0% - % 

18% 15% ATMOS 1 20 T.4 II 15 >;% '.6 16% - % 

4% 2% AudVd K 4 vT, ;% - I, 

15% 8% Aucal 40 « J l« 9% 5% 9% ♦ l s 

24% 8% Amo 07o 7 348 10 9a 1C + % 

60% 4?i,auWDI 70 I J 18 1517 54 % 52% 54% « % 

30% 21 % 4VMCO 44 f 9 16 20 25a 23% 73% * % 

33% 151; AveryD .72 36 II ISO 19% 19 19% 

33% 21 % A»nol 60 2 4 15 427 24% 24% 24% - % 

58% 22 % Awn I 15 11 951 28 % 26% 18% 

79% 22% Aven pi 2 7 7 243 26% 25^ 26-1; 

17% 10 Ayom Te 91 6 2a 11% 11 11 

- 8-B-B - 


« 30% BCE g 252 


144 33% 33% 33% - % 


19 % 13% BET 1 ISe 82 8 117 14% 14 14 + % 


27% 19%8JS Sv n 


11% 3% BUC 6 712 3% 

55'; 25% BP Pm 357* 1i 10 61 31% » 

201; 22*; SHE 2*0 


IS TOM 22% 22 72 - % 

fl 712 3% 3% 5% 

li 10 61 31% 30% 31 
■a 6 65 23 % 27% 23% * % 


13% 1% BRT 1.484 58 2 769 3% d 2% 2% - % 

15 3% Bllmca JO 4 6 20 4 % 4% 4% 


24% 15 B3krf , sJ44e 22. 13 15% 15% 15% * % 

34% 21% B4k/Mu 40 1.0 24 6379 26 % 247, 25%*- % 
217, 16% BAMor 48 20 12 TO 17% 17% 17% -% 


34% 26 BAH 1.18 4.1 15 244 29% 28% 20% -1 


17% 7I& flallyM 73j 4603 3% 3 3%+ % 

15% 4% Batl&cp 80 14. 4 433 4% 4 4% *%- % 

34% "4 lj BaHGE 2 10 74 TJ 1307 29% 28% 28%+ % 

33% 19 BncOne 1 04b 4.5 81172 3% 3% 22%+ % 
10% 3% Bncfla 18 3% 4 3% 3% - % 

3% 18%BncC&M.aSe 4 2 14 2 3 3 3 


11-32 % BanTm 400 1364 3-16 13-64 

91 66 Bandag I <0 1.4 15 112 70% 70% 7B%- % 

21 6 BHBosl .40 6* 6077 0% 6 6% - % 

35% 21 % EPiB plA3*9e 14. 1(1 24% 24% 24%+ % 

34 21 BAB p®3 J7e 16 8 21% 21% 2*%- % 

58% 36% BhB p<C6 19a 17. 4360 37 37 37 - % 

15% I BKNE 1307 T% 1% 1% 

44 <3% BhNY 212 11 4 1061 18% 17% 17% — % 

33% 17% BnAAm I 4.4 54270 23 % 21 j 23% - % 

3- 30% BAA 1*3 399 9 9 46 V% J3% 34% - % 

85% 55%BfcApl 6 II 6* 57% 56% 56% - % 


47% 28% BamcTr 233 64 4 1167 37 % 36% 36% -1% 

14% 6% BnrAe n 106 8 % 7% 7 V - % 

30% 22 Bare* « 96> 32 16 S3 DO 29% 20% * % 

25% 21 Barfi pr2.78 12 66 22% 22% 22%+ % 

25% 20% Baifl pC.72 13 8$ 22% 21% 21% - »; 

35% 21 Bart 0*C.4*r 2J 22 22% 22% 22% + % 

22% 125 Bart .44 26 21 545 17% 16% 18% - % 

31% 21% BanrSp 1.40 5 4 13 1 26 % 2B% 26% - % 


31% W% 8amGfl 1.40 54 13 I 26% 3% 26% - % 

37*4 14% Borneo 1J2 70 73588 19% 18% 187, _ % 

7% 5% Batottl n » 36 971 5% 5% 5';+% 

21% 14% BoM nliBs 11. ’2 6 20% 20% 20% - % 

19 6% BallMi .10 1 6 19 1406 6% 4 6% 6% - % 

73 52% Sauccn IX 12 15 552 00 5 60 50') 

27% 20% Bonier 64 14 4435 26-, 28% 29%+ % 

J9% 35% Ba* plAJ.54* 9 5 227 37 % 35% J7% 

2 7-I6 viBayPin 3 % % %-i-ie 

22?, 18 BaySGs 120 6.7 11 39 19% 16% i9%+% 

14% 7% EearSI .560 66 81056 8% 8% 8% - % 

29% TJ% Bearng 64 17 14 63 17% 17% 17% - % 

>2% 6% BeoPW 72» 94 4 35 7% 7% 7% 

19% Hi Bams JBa 1111 2« i3», ia% ia%+ % 

74 55% BoaOH 1 08 15 IS 430 71 70% 70%- % 

33% Ip % BetdnH 64 3J 10 1 10% 419% 19% - % 


S7% Mlia«U«52JE 4J 18 1950 53% 52% «*-% 

is*, 12 Ben mo .40 27 10 24 »% 14% 14% 

50% 46 BellSo 288 50 IS 1415 53% 52% 53% 


JA% 28% BaleAH 52 1 8 23 7 23 20 29 

J7% 25% Bonn* .72 2.6 U ;i« 27% 27»* 27%+ % 

58 34% BortCp 240 5.8 7 319 41% 40% 40%“ % 

2% I, BngsB >06 16-16 1 16-18-1-16 

18% 11% Batialon ^7# 60 17 16% 16 16% + % 

8875 SSCO BerUAl 7*0® 62® 610® 6:50 - 100 


8% 3*4 Bawltr 


10% g%BIWW*n#! ^ ;x; + t 

?%£ 'St 94 ™ S S 

S » KSp.5 SJ & 

1.1S. SiarXE ® *536 32 l 3 . 


iJ% 30 

26 13S Slottf 


40% J|% BrwnFr W 29 13 5800 22% 21% 21% - % 

16% 6% Brmrk 44 5 4 7 2411 8% 8 8%+% 

25% 111; Bnhwt .72 4 9 25 110 14% 14% 14%+ % 

20% 22% Burteye i60 10 0 22 25% 24% 24',- % 

17^ 12 BunxrH 164 li II U% 13% 13% - % 


10% BKfan :» u 


M U% 13% »3% - % 

•.0 12 11% 11% u*»- % 


«% 10% BKfan l« W -.0 12 11% 11% H% - % 

16% 8% BurKTI a 7 34 10 9% 8% - % 

39% 22%BurtMn 120 4 4 81529 27 26% 27 - % 

50% 28*4 BffRec .70 1J 28 1834 4j% 41*4 43 - % 

20% 10«; BumPP 1 36 1 1. 34 185 12% 12% 12% + % 

n7, 1% Busmig 1075 1% d 1% 1% 

- C-C-C - 


31% l*% MS ad»+r 86 95 7«17W 17% 16% 16>; - % 

44% 28%CBlm 60 IS 17 879 39% 30% 39% - % 

208% 151*2 CB5 4 40 3 8 12 >-237155% 1547, 155 

3% 15-16 CCA 4 1% 1 I - % 

15% 5%COl 10 6 7% 7% 7%» % 

6% !% CF Inco I M IES 2 1% 2 

86% 33% CIGNA 304 82 7S73 M 37% 37%- % 


3% 15-16 CCA 
15% 5% COi 

6% !% CF Inco 1 

86% 33% CIGNA 304 


0% 4*1 CIGHi .SO :i. r;in 4% 4 4% 4% 
24% T9% C1PSCO ■ 64 83 11377 21% 21% 21% 


22% 12 % CML 


16% 16% - % 


39% 25% CMS Erg- 48 19 91<M5 26 d24’, 29 -I 


12% 2% CMS Enti IB Jr 2% 2% 2»i . 

100% -*9% CNA Fn 11 143 59% 59 59% * % 

12% 8% CNAt I 16 13 44 9% 9% 9%- *1 

34*4 62 CPC 2 iS 17 6M *% 80 ♦ *a 

US 23% CP* 56 2.313 261 »% 24% 24%- % 

01, 8%CRIIM1tC8 15 I4S 7% 7 7% + % 

2% 10% CfU l«-«e 21. 52 11% 11% 11% 

1% 10 C"SS .12 11 9 26 10% 10*; 10%- % 

26 CSX 1.40 46 715>0 30% 30% 30% - % 


33% 23*jCP* &1 

9 -, 6%CRIIM>rC8 


38% 76 CSX 1.40 46 715W 30% 30% 30% - % 
241, 16 CTTS 75 4 7 10 40 I6% 10% 16% - •; 
227, 12 CUC Ini 36 072 17% 17% 17%+ % 


227, 12 cue tat 36 07T 17% T7% 17%+ % 

10 2% CVRE> 95- 35 7 e? 2 j 2% 2% 

30“, 3l%COIWro 73e 0.1 15 4710 24% S3j 23% - % 


23% IJ% Casenco 17 419 

33% 10 1 - Caesar 10 2208 

7M% 2% CalF« 4 0 2232 

3% 2% CalRE » i! d 


ll; 5-32 Canon 

I % 11-32 Cmfia d 


82 43.', CampSp I 18 21361 1407 S4% S4 547, + % 


227, 14", C4nP: 9 92 


53E3 16% 16% 16% - % 


I % CnlCa p< 5~4 48. <5 1% 1% <%- % 


633 osa Cape, to 20 


14 203 404 394 394%-:% 


54% 26% CarHtd I JO 35 9 !07 34 % 34 34% - % 


18% 11% Capsid 220 17 7 37 13% 13% 13% + % 

14% 10 % CbcM pH 60 14 16 11% 11% li%-% 

5% 1% Carver 135 1*4 1% 1% 


5% 1% Carver 136 1*4 1% 1% 

36% 26% Cartel* 7—4 44 11 26 28% 20% 28%*% 

13', 5% Ca/olcP 11 311 5% S% 5% 

21 10% CarcF: .60 5 5 12 11% 10% 10% - % 

40 33 CjiPw 292 66 12 240 44% 44 44 - % 

57 36% Cl' fee 240 S I 8 24 39% 39 38% r % 

8% <'» <8 «2 2', 2% 3%+ % 

60% 447jCarr.il .9? 16 15 376 62% 51% 52% + 1 

19% >5% CawNG r.jr 7J 12 ?4 18% 16 <0 - % 

20% 3% Csnarn ios 321 ic? 14% 74** 14% 

33% »%Ca+IA> 10 1175 32% 32% 32% - % 

68% 50% Gawp 123 28 14 2603 43% «2 42%-% 

13", 10 % Cedr Fr 1 45 


i 0 87 I2|j 12% 12% - % 


4J\ 22 *s Cental « 55 30 42 *a: 2*7, 3% _ % 


21% Id % Coni a 1 SO 9 111 178 !7% 17% 17% - % 

44% 19% Cenle. *0 r 7 6 71 24% 23% 33% - £ 

44% 35", CdnSc'.V 2 76 6 4 12 831 43% 42% 43% - >2 

24% 23 ConHud T BI 73 10 319 23% 23% 2% 

36 31 % CrLaEI 2.56 74 9 33 34 , 34% 34% - % 

23% !6%CcVP*IK 17 13 :67 ta% 177, - i, 

24% :37,C»Sw» 43 2.4 t" 2CS ’6% 16% 16*4* % 

3% 2i',C.IFS 7:IJ 52 11 !6 28% 25% 3% - % 


13% 12 % C«r43k r S 13% ijt, :3% 

3S‘i 21-jCrjyTl 42 i53r t9 3% 28% 28%'% 

73% 73% Cw+pm 1. ic 4 6 51657 24% 22% 24 - % 

»T% 5% CvS-'l 2: 34 9 217 S', 57, 5 '3 

13% f‘- C+'Mcu U 85 TC% 10% :C% 

S 3% C+jnC C6e * 4 19 V, S', 3%- % 


S 3*5 OjitC CSe 14 

^% 9% >4^» >70 »• 

78 52% C+se P*c6 :5 '3 

52", 34 % C7*e PD5 25 »3 


72i» !C% »C% 1C%- % 

5 S3 S3 U * % 

29 41% 45 45 - 7, 


«% 24 Ctoe pl£4 *fe <5 35 4?% 23 30 

J O': Z! C+»e C=4 10 3 25*. 25 % 25% - % 


23% ie% cue ;'Gc.6: :j 
rs% :s%c>iv WAX 1; 
S-% ; C'aal 


56 “% 197, a - % 
3 .9% 19% :9% 

15 2% 2% 2%-% 


33% %AtVnMI« if :C 244 <9% Ci9 19%-% 


73 9 % C7T.5.-1 t ?£ 

3 % 1% OS‘ B 28 r 

8% 5 C'.E c'Z’i.n 15 

45% 2i lDE% ::4£i; •• 

39 OE\ p54.'2« 15 

27’j 17J;C.'3 «T£> 'I 


8 5 24128 •:% :?*, - % 

- "435 : % : % : % - % 

15 424 «% 6% 6% 

5e 1T|; 2:Ji =%- % 
15 C7 29% 27'4 r 

•: :i .r:% n% • % 


a'% 15 ci-su-a *■: "4 <4 753 :s% % 

0% 3% Cr--P.il 241 A» :s !54 5 % 5% 5% - % 

36% 24 C7>toC« S 6:1 60 15 117 27 25 % 28% - % 

■3 D% C7-1W 27 -9 »77 4 17*4 17', * % 

:C% 9% C" w >»7 1 20 :•) 5“ 12 11% 11% 11% 


5T*r 34% e-MSt *1 r 25 92":s 47% 46% 46%- L; 

2S j '2% CT'Snl ” 2.1 72 95 15% ij% !<%-*, 

3% 7-15 . tikrti* « Mi ■•> 1; 

23% S’-f a-?:*! 47 33*| J3% - % 

23 j ’J"; C-'-Se 76 3 3 - 422 23% a 23% 


3 3 *72 23% a 


22 1 25 c.<"G£ 2 4; ?j r:;27 a% a a - % 

£3 32*1 CoG pi 332 35 -•:« 98 SS 4J - % 


S2 ; 2 -*%C'G.-'-44 

21% I’lCr-M. ;; 

s% ■.*; Z*'Ci 
5% Mi . C -St 
29 9 C.rCto 10 

:o s a % c 


:: s a - % 

la s’* 9 - % 


62Tr ■!% -c'* -0% - % 

15 "MS 44*; 43% *4%- % 


■0% r.lecr; : “ L4 12225 *2% :2% :2% - % 


£5% 39% C \s p' V 
70 4£ •; C-SO Pf47" 

25i* 17 C -:: s-3228 


■1 C.r,f.C 6* 4; J LJO 14 


~i 43% 47% *7% - % 

26 55 S3’, wS-2 

:s 27i a% a%' % 


a. 1%C4>S» 

a% A%ca*ss 

47 21 % OatkB 

13 7". C'aviH 
1* % 0 C!«T>GI0 If" 


:o :% 2% :% 

9 10 b'.C *.<% 11% 11% - % 

6 J a*. a% 22 '* - % 

:c !C4 Ij: : 12% 13% - % 

9 14] 8 7; 8% 87,. % 


25 19% CIvCi* « 33 7 e 21% 21% 21% 

45% 32 !• Clcro, 1 44 4C>3 ia 25 35‘; 35? + % 

3% MfOuSSM a 1 7 0 124 19 17% 18 

6% JS; Ciacna 26 M 26 l r i 3% 3*. 

14% : CvOSlSr 40 !4 a; J% 27] 2% - % 

39% 29% Coaiial s -SO M IS :3a 34% 34% 34% 


B% JS; Ciacna 26 li 

*4% : CCMf, 40 :4 

39% 29% Cauu> S 40 :.1 I, ;;.-j j* , M‘; My 

40% 32%CcuCI«SO 1.7 17 9731 40% 45% 45 %- % 

16, 12% CotaCS C5 Ja 652 14% 14% 14%+ % 

31 141; Coear .15e 10 18 1204 14*4 d 14 14% - % 

"4 52% CrtgP 1 80 2.6 IS 1770 £9% 69 69% + »% 

alj 13% CWF J, JO l S 10 155 i»*4 13% 13% - % 

9*i 8% ColHJn 61 9 0 833 9 % 9 9% + *| 

11% 3% Collin nl 26 13 8 171 9% 3% 8% + % 

8% 4% CollH! 1 03 24. 6C8 4% 4% 4% - % 

12 10% CeJfnv n 90 79 106 11% 11% 11%+ % 

9% 7*4 CoiMu 72 9 0 340 5 7% 8 

54% 4I%CoiGj3 220 *6 19 513 48% 47% 40%*- % 

26% U% Com&T. a 1 6 7 J21 15% 15% 159*+ % 

22% 16% CmlAIO 52 3 0 6 4 17% 17% 17% - % 

it-* 4% Comer* 21 *020 10 9% 9% ♦ *a 

40% 27%Cm»E 3 09 1151 33% 33% 33% - % 

21 % 19 CwE pr 1.90 9 4 9 20% 20% 20%+ % 

E% 19%OEpr 2 94 1 21% 21% 21%+ % 

28% 26%Cw£pl2a7 |1 7 27% 27% 27% 

» 29% CoroES IK UM4 « » 32% 33 + % 

33% 20% Corneal l V 6 4 7 395 20%<UQls 20% - % 

32% 19% CP*vc 30 13 18 1304 27 26% 26% - % 


9% 7% C*Mu 72 

S4% 41% CoiGait 220 
26% 14% ComCto a 
22% 16% CmIMB 52 


40% a%Cm»E 3 53 

21% 19 QrrE pr 1.90 9 4 
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17% !3%CoTCn: nJOe 22 41 13% 13% 13%+ % 

87% 35% Compq , 1 1 4»1 50% 48% 49% - % 
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4 3% Eatfll 1.06 26 II 48 4% 4 4%- % 
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«% 32%F19lnch Vtt 4.4 9 580 39 30% 38% - % 


35 23 flrttar IJ2 
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49% 26% Fordl* 3 11. 58750 26% <*» 26%-% 
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38 23% GTE ■ 1-58 56 13 *501 28 % 27% 28 +% 

5*% 39% GTE pi 2 4 6 3 *3% 43% 43% -1% 
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27% ®% Genic n 819 23% 23% 3%+ % 

22% 15% GAInu 1 0le 12 2 18% 18% 16% - % 

28% l8%GCnvn *0 28 22 B5J ia% 18% ia% 
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80% 38*J GNlro DjtSe 13. 7 7 47% 47 47 


21% 8% GlWFn 04 8.3 12 3KB 10% 9% U%- % 

27% 21 % GACP 2JB Mil 14 23% 23% 23% - % 
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2S\ 23% Gram pf2J0 12 13 24 23% 24 - % 

17% 6% Gnffr t 50 15 13 2* 9% 9 9% 
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e-dMdend declared or paid In preceding 12 months. g-dtvktend 
In Cana di an funds, subject to 1544 non-residence ten. t-dMdend 
declared oiler spait-1+t or stock dividend. Hlvfctend paid this 
year, omitted, deterred, or no action taken al latest dividend 
meeting- k-dlvklend dedered or paid this year, an accumulative 
team with dtvtdends In anears. n-nm issue In ihe post 52 
weeks. The high-low range beglna with the shut of trading, 
nd-naxt day delivery. P/E prlce-earninga rado. r-dividend 
declared or paid In piecedlng 12 months, pi in stock dividend, 
s-esock split Dividends begin wHh data of spill, sls-salea. 
MJhrfdend paid In alack In preceding l2months, ustl moled cosh 
value on ex-dlvldand or ex-diairlbution a aw. u-naw yearly high, 
v-tradkig halted. Win banknqxcy or receivership or being 
reorganiaed under Ow Bankruptcy Act or securities assumed 
by such companies «vd-d tetri buiod. w+when bsuad. wtar-wlth 
warrants, x-e^ -dividend or b nights rdte-ev-tSstribuUon. m- 
wlthoui warrants, v-ex-dtvldend and sales Inlull, yld-yleld 
Z-pelea In kdL 
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B* 
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m 
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26 V »% 
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17% 16% 
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WangD 

WqngC 
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Have you booked your holidays yet? 

There are many to choose from in 
the WEEKEND FT every 
Saturday. 

Make sure of your copy today. 
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-3 ti3 r:-i a* :i% - h 
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+:t fl'< 7\ Ci - k 

f 31% 31* Ji*- * 
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5-' r * y-t 1 ; : - l ; 
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16 Ul 7% 
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: tv - 
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18 X 5S ss - % 
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DSC 7X24 6% 4* 5% - ’j 
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Depcit :» 7 43 21 20% 23% - % 
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DipSC 170 l T a 1% i( 
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6* 

£ 

6% - * 

ECI 7*1 
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2* 

ih* * 

FtATn 

8JJ 

AsaCmA 

39 29 

23% 

22* 

22* - I* 

FK'h 

160 

AodCmEi 

81 441 

2«* 

23* 

23% - * 

FlChkl 

22 

Aik man 46 

IG 

9% 

9* 

9* 

FCalfin 

.44 


AliSeAr 50 
AmaGc 


Aulodk 40e 10 1666 <4 


7 724 14% 14% 14% 

1 11% 15% 15% 


Auto Ini IB 204 4* 4* 4% + 1-i« RFnCp .64 

Avmek 172 2* 2 % 2% ♦ * FlflBk J6 

Avatar 10 13% 13% 13% FtHam 1 32 

Avndle 92 36+5 4% 4* 4% - * FilllCp 52 

Anar 111G3 3 2* 2* - * FMan 

- B-0 - FPeofn 150 

B66T 5 04 6 116 IB* 16 16 - % FSecC 13! 

BE1B .08 5 231 5 * 5* 5* - % FTenn 168 

BGS 60 14 11 23 % 21% 22% + % FIWFr 36 


FiiStnl 1 29 71 18% 18 18% ♦ * 

FiS-one 16 St 7% 7% 7%+ * 

FitttiT&lOB 10 192 25% X 28% 

50-Crtl 11 2 4% 4% <% 

FigieA 1 50 66 11% :1 II - % 

File Met 14 30s 7% 7% 7%+ % 

FbiNwc 10 176 2* 2% 2* 

FAIkBW 92 8 144 16% 16% >6% - * 

FtATn 8J1 406 7 % 7% 7* 

FOC'h 160 7 19 19V 19 19% 

FlChkl 22 6 95 15% <5% 15% 

FColfln .44 7 64 10% 6* 9* 

FComC IJO 6 M 14% 14% 14% - % 

PtEsm 112 5 1231 lt% d!0% 10V- % 

FlFdMIe 00 4 75 10% 10* 10*- * 

FtFnCp .64 4 56 10% 10 10 

FlflBk 06 9 299 13% 12% 12% - * 

FtHam 1 32 9 432 19% <9% 19% - % 


Mrv.So 45 

r/oijfti :m 
'A jiTtn 

us&cr-i 
Mint' 'i 
LIAurt 

72.1 riir 
McCsn 
McCoi 1 49 
LlrdS'F 74 

r.ted«- iv 

MtdCas 

Medn^ 


til f •- 
5 45]- 12 
15 t-7 '6% 
r 2£7 2j% 
S 6:5 7* 


E'-npir. 9 ‘f, 9 24 7 1 

Siiler 5 1620 II 

invrif f 1173 |7t 

£o:iuv '.’6 0 IC6 23 : 

C-'.CTr5» CO 7 '37 1 

Sir/rfU : 19 274 16" 

9 7 :7f: 3l 

Suinr 5 107 1: ■ 

Jl/x-iPU 92 25 315 2: 

SCjiNI 6? 6 » iji 


16% i’% 
27 '1 27% 
4% 4ft- 
16 It % - 


:t Zi l :ft% !',* 10* - 4 


2569 15% 14% If 


i54 5-f6K% .’J', 25*-: 

I' 37 IS* 15 * 15 * - 


31 2:94 4-J* 

16 :7-3 IC% 10 


MedSn s J4 14 3if6 16'-, 115% J6 - 


MfUru 24 

M or. Ill 16 
Mmn3' 24 
I4u:f' 140 

LlrcBk 1 e0 

i.'rcnN: 1 2: 
LlurcC-n .60 


14 5 24 6% n C*- % 
16 1] 115-5 IO* 10L 10% - % 

:t 15 2332 •!', II* : 1 * - % 

0 6 13'- -9* IS* 19 4 + % 

to i II ie% 19 16 - % 

:• 2; 1AJ 15'. 14* 14% - % 

60 5 2402 14% :?* 185.- I- 

Mrdr.Be IX 17 51.5 n- 15’. i|5. . % 

Ueriael 6 103 2* 2 2% 

Meriti 7?; J9-J2 13 16 -'i + 1-:C 


S.j-ftDg E IBr. 6% 6 t% - * 

Sik-hj 3 06i 5 63 9 \ * 8% - % 

Sil'ChVI 12 2JC ; J7, 4* - L 

£1 T^>lr. 9 9 2, 7% 7% 7%'!, 

Setae 5 1620 I! MV 11 ' - 

irr.7if 6 1173 17% :%% I”, 

£o:.uv Vli 0 ICO 23% I.", 27% 

CO 7 '37 1 45, 4% - * 

Sirwf-5 7 19 274 16 4 tfi It % - % 

9 7 :7f; 3% 3‘j 3’; 

Suinr 5 107 1:% 10* 1 1 «j - % 

SlAKPU 52 25 315 22 XI- 27 - % 

SCjiNI 6? 6 SO is* 15% 15% - * 

SCAW1 3J0 5 2! 20 77* 77% - % 

5-nniti 4> e K 9 ? 7, j 

iovml 1 04 6 267 16 ISh t6 - % 

%»9vl 2*4) 9 136 13% 12* 12% - •% 

S'dl/ie 14 741 47. J* 4%. 1] 

StaReg 50 7 510 9* fl 7 , 9* 

Staple, 31 137 IB 17% 17% - % 

Sui' Be 56 7 80 15% 15 15 - % 

StaSieo « IDX57 29* 31* 31 7. 

Sittallc OJA IS 3 11% II 11% 

ShrStv 24 17 649 34 32% 33’- - + 

Slate* 20 7 34 12 it% 12 

£.'411 60 7 411 14% 014* 14*- * 

SlIWUCM Its 7 97 19% 16% 13% - % 

SirucO 9 24 4J4 23 22% 22% - % 

Stryker 27 132 X% 25% St - % 


SCjr/tl 2J0 

S'Jinltl 4 J 


S'01/ie 
StaReg 50 
Staples 
Sui'Bc 50 


£:oli 60 
SlnrUCI 1 Its 
SirucD 9 
Slryker 


3iunH s bi 166 9% 


5 24612 15 >« 

7 11- 19* 

6 m 2* 2 

792 29-32 13-16 


FilllCp 52 ID 90 7 * 7* 


FMnn 
FPeofn 100 
FSecC 1 28 


BHA 
BHA B 

01 Inc 

BMA 1200 
BMC a 3 


31 35 12* 11% 12*+ % 

30 12 12* 11% 12 + % 

24 388 10* 9* 10% - * 


24 388 10 % 9* 10% - * 
7 84 21* 20 % 21 * + 1 * 


BMC a 3 23 T349 23 % 22% 23%+ % 

BSB Bcp .72 5 3 10% 10% 10% — * 

BTShp 152 5% 0% 5% 

Babage 18 143 7 6* 7 + * 

BkHgvrt 5787 5%d4* 4*- * 

Baler J 06 3 1542 4* 3% 4* - % 

Belaid* 03 31 S3 20* 19* 2D* 

BrpHw si 64 7 628 38* 36* 38 - * 

BkSou 52 59 371 8* 6* G*+ * 


123 5 4% 5 » % 

4 11 14* 14% 14*+ % 

6 TO X 19* 19*+ * 

FTenn 168 7 653 20% 20 X*+ % 

FIWFr 36 21 447 8 7% 7* 

FIWiM 17 4* 4 4 - * 

Ftaetv 17 677 25 % 25* 25% + * 

FlagFn 40 44 7 * 7 7*+ * 

Fleer 8 351 X* 19% 19% - * 

Fk<winl 7 719 1* 1% 1% 

Flwmle IS 147 8* 7* 7* 

FdLloA 13 25 1243 13* 13* 13* 


C7 14 1 ’60 6% S% 6*+l, 

9 f 9 11* 10% 11*1 % 
30 12 585 15% 18* 19* + * 

2 4 1039 18% IA* 18% - % 

8 95 11 11 1! 

29 12 8 K* IS* It*- * 

71 AiJT y% 9 0% » % 

42 2658 7* G-'o 7*- L 

3 5% 4% 4% * 

29 824 XU IS* 19* -1* 
25 7404 68 % 67 68 - % 

2M 23 22% X% 

587 c 7* 8 + * 

1 7018 5* 5* 5S r * 

7 237 6 * 5 * 6*- V 


SuliDni 14 

Suniiio I 60 4 30 

Sumer p 73 5 24 

Sum jfl 80 9 

SumJITc 661 

SunSpI 6 X 

SunGrd 9 Ai] 

SurMjc 13 4283 

SunMed 13 424 

Sun«6i 48 87 162 


14 15* 15* 15* 


5 24 14* 12% 13% - % 

9 9% 9% 9% - * 

661 107, 10% 10*- V 

6 M 2% 2* 2* ♦ * 

9 « 12% 12 12 - % 

13 4283 18% 17* 16 - * 

13 424 16* 15% 16* +1 

87 162 13% 13 13 - % 


SurgAIs 08 40 674 IB 17% 17% 


B 351 a* 19% 19% - * MdtrGr 70 20 733 23 22* 23 + * 

7 719 1* 1% 1% - 1-18 MilliHr 52 9 109 17* 17* 17% + * 

15 t47 8* 77 c 7*- % Milled 18 SD 7% 7* 7*+ * 


FdLtoB .13 26 1076 13* 13* IJ* 

For Am 1.08 XI IB 15% 15% - % 


06 18 148 23 22* 23 + * 

I TO 5 63* 63 % 63*- % 


Bar*™ J2e 177 10 8% 10 

BUow, 356 9 SO ES* 50 £9 -I* 

BkWorC 25, 10M 13* 12% 12% - * 

BanPnc 1 38 15 I? 44% 43* 44% 

Bants 58 18 ’48 23 22* 23 + * 

Borden I 30 5 63* 63 % 63*- % 

Batten 20} 4* 3* 3%~»H 

BasAm 5 BS 4% 4% 4* t * 

Etaeif Ij 28 7 30 29* X 

BavVr 0Oo 4 22 12% 12* 12% - * 

Bay Ska MO 665 U* 13 13* + >8 

BcAriwi 115 6* B* 8* + * 

BeauCs J8 14 131 IS* 14* IS*+ * 

BenJer 14 42 13* IS 13* + * 

Berkley .44 0 34 33% 33 33*- * 

BetlLb SI08 19 387 38% 37% 38*+ * 


For Am 108 
FcreetO .081 
FrWO |*L« 
Forsch 
FlWyne 1 


FortnF .30 41 234 8* B 8-4 

Faster 12 a !% 2* 2*- * 

FrfliF ■ 88 17 33 20* 19% 20* + * 

Fromm 00 3 4 12% 12% 12* - * 

FiibHB 60 13 148 26* 26 X* - % 

Fulton .00b 7 3 14* 14% 14* + % 


H IB 15% 10% - % 
117 6% 6 «*+ * 

B3 19 18* 19 + * 

9 71 6* 6* 6*- * 

B 23 IB* IB* 18* 

1 234 8* B 6* 

j ai sc. 2% r%- b 


FrfliF ■ 88 

Fromm 00 


ktincm 161 9 fl* 9 

MntoSI 89 II 1 50 50 00 

Minnie 1 16 71 14* 11* 14* + * 

Mips 19 1ES 9% 9* 9* 

lACotlse 715 10* 9* 10* V S 

MblTd ;023 S% 5* 5% 

MOCNs 16 16 11 12* IS t: -1 

Mod.nn 68 11 it 19 19* 18% 

Modiee 21 10 10 10 ♦ * 


T 2 Med 
TBC 

TCA -M 

TC"ll 

TJ I mi 42 
TP1 Eh 
TVX n 
TW Hid 
16- I- 16 
Tjlrton 0£| 
■findon 
Tchpu 


42 544 24% 29* 23*- * 

8 4 7% i% 7% 

29 193 22 * 22 22% 

S7 984 32* JI 31* - % 

26 148 9* 8 % 9 + * 

B 12* 11% 1l%- % 

3159 «% d 6 6% -2% 

36 43 18* 18 18*- * 

19 1454 23% 22% 23*- * 

66 12 3% 3% 1% 

21 612 241, 24 34* - * 

9 660 10% ID 10*- * 

04 50 449 11* 11 111* 

31 3 3 3 +3-18 

*S 9 134 18 17* 17* 

3: 4 % 4 % 4 *- * 

30 93-16 9 3-16 fl 1-18 
SOS 2 13-16 29-16 2 13- 


20j 4* 3* 3* - 3-16 I Fioun J4 7 23 11* 107, 11* 

65 4% 4% 4* » * - G-G - 


M 28 7 30 29* 30 

Ko 4 22 12% 12* 12% - * 


665 U* 13 13* + * 

115 8* B* 8*+ * 

131 IS* 14* IS* -I 


Big B 16 28 7* 7* 7*+ * 

Blndly 03a 18 134 10* 10% 10*+ % 

Biogen 600 S34 24* 23* 24 


Blogn pt?.12 

Biom« 

BrzMrt 

BIOCDv 


64 40% 40* 40*- * 
27 8B4 31* 31 31 - % 

GOO 367 8 S* 8 

30 568 3* 3% 3*- * 


BldtO .800 12 16 34* 34 34*+ % 
BmuBh 2.12 7 727 28% 37* SB* + * 


BobGvn J6 14 1 1S 12* 12* 12*- * 


Boheme Jflb 88 34 8% 8* 8%+ * 

BonvIP 10 282 4 3* 3*- * 

B-tdIoB II I 13% 13% 13% 


UK .10 12 59 0* « 9*- * 

GBCBc 32 6 85 T4% 14* 14*-* 

0-111 2 48 3* J* 3* 

Games 9 89 37, 3* i~. 

Comet 14 6 5% 8 ♦ * 

Gobi .120 B 439 7% d 8% 6% - 1 

GQlOX 14 IS II* II* II* + * 

GnBnd J8 14 395 15 14% IS + * 

Gena tin 1618 38* 36 38*+ 7, 

Gened pt 4 22 58* 57 58* + 1 

Genlyte 5 534 4* 3* J* - * 

Gens la 207 B% 8* 8% 

Germ* 29 154 5* 5* 57,+ * 

Goran 617 1% 1* 1%+ % 

Genzym 2563 21* 20* 21% + * 

GeroglH 15 49 8% 0* 8%+ * 

GibsnO .34 9 317 22* 21* 22 ♦ * 

GkfLow .16 9 208 15* 15* 15% t * 

GltalA 0 .72 15 417 22 21* 21*- * 


j Millm h 
j ’.•.scon 


S* 32% ■ * 

4?* 48*- I; 


Gened pt 4 

Genlyte 

Gens la 

Gerdau 

Goran 

Genzym 

GeroglH 


GltalA B .72 13 417 22 


Modiee 21 10 10 if * * 

Motet s 0: It “33 21 2V* 20% - * 

Mote-A 29J 21 20* 30% - % 

Moncn 64 '(1 470 :J 12% U - * 

Moscom 04 IU 1-1 4* - 4*- * 

r.Jorlre a 133 74 i8". 16* te* - * 

Ml dm h If 211 56% 50 51 - % 

VriCfil 94 12% 12* 12* 

- N-N - 

NACRe 20 14 :u M X* 32% * * 

NEC 32* 32 :81 49* 49* 48*- * 

NSC 1003 6 S% a 

NYMAGC .40 !J » 21% 21* 21% 

NAShF 69 10 173 17* 16* 17 - * 

MiComfll 1 «£r 4 56 12% 12% 12% 

NtCptr 26 14 309 8* fl 8 - % 

NCJU 44 1287 14 IJ 13*- % 

NHtitsi. 1 52e 20 191115% 14% 14* - * 

UilPlO U 26 16* dtS* 15% - % 

NnSun .2, 9 359 6% 6 8*- * 

Hencor 13 923 12* 1i* « - * 

NrwIG • 16 277 7* 7 7% 

NhrtSy 13 955 10 9% 9* - * 

Noutrg 18 490 11* 19 13*+ * 

NECr.l 1 27 370 24* S3 23% -1 


Tecum 3203 15 2 BS 

Tel elec 10 4i n 

Tetoo is 288 12 

TkihA s 676i IT 

TulC rt 30 3 


3 44 1 4* 1% 3% - * 

5 766 1 13-16 1 11-16 1% 

20 20 5* 5* 0* 

15 2 BS 8S 80 +7 

10 41 11% H 11* - * 

15 2Bfl 12% 12 12%+ % 

6761 11* 11’, II %- * 

30 J* J* 3* 

8 231 5 4% 4% 


TlhtiA s 6761 11* 1|’, II %- * 

TulC rt 30 J* J* 3* 

Tele&'l 8 211 5 4% 4% 

Tewed 1.139 IS 637 99% J9% JJ% + * 
Teljni i 441 13% 13* 13% - * 

Tei.cn 01 590 11% 10 y 11 - * 

Twvram 120 10 1333 34 * 32* 34* +2 

“-Tracts I4ti89 8* 7% 8* + * 

Tervj i X i 9 5-4 6% 9* + * 

Tel- 1 146 II 10* 10*- h 

JCon f 3?65 7* {“. 7* - % 

TinttSi 24 122 6* 8 6* + * 

Toe un 88 30% TO JO - * 

TCItof S2t 20 66 45-J 457, 407,+ % 

TokMMd 402 ID 9* 9% + % 


Toms 20 14 769* 13% 


WrSun .24 

Nencer 
MrurkG • 
NhrkSy 
tteutrg 
NECrn 1 


20 2118 26 24% 25 - * 


BaslSc 60 S « O 12% 12% - * 


QrShBI I 
GaalSy 
GoodGy 
Goody 05) 


22 152 12 11* ij + % 

17 30 9% 9* 9* 

10 178 15* 15 15* ♦ * 


IS Bus 80 10 91 II* II 


15 10% 10% 


BradyW .40 17 03 22* 21% 22* + 1* 


2* 2%-f-IE GoukfP .76 223 1420 18 16* 


Nelitiag 
ni Bcp 250 
NtrbNk g 
Newpl 16 
llwpPI. 
ftetaCv 


81 2* 
50 5 121 10* 

4C 4 

16 1 2 361 7* 
407 3% 

251 7* 


n 13* + * 

73 23% - T 

I 11*+ * 
2 % * 
9', 10 + % 

J% 3V - * 
7 7 - * 

j 3b - * 


I opps JO 

TtnMus 
Imwck 42e 
Tricate 

Tumble 125 7% 6% 7* + % 

Tsorg 16203540-16 3* 4S-18 + B-H5 

TubSCp 155 8* 6% 6* 

JOCnln 64 7 1438 24* 223, 71 -1 

TwktSi 17 292 4 % 0 2% 2V-1 

TreoTy 4 4 78 9% 9* 9% 

Tt»on 04 18 1834 JO* 29% 29% - % 

- U-U - 

UST Cp 63 5 145 6* 8 6* 

Unllab 45 5% 5% 5% -3-16 

UnBrtX 1« 4 5 IB* 16% 16% 

UAftl A 475 11% II II* + * 

UAEn B 308 U 11% 12 + % 

UBCol 10, 49J 18* 17% 18*- % 

UCitGs 92 14 J 13 IJ 13 

UHllCr Olo 17 1057 IB* 18% 19 + * 

US Be s I 6J321 17* 167, 17* ♦ 7, 

US Em 1 J 158 7* 8* 7%- % 

MS Ml* JO 22 3550 247, Jjl, J4% + % 

US Trkt 160 25 2088 29 % 28* 28% - * 

USWNV 033 34 % 33% 33* - * 


402 10 9 % 9% + % 

4 7694 13% 13* 13% + * 

8 402 14% Q13 13% - % 

0 160 20* 2D 20% - * 

2 6 5", 5* 5*- * 


Brands 14 65 10* 10 10 

Branco JO 24 5 5* 4% S*+ * 

BtTom SJ 40 5 4% 4% 

Brunos 18 20 673 15* 15* 15* 

Budel 23 251 18 17* 18 + * 

BulldT 53 4% «* 4% 

BumpS 86 272 7% 7* 7%+ % 

BurrBr II 29 6* 6 6 

BusnHc II 33 12* >2* 12*+ * 

ButlrMf 10 1 14% 14% 14% 

Byiex 9 100 6 * 6 % 6%+ * 


GrntuC JO II 943 19% 19* 19*- * I Nor dsn .30 14 6 42 


CTEC 137 14* 14 14 

CotXHM 49 858 9% 9* 8% 

Cd&ys £1Be 15 187 64 63 64 +1* 

Caere 19 1 187 20% 19* 20 - * 

Crdgene «» *% 4* ** 

Calgon J! 19 608 36* 35* 35* 

CalBto 81 7% 7* 7* 

CalMIe 8 145 6% 6* rt+ * 

ComBlo 581 3% 3 J% + * 

Cnndlu 27 544 2D 1B% 19%+ % 

Conctil 3Te 2B 75 «8 * 40 * 48*- % 

Canon .e 325 15M 9% 9* 9% + % 


GtpnSc 304 2% 3% 2%+ * 

GACm (He 270 2% 2* 2% 

OtNVSv 48 7 442 2 13-16 2 * 2%- * 

Green 00 7 8 14% 14% 14% -1% 

GrttwPh 118 5% 5% 5% t * 

Grassrai 9 781 2* 2* 2*- * 

Grdwe 22 J35 24* 24 24 - * 

GKApto 12 J1S IS* IS* 15* + % 

HBO J0 8 17B5*S 5-* 

HMD 8 91 6* 5% 6+* 

HarttOU 10 46 55 34 % 34 * 34%+ * 

Hnndflx 20 4 20* 19 % 20* 

Hanvln .44 ID 19 22 * 22 22 

HrdgAD 14 23 14* 14 14 

Haneys 04b 6 2 19 18* 18* - * 

Harm Be 30 00 7 6 % 6*+ * 

HflCmp 40 510 » 20*“ % 


NOMSI 30 19 6694 23% 21% 23 +1 


Norman 
t Kuril 
NolBep .72 
WorTsl s 04 


4 91 7* 

27 428 7 

123 5* 


6* C*+ * 

C% 7 h % 

r% a*+ % 


9 464 27 % 27% 27*- % 


NWNG 1.68 12 61 25% 25 25%+ % 


CrdnC 1 08 21 293 24* 23 * 2« ♦ * 
CaroPI, 24 284 13% 13* 13*- 4 


CarnPIs 24 284 

CartCra .4Be 9 531 

Carmlk 9 11B 

Cehrtgtn 183 

Cascde 00a 0 *40 

Cosctnl I 6 560 


>4 264 T3% 13* 13*- % 

9 531 12* 12% 134+ * 

9 118 7% 7* ?*- % 

183 E% 6<a 8% — * 


HWteyn 

tettdnf 

HenrtFd to 

HCflgA .16 

Heekm 

He ten 7 

Houan 

HnlyGp 

HnlyFr 


12% dll % 12*- * I HiPUm 
2% 2% 2% -1-16 I HIRiRg s 


17 

440 

16% 

H* 

ia%- * 

OtoDb' 30 256 16 

23 1111 

8% 

B 

g%- * 

OibLog 7 000 7 V 

29 

144 

16-% 

15* 

15%+ * 

Ogtaay 1 M IS 8 31* 

10 1723 

6* 

G 

8* 

Oh'-zCn 332 9 771 34 


82 

7* 

6% 

r * + * 

OTiDrl b 20 10 10 18% 

9 

85 

15* 

14* 

16% + % 

Crtdhnr 1 16 6 51« 22% 

8 

80 

8* 

7% 

7*- * 

OtaNB 64 i’ ti9 23* 

9 

1B4 

34 

33 

V 

QhFitn B0 SMS* 

6 

ID 

6% 

6% 

t% 

'?«£>«' 15# 4 8 3 + 

21 

99 

6% 

G 

6% 

OnePrc 6 J75 4* 


271 

16* 

15 

15* 

opiefl 2o r; aw 20% 


Ifl 

2* 

d 1* 

3* 

Op-JK 7 i’ 5% 

11 

91 

5* 

s* 

s%- * 

CvKta 12 1041 1 0* 

19 

7 

54 

13* 

14 + * 

OritSJ 13 16% 


778 :% 2* 2% - * 

17 2873 17 157, 16% - * 

26 4792 29* 28% 29 + * 

II 304 10% 13* 10% + * 

25 4 3% 4 

- 0-0 - 

34 3* J* 3* 

60 S 5 5 

32 «H 10* 9% '0* 

20 1956 13% 13* li%+ * 

It 7014 10% 9* 10% + * 

U 364 IJ 12 12 - * 

30 25G 18 15% 15 + % 


UST Cp .63 S 

Unliab 

UnBrtX 1 to 4 
UAEn A 
UAEn B 
UBCol ID, 
UCitGs 92 14 

UHllCr too 17 

US Be s 1 6 

US 6nt 1 3 


USUln 4a 10 14 a* a* a*- * 


UnTolev 
Unliog 
Unllrxv .toe 
UnvHfl 
Ur care - 
LtoMId 


32% 34 - % 


VLSI 
VatatLa 
VjIvBc 1.12 
VaiNd 

Volmnl s Jf 
ValMer 
VgrflCI S 
VelaBd 

Veectrt 

Verihir 

Vkorp 

ViUlrk 


65 5 29* 29* 29* 

13 S35 7 8 * 7 ♦ * 

307 31* 30* 30*- * 
9 K2 7% 7% 7% — % 

B 3415 5% 5* S%- * 

19 S5 9% B* 9 - * 

- v-v - 

9596 4 % 3% 4%+ % 


9596 4 % 3% 4%+ * 

7Q90 1*11-18 1*+ 1-16 

7 52 18 17% 17% - * 

1111 9% B% 9% - * 

7 59 10% ID 10% + * 

B 133 6 % 8* 8% + * 

481 19 18% 18*- % 

46 228 9% 9* 6*- * 

M 218 14* 14 14* + * 

264 7* 7* 7*- * 

8 274 11* 10* 11% + 1 

S 142 7* 7% 7* + * 


Caseys -OSo 8 407 5 * 5 % 5*+ * 


10 60 1 15-16 1 13-161 1J-1B- *1 MlwCPk 40a 41 15 34 


i« 2% 2* -’%♦ * 


6 8 * 6 % 6 % 

26 573 25 24 * 24%+ * 

66 9 * 6 % 0* + * 

113 2* 2* 2*+ * 

26 610 2«* 23% 24*+ * 

433 2009 «3* 41* 43*- * 


Hniog-c 
HmCty 1 X 
HmBen 1 32 
HmeNb 
HORL 


10 1491 TV d 7* 7*- * 

9 1 18* 18* 10* 

7 89 29* =9 * 29* 


GregMt 4ja 

Orthm: 

Q&bom 


C-mEA 4ia to a.-fl 21 


CnBsn 00 6 223 13% 13* 13*- * 


CFWBk 152 7 167 25 24* 25 

CnSprn 9 El 10* 10* 10* + * 

Cains ItoS 7* 7 7*- * 

CTionln 3 35 6 5 % 5% 

airm&ti .12 13 2041 9 8% 6%- * 

Cfl-OiiF 00 4 to 10* 10* 10* 

Chypl 10 06 B* 8% D* + * 

CnmDifl 11 161 7% 6% 7 - * 

Chemt. 24 43 6* 8* G% 

CtiFab 31 18% 17* 17% -I 
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Rise in jobless trims share prices 


Wall Street 


AN UNEXPECTEDLY sharp 
rise in new jobless figures, 
higher crude oil prices, and an 
unwillingness to stay long oF 
stock before what was likely to 
be an extended Thanksgiving 
weekend pushed share prices 
lower yesterday morning, 
writes Patrick Harverson in 
-Vet c York. 

At 2pm the Dow Jones Indus' 
trial Average was down 5.45 at 
2.524.75. The broader Standard 
& Poors 500 index had Fallen 
2.77 to 312.54 by 1pm, while 
over the counter stocks were 
also generally lower, with the 
American Stock Exchange 
Comnoslte index down 1.84 at 
294.17. 

The rise in aQ prices, with a 
barrel of January crude up 
31.24 at 330.15 by 1pm, 
depressed sentiment and 
underlined feelings that a 
peaceful resolution of the Gulf 
crisis is still a long way off. 

The jobless figures, showing 
thatthe number of unemployed 
claiming state benefits rose 
39.000 to 48S.OOO in the week- 
ended November 10 (compared 
to a rise of only 6.000 in the 
previous week) surprised the 
market. It was the largest fig- 
ure for one week since May 


1983. and provided yet more 
evidence of the extent of the 
economic slowdown. 

The employment figures 
revealed that one of the hard- 
est hit sectors has been the 
motor industry. The fall in 
demand for cars has led to a 
series of job losses in the 
industry. 

Yesterday Chrysler 
announced that it will lay off 
4,700 workers temporarily and 
cease production at its jeep 
plant in Toledo, Ohio, on Mon- 
day for one week. Chrysler 
blamed the decision on slow 
jeep sales, and its shares 
slipped $'4 to SUV* on the 
news. 

Other automobile producers 
were also down with the wider 
market trend. Ford easing 
to S26% and General Motors 
shedding SI at $37 '4. 

Boeing bounced back from 
Tuesday’s losses - when the 
stack dropped sharply on a 
broker's downgrade - to rally 
strongly, rising S1'4 to S43'4. 
The stock was again the day's 
most actively traded issue, 
with turnover reaching l'4m 
shares by 1pm. 

Boeing's recovery did not 
spread to other aviation 
stocks, with United Technolo- 
gies $*i lower at $44, Lockheed 
SVi lower at S29Vi and McDon- 


nell Douglas $% lower at $49’4. 

MCI Communications contin- 
ued to recover ground lost last 
week on news of restructuring 
plans and redundancies. MCI 
added at $19% on excep- 
tionally high volume of over 
5m shares. 

Aldus, the Seattle-based com- 
puter software group, fell $1 to 
S24 1 /, in the wake of negative 
comments from a sector ana- 
lyst, who highlighted reports of 
softening domestic demand for 
the company’s products. 

Trading was active in Aldus 
stock, with approaching ‘4m 
shares turned over in the 
morning, well up on the daily 
average of '4m shares. 

Concern about the electron- 
ics sector spread to other 
stocks. Apple Computers, one 
of the clients for whom Aldus 
develops and markets software 
products, fell $’4 to $35 '4 on 
good turnover. 

The stock declined in spite of 
reports of strong demand for 
Apple’s new personal computer 
range. Other losses were seen 
in Microsoft, down Si to $67’/*, 
Borland , down $% to $25 and 
Wordstar, down $& to $1V4- 

The commercial banking 
group. Fleet Norstar, fell $’4 to 
$10 after cutting its quarterly 
dividend from 35 cents to 20 
cents. The group said that 


uncertain prospects for the 
financial services industry 
were to blame for the cut 

Trading was halted in Geor- 
gia-Pacific with the price at 
$34%, down SV» from the open- 
ing, on reports that the 
employees of the paper manu- 
facturer were considering a 
buyout of the company. 

Eagle Food Centers jumped 
$% to $6 on the news that the 
company plans to buy back up 
to $10m of its llVam common- 
shares. 


Oil fears speed up carmakers’ fall 

Antonia Sharpe examines the sector’s underperformance in Europe 


Canada 


SHARP losses in gold shares 
and weakness on Wall Street 
sent Toronto stocks tumbling 
in midday trade. 

The composite index lost 14.6 
to 3.092.6 on volume of 11.55m 
shares. Declines led advances 
by 230 to 162. 

Among gold shares. Echo 
Bay tumbled CS1% to C$9*4, 
Teck class B fell CSV* to 
C$20 '4, Placer Dome slipped 
C$% to C$16 1 /* and American 
Barrick fell C$?i to CS20K. 

Do fiasco lost CS'4 to C$16 % 
and Algoma Steel was 
unchanged at CSS Vs. Algoma 
said on Tuesday that it had 
issued, and sold C$122m of 
debentures to Dofasco, its par- 
ent company. 


T HE PACE of decline in 
European carmakers' 
shares has quickened 
since the Iraqi invasion of 
Kuwait on August 2, on fears 
of recession, and that a higher 
oil price would increase pres- 
sure on already vulnerable 
profit margins. 

It has been a depressing 
year. Most carmakers began 
underperforming their local 
markets early in 1990, on 
expectations that a slowdown 
in new car sales was inevitable 
after five years of growth. 

Among the volume car pro- 
ducers, Volkswagen's share 
price has dropped by 38.7 per 
cent in absolute terms since 
August 2 and has underper- 
formed the DAX index by 22 
per cent. It is only thanks to its 
rise until July that its under- 
performance since January has 
been a smaller 18 per cent 
A similar Date has befallen 
Fiat and Peugeot, both of 
which have announced signifi- 
cant cuts in output in recent 
months. By the end of July, 
Fiat’s share price had fallen to 
just under L9.000 from over 
Lll.OOO at the start of the year. 
It is now trading below L5.5Q0. 
Peugeot came off its year’s 
high of about FFr920, reached 
in April, to just above FFr600 


at the end of July. It has now 
fallen to about FFr500. 

Uncertainty about what will 
happen in the Gulf and to oil 
prices, if there is a war, has led 
to a sharp fall-off in orders for 
new cars. Industry data 
released early this week show 


Volkswagen 
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that West European new car 
sales fell by Z.l per cent in the 
first 10 months of the year, to 
115m units; but in the August 
to October period, sales slipped 
by 3.4 per cent 
History shows what spirall- 
ing oil prices can do to the 
industry. European new car 


sales fell by 13 per cent m 1974, 
after the price of crude shot up 
during the Yam Kippar war in 
1973; and they dropped by 8 
cent in 198Q, following the out- 
break of the Iran-Iraq war. 

If the price of oil were to 
stabilise in the range of $30 to 
$35 a barrel, says Mr John Lon- 
ghurst of James Capel, he 
would expect the European car 
market to fall by 4 per cent in 
1991, to 12.75m .units, after a 

forecast drop of L6 per cent to 
13 -3m this year. Mr Stephen 
Reitman at UBS Phillips & 
Drew forecasts a fell of 3 per 
cent in 1990 to 13.1m, and a 
further drop of 4 per cost to 
12^m next year. 

“From a strategic stand- 
point, it is too soon to go over- 
weight on the a u to m o tiv e sec- 
tor,” says Mr Longhurst. Ee 
adds that, white, the oil price 
has come down recently, it will 
go up again if war breaks out 
in the Middle East 

Mr Reitman ooints out that 
while the share prices of Euro- 
pean car manufechxrers have 
been Failing heavily, their 
price/earnings ratios are stay- 
ing relatively ww«fa»>it as ana- 
lyats revise their earnings fore^ 
casts do w n war ds. As a result, 
he fears that farther downside 
is possible. . . 


To take an example, VW ish 
its peak of the year of DM£5g 
in July after some analysts gig,., 
carried away about the potcsT 
tal of eastern Europe as a new^ 
market place, and the benefits 
of. VWs own cost-cutting 


One influential London ; 
titles bouse issued an earning* 

per share forecast of DM70 
1999 earlier in the yean putting 
the stock on a rating of 9JL But : 
since then the Share has fallen . 
to DM35250, and the market 
now expects earnings only <* 
about DM45 a share, giving a 
p/e of 7 A. “Investor sentiment 
is still negative, especially 
after VW. cracked," Mr Reft, 
man says. 


T o add to the steam, the 
dollar's weakness this 
year is expected to have 
a damaging effect on the forth- 
coming profits of European car 


Most analysts agree that, 
until the situation in the Gulf 
becomes clear. Investors wifi 
continue to shun the sector 
Furthermore, general agree- 
ment that new car sales will 
not Reaver until 1982 Indicates 
that the sector hi likely to con- 
tinue to underperform unto, si 
least the. second half of 1991. 


ASIA PACIFIC 


EUROPE 


Wariness over the Gulf Corporate activity enlivens some bourses 


undermines Nikkei again 


Tokyo 


IN SPITE of a strong yen and 
rising bond prices, equities fell 
again yesterday. Uncertainty 
over the Gulf crisis kept inves- 
tors out. leaving dealers and 
small-lot individuals alone in a 
thin market, unites Emiko Ter- 
azona in Tokyo. 

The Nikkei average opened 
at 23.15S.27, the day's high, and 
slipped on small-lot selling 
after the overnight fall on Wall 
Street. Even buying by invest- 
ment funds towards the end of 
the day could not push the 
Nikkei up. and it closed down 
3SS.49 at 22.616.99. The day’s 
low was 22.615.26. 

Turnover remained low with 
volume only 50m shares higher 
at 260m, and many investors 
were apparently reluctant to 
enter the market before the 
three-day weekend. The mar- 
ket will be dosed on Friday. 

Losers outnumbered gainers 
by S69 to 121. with 37 
unchanged. Tne Topix index of 
all first section stocks shed 
31.26 to 1.668.53. In London, the 
ISE Nikkei 50 index rose 151 to 
1,270.57. 

Investors were still con- 
cerned about the imminent 
expiry of margin contracts 
from heavy trading in May and 
June. Mr Masami Okuma at 
UBS Phillips & Drew said that 
the market was wary of stocks 
that had been bought on mar- 
gin during that period, in par- 
ticular heavy industry issues 
and the steels. 

“Investors who are selling 
now are probably those who 
want to stop further losses of 
large-capital and major electri- 
cals issues bought during June 
and July." he said. Mitsui 
Zosen, Mitsubishi Heavy Indus- 
tries. and NEK, the steel 
maker and shipbuilder, were 
heavily bought on margin at 
the end of May. Nippon Tele- 
graph and Telephone (NTT) 
closed down Y64.000 at 
Y946.000. following a report 
that the government will sell 
5m NTT shares in the next 
seven years. 

Hitachi Chemical, a stock 
that gained sharply on Tues- 
day on news that it had devel- 
oped a new anti-cancer drug, 
fell Y60 to Y 1,650. Small sellers 


in low-volume trade depressed 
the stock. 

Speculative issues were 
actively traded, as Honshu 
Paper, the most heavily traded 
stock for the day, ended at 
Y2.280 down Y200. The issue 
fell Y310 on Tuesday, on wor- 
ries that it had attracted a high 
level of outstanding long mar- 
gin positions. Rumours of the 
death of the president of a 
company that had specula- 
tively bought the stock added 
momentum to the slide. 

Kyosan Electric, also a 
favourite among speculative 
investors, gained Y30 to Y1.570, 
rebounding after three succes- 
sive days of falls. The issue has 
been attracting buyers, in spite 
of its perceived high price, on 
news of the development of a 
new railway signal system. 

Some non-hank financial 
institutions were higher on 
hopes of lower interest rates, 
following the renewed strength 
of the yen and higher bond 

P rices. Nippon Shinpan was 
42 higher at Y770, and 
Hitachi Credit added Y40 to 
Yl.310. 

In Osaka, Nintendo declined 
YfiOO to Y23.500. The stock was 
a Y500 loser on Tuesday in 
spite of healthy half-year 
results. The OSE average 
dosed at 26,205.63, down 607221, 
on volume of 46.9m shares, 
down from 7021m. 


Roundup 


WEAKER showings in New 
York and Tokyo were largely 
ignored on the Pacific Rim yes- 
terday. 

AUSTRALIA rose for the 
third day in a row, encouraged 
by Tuesday’s announcement of 
a further cut in personal taxes 
to replace a scheduled wage 
rise. The move was seen as 
heralding lower inflation and 
an easing in monetary policy. 

The All Ordinaries index 
ended 8.6 higher at 1,374.1. 
Turnover rose to A$263m from 
AS18lm. CSR, a sugar and 
building products concern, 
rose 7 cents to AS-L92 on turn- 
over of 15m shares. Brokers 
said the large turnover was 
part of the sale, which began 
on Tuesday, of around 71m 
CSR shares by New Zealand's 
Fletcher Challenge. 


NEW ZEALAND firmed as 
strong Australian debt and 
equity markets underpinned 
dual-listed stocks. The Bar- 
clays index rose 9.92 to 1.303.61. 
Volume rose to NZ$7 .2m from 
NZ$5.5m. Fletcher Challenge 
gained B cents to NZ$3.35 after 
saying that it had sold its 9.7 
per cent stake in Australia's 
CSR for around A$340m and 
would use the proceeds to 
repay debt. 

MANILA saw both profit-tak- 
ing, in Philippine National 
Bank and Philippine Long Dis- 
tance Telephone Co, and specu- 
lative buying in the oil sector. 
The composite index fell 13.41 
to 663.89 on volume of 104.56m 
pesos after 116.9m pesos. 

TAIWAN was cheered by the 
release of some favourable eco- 
nomic data, including a rise in 
export orders. The weighted 
index, which has risen 13.1 per 
cent since Friday, ended 71.74 
higher at 4,349.69. Volume rose 
to NTS71.38bn from 
NT$69.79bn. 

SINGAPORE was steady in 
quiet trade. The Straits Times 
industrial index was 
unchanged at 1,126.98. Turn- 
over eased to SS83.49m from 
SS85.62m. 

KUALA LUMPUR had its 
slowest day of the year as vol- 
ume dropped to 15.8m shares 
from 20.7m shares. The com- 
posite index fell 1.98 to 475.71. 

SEOUL fell for the seventh 
consecutive session, though 
prices came off the day's lows 
thanks to support from the 
stock market stabilisation 
fund. The composite index 
closed at 671.70, down 2.55, on a 
slow volume of VVonl25.9bn. 

HONG KONG recouped 
about half of the day's sharp 
losses on bargain-hunting in 
the afternoon. The Hang Seng 
index ended 18.26 lower at 
3,013.66. Turnover stood at 
HKS758m after HK$S2Sm. 

BANGKOK retreated for the 
second day on uncertainty aris- 
ing from a delay by Prime Min- 
ister Cbatichai Choonhavan in 
reshuffling his cabinet. The 
SET index fell 8.86 to 643.86. 

BOMBAY fell broadly on 
doubts about the capabilities of 
the new prime minister, Mr 
Chandra Shekhar, and his cabi- 
net The BSE index fell 55.55 or 
4.21 per cent, to 1,265.19. 


SPECL4L FEATURES breathed 
life into several bourses yester- 
day, in spite of the absence of 
Frankfurt for the national day 
of pr ayer and repentance. 

AMSTERDAM was enlivened 
by a batch of corporate news 
announcements from the insur- 
ance and publishing sectors. 
The CBS Tendency index 
closed steady at 97.6. 

Elsevier, the publishing 
group, fell 50 cents to FI 78 
after announcing that it had 
sold its remaining 28 per cent 
stake in fellow publisher Wol- 
ters Kluwer to Goldman Sachs. 
Elsevier was said to have sold 
its stake in Welters Kluwer at 
FI 46 a share to Goldman 
Sachs, which then placed them 
at FI 48. Wolters Kluwer lost 
FI 3.10 to FI 48.40. 

Mr Jeremy Goodman at 
Carnegie International said the 
sale of the stoke would 
enhance Elsevier’s earnings 
next year by 17 per cent to 
FI 6.05 a share thanks to the 
improved interest income. 

Nationale-Nederlanden. the 
insurer, was suspended at 
FI 49.80. down FI 1.10, before 
reporting that net profits in | 
the third quarter rose 3 per . 
cent, but declined over the first 
nine months. Analysts said the 
results were in line with expec- 
tations and added that there 
had been a better-ihan-expec- 
ted performance from the non- 
life side. 

But they added that the 
stock would remain vulnerable 
until the planned merger with 
NMB Postbank went through. 

ZURICH deliberated over 
some forecasts from Nestle, 
and was excited by prospects 
for the blood products com- 
pany, Immuno 'International, 
before the Credit Suisse index 
closed 0.S lower at 467.6. 

Nestle indicated a profit 
decline for 1990, due to the 
strong Swiss franc and the 
Gulf crisis, of something less 
than the 5 per cent sustained 
at the half-way stage, com- 
pared with some analysts* fore- 


HAVAS, the French media group, and 
Eorocom, Its advertising subsidiary, were 
among the biggest Callers in the Paris mar- 
ket yesterday with falls of more than 5 per 
cent, writes George Graham in Paris. 

The two companies suffered cm Dears for 
the sector sparked off by the difficulties erf 
WPP, the UK advertising group, which saw 
its shares more than, halved in value on 
Tuesday after it issued a warning about its 
profits outlook. Havas, which yesterday fell 


FFr28,80 or 5.7 per cent to FFr481.20 fax. 
active trading of 376^51 share*, rejected the 
comparison with WPP. It said St was mate- 
taining its 1990 profits forecast. . 

The French group also noted that It bad 
net cash of FFtSta; WPP's ssdzr prdbkanld 
the £315m debt mountain ft amassed rfnring 
a acquisition spree In the late 1988a, : 

British fund mmmgen , ngvw tlh eteas, ted 
the selling yesterday. Buxocaaa teU FSrS&.or 
54 per cert to Ffteso, on 6^00 shares. 


casts of a 10 per cent drop. Its 
bearer shares still eased SFr30 
to SF17.460. 

Immuno jumped by SFr440, 
or nearly 13 per cent to 
SFr3,890 after the US Food and 
Drug Administration approved 
human clini ca l trials for a 
potential AIDS vaccine with 
which it is involved. UK phar- 
maceuticals analysts noted 
that speculation on the vac- 
cine, and disappointment with 
the company's 1989 profits, had 
moved Immuno shares within 


a range of SFr5.725. and 
SFY2.456 this year. 

PARIS closed in the middle 
of the day's range, with the 
CAC 40 index down 6.18 at 
1.62&S7. Turnover was moder- 
ate, standing at FFrl.7bn 
before any after-hours trades, 
awiiri talk that cash-rich insur- 
ance companies needed to 
invest before the year-end. 

The worries over WPP in the 
UK affected not only Havas, 
but also other media stocks, 
with Hachette losing FFr4.70 to 


FFrM&BDL . - 

Elsewhere, Bouygnes, the 
construction group, gained 
FFrlftSO to FFrtM after a posi- 
tive brokets’ report in Paris, 
but Dassault Electronique 
dropped FFr1330 to FFr14150 
on reports of a downgrading. 

STOCKHOLM fell tor the 
third day in succession, dosing 
at a low tor the year with the 
Afffirsv&rlden General index 
down 1L5, or L3 per cent at 
843.1. Turnover eased from 
SKriSOm to SKrMOa. . 


Dealers said that laves tarn 
were reluctant to sell at pres- 
ent price levels. Among the 
meet active stocks, Astra free 
Bs toll SKrS to SKrS05 and 
Bticsson free Bs lost SKx3 to 
SKi-202. . 

OSLO Mi sharply to a fur- 
ther 1990 low, depressed by the 
Gtdf crisis and nigh domestic 
interest rates. The all-share 
Index , lost 11-24 to 448.75 on 
tmnover of MKM8&9U. 

MADRID was subdued, with 
the general index closing as? 
down at 231.91, recovering 
slightly from the end of the 
morning session. Turnover 
rose from PtaRSm to Pta72m. 
Among Qto wham La Seda 
de Barcelona added Ptai5 to 
PtaSQO, white losers Included 
Ttihaoex; down Pta29 at Pta45& 


UHLAN was expected to 
reopen today After toe traders’ 
committee recommended the 
susp e nsi on, of the strike until 
November so. - - 


The Dai-ichi Mutual Life 
Insurance Company 


has acquired an interest in 


SOiDTH AFRICA 


Compagnie Financiere 
du Groupe Victoire 


JOHANNESBURG gave up 
some of its gains, with gold 
shares leading the retreat on 
renewed strength in the finan- 
cial rand- The all-gold index 
fell 31 to 1,243 and the all- 
share index shed 19 to 2*590. 
Vaal Reefs lost R8 to R21S. 


Compagnie Financiere de Suez 
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Morgan Guaranty acted as financial advisor to 
The Dai-ichi Mutual Life Insurance Company 
in this transaction 
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